OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICQ

Februvary 14, 1955

U‘} Sinclair Oil & Gas Company
=/ Mr. J. T. Reeves
901 Fair Building
Ft. Worth, Texas

Dear Mr. Reeves:

Enclosed you will find Administrative Order NSP-43, covering the
formation of a 160-acre proration unit assigned to your State 176 Well No. 3,
NW/4 SB8E/4 of Section 19, Township 21 South, Range 36 East, in the Eumont
Gas Pool. '

™)

)

Your original request for a 280-acre unit to be assigned this well
cannot be approved administratively., The acreage limitation for a well that
is 660' from the nearest boundary lines is 160 acres.

E';Tlfl’::.{' ——

Please be advised that this Commission hae in no way altered its
objections to the formation of this unit. Our objections being based on the fact
that two allowables are being assigned 40-acre tracts in the same pobl. How-
ever, after investigating conditions in this area of the Eumont Gas Pool, we
find that there are several units producing under conditions similar to that of
your State 176 Well No. 3. Therefore we are granting temporary approval of
this 160-acre unit, effective the date the application was filed with this office,
in order to prevent any inequities in this pool.
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It should be clearly understood that the granting of this 160-acre unit
is of temporary nature, subject to cancellation pending further action after
hearings are held on the Eumont Gas Pool.

Very truly yours,

W. B. Macey

Secretary - Director
WEBM:jh

cc: Oil Conservation Commission - Hobbs
N. M. Oil & Gas Engineering Committes - Hobbs
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

January 21, 1955

Sinclair Oil & Gas Company
Fair Building
Fort Worth, Texas

Attention: Mr, J. T. Reeves

Re: Proposed NSP-43
Gentlemen:

We are in receipt of your letter of January 18, 1955, in which you
again request a 280-acre non-standard gas proration unit for your State
176 Well No. 3.

You state in the aforementioned letter that the subject well is
completed in the Queen formation of the Eumont Gas Pool and further
state the other six wells are completed in the Grayburg formation.

Information available at this office indicated to us that all wells are
(on your State 176 lease) are completed within the vertical limits of the
Eumont Gas Pool. Before any action can be taken on this matter by this
Commission it will be necessary for this office to receive validated well
information which will bear out the contention of the Sinclair QOil and Gas
Company as outlined in your letter of January 18, 1955.

I have contacted Mr. W, J. Parsons and requested that he furnish thie
office with information to support the classification of these wells,

I would like to advise you further that this office would be unable to
grant a non-standard gas proration unit of over 160 acres to your State 176
Well No. 3 by reason of its location to its boundaries. Order R-520, Rule 5
(a) paragraph 3, clearly limits as to the well location the number of acres
that can be assigned to a non-standard gas proration unit,

Very truly yours,
C. M. Rieder

Petroleum Engineer
CMR:jh :




FAIR BUILDING
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FomrmWormm, xS

January 18, 1955

New liexico 0il Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico

Attention: Mr. Charles k. Riecer

Re: Establishment of a iNonstandard
Gas Proration Unit in the Eumont
Gas Pool for our State 176 No. 3
Well, Sec. 19~215-36E, Lea County,
New Mexico.

Gentlemen:

Please refer to our previous correspondence on subject well, i.e. our
application for a Nonstandard Unit and your reply of 12-28-54 denying approval
of this reguest.

We believe your decision in this matter was justified in light of
the information available in your files, However, we failed to state, but
do believe, that the subject well is completed in the Queen Sand and w1th1n
the vertical limits of the Eumont Gas zone, and that all of the other wells
on this lease are completed in the Grayburg formation. Attached please find
a copy of a letter dated 10=25«54 from dr. W. J. Parsons of our Geological
Department, which first called this matter to our attention in the Production
Department.

It will be necessary for Sinclair to formally arrange to have the
No. 3 well reclassified from a gas well in the Grayburg formation (which it
is not) to a gas well in the fumont Gas Pool, and for Sinclair to re-enter
this well, perforate additional intervals in the Yates, Seven Rivers and
Queen formations, thus making the well capable of making a 280 acre gas
allowable before said well can be produced in the manner indicated in our
original application of November 19, 1954. We wished to have your approval
of the 280 acre Nonstandard Unit pricr to moving a workover rig onto this
well.

In view of the additicnal information, we request that the 280 acre
Nonstandard Proration Unit be assigned to the subject well,

Yours very truly,

L, /gw@/
«/ J. T. Reeves ZZ//Q/f’

JTR:RMA: s
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Roswell, dew slexico October 25, 5L

Mr. P, C. Brooke
Fort Worth, Texas

ArTENTION: Mr, W. J. Rogers

Re: 350&G #3 State 176
Lea County, iew Liexico

bear 3ir:

Your attvention is called to the disposition made on our State 176 #3,
3872' P8 gas producer in the sumont Pool, Lea County, New Mexico. Location
is 1650' from the east and 2310' {rom the south lines of Section 19, T-21-S,
R=36-k, 7This well was recompleted as a gas well on Lecexber 14, 1937 zad
was shut=-in until serch, 1953. The well potentialed for 760 HUFPD on absolute
open flow, through perforations 3800' - 3825%, after 1000 gallons of acid,
Cumulative procuctlon froa karch, 1v53 to December 31, 1953 wus 23,173 icF.

althoagn the well is not currently listed by the Comaission as producing
gas, we have been informeu by our Hobbs rrocuetiocn office that the well was
penaiized tor procucing from iliegal vertical limits, presumably the Grayburg,
and as of January 1, ly5i, was assigneu the allowable of a gas well prouucing
from an oil zone, Tae rProduction bepartment has informed us that under these
restrictions we have been producing an average oi 6000 LCF per month,

Jur investigation shows that this penalty is unjustified anc that, in
reality, we are proaucing exlusively from the ueen formation autiorized une-
der the rules of tne Bumont Gas Pool in whieh this well is located. Jorrelae-
tion of our State 176 #i, on which we have a radiocactive survey, shows the
following formation markers: Yates 3065' (#580'), Seven Rivers 3310' (4335%),
Queen 3711' (~66'), Grayburg 3950' (=305). Although the sample logs on our
#3 and 74 State L76 are relatively poor, correlation of these two logs shows
that the wells are relatively flat, with our #3 well being perhaps 15' to 20V
lower., Tne Grayburg section would therefors not be sucountered on our Jsiate
176 #3 until 3925%, wr, dancall sontgowmery, Geologist, with the Hobbs office
of the vil Couservation Commission concurs with this correlation and suggests
that we submit a new C-104 form,

The present potential of the well coes not justify reclassification
nor, in our opinion, does it reilect the true capacity of this gas section,
The interval 3800* -« 3825' represents only a small portion of the total net
pay avallable. Therefore, we reconwend that aaditional perforstions be made
in our z3 State 176 in the zones equivalent to the following ones which were
encountered in our state 1/6 44 and which are here listed: 3080' - 3120%,
3135' = 5L30', 3200' - 3250%, 3280' - 3310%, 3470" - 3520%, 3540' - 3580,
3710t - 3750, It is our belief that these perforations should not be mede
until after we have received a reclassification on this well.
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Kes SO0sx #3 State 176
Lea County, lvew Nexico
Uctober 25, 1954

tie also saggest bvhat should the well potential for as much as 2500 EGFPD,
which we believe ib will, we requesi a hearing ito discuss vhe possibility of
assigning our entire 280 acre gas right in this secbion Lo the well.

fours very truly,

o
(signed)
Wed o rERESONS

wWdPiahw
eas . U, Gole

Jo s Heeves
Ve Ue walter
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OIL. CONSERVATION COMMISSION —

P. O. BOX 871

SANTA FE, NEW MEXICO

December 28, 1954

Sinclair Oil & Gas Co.
Mr. J. T. Reeves
901 Fair Building
Ft. Worth, Texas

Dear 8ir:

Reference is made to your application for a non-standard gas
proration unit in the Eumont Gas Pool, comprising 280 acres in
Section 19, Township 21 South, Range 36 East, to be assigned to
your State 176 Well # 3,

Information available at our Hobbs office indicates that the
other wells within the acreage you propose to dedicate to this gas unit
are completed as oil wellsin the same zone as your State 176 Well #3,
and these oil wells are receiving their allowables as such. The grant-
ing of the unit you propose would in effect provide an additional allowable
for the oil wells contained in this unit and cause an unequitable withdrawal
of the reservoir energy, contrary to the best interests of conservation.

We are unable to grant administrative approval to your application
for a 280-acre unit on the above described acreage, and on the basis of
the above facts we would not consider a unit size for this well of over
40 acres.

If you have any information which we have not considered or if
you should desire a hearing on this matter, please notlfy the Commission
at your earliest convenience.

Very truly yours,
Oil Conservation Commission

Charles M. Rieder
Petroleum Engineer

CMR:jh
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NEW MEXICO
OIL CONSERVATION COMMISSION

Gas Well Plat

Date November 19, 1954
Sinclair Oil & Gas Company _ State 176 3
Operator Lease Well No.
Name of Producing Formation___gueen Pool _Eumont Gas

No. Acres Dedicated to the Well 280

19 TOWNSHIP—208___________ RANGE.30-E

53 Pacific Western

" & 0o | e

ECTION

Jair Oil & Gas Company

State "A"

St
Drlg. & Expl. Co. andard of Texa

State "176"

L4

I hereby certify that the information given
to the best of my knowledge.

Is this gas well a dual completion? Posison__Petroleum Engineer

YES

Representing Sinclair 0il & Gas Company
NO _ X Address Fort Worth, Texas

(over)




SINCLAIR O1n & Gas GoMPANY

ForrWoremm , Texas




OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

December 8, 1954

Sinclair Oil & Gas Company
Fair Building
Fort Worth, Texas

Attention: Mr. J T. Reeves

Re: NSP-43-State 176 Well No. 3
Non-5tandard Gas Proration Unit
Eumont Gas Pool

Dear Mr., Reeves:

We are in receipt of your letier of December 3, 1954,
demonstrating your inability to reach the Drilling and Exploration Co.,
Iac.

We suggest that you contact the Drilling and Exploration Co.,
Inc. at the following address, which is the district office for the area
affected:

306 E. Main Street
P. O. Box 2036
Hobbs, New Mexico

For your information, our records indicate that the drilling
and Exploration Co., Inc. have offices at the following addresses:

Head Office
800 San Jucinto Building
Houston, Texas

First National Bank Building
Dallas, Texas

In accordance with Rule 5, (b) 6, special field rules for the
Eumont Gas Pool, all offset operators must be duly notified of your




intention to create a non-standard gas proration unit; and this must
be performed before this matter can be considered for executive approval.

1 enclose the copy of your application for a non-standard pror-
ation unit so that you may forward it to the Drilling and Exploration Company,

Inc,

Very truly yours,

W. B. Macey
Secretary - Director

WBM:jh

enclosure




SINCLAKR O & Gas CoMpany

' -

FowrrWormm, Tixas

December 14, 1954

New Mexico 0il Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico

Attention: Mr. W. B. Macey, Secretary-Director

Re: NSP-43-State 176 Well No. 3
Non~-Standard Gas Proration Unit
Eumont Gas Pool

Gentlemen:

Please refer to your letter of December 8, 1954, concern~
ing our inability to reach the Drilling and Exploration Company, Inc.
with a copy of our application for subject Non-Standard Gas Proration
Unit.

This is to advise that we have forwarded a copy of subject
application via registered mail on December 13, 1954, to the Drilling
and Exploration Co., Inc., at the following address:

306 E. Main Street
P. 0. Box 2075
Hobbs, New Mexico

We hope that this will now allow you to proceed with the
further consiaeration of our application.

Very truly yours,
J. T+ Reeves

JTR: js
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