DISTRICT I

1625 N. French Dr., Hobbs, NM 88240

DISTRICT I

811 South First, Artesia, NM 88210

DISTRICT 1l

State of New Mexico

Energy, Minerals and Natural Resources Department

1000 Rio Brazos Rd., Aztec, NM 87410

DISTRICT IV

2040 South Pacheco, Santa Re, NM 8750

OIL CONSERVATION DNIS}QE&E IVED

PO BOX 2088

Santa Fe, NM 87504-2088 JUN 0 7 2004

OEP-ARTESIA

Form C-101

Revised March 17, 1999
Instructions on back
Submit to appropriate District Office

State Lease - 6 Copies
Fee Lease - 5 Copies

[ ] AMENDED REPORT

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

! Operator Name and Address * OGRID Number
Yates Petroleum Corporation 025575
105 South Fourth Street * API Number
Artesia, New Mexico 88210 30- Q8 S~ {366
* Property Code * Property Name ¢ Well No.
Bittersweet "AOZ" State Com. 2
7 Surface Location
UL orlotno.f Section Township Range Lot Idn Feet from the North/South Line | Feet from the East/West Line County
N 28 9S 26E 660" South 1980' West Chaves
8 . .
Proposed Bottom Hole Location If Different From Surface
UL or lotno.| Section Township Range Lot Idn Feet from the North/South Line | Feet from the East/West Line County
? Proposed Pool 1 10 Proposed Pool 2
Foor Ranch Pre Permian

" Work Type Code

™ Well Type Code "> Cable/Rotary '* Lease Type Code "> Ground Level Elevation
N G R S 3764
'® Multiple *" Proposed Depth " Formation " Contractor @ Spud Date
N 6945’ Basement Not Determined ASAP
2 Proposed Casing and Cement Program
Hole Size Casing Size Casing weight/feet Setting Depth Sacks of Cement Estimated TOC
12 1/4" 8 5/8" 24% 1100’ 450 sx Surface
77/8" 51/2" 15.5# 6230’ 550 sx >

**Cement to cover all oil, gas and waterbearing zoneji e; G le r1eva -ﬁ-, MaT e -

2 Describe the proposed program. If this application is to DEEPEN or PLUG BACK give the data on the present productive zone and proposed new producti
Describe the blowout prevention program, if any. Use additional sheets if necessary.

Yates Petroleum Corporation proposes to drill and test the Basement and intermediate formations.
Approximately 1100 of surface casing will be set and cement circulated to shut off gravel and cavings. If
commercial, production casing will be run and cemented, will perforate and stimulate as needed for
production.

MUD PROGRAM:  0-1100' FWGel/Paper/LCM; 1100-4300' Brine; 4300-6230' Starch/Salt Gel.

BOPE PROGRAM: A 2000# BOPE will be installed on the 8 5/8" casing and tested daily.

Zha

m;, :;r:thdg Zl th:t ;:«t:_ information given above is true and complete to the best (Z g @ OIL CONSERVATION D Y.

Signature: \\)&Ko&\f& &&\ m@ \«@\ Approved by \ o A
Robert Asher 4 P

Regulatory Agent / Land Department

Email: debbiec@ycpnm.com

Phone: (505) 748-4376

Printed name: Title:

Approval Datesgun 1 4 20 I'l |

%xpimtion Date:

Title:
Date:

JUN 14 zods

Conditions of Approval
Attached L__l

05/19/04




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Joanna Prukop
Gevernor Cabinet Secretary
Acting Director

Oil Conservation Division

11 June 2004
Yates Petroleum Corp.
105 South 4th Street
Artesia, New Mexico 88210
RE:
Pit Permat - Bittersweet AOZ State Com # 2 Unit N SEC-28 T-9S R-26E
Vanilla AZA State # 2 Unit C SEC-28 T-9S R-26E

The Oil Conservation Division of Artesia is in receipt of your application for permit to drill. Construction of a pit(s) for the purpose of
drilling is approved under your current “General Plan” with the following provisions:

1. Construction and closing of pit(s) nmst meet the criteria of Rule 19.15.2.50 and the Pit Guidelines.
2. The pit is not located in any watercourse, lakebed, sinkhole, playa lake, or wetland.
3. Notice is to be given to the OCD prior to construction of the pit(s).
4. Pit(s) must meet all requirements of approved plan.
5. Liner nust be a mininmm of 12 mil. woven.
6. Depth to groundwater may cause the pit’s contents and the liner to be removed and disposed of in a
manner approved by the Division.
7. Pit encapsulations must meet all specific criteria including, but not limited to:

A. Site evaluation
B. Amount of and type of cover
C. Drill cuttings will be sampled as per guidelines. Notify OCD 48 hours prior to any sampling
event
D. Inthe event that the integrity of the pit lining is breached in a manner such that soil contamination
would result, the contents of the pit will have to be disposed of in an approved OCD facility.
8. The Division may attach additional conditions to any permit upon a finding that such conditions are
necessary to prevent the contamination of fresh water, or to protect public health or the environment.
(19.15.2.50.C.3.G.1.)

If I can be of any further assistance, please feel free to call (505) 748-1283 ext. 109.

Sincerw

Van Barton

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us




+District 1 State of New Mexico Form C-102

1625 N. French Dr., Hobbs, NM 88240 Energy, Minerals & Natural Resources Department Revised August 15, 2000
District 1T

811 South First, Artesia, NM 88210 OIL CONSERVATION DIVISION Submit to Appropriate District Office
District Il 1220 South St. Francis Dr. State Lease - 4 Copies
1000 Rio Brazos Rd., Aztec, NM 87410 Santa Fe, NM 87505 Fee Lease - 3 Copies
District IV

1220 S. St. Francis Dr., Santa Fe, NM 87505 D AMFENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT
* AP1 Number 2 Pool Code * Pool Name
Foor Ranch Pre Permian
* Property Code S Property Name ¢ Well Number
Bitersweet AOZ State 2
7 OGRID No. * Operator Name * Elevation
025575 Yates Petroleum Corporation 3764’
' Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the Fast/West line County
N 28 9s 26E 660 South 1980 West Chaves
! Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
2 Dedicated Acres | Jointor Infill | ** Consolidation Code | Order No.
320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A

NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
the e

7 OPERATOR CERTIFICATION
hereby certify that the information contained herein is

true and complete to the best of my knowledge and

1 Name
'Ikguldo[x Agent

Tite
|L)5/ 19/2004
[Date

I"SURVEYOR CERTIFICATION
U hereby certify that the well location shown on this plat

V-2328 { bwas plotted from fleld notes of actual surveys made by
LG-7642 | {pe or under my supervision, and that the same is true
kand correct to the best of my belief.
{REFER TO ORIGINAL PLAT

V-2328 } {Date of Survey

ignature and Seal of Professional Surveyar:

LG-7642

1980°

099




DISTRICT I State of New Mexico Form C-102

520 W Prwich Dr., Hobbe, WM 88240

Revised March 17, 1999
A Basrgy, Mineranls and Natarul Eesources Departmant . Tastruction on back
DISTRICT I Submit to Approprists District Offics
811 South First, Artesia, NM B&210 State Loase — 4 Copies
DISTRICT I Foo Loase ~ 3 Coplos
1000 Mo Brazos Ed., Astec, NM 87410 OIL CONSERVATION DIVISION
MMN Banta Fe, NM 87505 P.0. Box 2088

_Santa Fe, New Mexico 87504-2088 [0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT
APl Number Pool Code Pool Name
Foor Ranch Pre Permian
Property Code Property lm Well Number
BITTERSWEET "AGZ" STATE 2
No. Operator Name Elevation
025575 YATES PETROLEUM CORPORATION 3764

Surface Location
UL eor lot Ro. Section Township Range lot ldn Poet fram the North/South line Fost from the
N 28 as 26E 660 SOUTH

Enst/West Hine County
1980 WEST CHAVES

Bottom Hole Location If Different From Surface
UL or Iot No. | Section | Township Range lot Mdn | Feet from the | North/Bouth line | Feet from the

East/West line County

Dedicated Acres Joint or Infill Consclidation Code Oxrder No.

320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

1 haredy cerilfy the the informaiion
containad herwin is trua ond complets fo the
uq/wm-.lw

/
va j@%
Signature =)

Pat Perez
Printed Name

Regulatory Agent
Title

6-18-01

Date

SURVEYOR CERTIFICATION

1 Aareby cerilfy fhat the well localion shoum

* “ thiz m nofaz
%’”"'5‘0“* ap=2 st ¥ :n-l -:'::nua. n’:fr“m-:
‘;P suparvison, and thal ihe axmae 4a trve and
L_G-'?L‘[o’{ V—O}é—i correct to the best of my Ddellef
A 14 80 '

N.33"28°63.2"
W.104°18'18.7"

1980° —-—-T.o L_G
]

/80’

- T6HX

N




Yates Petroleum Corporation

Typical 2,000 psi Pressure System
- Schematic
Double Ram Preyenter Stack

Kelly <
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Typical 2,000 psi choke manifold assembly with at least these minimun features

Adjustable choke
ee— N To pit and/or mud gas seperator \
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PATES
 PETROLELM

MARTIN YATES, Il
1912 - 1985

FRANY: e T 2y CORPORATION
105 SOUTH FOURTH STREET
ARTESIA, NEW MEXICO 882102118
TELEPHONE (505) 748-1471
June 4, 2004

Mr. Bryan Arrant

Oil Conservation Division, District || Office
1301 W. Grand Ave.

Artesia, NM 88210

Re: Bittersweet AOZ State Com. #2
Section 28, T9S-R26E
Chaves County, New Mexico
H2S Contingency Plan

S. P. YATES
CHAIRMAN OF THE BOARD
JOHN A. YATES
PRESIDENT
PEYTON YATES
EXECUTIVE VICE PRESIDENT
RANDY G. PATTERSON
SECRETARY

DENNIS G. KINSEY
TREASURER

Sources at Yates Petroleum Corporation have relayed information to me that
they believe there will not be enough H2S anticipated from the surface to the
Basement Formation to meet the OCD’s minimum requirements for the

submission of a contingency plan per Rule 118.

Thank you,

YATES PETROLEUM CORPORATION

Debbie L. Caffall /
Regulatory Technician



MTES
) PETROLELIM
/ CORPORATION

105 SOUTH FOURTH STREET
ARTESIA, NEW MEXICO 88210-2118
TELEPHONE (505) 748-1471

MARTIN YATES, 1l
1912 - 1985

FRANK W. YATES
1936 - 1986

June 4, 2004

QOil Conservation Division
District II Office

1301 West Grand Ave.
Artesia, NM 88210

RE: Water Well Information
Bittersweet AOZ State Com. #2
Section 28, T9S-R26E
Chaves County, New Mexico

S. P. YATES
CHAIRMAN OF THE BOARD
JOHN A. YATES
PRESIDENT
PEYTON YATES
EXECUTIVE VICE PRESIDENT
RANDY G. PATTERSON
SECRETARY

DENNIS G. KINSEY
TREASURER

The State Engineers Web Site has been accessed for the captioned well. There were no
records found of ground water depth, water well, or any indication of any surface water

in the area surrounding this well location.

Thank you,
Yates Petroleum Corporation

Debbie L. Caffall
Regulatory Technician




