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P
5600 South Quebec Street, Suite 130B n 1 10
Greenwood Village, CO 80111
(303) 830-8000  Fax (303) 830-8009

September 21, 2006

New Mexico Energy, Minerals and Natural Resources Department
1220 South St. Francis Drive
Santa Fe, NM 87505

ATTN: Glenn von Gonten

RE: BOB AND BLANCHE #1 MONITORING PLAN

Dear Mr. von Gonten,

In response to your letter dated September 12, 2006 Richardson Operating Company
(Richardson) has made the requested changes and a copy has been attached.

Please call me at 303-830-8000 if you have any questions.

Regards,

L4

John/A. Heinle
Land / Engineering
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Bob and Blanche Monitoring Program:

Every 90 days Richardson Operating company will monitor the ten selected wells for
Benzene, Toluene, Ethylbenzene, p,m-Xylene and o-Xylene. At the end of the 90 day
period richardson will submit the results and after 8 quarters will submit a final site
investigation report. The submittal deadlines are as follows:

Monitoring Period Submittal Deadline Document(s) Submitted
10/1/2006 - 12/31/2006 1/1/2007 Progress Report 1
1/1/2007 - 3/31/2007 4/1/2007 Progress Report 2
4/1/2007 - 6/30/2007 7/1/2007 Progress Report 3
7/1/2007 - 9/30/2007 10/1/2007 Progress Report 4
10/1/2007 - 12/31/2007 1/1/2008 Progress Report 5
1/1/2008 - 3/31/2008 . 4/1/2008 ~ Progress Report 6
-4/1/2008---6/30/2008- —--- -~ —-— 7M1/2008— --- —— -- -Progress-Report-7———-
7/1/2008 - 9/30/2008 10/1/2008 Progress Report 8 & Final Site

Investigation Report

Quality Assurance Plan

In order to assure the quality of the samples taken the following measures will be taken. The
sample procedure will follow USEPA SW-846 protocol. Water levels will be measured prior to
bailing each well. A minimum of three (3) well volumes will be removed from each well prior to
sampling using a new disposable bailer. Conductivity, pH, and temperature will be measured and
recorded. Samples will be collected into 40 ml VOA vials with Teflon closures, preserved with
HgCl2, capped headspace free, labeled, and stored on ice in an ice chest. One trip blank per day
shall be collected and analyzed for BTEX by USEPA method 8021B.
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New Mexico Energy, Minerals and Natural Resources Department
1220 South St. Francis Drive
Santa Fe, NM 87505

ATTN: Glenn von Gonten

RE: BOB AND BLANCHE #1 MONITORING PLAN

Dear Mr. von Gonten,

In response to your letter dated May 10, 2006 Richardson Operating Company
(Richardson) has compiled a list of near by water wells and developed a monitoring
program. Richardson has selected five wells in addition to the five original monitor wells
and will monitor these wells for BTEX. Richardson will provide a quarterly monitoring
progress report outlining the results of the samples taken. At the end of this period
Richardson will submit a detailed final site investigation report documenting the results.

Please refer to attached information for the following:

Inventory of water wells within one mile from the site

Water wells selected for monitoring

Envirotech Monitor Wells selected for monitoring

Monitoring Plan & Schedule (including submission deadline for quarterly reports
and final site investigation)

AON~

Please call me at 303-830-8000 if you have any questions.

Sincerely,
Johtt A. Heinle \/

Land / Engineering
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Bob and Blanche Monitoring Program:

Every 90 days Richardson Operating company will monitor the ten selected wells for
Benzene, Toluene, Ethylbenzene, p,m-Xylene and o-Xylene. Atthe end of the 90 day
period richardson will submit the results and after 8 quarters wili submit a final site
investigation report. The submittal deadlines are as follows:

Monitoring Period Submittal Deadline Document(s) Submitted
8/1/2006 - 10/31/2006 11/1/2006 Progress Report 1
11/1/2006 - 1/31/2007 2/1/2007 Progress Report 2
2/1/2007 - 4/30/2007 5/1/2007 Progress Report 3
5/1/2007 - 7/31/2007 8/1/2007 Progress Report 4
8/1/2007 - 10/31/2007 11/1/2007 Progress Report 5
11/1/2007 - 1/31/2008 2/1/2008 Progress Report 6
2/1/2008 - 4/30/2008 5/1/2008 Progress Report 7
5/1/2008 - 7/31/2008 8/1/2008 Progress Report 8 & Final Site

Investigation Report

Quality Assurance Plan

In order to assure the quality of the samples taken the following measures will be taken. The
sample procedure will follow USEPA SW-846 protocol. Water levels will be measured prior to
bailing each well. A minimum of three (3) well volumes will be removed from each well prior to
sampling using a new disposable bailer. Conductivity, pH, and temperature will be measured and
recorded. Samples will be collected into 40 ml VOA vials with Teflon closures, preserved with
HgCl2, capped headspace free, labeled, and stored on ice in an ice chest. Samples will be delivered
to the laboratory for analysis using USEPA Method 8021B, Major Cations and Anions, Heavy

Metals by USEPA Method 6010, and Polynuclear Aromatic Hydrocarbons (PAH’s) by EPA Method
8100.
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NEW MEXICO ENERGY, MI%ERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Mark E. Fesmire, P.E.
Governor Director
Joanna Prukop Qil Conservation Division

Cabinet Secretary

CERTIFIED MAIL
RETURN RECEIPT NO: 7923 4740

August 4, 2006

Ms. Patty Davis Mr. Jesus Villalobos
Land Manager President

Richardson Operation Company PETRO MEX LLC
5600 South Quebec P.O. Box 6724

Suite 130B Farmington, NM 87499

Denver, CO 80111

RE: BOB AND BLANCHE #1 MONITORING PLAN
UNIT L, SECTION 12, TOWNSHIP 29 NORTH, RANGE 15 WEST, SAN JUAN
COUNTY, NEW MEXICO
AP040

Dear Ms. Davis and Mr. Villalobos:

The New Mexico Oil Conservation Division (OCD) has reviewed the Bob and Blanche #1
Monitoring Plan jointly submitted by Richardson Operating (Richardson) and PETRO MEX
LLC (PETRO MEX) on July 24, 2006. OCD denies the proposed plan because Richardson and
PETRO MEX failed to submit the required Quality Assurance Plan (see item no. 3 of OCD’s
letter of May 10, 2006). OCD approves the five proposed water wells: SJ02732, SJ02375,
SJ02976, SJ01016, and SJ03636. In addition to the five water wells, Richardson and PETRO
MEX must also monitor the five Stage | monitor wells. If Richardson and PETRO MEX are
denied permission to sample any of the five water wells by the well owners, then that
information should be included in the quarterly monitoring report. Richardson must also copy
the water well owners on each quarterly monitoring report and the final site investigation report.

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 *  hup:/www.cmnrd.state.nm.us




Ms. Davis and Mr. Villalobos
August 4, 2006
Page 2

Richardson and PETRO MEX must submit a revised monitoring plan within ten days from the
receipt of this letter. Please note that Mr. Faust has retired from the OCD and has been replaced
by Mr. Brandon Powell. Please call me at 505-476-3488 if you have any questions.

Sincerely,

.

T~
Glenn von Gonten
Senior Hydrologist

XC: Brandon Powell, OCD Aztec District Office
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RICHARDSON OPERATING COMPANY

5600 South Quebec Street, Suite 130B
Greenwood Village, CO 80111
(303) 830-8000 Fax (303) 830-8009

July 24, 2006

New Mexico Energy, Minerals and Natural Resources Department
1220 South St. Francis Drive
Santa Fe, NM 87505 -

ATTN: Glenn von Gonten

RE: BOB AND BLANCHE #1 MONITORING PLAN

Dear Mr. von Gonten,

In response to your letter dated May 10, 2006 Richardson Operating Company
(Richardson) has compiled a list of near by water wells and developed a monitoring
program. Richardson has selected five wells and will monitor these wells for BTEX.
Richardson will provide a quarterly monitoring progress report outlining the results of the
samples taken. At the end of this period Richardson will submit a detailed final site
investigation report documenting the results.

Please refer to attached information for the following:

1. Inventory of water wells within one mile from the site
Water wells selected for monitoring

3. Monitoring Plan & Schedule (including submlssmn deadhne for quarterly reports

"~ and final site investigation) ' N

Please call me at 303-830-8000 if you have any questions.

Sincerely,

John |A. Heinle
Land / Engineering

Xc:  Denny Foust, OCD Aztec District Office
Morris Young, Envirotech
Jesus Villalobos, PETRO MEX LLC
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Bob and Blanche Monitoring Program:

Every 90 days Richardson Operating company will monitor the five selected wells for
Benzene, Toluene, Ethylbenzene, p,m-Xylene and o-Xylene. At the end of the 90 day
period richardson will submit the results and after 8 quarters will submit a final site
investigation report. The submittal deadlines are as foliows:

Monitoring Period Submittal Deadline Document(s) Submitted
8/1/2006 - 10/31/2006 11/1/2006 Progress Report 1
11/1/2006 - 1/31/2007 2/1/2007 Progress Report 2
2/1/2007 - 4/30/2007 5/1/2007 Progress Report 3
5/1/2007 - 7/31/2007 8/1/2007 Progress Report 4
8/1/2007 - 10/31/2007 11/1/2007 Progress Report 5
11/1/2007 - 1/31/2008 2/1/2008 Progress Report 6

© 2/1/2008 - 4/30/2008 - 5/1/2008 - Progress Report 7

5/1/2008 - 7/31/2008 8/1/2008 Progress Report 8 & Final Site Investigation Report
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VonGonten, Glenn, EMNRD

From: Patti Davis [pdavis @richardsonoil.com]

Sent:  Tuesday, July 18, 2006 3:10 PM

To: VonGonten, Glenh, EMNRD

Cc: Price, Wayne, EMNRD; Sanchez, Daniel J., EMNRD; Morris Young
Subject: RE: Quarterly monitoring plan for Bob & Blanche Spill site

John Heinle has been in contact with EnviroTech for several months developing a monitoring program. Per
Morris Young, the hold up has been with the OCD confirming which water wells require monitoring.

Please contact Enviro Tech to clarify any misunderstanding in this regard. By copy of this email, | am requesting
that Morris Young also follow-up with your office on this issue.

Thank you for your assistance in this matter.

Patti L. Davis, CPL

Vice President / Land Manager
Richardson Operating Company
Knighten Well Service, LLC
Sage Dirilling, LLC

Chihuahua Drilling, LLC

(303) 830-8000

Fax (303) 830-8009

5600 S. Quebec St., Suite 130-B
Greenwood Village, CO 80111

From: VonGonten, Glenn, EMNRD [mailto:Glenn.VonGonten@state.nm.us]
Sent: Tuesday, July 18, 2006 10:05 AM

To: Patti L. Davis

Cc: Price, Wayne, EMNRD; Sanchez, Daniel J., EMNRD

Subject: Quarterly monitoring plan for Bob & Blanche Spill site

Dear Ms. Davis:

On May 10, 2006, OCD sent you a letter requiring Richardson and PetroMex to submit a quarterly monitoring plan
for the Bob & Blanche site within 30 days as well as several other taks. To date, OCD has not received this plan. This
is a final reminder; if OCD does not receive the required quarterly monitoring plan by July 25, 2006, then OCD may
take appropriate enforcement actions to bring Richardson into compliance.

If you have any questions, please call me at 505-476-3488.

Glenn von Gonten

Confidentiality Notice: This e-mail, including all attachments is for the sole use of the intended recipient
(s) and may contain confidential and privileged information. Any unauthorized review, use, disclosure
or distribution is prohibited unless specifically provided under the New Mexico Inspection of Public
Records Act. If you are not the intended recipient, please contact the sender and destroy all copies of this
message. -- This email has been scanned by the Sybari - Antigen Email System.

8/4/2006
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VonGonten, Glenn, EMNRD

From: VonGonten, Glenn, EMNRD

Sent:  Tuesday, July 18, 2006 10:05 AM

To: Patti L. Davis

Cc: Price, Wayne, EMNRD; Sanchez, Daniel J., EMNRD
Subject: Quarterly monitoring plan for Bob & Blanche Spill site

Dear Ms. Davis:

On May 10, 2006, OCD sent you a letter requiring Richardson and PetroMex to submit a quarterly monitoring plan
for the Bob & Blanche site within 30 days as well as several other taks. To date, OCD has not received this plan. This
is a final reminder; if OCD does not receive the required quarterly monitoring plan by July 25, 2006, then OCD may
take appropriate enforcement actions to bring Richardson into compliance.

If you have any questions, please call me at 505-476-3488.

Glenn von Gonten

8/4/2006
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NEW@IEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Mark E. Fesmire, P.E.
Governor Director
Joanna Prukop 0il Conservation Division

Cabinet Secretary

CERTIFIED MAIL
RETURN RECEIPT NO: 7923 4719
May 10, 2006

Ms. Patty Davis Mr. Jesus Villalebos
Land Manager President
Richardson Operation Company PETRO MEX LLC
5600 South Quebec P.O. Box 6724
Suite 130B Farmington, NM 87499

Denver, CO 80111 .

-

RE: STAGE 1 ABATEMENT PLAN REPORT
BOB AND BLANCHE No. 1 SPILL
UNIT L, SECTION 12, TOWNSHIP 29 NORTH, RANGE 15 WEST, SAN JUAN
COUNTY, NEW MEXICO
AP040

Dear Ms. Davis and Mr. Villalobos:

The New Mexico Oil Conservation Division (OCD) has reviewed the Stage 1 Abatement Plan
Report jointly submitted on February 15, 2006, by Richardson Operating (Richardson) and
PETRO MEX LLC (PETRO MEX). The Stage 1 Report indicates that the new monitoring wells
have not been impacted by petroleum hydrocarbon contamination at this time; therefore, OCD is
not requiring Richardson and PETRO MEX to submit a Stage 2 Abatement Plan at this time.
The Stage 1 Report also indicates that at least two nearby water wells were not sampled because
the owners were not contacted and that Richardson and PETRO MEX did not complete several
tasks that were specified in the Stage 1 Work Plan.

OCD hereby requires Richardson and PETRO MEX to complete the following tasks within 30
days.

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http.//www.emnrd.state.nm.us




1. Submit the inventory of water wells inside and within one (1) mile from the site.

2. Contact the owners of water wells as determined from the inventory and request
permission to sample wells. Obtain samples from nearby water wells, analyze samples, and
provide written report to OCD within 30 days.

3. Submit quarterly monitoring plan fér BTEX only with previously required quality
assurance plan. Richardson and PETRO MEX shall implement quarterly monitoring program
until it has demonstrated compliance with ground water standards for a minimum of eight
quarters. ’

4, Submit schedule with quarterly monitoring plan for all remaining Stage 1 activities,
including quarterly progress reports, and a detailed final site investigation report documenting
the results of both on-site and off-site activities.

Please call me at 505-476-3488 if you have any questions.
Sincerely,

N

Glenn von Gonten
Senior Hydrologist

xc:  Denny Foust, OCD Aztec District Office
Tim Foster, Kirtland, NM



NEWRIEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON ' Mark E. Fesmire, P.E.
Governor Director
Joanna Prukop Oil Conservation Division

Cabinet Secretary

CERTIFIED MAIL
RETURN RECEIPT NO: 7923 4726
May 10, 2006

Ms. Patty Davis Mr. Jesus Villalobos
Land Manager President
Richardson Operation Company PETRO MEX LL.C
5600 South Quebec P.O. Box 6724
Suite 130B Farmington, NM 87499

Denver, CO 80111

RE: STAGE 1 ABATEMENT PLAN REPORT
BOB AND BLANCHE No. 1 SPILL
UNIT L, SECTION 12, TOWNSHIP 29 NORTH, RANGE 15 WEST, SAN JUAN
COUNTY, NEW MEXICO
AP040

Dear Ms. Davis and Mr. Villalobos:

The New Mexico Oil Conservation Division (OCD) has reviewed the Stage 1 Abatement Plan
Report jointly submitted on February 15, 2006, by Richardson Operating (Richardson) and
PETRO MEX LLC (PETRO MEX). The Stage 1 Report indicates that the new monitoring wells
have not been impacted by petroleum hydrocarbon contamination at this time; therefore, OCD is
not requiring Richardson and PETRO MEX to submit a Stage 2 Abatement Plan at this time.
The Stage 1 Report also indicates that at least two nearby water wells were not sampled because
the owners were not contacted and that Richardson and PETRO MEX did not complete several
tasks that were specified in the Stage 1 Work Plan.

OCD hereby requires Richardson and PETRO MEX to complete the following tasks within 30
days. '

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us




1. Submit the inventory of water wells inside and within one (1) mile from the site.

2. Contact the owners of water wells as determined from the inventory and request
permission to sample wells. Obtain samples from nearby water wells, analyze samples, and
provide written report to OCD within 30 days.

3. Submit quarterly monitoring plan for BTEX only with previously required quality
assurance plan. Richardson and PETRO MEX shall implement quarterly monitoring program
until it has demonstrated compliance with ground water standards for a minimum of eight
quarters.

4, Submit schedule with quarterly monitoring plan for all remaining Stage 1 activities,
including quarterly progress reports, and a detailed final site investigation report documenting
the results of both on-site and off-site activities.

Please call me at 505-476-3488 if you have any questions.
Sincerely,

Glenn von Gonten

Senior Hydrologist

xc:  Denny Foust, OCD Aztec District Office
Tim Foster, Kirtland, NM
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Mz. Jesus Villalobos

President JAN 9 2006 Phone: (505) 330-2467
Petro Mex LLC

P.O. Box 6724 Qil Conservation Dmsmn

Farmington, NM 87401 1220 8. St. Francis Drive

Santa Fe, NM 87505
RE: CLARIFICATION OF THE BOB & BLANCHE No©. 1 ABATEMENT PLAN

Dear Mr. Villalobos,

Abatement Plan, I was contacted by a Rlchardson Representative, Mr. John Heinle. Mr. Hemle
informed Envirotech that he has tried to contact Mr. Tim Foster several times and left several
messages to return calls.

Mr. Heinle, furthermore informed me that he has been in contact with Mr. Tim Foster on January
5, 2006 and that he is looking forward to working out the details in implementing this abatement
plan with Mr. Foster and PETRO MEX. He stated that Richardson is anxious to proceed and
will cooperate in anyway possible, but since PETRO MEX is the Owner of Record, it therefore
has the primary responsibility to take the lead and implement the plan.

Thank you for you attention in helping resolve these issues in implementing this abatement plan.
If you have additional questions, please do not hesitate to give me a call at (505) 632-0615.

Sincerely,

e, g

President
myoung@envirotech-inc.com

cc: Tim Foster, Land Owner
Denny Foust, NMOCD
 Glenn von Gonten, NMOCD .
John Heinle, Richardson Operating Co.

MDY ib/office/client/drill/richardsonoperating/010506timfosterletter.doc
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Mr. Jesus Villalobos

President JAN 8 2npg Phone: (505) 330-2467
Petro Mex LLC Oil Conservag

P.0. Box 6724 12205, 5. ar:::l I;Bgision

Farmington, NM 87401 Santa Fe, Nv 8750r;ve

RE: BoB & BLANCHE No. 1 ABATEMENT PLAN
Dr. Mr. Villalobos,

Envirotech understands that the Abatement Plan for the Bob & Blanche No. 1 has been approved
by NMOCD, but Envirotech never received a copy of that approval. Therefore, we don’t know
if any of the proposed conditions have changed. Based on our understanding that there was an
approved plan, on January S, 2006, we contacted Mr. Tim Foster, land owner of the Bob &
Blanche #1, to inform him we were ready to proceed with the abatement plan work.

Mr. Foster stated that he is the property owner and that he is upset that he has not been contacted
by New Mexico Oil Conservation Division (“OCD”), Petro Mex LLC (“Petro Mex”), or
Richardson Operating Company (“Ricardson”), therefore he will not grant access to the property.
This makes it impossible to proceed with the abatement plan. It is our understanding that Mr.
Foster’s concern is the lack of any written agreement regarding the surface damages resulting
from the previous abatement work and the work yet to be completed.

I have personally requested that Richardson, Petro Mex and the NMOCD each contact the
property owner, but it appears that none of the three parties are interested in proceeding with this
abatement plan.

Thank you for your prompt attention to this matter, please advise us as to when to proc;eed with
the abatement plan. If you have additional questions, please do not hesitate to give me a call at
(505) 632-0615.

Sincerely,

W&.
Morris D. Youngs

President
myoung(@envirotech-inc.com

cc: Tim Foster, Land Owner
Denny Foust, NMOCD
- Glenn von Gonten, OCD
John Heinle, Richardson Operating Co.

MDY ib/office/client/drill/richardsonoperating/010506timfosterletter.doc
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December 22, 2005

Via Overnight Mail

Mr. Jesus Villalebos
President

Petro Mex LLC

P.O. Box 6724
Farmington, NM 87499

Re: Bob and Blanche No. 1 Abatement Liability
Dear Mr. Villalobos,

As you know from our prior letter dated November 30, 2005, we represent Richardson
Operating Company (“Richardson”) in connection with the Bob and Blanche No. 1 well (“Well”)
located in San Juan County, New Mexico. To date, neither you nor your attorney has responded
to our letter. If you are represented by an attorney, we ask that you immediately forward a copy
of this letter to your counsel and provide us with their contact information so we may
communicate with them directly.

In our letter dated November 30, 2005, we discussed the assignment by Richardson of its
interest in the Well and certain other wells to Petro Mex LLC (“Petro Mex”) under the
Assignment, Conveyance, Quit-Claim and Bill of Sale (“Assignment”), dated June 8, 2005, but
effective June 1, 2005. We also discussed the fact that the Change of Operator was approved by
the New Mexico Oil Conservation Division (“OCD”) with an effective date of June 8, 2005,
concurrent with the date of the Assignment. Copies of the Assighment and the Change of
Operator were enclosed with our letter.

As we discussed in our November 30 letter, a discharge occurred from the Well on or
about June 18, 2005 (the “Incident”), during the period after the effective date of the Assignment
and after the effective date of the Change of Operator. Accordingly, Petro Mex is solely liable
for the Incident as owner and operator of the Well. S -

Although Richardson undertook the initial respohse"to the Incident as the contract

operator on behalf of Petro Mex, the purpose of our November 30 letter was to demand

1600 STOUT STREET * SUITE 1400 * DENVER, COLORADG 80202

TELEPHONE: 303-892-1400 * FacsiMILE: 303-892-1401 * www . bjorklindley.com




Mr. Jesus Villalobos
December 22, 2005
Page 2

reimbursement for the costs incurred by Richardson to date in this matter and to require Petro
Mex to acknowledge its sole responsibility for all future costs. Petro Mex has offered no
response to our November 30 letter, despite the specific deadlines set forth therein.

Given your lack of response, the purpose of this letter is twofold. First, Richardson
hereby formally notifies you that the proposed abatement plan regarding the Incident was
approved by the OCD earlier this month. Because we only have 90 days to fulfill the
requirements of the abatement plan and the OCD is, for the moment, holding Richardson and
Petro Mex jointly responsible for this matter, Richardson intends to initiate the procedures
outlined in the abatement plan. However, by moving forward with the required abatement
procedures, Richardson is not in any way waiving or foreclosing its ability to seek
reimbursement from Petro Mex for the full amount of all costs incurred by Richardson with
respect to the Incident. If you have any comments or concerns about Richardson’s intention to
proceed with the abatement procedures as outlined in the plan approved by the OCD, please
provide a specific written response outlining your concerns on or before December 30, 2005.

The second purpose of this letter is notify you that, by your lack of prior response,
Richardson must assume that you do not intend to voluntarily honor your legal obligation to bear
the cost of all remediation efforts resulting from the Incident. Accordingly, unless you (i)
contact Richardson to negotiate a payment plan; and (ii) provide written acknowledgement of
your responsibility for all costs arising from the Incident, on or before December 30, 2005,
Richardson will assume it has no choice but to commence a court action to enforce its right to
reimbursement by Petro Mex.

Sincerely,

BJORK LINDLEY LITTLE pc

David R. Little
Darin B. Scheer

cc: Roger Anderson
Glenn Von Gonten
Denny Foust
Brian Harrington
Envirotech
Client




AFFIDAVIT OF PUBLICATION

Ad No. 52681

STATE OF NEW MEXICO
County of San Juan:

CONNIE PRUITT, being duly sworn says:
That she is the ADVERTISING MANAGER of
THE DAILY TIMES, a daily newspaper of
general circulatipn published in English at
Farmington, said couvnty 5nd étate, énd that
the hereto attached Legal Notice was
published in a regular and entire issue of the
said DAILY TIMES, a daily newspaper duly
qualified for the purpose within the meaning of
Chapter 167 of the 1937 Session Laws of the
State of New Mexico for publication and
appeared in the Internet at The Daily Times
web site on the following day(s):

Thursday, December15, 2005.

And the cost of the publication is $67.32.

ON / CONNIE PRUITT
appeared before me, whom | know personally
to be the person who signed the above
document.

_4/1/1_4" .
mber 17, 2008

COPY OF PUBLICATION

NOTICE OF PUBLICATION

STATE OF NEW MEXICO
ENERGY, MINERALS ANDTNAETURAL RESOURCES DE-

OIL. CONSERVATION DIVISION

Notice is bereby given that pursuant to New Mexico
Water Qualifyygontrol Regufa;li%ns, the following
Stage 1 Abatement Plan Prqlposol has been submit-
ted 1o the Director of the Qil Conservation Division,
1220 St. Francis Dr., Santa Fe, New Mexico 87505,
Telephone (505) 476-3440:

Dennis Riding of Maverik Country Stores, Inc., Tele-
hone (801)936-5557, 880 West Center Street,
orth Salt Lake, UT 84054-2913, has submitted a

Stage 1 Abatement Plan Proposal to investigate
round water contamination of its former Maverik

?Ccribou) Refinery, located in Unit L, Section 12,
ownship 29 North, Range 15 West, San Juan Coun-

ty, New Mexico. The Stage 1 Abatement Plan Pro-
posal specifies that Maverik Couniry Stores, Inc. will:
conduct a ground water investigation; conduct an ir-
rigation ditch field survey; conduct a private well
ownership and construction survey; conduct a slurry
wall integrity demonstration; and, submit an investi-
gation réport.

Any interested person may obtain further information
from the Oil Conservation Division and may submit
written comments to the Director of the Qil Conser-
vation Division at the address given above. The
Stage 1 Abatement Plan Proposal may be viewed at
the above address or at the Oil Conservation Divi-
sion Aztec District Office, 1000 Rio Brazos Road,
Aztec, New Mexico 87410, Telephone (505) 334-
6178, between 8:00 a.m. and 4:00 p.m,, Monday
through Friday. The draft discharge permit may also
be viewed at OCD’s web site
hﬂp:f[m,gmnrd.sia‘le.nm:ustcd[, Prior to rulin?
on the proposed Stage 1 Abatement Plan Proposa
the Director of the Oil Conservation Division shal
allow at least 30 days from the date of publication
of this notice for the submittal of written comments.

Legal No. 52681 published in The DuiIB Times, Farm-
izrb%ison, New Mexico on Thursday, ecember 15,
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AFFIDAVIT OF PUBLICATION
STATE OF NEW MEXICO

COUNTY OF SANTA FE

I, R. Lara, being first duly swomn declare and say that I am Legal Advertising

" Representative of THE SANTA FE NEW MEXICAN, a daily newspaper
published in the English language, and having a general circulation in the
Counties of Santa Fe and Los Alamos, State of New Mexico and being a
newspaper duly qualified to publish legal notices and advertisements under
the provisions of Chapter 167 on Session Laws of 1937, that the publication
# 78133 a copy of which is hereto attached was published in said newspaper
1 day(s) between 12/15/2005 and 12/15/2005 and that the notice was
published in the newspaper proper and not in any supplement; the first date
of publication being on the 15th day of December, 2005 and that the
undersigned has personal knowledge of the matter and things set forth in this
affidavit.

/S /?ré./ta

LEGAL ADVERTISEMENT REPRESENTATIVE

Subscribed and sworn to before me on this 15th day of December, 2005

Notary ;i\‘(}AML. 2. (Mda

Commission Expires:

Wy3]07

e Sz e "0 "

~ " OFFICIAL SEAL "’E
Laura E. Harding g

NOTARY PUBLIC
STATE OF NE‘{V EXI 0

My Commission Expires: et (

www.santafenewmexican.com
202 East Marcy Street, Santa Fe, NM 87501-2021 * 505-983-3303 e fax: 505-984-1785 o P.O. Box 2048, Santa Fe, NM 87504-2048




NOTICE OF
"~ PUBLICATION

" 'STATE OF
. NEW MEXICO
| ENERGY, MINERALS
| AND NATURAL
" RESOURCES
DEPARTMENT
.OIL CONSERVATION
" DIVISION

‘Notice is hereby given
that pursuant to New
Mexico Water Quality
Control - Regulations,
the-following- Stage 1
Abatement Plan Pro-
posal has been sub-
mitted to the Director
of the Oil Conserva-
tion Division, 1220 St.
Francis Dr., Santa Fe,

Telephone ~  (505)
-476-3440: :

Denms Riding of Mav-
erik Country Stores,
" Inc., Telephone (801)
936-5557 880 West
_'Center Street, North
© Salt Lake, UT '
84054-2913, has sub-
“mitted a Stage 1
“Abatement Plan Pro-
" posal to investigate
-ground water con-
tamination at its for-
mer Maverik (Cari-
bou) Refinery, located
in Unit L, Section 12,
Township 29 North,
Range 15 West, san
Juan County, New
Mexico. The Stage 1
Abatement Plan Pro-
posal specifies-that
Maverik Country
Stores, Inc. will: con-
duct'a ground water
investigation; con-
-duct an irrigation
ditch field survey;
conduct a private well
_ownership and con-
struction survey; con-
duct a slurry wall in-
tearity demonstra-
-tion; and, submit an
. investigation report.

Any interested person
may obtain further in-
formation from the
A0|I Conservation Divi-
sion and may submit
written comments to
'the Director of the Oil
Conservation Division
at the address given
above. The Stage 1
‘Abatement Plan Pro-
posal may be viewed
at the above address
or at the Oil Conser-
vation Division Aztec
District - Office, 1000
Rio Brazos Road, Az-
tec,, New Mexico
‘87410, Telephone
(505) 334-6178, Dbe-
tween 8:00 a.m. and
4:00 p.m., Monday
through Friday. The
draft discharge per-

| Legal #78133

‘New . Mexico 87505, |

mit, may .-also - be
vnewed at* OCD's web-
site .

htt : ~WWW emnid. st

Dosed Stage 1 Abate-
ment Plan Proposal;

the Director of the Oil
.Conservation Division
i shall allow at least 30
days from'the date of
publication of this no-
tice for the submittal
of written comments.

Pub.! December
2005 -




NEW®MEXICO ENERGY, MBNERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON ' Mark E. Fesmire, P.E. ,
Governor : Director x
Joanna Prukop Oil Conservation Division -

Cabinet Secretary

CERTIFIED MAIL
RETURN RECEIPT NO: 7923 4696

December 12, 2005

Ms. Patty Davis Mr. Jesus Villalobos
Land Manager ‘ President
Richardson Operation Company PETRO MEX LLC
- 5600 South Quebec P.O. Box 6724
Suite 130B Farmington, NM 87499

Denver, CO 80111

RE: APPROVAL OF STAGE 1 ABATEMENT PLAN PROPOSAL
BOB AND BLANCHE No. 1 SPILL
AP040

Dear Mr. Heinle and Villalobos:

On October 7, 2005, Richardson Operating (Richardson) and PETRO MEX LLC (PETRO
MEX), jointly submitted a Stage 1 abatement plan proposal for the investigation of the extent of
contamination released during a spill of oil, sediment, and produced water at the Bob and
Blanche No. 1 tank battery, located in Unit L, Section 12, Township 29 North, Range 15 West,
San Juan County, New Mexico. On October 18, 2005, the New Mexico Oil Conservation
Division (OCD) determined that the proposed Stage 1 abatement plan proposal was
administratively complete and required Richardson and PETRO MEX to issue a notice of
publication in the Santa Fe New Mexican, the Farmington Daily Times, and certain interested
persons and to provide proof of publication and proof of written notice to OCD.

As required, Richardson and PETRO MEX mailed copies of the notice to interested persons on
October 21, 2005 and ran legal notices in the Farmington Daily Times and Santa Fe New
Mexican on October 26, 2005 and October 27, 2005, respectively. During the public comment
period,

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us




Richardson and PETRO MEX Richardson received two telephone calls inquiring about the
location of the spill. OCD received one written request for additional information. No

~ comments that would require any revisions to the Stage 1 abatement plan were received during
the public comment period.

After conducting a technical review, and as required by OCD Rule 19H, OCD approves of the
Stage 1 abatement plan with the following conditions:

1. All monitor wells shall be constructed with fifteen (15) feet of well screen, with at least
five (5) feet of the well screen above the water table and ten (10) feet of well screen below the
water table.

A The proposed location for the background monitor well is immediately adjacent to the
spill site. Because of the possibility that this proposed location may already be contaminated,
OCD requires that the background monitor well be located farther to the north and east, along the
fence line.

3. A final ground water investigation report shall be submitted to OCD within 90 days of
Richardson and PETRO MEX receipt of OCD’s approval of the Stage 1 abatement plan.

4. Richardson and PETRO MEX shall copy OCD’s Aztec district office on all
correspondence, work plans, reports, etc. ’

If you have any questions, please call Glenn von Gonten at (505) 476-3488.

Sincerely,

e

Roger C. Anderson
Environmental Bureau Chief

xc:  Denny Foust, OCD Aztec District Office
Jack Collins, Envirotech Inc.




NEWSMEXICO ENERGY, MONERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Mark E. Fesmire, P.E.

Governor Director
Joanna Prukop Qil Conservation Division
Cabinet Secretary N : .
CERTIFIED MAIL

RETURN RECEIPT NO: 7923 4689

December 12, 2005

Ms. Patty Davis Mr. Jesus Villalobos
Land Manager President

Richardson Operation Company PETRO MEX LLC
5600 South Quebec P.O. Box 6724

Suite 130B : Farmington, NM 87499

Denver, CO 80111

RE: APPROVAL OF STAGE 1 ABATEMENT PLAN PROPOSAL
BOB AND BLANCHE No. 1 SPILL
AP040

Dear Mr. Heinle and Villalobos:

On October 7, 2005, Richardson Operating (Richardson) and PETRO MEX LLC (PETRO
MEX), jointly submitted a Stage 1 abatement plan proposal for the investigation of the extent of
contamination released during a spill of oil, sediment, and produced water at the Bob and
Blanche No. 1 tank battery, located in Unit L, Section 12, Township 29 North, Range 15 West,
San Juan County, New Mexico. On October 18, 2005, the New Mexico Oil Conservation
Division (OCD) determined that the proposed Stage 1 abatement plan proposal was
administratively complete and required Richardson and PETRO MEX to issue a notice of
publication in the Santa Fe New Mexican, the Farmington Daily Times, and certain interested
persons and to provide proof of publication and proof of written notice to OCD.

As required, Richardson and PETRO MEX mailed copies of the notice to interested persons on.
October 21, 2005 and ran legal notices in the Farmington Daily Times and Santa Fe New
Mexican on October 26, 2005 and October 27, 2005, respectively. During the public comment
period, :

Qil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us




- Richardson and PETRO MEX Richardson received two telephone calls inquiring about the
location of the spill. OCD received one written request for additional information. No
comments that would require any revisions to the Stage 1 abatement plan were received during
the public comment period.

After conducting a technical review, and as required by OCD Rule 19H, OCD approves of the
Stage 1 abatement plan with the following conditions:

1. All monitor wells shall be constructed with fifteen (15) feet of well screen, with at least
five (5) feet of the well screen above the water table and ten (10) feet of well screen below the
water table.

2. The proposed location for the background monitor well is immediately adjacent to the
spill site. Because of the possibility that this proposed location may already be contaminated,
OCD requires that the background monitor well be located farther to the north and east, along the
fence line.

3. A final ground water investigation report shall be submitted to OCD within 90 days of
Richardson and PETRO MEX receipt of OCD’s approval of the Stage 1 abatement plan.

4. Richardson and PETRO MEX shall copy OCD’s Aztec district office on all
correspondence, work plans, reports, etc.

If you have any questions, please call Glenn von Gonten at (505) 476-3488.
Sincerely,
20

Roger C. Anderson

Environmental Bureau Chief

Xc: Denny Foust, OCD Aztec District Office
Jack Collins, Envirotech Inc.
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Via Overnight Mail LGy - 2608
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Mr. Jesus Villalobos ; CIL CCrezrvaTION
President g -VISICN
Petro Mex LLC 4 T
P.O. Box 6724

Farmington, NM 87499

Re: Bob and Blanche No. 1 Spill
Dear Mr. Villalobos,

We represent Richardson Operating Company (“Richardson”) in connection with the Bob
and Blanche No. 1 well (“Well”) located in San Juan County, New Mexico. If you are
represented by an attorney, we ask that you immediately forward a copy of this letter to your
counsel and provide us with their contact information so we may communicate with them
directly.

As you know, Richardson assigned, conveyed, and quitclaimed 100% of its interest in the
Well and certain other wells to Petro Mex LLC (“Petro Mex”) in the attached Assignment,
Conveyance, Quit-Claim and Bill of Sale (“Assignment”), dated June 8, 2005, but effective
June 1, 2005. Due to the delay by Petro Mex in posting the required bond,' the Change of
Operator reflecting this Assignment was not approved by the New Mexico Oil Conservation
Division (“OCD”) until September 1, 2005. However, the Change of Operator had an effective
date of June 8, 2005, concurrent with the date of the Assignment. A copy of the Change of
Operator is enclosed for your convenience.

As you are aware, due to apparent intentional vandalism by an unknown party, a
discharge occurred from the Well on or about June 18, 2005 (the “Incident”), during the period

! Pursuant to the terms of the letter agreement conveying the Well (“Letter Agreement”), dated June 8, 2005, Petro
Mex represented that it was a bonded operator in New Mexico, and agreed to furnish evidence of such bonding to
Richardson on or before June 15, 2005. Although Petro Mex immediately began exercising the privileges of
ownership under the Letter Agreement by selling certain assets conveyed by the Assignment, Petro Mex failed to
provide evidence of sufficient bonding until late August 2005, despite repeated requests by Richardson.

1600 STOUT STREET * SUITE 1400 * DENVER, COLORADO 80202
TELEPHONE: 303-892-1400 * FAcsimiLE: 303-892-1401 *+ www bjorklindley.com
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Mr. Jesus Villalobos ‘ _ ’

November 30, 2005
Page 2

after the effective date of the Assignment and after the effective date of the Change of Operator,
but prior to the final approval of the Change of Operator by the OCD. Pursuant to the effective
date of the Assignment and the effective date of the Change of Operator, Petro Mex is solely
liable for the Incident as owner and operator of the Well.

Nevertheless, because the Incident occurred during the period in which Richardson was
still operating the Well as contract operator for Petro Mex while awaiting final approval of the
Change of Operator by the OCD, Richardson undertook the initial response to the Incident and
began containment and remediation procedures immediately in the interest of protecting the
public and maintaining a good relationship with the OCD on behalf of both Richardson and Petro
Mex. However, while Richardson initiated the remediation response on behalf of Petro Mex as a
good corporate citizen and because it was still the operator of record with the OCD pending
approval of the Change of Operator, those actions in no way waived or diminished Richardson’s
right to seek full reimbursement of these remediation costs from Petro Mex as the actual owner
of the Well and sole responsible party.

This letter confirms Richardson’s understanding that Petro Mex is solely responsible for
all liabilities associated with the Incident, including the responsibility to reimburse Richardson
for all remediation costs incurred to date on behalf of Petro Mex in connection with the Incident.
Although Richardson was willing to incur the initial costs on behalf of Petro Mex in an attempt
to limit the amount of damage from the incident, the time has come for Petro Mex to fulfill its
existing reimbursement obligation and its ongoing remediation responsibilities with regard to the
Well.

Richardson has kept Petro Mex fully appraised of this situation from the very beginning,
transferring all files in Richardson’s possession pertaining to the Well and writing and calling
Petro Mex repeatedly over the last several months to update you on the status of the remediation
efforts. Richardson now respectfully requests that Petro Mex fulfill its reimbursement obligation
by repaying Richardson on or before December 9, 2005, (“Repayment Deadline”) the total
amount of $89,159.04, representing the costs incurred to date by Richardson on behalf of Petro
Mex in response to the Incident. Copies of any invoices not previously provided to Petro Mex
for these services will be forwarded shortly.

Richardson also respectfully requests that Petro Mex send a letter to the OCD by
December 6, 2005 (“OCD Notification Deadline™), acknowledging that Petro Mex was the
owner of the Well on the date of the Incident based on the effective date of the Assignment, and
is therefore solely responsible for any and all liabilities arising from the ownership and operation
of the Well on the date of the Incident. Richardson will also expect Petro Mex to timely forward
copies of any additional correspondence between the OCD and Petro Mex regarding this Well.

As you know, Envirotech, the environmental consulting company hired on behalf of
Petro Mex, has prepared a proposed abatement plan which is currently undergoing public review,
and the OCD will begin its formal review of that proposed abatement plan within a few weeks.
Petro Mex needs to enter into a formal contract with Envirotech as the party responsible for the
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Mr. Jesus Villalobos . | ‘

November 30, 2005
Page 3

ongoing abatement work. Please provide Richardson with a copy of the executed contract
between Petro Mex and Envirotech no later than December 9, 2005. Richardson will also
expect Petro Mex to timely forward copies of any additional correspondence between Envirotech
and Petro Mex regarding this Well.

Finally, you have indicated your intention to submit a claim to your insurance company
regarding the Well. Please provide written evidence that you have filed such a claim no later
than December 9, 2005, together with copies of all correspondence to date between Petro Mex
and any insurance company regarding the Well. Richardson will also expect Petro Mex to timely
forward copies of any additional correspondence between the Petro Mex and its insurer
regarding this Well.

Richardson appreciates your willingness to honor your responsibilities with regard to the
Well, and looks forward to putting this issue to rest and moving forward with future business
dealings with both Petro Mex and the State of New Mexico. However, if Petro Mex fails or
refuses to meet the Repayment Deadline and/or the OCD Notification Deadline, Richardson will
have no other choice but to take further action to enforce its right to reimbursement and to
establish Petro Mex’s liability for the costs incurred in this matter.

' If you have any questions or require additional information regarding this matter, please
do not hesitate to have your attorney contact our office.

Sincerely,

BJORK LINDLEY LITTLE pc

o

Darin B. Scheer :

cc: Roger Anderson
Glenn Von Gonten
Denny Foust
Brian Harrington
Client



NEW®EXICO ENERGY, M@NERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON _ Mark E. Fesmire, P.E.
Governor Director
Joanna Prukop Oil Conservation Division

Cabinet Secretary

November 16, 2005

Roland E. and Gloria S. Jackson
20 Road 6271
Kirtland, NM 87417-9773

RE: STAGE 1 ABATEMENT PLAN PROPOSAL
BOB AND BLANCHE NO. 1 SPILL
UNIT L, SECTION 12, TOWNSHIP 29 NORTH, RANGE 15 WEST
SAN JUAN COUNTY, NEW MEXICO
AP040

Dear Mr. and Ms. Jackson:

Mr. Fesmire asked me to respond to your letter of November 8, 2005, in which you express
interest in the ongoing abatement process at the Bob and Blanche No. 1 spill located in Kirtland,
New Mexico. As a result of a spill of oil, sediment, and produced water on June 18, 2005, at the
Richardson Operating Company - Bob and Blanche No. 1 tank battery, the Qil Conservation
Division (OCD) has required the two responsible persons, Richardson Operating Company and
PETRO MEX to submit an Abatement Plan to define the ground water contamination. After the
ground water contamination has been defined, OCD will require that the contaminated ground
water be appropriately remediated to state standards.

As part of the public notice requirements, Richardson and PETRO MEX were required to
provide all persons living within one mile from the release with a written copy of the public
notice, as well as provide notice in the newspaper. As stated in the notice, any interested person,
such as you, may submit written comments to OCD during the 30-day public comment period.
After the close of the public comment period, OCD will consider all public comments before
making a final decision to approve or deny the Stage 1 Abatement Plan proposal. Please feel
free to provide OCD with any comments or concerns that you may have.

A similar process is currently being followed at the former Maverik Caribou Refinery. As a
result of the sampling results from your water well, OCD has required Maverik to submit a Stage
1 Abatement Plan proposal, which OCD is presently reviewing for administrative completeness.

Oil Conservation Division * 1‘220 South St. Francis Drive * Santa Fe, New Mexico 87505
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OCD anticipates that Maverik will provide public notice about its Abatement Plan proposal soon.
OCD will require Maverik to follow the same Public Notice processes as with the Bob and
Blanche release site. If you have any questions, please call me at 505-476-3488.

Sincerely,

b e Ao

enn von Gonten
Senior Hydrologist

xc:  Denny Foust, OCD Aztec District Office
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Mr. Fesmire, 11/8/2005

From information received so far about this spill and the contamination of the water table
I and my wife would appreciate being kept updated. We do own property in the effected
area and are concerned about the property value being affected. Please advise.

Roland E. and Gloria S. Jackson
505-598-5955 f
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NOTICE OF PUBLICATION e
s i -
_ STATE OF NEW MEXICO L
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

Notice is hereby given that pursuant to New Mexico Oil Conservation Division Regulations, the
following Stage 1 Abatement Plan Proposal has been submitted to the Director of the Oil
Conservation Division, 1220 St. Francis Dr., Santa Fe, New Mexico 87505, Telephone (505)
476-3440:

Patti Davis, Richardson Operating Company, Telephone (303) 830-8000, 5600 South
Quebec, Suite 130B Denver, CO 80111, and Mr. Jesus Villalobos, President, PETRO
MEX LLC (PETRO MEX), Telephone (505) 330-2467, P.O. Box 6724, Farmington, NM
87499, have jointly submitted a Stage 1 Abatement Plan Proposal to investigate ground
water contamination released during a spill of oil, sediment, and produced water on June
18, 2005, at the Richardson Operating Company - Bob and Blanche No. 1 tank battery
site, located in Unit L, Section 12, Township 29 North, Range 15 West, San Juan County,
New Mexico. Richardson Operating was the operator of record at the time that the spill
occurred and began the soil and ground water investigation and remediation. Richardson
Operating removed approximately 1192 cubic yards of contaminated soil and 160 barrels
of contaminated ground water from the site. Richardson Operating determined that the
ground water at the site has been contaminated by benzene and xylenes at concentrations
that exceed the New Mexico Water Quality Control Commission standards (see
20.6.23103(A) NMAC). PETRO MEX is the current operator of the site. Both parties
jointly submitted a change of operator form that makes the operator change from
Richardson Operating to PETRO MEX retroactive to June 8, 2005, a date that precedes
the spill. Therefore, both Richardson Operating and PETRO MEX are responsible parties
for the site. The Stage 1 Abatement Plan Proposal specifies that Richardson Operating
and PETRO MEX will: make public notice and provide for public participation;
investigate the ground water contamination at the site by advancing soil borings,
installing monitor wells, monitoring and analyzing ground water; determine the geclogy
and hydrogeology of the site; and, submit an investigation teport.

Any interested person may obtain further information from the Oil Conservation Division and
may submit written comments to the Director of the Oil Conservation Division at the address
given above. The Stage 1 Abatement Plan Proposal may be viewed at the above address or at the
Oil Conservation Division Aztec District Office, 1000 Rio Brazos Road, Aztec, New Mexico
87410, Telephone (505) 334-6178, between 8:00 a.m. and 4:00 p.m., Monday through Friday.
Prior to ruling on the proposed Stage 1 Abatement Plan Proposal, the Director of the Oil
Conservation Division shall allow at least 30 days from the date of publication of this notice for
the submittal of written comments.




RICHARDSON OPERATING COMPANY

RECEIVED |

5600 South Quebec Street, Suite 130B NOV 02 2005
Greenwood Village, CO 80111 .
(303) 830-8000 Fax (303) 830-8009 0il COHS@W&@OD Towdatar

October 31, 2005 Environmental ©

VIA FEDERAL EXPRESS

Mr. Glenn von Gonten

New Mexico Energy, Minerals and Natural Resources
Oil Conservation Division

1220 South St. Francis Drive

Santa Fe, NM 87505

RE: Public Notice Requirements

Dear Mr. von Gonten:

Enclosed are Affidavits of Mailing and Affidavits of Publication as required by
your letter dated October 18, 2005.

The enclosed documents were faxed to your office this morning. Please feel free
to contact me in the event you have additional questions.

Sincerely yours,
RICHARDSON OPERATING COMPANY

atti L. Davis, CPL
Land Manager

/pld
Enclosures

cc. Jesus Villalobos, Petro Mex, LLC
(with attachments)
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FACSIMILE COVER SHEET

RICHARDSON OPERATING COMPANY

5600 S. Quebec St., Suite 130-B
Greenwood Village, CO 80111
Phone: (303) 830-8000
Fax: (303) 830-8009

TO: Glenn Von Gotten - - COMPANY: New Mexico OCD
FROM: John Heinle DATE: 16/31/2005
FAX NUMBER: (505) 476-3462 PHONE:

MESSAGE: Glenn here is the affidavit of mailing along with the affidavit of publication,
please let me know if you need anything else.

Thank you
O Call Me O FY.L O For Your Approval
00 Urgent O By Your Request [ Per Our Conversation

O Did You Know? O  Call upon receipt [0 Comments Requested

1%

NUMBER OF PAGES INCLUDING THIS COVER PAGE: _ 14 _
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STATE OF COLORADO §
§
COUNTY OF ARAPAHOE §

AFFIDAVIT OF MAILING

Patti L. Davis, of lawful age, being first duly sworn upon her oath, states, and
declares:

That she is employed by Richardson Operating Company as Land Manager; and

That the “Notice of Publication” attached hereto as Exhibit “A” was mailed to the
individuals, firms and corporations set forth on Exhibit “B” attached hereto on this
21% day of October, 2005; and

That the notices were mailed in compliance with requirements set forth in that
certain letter dated October 18, 2006 from Glenn von Gonten, Senior Hydrologist

with the Oil Conservation Division of the Energy, Minerals and Natural Resources
Department in and for the State of New Mexico.

Subscribed and sworn to before me by Patti L. Davis this 21% day of October,

Further affiant saith not.

2005.
Lowsa S oocogpra
669D PP >0, Notary ﬁUbIIC
; LARISA BARAYEVA ¢
{ NOTARY PUBLIC
| STAAT E OF COLORADO :
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EXHIBIT “A”
NOTICE OF PUBLICATION

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

Notice is hereby given that pursuant to New Mexico Oil Conservation Division
Regulations, the following Stage 1 Abatement Plan Proposal has been submitted to the
Director of the Oil Conservation Division, 1220 St. Francis Dr., Santa Fe, New Mexico
87509, Telephone (505) 476-3440:

Patti Davis, Richardson Operating Company, Telephone (303) 830-8000, 5600
South Quebec, Suite 130B Denver, CO 80111, and Mr. Jesus Villalobos,
President, PETRO MEX LLC (PETRO MEX), Telephone (505) 330-2467, P.O.
Box 6724, Farmington, NM 87499, have jointly submitted a Stage 1 Abatement
Plan Proposal to investigate ground water contamination released during a spill of
oil, sediment, and produced water on June 18, 2005, at the Richardson Operating
Company - Bob and Blanche No. 1 tank battery site, located in Unit L, Section
12, Township 29 North, Range 15 West, San Juan County, New Mexico.
Richardson Operating was the operator of record at the time that the spill occurred
and began the soil and ground water investigation and remediation. Richardson
Operating removed approximately 1192 cubic yards of contaminated soil and 160
barrels of contaminated ground water from the site. Richardson Operating
determined that the ground water at the site has been contaminated by benzene
and xylenes at concentrations that exceed the New Mexico Water Quality Control
Commission standards (see 20.6.2.3103(A) NMAC). PETRO MEX is the current
operator of the site. Both parties jointly submitted a change of operator form that
makes the operator change from Richardson Operating to PETRO MEX
retroactive to June 8, 2005, a date that precedes the spill. Therefore, both
Richardson Operating and PETRO MEX are responsible parties for the site. The
Stage 1 Abatement Plan Proposal specifies that Richardson Operating and
PETRO MEX will: make public notice and provide for public participation,
investigate the ground water contamination at the site by advancing soil borings,
installing monitor wells, monitoring and analyzing ground water; determine the
geology and hydrogeology of the site; and, submit an investigation report.

Any interested person may obtain further information from the Oil Conservation Division
and may submit written comments to the Director of the Oil Conservation Division at the
address given above. The Stage 1 Abatement Plan Proposal may be viewed at the above
address or at the Oil Conservation Division Aztec District Office, 1000 Rio Brazos Road,
Aztec, New Mexico 87410, Telephone (505) 334-6178, between 8:00 a.m. and 4:00 p.m.,
Monday through Friday. Prior to ruling on the proposed Stage 1 Abatement Plan
Proposal, the Director of the Oil Conservation Division shall allow at least 30 days from
the date of publication of this notice for the submittal of written comments.
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Patti L. Davis

From: Patti L. Davis [pdavis@richardsonoil.com]
Sent:  Friday, October 21, 2005 9:28 AM

To: 'ken@crihobbs.com’

Subject: Notice of Publication

Patti L. Davis, CPL
Land Manager
pdavis@richardsonoil.com
303-830-8000

Fax 303-830-8009

10/21/2005
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Patti L. Davis

From: Patti L. Davis [pdavis@richardsonoil.com)
Sent: Friday, October 21, 2005 9:28 AM
To: 'r@rthicksconsult.com'

Tracking: Recipient Read

‘r@rthicksconsult.com' Read: 10/21/2005 10:10 AM

Patti L. Davis, CPL
Land Manager

pdavis@richardsonoil.com
303-830-8000
Fax 303-830-8009

10/21/2005
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AFFIDAVIT OF PUBLICATION
Ad No. 52470

STATE OF NEW MEXICO
County of San Juan:

CONNIE PRUITT, being duly sworn says:
That she is the ADVERTISING MANAGER of
THME DAILY TIMES, a daily newspaper of
general circulation published in English at
Farmington, said county and state, and that
the hereto attached Legal Notice was
published in a regular and entire issue of the
said DAILY TIMES, a daily hewspaper duly
qualified for the purpose within the meaning of
Chapter 167 of the 1937 Session Laws of the
State of New Mexico for publication and
appeared in the Internet at The Daily Times
web site on the following day(s):

Wednesday, October 26, 2003,

tion is $101.92,

And the cost of the py

ON S35 GONNIE PRUITT
appeared before me, whom | know personally
to be the person who signed the above
document.

ission Expires November 17

DAILY TIMES PAGE 01
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I
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- PUBLICATION

o STATEDE ../
. 'NEW MEXICO . .
ENERGY, MINERALS " -
~ ANDMNATURAL . |

" RESOURCES

.. DEPARTMENT -
DI CONSERVATION

T pIVISION i)

Dr.,...Santa_.Fe; ..New
Mexico: 87505,  Tele
.ﬂhonle'vz(5l}_§)" 76;3;!49;. \

" patty Davis,Richard- !
.son-Qperating Com-
pany, Teleghione (303) -
. '®30-8000, 5600 South”,
. Ouebeg, Suite 1308 .
penver, CO 80111 and
M. Jesus-vﬂlalohos. .
President,,PETRO MEX'
- LLC (PETRO MEX),
[ Telephone (505)"
"330-2467, P.O-Box::

' qu;'iFarmlngton,-jNM;-

--87499; havejointly - -
ssubmittedid:Staged|
‘Abatement’Plan Pro- |
_posaltoinvestigate’
- -ground watercon- -
tamination released
_-during:d spill of-oil, .-
. sediment; and pro=" -
duced watéc:on-lune ..
~+18,.2005,at the Righ-'
' " ardgen:Operating
- company ~Boh and :
. BlancheNo:liank ;|
. battery:site, located
iinUnitL, Section 12, |
‘ ﬂ'own‘shin\za} North; -1
.-Range 15 West;San- '|
- Jugin County, New. =
“Mexice.. Richardson: |
.Operating:was the.op: .
erator-ot recordatthe|
timethatthe spill-oc:
‘curréd:and began the :
-goiliang:.ground water
“investigationandie-
-mediation. Richard-- .
{sSor:Operating e . -
moved approximately.
1192 cublcyards of
cortaminated 501
- .and:160:barrels of
L ihated grouna .
- -water from.the site:. -
‘Richardson Operating’
.. determinedthat the -
. ground:water atthe,
. “site-has-peen con- ...
~“tamipated by ben-
geneandxyienesat
-concentrations that "
-exceed the New Mex-
jco Water.Quallty
Contiol Commissien. !
. .-standards (see -
20.6.2:3103CA)NMAC), **
PEIROMEXsthecur
. rént.operatorofthe.
... site;-Both-parties:
',jdrntly-submitted:a‘
‘change of operator
form thatmakes the
ogerator change from
Richardson Operating-’
' to PETRQ MEX retro-
activeto June 8,2005.
a date that precedes

both Richardson Op- -
_erating and PETR
MEX are responsible !

parties forthe ! le..
The Stage L.Abi @=
ment PlanProp sal-.
. specifies thalt R h-'
-ardson Oparatin and |
PETRO:MEX wll: 1ake
publlc notice-ant pro-
~vide for public pi tici-"
pation; investic ite
the ground watg con-~’
 tanination atth site
by'advancing so bor-
ings,jnstalling® oni--
tor.wells;monit “ing.-
and analyzing gl und
‘water; determin the~
‘geology and'hyc oge-
‘ology ofthe site and,
submitan inve: iga-
- -tionreport
Anyinterested.
rmay:obtdin fu
formation

oil Consérvatiof
slon and.may: £ bmit
wiitten . comme 5.%0]
ihe Directer of 1 € Oil

the spill. Therefore, -

‘Congervation: D Ision’
at -the address aiven
ahove: The 5l ge'1
Abatement Pla  Pro-
posal may be™ ewed
at the:above a dress
or &t the OfF C nsery
vation” Pivision Aztec
District’ Office’ 1000
Rio Brazos Roi |, ‘Az
tec, - New' - iexico |

y <o Teh shone
{505) .- 334-6171 . :he-]
fween 800
+4:007 ;-

throug

the Director.ol
Congervation ! wvisien
shallaflow @t ast 30
days from the late of.
publication of  1is-no~
fice for.the ‘st mitiat

of wiitten-tom ents.”
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¢ FFIDAVIT OF PUBLI ZATION

STATE OF NEW MEXT {0

COUNTY OF SANTAF |
L R. Lara, being first dul sworn declare and say - hat T am Legal Advertising
Representative of THE S ANTA FE NEW MEXIi"AN, a dail y newspaper
published in the English nguage, and having a g sneral circulation in the
Counties of Santa Fe anc Los Alamos, State of N :w Mexico and being a
newspaper duly qualifiec to publish legal notices ind advertisements under
the provisions of Chapte 167 on Session Laws ¢ f 1937: that the publication
#77899 a copy of which s hereto attached was p iblished in said newspaper
I day(s) between 10/27/. 205 and 10/27/2005 anc. that the notice was
published in the newspag r proper and not in any supplement; the first date
of publication being on tl » 27th day of October, Z 005 and that the
undersigned has personal mowledge of the matte - and things set forth in this
affidavit.

oK o

LEGAL ADVER’ [SEMENT REPRESEN TATIVE

Subscribed and sworn to ~ zfore me on this 27th d. 1y of QOctober, 2005

Notary a;QM_M, 211 M@a

Commission Expires:___ oz / 07

OFFICIAL SEAL

Laura E. Harding
NOTARY PUBLIC

WSR2 Y STATEOFN YMEFCO
My Comm: 5sion Explrea: Wia3jo

{ arFeNewMexican.com
202 East Marcy Strect, Santa Fe, NM 87501:2021 « 5 5983-3303 « fax:505984-1785 « PO.Box 2048, Santa Fe, NM $7504-2048
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STATE OF COLORADO §

§
COUNTY OF ARAPAHOE §
AFFIDAVIT OF MAILING
Patti L. Davis, of lawful age, being first duly sworn upon her oath, states, and
declares:
That she is employed by Richardson Operating Company as Land Manager; and
That the “Notice of Publication” attached hereto as Exhibit “A” was mailed to the
individuals, firms and corporations set forth on Exhibit “B” attached hereto on this
26 day of October, 2005; and
That the notices were mailed in compliance with requirements set forth in that
certain letter dated October 18, 2006 from Glenn von Gonten, Senior Hydrologist
with the Oil Conservation Division of the Energy, Minerals and Natural Resources

Department in and for the State of New Mexico.

Further affiant saith not.

Lo

Patti L. Davis 7

Subscribed and sworn to before me by Patti L. Davis this 31% day of October,
2005.

r OO OO OO0 OO0 O-& ‘::vb

! LARISABARAYEVA ¢ HForen W S
! NOTARY PUBLIC : Notary Public
}..__STATEOFCOLORADO = 3

OO0
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EXHIBIT “A”
NOTICE OF PUBLICATION

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

Notice is hereby given that pursuant to New Mexico Oil Conservation Division
Regulations, the following Stage 1 Abatement Plan Proposal has been submitted to the
Director of the Oil Conservation Division, 1220 St. Francis Dr., Santa Fe, New Mexico
87505, Telephone (505) 476-3440:

Patti Davis, Richardson Operating Company, Telephone (303) 830-8000, 5600
South Quebec, Suite 130B Denver, CO 80111, and Mr. Jesus Villalobos,
President, PETRO MEX LLC (PETRO MEX), Telephone (505) 330-2467, P.O.
Box 6724, Farmington, NM 87499, have jointly submitted a Stage 1 Abatement
Plan Proposal to investigate ground water contamination released during a spill of
oil, sediment, and produced water on June 18, 2005, at the Richardson Operating
Company - Bob and Blanche No. 1 tank battery site, located in Unit L, Section
12, Township 29 North, Range 15 West, San Juan County, New Mexico.
Richardson Operating was the operator of record at the time that the spill occurred
and began the soil and ground water investigation and remediation. Richardson
Operating removed approximately 1192 cubic yards of contaminated soil and 160
barrels of contaminated ground water from the site. Richardson Operating
determined that the ground water at the site has been contaminated by benzene
and xylenes at concentrations that exceed the New Mexico Water Quality Control
Commission standards (see 20.6.2.3103(A) NMAC). PETRO MEX is the current
operator of the site. Both parties jointly submitted a change of operator form that
makes the operator change from Richardson Operating to PETRO MEX
retroactive to June 8, 2005, a date that precedes the spill. Therefore, both
Richardson Operating and PETRO MEX are responsible parties for the site. The
Stage 1 Abatement Plan Proposal specifies that Richardson Operating and
PETRO MEX will: make public notice and provide for public participation;
investigate the ground water contamination at the site by advancing soil borings,
installing monitor wells, monitoring and analyzing ground water; determine the
geology and hydrogeology of the site; and, submit an investigation report.

Any interested person may obtain further information from the Oil Conservation Division
and may submit written comments to the Director of the Oil Conservation Division at the
address given above. The Stage 1 Abatement Plan Proposal may be viewed at the above
address or at the Oil Conservation Division Aztec District Office, 1000 Rio Brazos Road,
Aztec, New Mexico 87410, Telephone (505) 334-6178, between 8:00 a.m. and 4:00 p.m.,
Monday through Friday. Prior to ruling on the proposed Stage 1 Abatement Plan
Proposal, the Director of the Oil Conservation Division shall allow at least 30 days from
the date of publication of this notice for the submittal of written comments.
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San Juan College
4601 College Blvd
Farmington, NM 87401-4609

Mark Durnill
2216 Camina Placer
Farmington, NM 87401-8141

Foutz Support Trust

c¢/o Joes Foutz

PO Box 735

Kirtland, NM 87417-7417

Bill Davey
1511 E, Kettle Av
Littleton, CO 80122-3096

Kenneth Hatch
PO Box 1456
Snowflake, AZ 85937-5937

Dalbert Lynn Hatch
6855 Kellyn Ln
Vista, CA 92083-1241

EXHIBIT “B”

Joyce Ford
12 Rd 3435
Farmington, NM 87410-7410

Donald Moats
PO Box 600
Kirtland, NM 87417-7417

Thomas Taylor
AZ Ranch 57 Tovar Box 698
Holbrook, AZ 86025-0698

Ira Dale Hatch
892S 150 W
Bountiful, UT 84010-6304

Elaine Haws

c/o Kelly Brett

PO Box 15036

Farmington, NM 87499-7499

Rocky Martin
PO Box 2746
Kirtland, NM 87417-2746

Derrick Taylor
23661 CR P
Cortez, CO 81321-1321

Dewey Foutz Sr. Trustees
3456 Joseph Way
Gilbert, AZ 85297-5297

Jo Ann Ledford
10 Rd 6470
Kirtland, NM 87417-9515

Richard Hatch
PO Box 57
Fruitland, NM 87416-0057
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+ ASSIGNMENT, CONVEYANCE, OUIT-CLAIM
AND BILY, OF SALE

KNOW ALL MEN BY THESE PRESENTS, that RICHARDSON OPERATING
COMPANY and RICHARDSON PRODUCTION COMPANY, with offices at 5600 South
Queber, Suite 130B, Greenrwood Village, CO 80111 (hereinafter referred to as “Assignor™), for
and in consideration of the sum of Ten Dollars ($10.00) and other adequate consideration, the
receipt and sufficiency of which is hereby acknowledged, does hercby SELL, TRANSFER,
ASSIGN, SET OVER QUIT-CLAIM and CONVEY unto PETRO MEX LLC, whose address is
Post Office Box 6724, Farmington, NM 87499 (hereinafter referred to as “Assignee”), all of
Assignor’s riglit, title and interest in and to the wellbores (hereinafter referred to as “Subject
Wells”) more particularly described on Exhibit “A” artached hereto and by this reference made a
part hereof. It is the intent of Assignor to convey to Assipnee the well equipment, casing, tubing,
purnps, motors, valves, fixtures, supplies, and leaschold interests (if any) which are
to or associated with the Subject Wells. This Assignment, Conveyance and Bill of Sale is made
AS IS, WHERE IS, WITHOUT WARRANTY OF MERCHANTABILITY, CONDITION OR
FITNESS FOR A PARTICULAR PURPOSE, EITHER EXPRESS OR IMPLIED.

Assignee shall assume full responsibility for the Subject Wells assigned hereunder and
- shall inderonify and hold Assignor harmless from and against any and all claims, demands,
causes of action, liabilities and losses arising out of or in comection with or resulting from or
through Assignee’s ownership of the assigned Subject Wells including, but not limited to, the
plugging and abandonment of the Subject Wells, acquisition of oil and gas leases covering lands
committed to the Subject Wells and any necessary environmental remediation.

. This Assigoment, Conveyance, Quit-Claim sud Bill of Sale is made subject to that certain
- Letter Agreement by and between Assignor and Assignee dated Jupe 8, 2005, a copy of which
may be obtained by inmbdpusonsbywﬂnemequatdaﬁvmdmgitherofﬂlepuﬁeshmo.

TO HAVE AND TO HOLD the Subject Wells unto Assignee, its successors and assigns
forever.

The torms and conditions of this Assigament shall extend to and be binding upon the
successors and assjgns of the parties hereto.

: IN WITNESS WHEREOF, Assignor and Assignee have executed this document ot this
8th day of June, 2005, to be cffective as of June 1, 2005 at 7:00 a.m., Mountain Time.
ASSIGNOR:
mcrﬁso‘n oerc COMPANY

By wOB. (b _

[/ David B. Richardson, President

RX ON PRO Ucnpﬁ COMPANY

1/David B. Richardson, Presideat

ASSIGNEE:

PETRO MEX, LLC _ .
By: .}Egtt&__u[zzri&?_
Name? B es dg- g,‘§4g:~ 46865

- Title:

(Acknowledgments Attached)

S

jofd :
S s oy, T e e 22,0, 1090
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ACKNOWLEDGEMENTS

STATE OF COLORADO
COUNTY OF DENVER

The foregoing instrument was acErpwicaitd, before me this 8th day of June, 2005, by
David B. Richardson, as President of *”s*‘ REYON
said corporation for the uses and puy Ih.

- My Commission Expires:
22X e
F1- 2065 2 \ A,
#Rotdry Public—"
STATE OF COLORADO )
: )8
COUNTY OF DENVER )

The foregoing instrument was acknowledged before me this 8th day of June, 2003, by
David B. Richardson, as President of RICHARDSON PRODUCTION COMPANY, on behalf of

STATE OF NEW MEXICO s
) : )§
COUNTY OF _SAN JuAw )

- The forego ent was acknowledged before me this D )’ day of June, 20085,
by :Ses«_l.s.mﬁa‘lo_oloos ..» on behalf of PETRO MEX, LLC for
the uses and purposes therein set forth.

‘“.“um.., Voo
o 4

SN 704 Aand
=i I Y i
2 . WL .,Q:' Nofaryl’ubllc B
% A P"g" .-'1"'
1‘1‘%\\"’ :{u E’\g \“.{‘;

R IR ||!| D A ML A
| | 20516456_09/09/2005 01:05P

20f3 B1417 P441 R 13.00 D 0.00
San Juan County, MM Cleck FRAN NANHARDY
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NEWRIEXICO ENERGY, MNERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Mark E. Fesmire, P.E.
Governor Director
Joanna Prukop Oil Conservation Division

Cabinet Secretary

October 19, 2005

Ms. Patty Davis Mr. Jesus Villalobos
Richardson Operation Company President

5600 South Quebec PETRO MEX LLC
Suite 130B * P.O. Box 6724

Denver, CO 80111 Farmington, NM 87499

RE: REVISED NOTICE OF PUBLICATION
STAGE 1 ABATEMENT PLAN PROPOSAL
AP040

Dear Ms. Davis and Villalobos:

The New Mexico Oil Conservation Division (OCD) is sending you a revised Notice of
Publication in response to comments made by John Heinle on October 19, 2005. The revised
Notice of Publication specifies that Mr. Patty Davis rather than Mr. John Heinle should be
contacted with questions. The revised Notice of Publication now specifies that both Richardson
Operating and PETRO MEX “...will: make public notice and provide for public participation;
investigate the ground water contamination at the site by advancing soil borings, installing
monitor wells, monitoring and analyzing ground water; determine the geology and hydrogeology
of the site; and, submit an investigation report.”

If you have any questions, please call me at 505-476-3488.

(NS

Glenn von Gonten
Senior Hydrologist

0il Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http.//www.emnrd.state.nm.us
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NOTICE OF PUBLICATION

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

Notice is hereby given that pursuant to New Mexico Oil Conservation Division Regulations, the
following Stage 1 Abatement Plan Proposal has been submitted to the Director of the Oil
Conservation Division, 1220 St. Francis Dr., Santa Fe, New Mexico 87505, Telephone (505)
476-3440:

Patty Davis, Richardson Operating Company, Telephone (303) 830-8000, 5600 South
Quebec, Suite 130B Denver, CO 80111, and Mr. Jesus Villalobos, President, PETRO
MEX LLC (PETRO MEX), Telephone (505) 330-2467, P.O. Box 6724, Farmington, NM
87499, have jointly submitted a Stage 1 Abatement Plan Proposal to investigate ground
water contamination released during a spill of oil, sediment, and produced water on June
18, 2005, at the Richardson Operating Company - Bob and Blanche No. 1 tank battery
site, located in Unit L, Section 12, Township 29 North, Range 15 West, San Juan County,
New Mexico. Richardson Operating was the operator of record at the time that the spill
occurred and began the soil and ground water investigation and remediation. Richardson
Operating removed approximately 1192 cubic yards of contaminated soil and 160 barrels
of contaminated ground water from the site. Richardson Operating determined that the
ground water at the site has been contaminated by benzene and xylenes at concentrations
that exceed the New Mexico Water Quality Control Commission standards (see
20.6.2.3103(A) NMAC). PETRO MEX is the current operator of the site. Both parties
jointly submitted a change of operator form that makes the operator change from
Richardson Operating to PETRO MEX retroactive to June 8, 2005, a date that precedes
the spill. Therefore, both Richardson Operating and PETRO MEX are responsible parties
for the site. The Stage 1 Abatement Plan Proposal specifies that Richardson Operating
and PETRO MEX will: make public notice and provide for public participation;
investigate the ground water contamination at the site by advancing soil borings,
installing monitor wells, monitoring and analyzing ground water; determine the geology
and hydrogeology of the site; and, submit an investigation report. '

Any interested person may obtain further information from the Oil Conservation Division and
may submit written comments to the Director of the Oil Conservation Division at the address
given above. The Stage 1 Abatement Plan Proposal may be viewed at the above address or at the
Oil Conservation Division Aztec District Office, 1000 Rio Brazos Road, Aztec, New Mexico
87410, Telephone (505) 334-6178, between 8:00 a.m. and 4:00 p.m., Monday through Friday.
Prior to ruling on the proposed Stage 1 Abatement Plan Proposal, the Director of the Oil
Conservation Division shall allow at least 30 days from the date of publication of this notice for
the submittal of written comments.



NEW REXICO ENERGY, M8VERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Mark E. Fesmire, P.E.
Governor Director
Joanna Prukop 0il Conservation Division

Cabinet Secretary

| September 7, 2005

CERTIFIED MAIL
RETURN RECEIPT NO: 7923 4634

Mr. David B. Richardson Mr. Jesus Villalobos
President President

Richardson Operation Company PETRO MEX LLC
5600 South Quebec P.O. Box 6724

Suite 130B Farmington, NM 87499

Denver, CO 80111

RE: REQUIREMENT TO SUBMIT STAGE 1 ABATEMENT PLAN FOR THE
BOB AND BLANCHE No. 1 SPILL
3R0401

Dear Mr. Richardson and Mr. Villalobos:

The OCD hereby requires the Richardson Operating Company (Richardson) and Petro Mex LLC
(Petro Mex) to jointly submit a Stage 1 Abatement Plan in accordance with OCD’s Rule 19
(19.15.1.19 NMAC) by no later than October 7, 2005. The State 1 abatement plan proposal must
be submitted to the OCD Santa Fe Office with a copy provided to the OCD Hobbs District
Office. The Stage 1 Abatement Plan may be based on Richardson’s previously approved ground
water investigation work plan (Workplan to Delineate The Horizontal and Vertical Extent Of
Any Groundwater and Soil Contamination) dated August 25, 2005, but must meet of all the
requirements specified in Rule 19 (19.15.1.19 NMAC), including, but not limited to the public
notice and participation requirements in Subsection G of 19.15.1.19 NMAC.

The OCD is requiring a joint submittal because it appears that both Richardson and Petro Mex
are responsible parties. Richardson was the operator of record with the OCD at the time that the
spill occurred, and began the soil and ground water investigation and remediation. Petro Mex is
the current operator of the site and the change of operator form submitted by the parties makes

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us
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the operator change from Richardson to Petro Mex retroactive to June 8, 2005, a date that
precedes the spill.

If you have any questions, please call Glenn von Gonten at (505) 476-3488.

Sincerely,

e L2 —

Roger C. Anderson
Environmental Bureau Chief

XC: Denny Foust, OCD Aztec District Office



NEW ®EX1C0 ENERGY, MVERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Mark E. Fesmire, P.E.
Governor Director
Joanna Prukop 0il Conservation Division

Cabinet Secretary

September 7, 2005

CERTIFIED MAIL
RETURN RECEIPT NO: 7923 4627

Mr. David B. Richardson Mr. Jesus Villalobos
President President

Richardson Operation Company PETRO MEX LLC
5600 South Quebec P.O. Box 6724

Suite 130B Farmington, NM 87499

Denver, CO 80111

RE: REQUIREMENT TO SUBMIT STAGE 1 ABATEMENT PLAN FOR THE
BOB AND BLANCHE No. 1 SPILL
3R0401

Dear Mr. Richardson and Mr. Villalobos:

The OCD hereby requires the Richardson Operating Company (Richardson) and Petro Mex LLC
(Petro Mex) to jointly submit a Stage 1 Abatement Plan in accordance with OCD’s Rule 19
(19.15.1.19 NMAC) by no later than October 7, 2005. The State 1 abatement plan proposal must
be submitted to the OCD Santa Fe Office with a copy provided to the OCD Hobbs District
Office. The Stage 1 Abatement Plan may be based on Richardson’s previously approved ground
water investigation work plan (Workplan to Delineate The Horizontal and Vertical Extent Of
Any Groundwater and Soil Contamination) dated August 25, 2005, but must meet of all the
requirements specified in Rule 19 (19.15.1.19 NMAC), including, but not limited to the public
notice and participation requirements in Subsection G of 19.15.1.19 NMAC.

The OCD is requiring a joint submittal because it appears that both Richardson and Petro Mex

are responsible parties. Richardson was the operator of record with the OCD at the time that the
spill occurred, and began the soil and ground water investigation and remediation. Petro Mex is
the current operator of the site and the change of operator form submitted by the parties makes -

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us
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the operator change from Richardson to Petro Mex retroactive to June 8, 2003, a date that
_precedes the spill.

If you have any questions, please call Glenn von Gonten at (505) 476-3488.

Sincerely,

oo

Roger C. Anderson
Environmental Bureau Chief

Xc: Denny Foust, OCD Aztec District Office
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RICHARDSON OPERATING COMPANY

5600 South Quebec Street, Suite 130B
Greenwood Village, CO 80111
(303) 830-8000 Fax (303) 830-8009

September 1, 2005

Mr. Glenn von Gonten

Senior Hydrologist

New Mexico Energy, Minerals & Natural Resources
Oil Conservation Division

1220 South St. Francis Drive

Santa Fe, NM 87505

Mr. Denny Foust
New Mexico Energy, Minerals & Natural Resources
OCD - Aztec District Office

1000 Rio Bravos Road
Aztec, NM 87410

RE: Work Plan to Delineate the Horizontal and Vertical Extent of Any Groundwater and S
Soil Contamination
Bob & Blanche No. 1

Gentlemen:

Enclosed are hard copies of the captioned plan.

Please do not hesitate to contact me if you have any questions or desire additional information
regarding this matter.

Sincerely yours,
RICHARDSON OPERATING COMPANY

SO

Patti L. Davis, CPL
Land Manager

Ipld

Enclosure




Fax

To: Ms. Patty Davis
Richardson Operating Company

Fax: 303-830-8009

Pages: 3, including this cover sheet. AcPriua. Lerre~ D B [1aef
Date: August 29, 2005

RE: Richardson Operating Bob & Blanch No. 1 spill.

If you have any questions, please call me at 505-476-3488.

oY

Glenn von Gonten

IL/O'%/li)‘M/ — p@m Doy s

Glenn von Gonten

Senior Hydrologist

Energy, Minerals and Natural Resources Department
Qil Conservation Division

1220 South St. Francis Drive

Santa Fe, NM 87505

505-476-3488

Fax: 505-476-3462
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Fax

To: Ms. Patty Davis
Richardson Operating Company

Fax: 303-830-8009

Pages: 3, including this cover sheet.

Date: August 29, 2005

RE: Richardson Operating Bob & Blanch No. 1 spill.

If you have any questions, please call me at 505-476-3488.

Ao vo- Yot

Glenn von Gonten
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Previous Operator : - Ne'vape_ra‘tor
Sgnatnre: . - Signature:»
| Printed Name T om B AP g l\ i’) . ’ ‘Pﬁnted'Name:
Tige O ps Mq - Twe  _presiden

(é MAForm . ‘ ' ' . |

M‘ State of New Mexico Form C-104A
o J‘m Brazos Rd.. Aztec. NM : Energy, Minerals.and Natural Resources Penmt 1219

Oil Conserviition Division
1220 S. St Francis Dr.

Santa Fe, NM 87505
Change of Operator
Previous Operator Information . New Operator Information
o , Effective Date: |06/0_8/2005
 OGRID: 19219 '_ - OGRID: 236452
' Name: ~ RICHARDSON OPERATING CO _ Name: PETRO MEX LLC
Address: 3100L8Plahlﬁghwa\ e Address: PO Box 6724
Address: . Address: -
Cm State, an Farmmgton.NMSMOl ' _ City, State, Zip: -~ Farmington. NM 87499 .

Thereby certify that the rules of the Oil Conservation Division have been complied with and that the information on
i this form and the certified list of wells is true to the best of my knowledge and belief.

Page 1 of 1

Date: fi ~|-0 £ Phone: 337"33-0 ~7 997 Date: 2’ | ~OS  Phone:_(505) 632-5948

h_ttp://www.emnrd.state.nm.us/chpemﬁtting/C 104AF onn.aspx?]PehnitID=l 52 l9&District3=tme

8/30/2005




Well List n ' . ~ Pagelofl
. = From Operator: RICHARDSON OPERATING CO, 19219 ‘

To Operator: PETRO MEX LLC, 236452

~ Wells Selected for Transfer, Permit 15079
' " Permit Status: REVIEW

OCD District: Aztec _

) : . Lease . 0oCcD Well Pool Last  Add)
Property \\ellNg_m Type ULSTR Unit APl Type ID Pool Name Prod/Inj Bond
30914 BOBBLANCHE#00I P L-12-29NASW L 3004524743 O 11880 CHACHAGALLUP 12104
30912 DOROTHY #00! P ORIL9NGSW 1 30-045.24262 O 11880 CHACHA GALLUP 1204
2385  FRUITLAND#00} - P E3-ON-ISW 1 30-045.24072 O 11701
23857  KIRTLAND00) - P A-I3-29NA5W A 304523470 G ' 07:02

KIRTLAND #002 P B-13-IN-ISW B 3004523677 O 0801
KIRTLAND %004 P SIS2N-MW B M-04SBNUE O 12/04
KIRTLAND #005 P ORI2-29NSW T 30-045.24304 O 1204
" KIRTLAND %006 P CA3R9NSW € 300452448 O 07:02
KIRTLARD %007 P D3N-ISW D 30-045.24466 G 04199
KIRTLAND #008 P . O:1-9NSW O 3004525028 G 04199
KIRTLAND #009 P K-I229N-15W K 30-04525029 G 06:99
KIRTLAND £010 P #7-29N-14W M 30-045.25027 O : 1204
KIRTLAND #011 P IS9N-14W  C 30-045.25306 O : 01199
2858 KIRTLAND 144001 P A--29N-ISW A 3004525922 O 11880 CHA CHA GALLUP . ‘12104
2859  KIRTLAND I8%001 P L-IS-29N-L4W A 30-045.26203 O 11830 CHACHA GALLUP - 1204
" KRTLAND18#003 P