NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Mark E. Fesmire, P.E.
Governor Director
Joanna Prukop Oil Conservation Division
Cabinet Secretary

August 6, 2004

Gruy Petroleum Management Co.
PO Box 140907
Irving TX 75014

Reference: Federal Com 13 #2 L-13-25s-26¢ API: 30-015-33344

Operator,

The New Mexico Oil Conservation Division, District 2 office, is in receipt of Form C-141 submitted by your company regarding a
release of 25 bbls of Diesel Fuel on 7/23/2004 at the above referenced location. Please obtain and have samples of impacted soils
tested for TPH levels and submit results to this office. Notify District 2 office prior to obtaining samples so that we may have the
opportunity to witness sampling event.

Thank you,

PeloSenlh-

Mike Bratcher
Compliance Officer NMOCD

Office: 505-748-1283 Ext 108
Cell: 505-626-0857
Email: mbratcher@state.nm.us

Oi1l Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us
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District Office in accordance
with Rule 116 on back

Santa Fe, NM 87505 side of form
30-0r5-33344 Release Notification and Corrective Action
nGEGOY¥L05¢7/4 s OPERATOR X Initial Report [ Final Repor
Name of Company Gruy Petroleum Management Co. Contact Zeno Farris
Address P.O. Box 140907, Irving TX 75014 Telephone No. 972-401-3111
Facility Name Federal Com 13 No. 2 Facility Type  Drilling location

| Surface Owner Bureau of Land Management | Mineral Owner Minerals Management Service | Lease No. NM 41645

LOCATION OF RELEASE
Unit Letter { Section | Township | Range | Feet fromthe | North/South Line | Feet from the | East/West Line | County
L 13 258 26E 1565 South 1400 West Eddy
Latitude Longitude
NATURE OF RELEASE
Type of Release __ Diesel fuel Volume of Release 23 Barrels | Volume Recovered 1 Barrel

Source of Release_hole in fuel hose from tank to generator. Date and Hour of Occurrence 1:00 | Date and Hour of Discovery 3.00 AM

Was Immediate Notice Given? Yes [ No [] Not Required If YES, To Whom? Gerry Guye NMOCD. BLM did not call back.
A

By Whom? John Dollahan Date and Hour /-23-U4 6:45 AM

Was a Watercourse Reached? If YES, Volume Impacting the Watercourse.

O Yes X] No

If a Watercourse was Impacted, Describe Fully.*

Describe Cause of Problem and Remedial Action Taken.* gy} pose to diesel generator developed leak spraying fuel over 15 X 80 foot area.

Fuel hose was replaced, tested and put back in service.

- - + — :
Describe Area Affected and Cleanup Action Taken. Gerry Guye approved the removal of the affected soil to line the flare pit. The diesel should

evaporate during flaring. During tank battery installation and final well pad restoration, the soil will be used in the building of the tank berms.

I hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report” does not relieve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health
or the environment. In addition, NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other

federal, state, or local laws and/or regulations.
OIL CONSERVATION DIVISION
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Signature; <— > I’ —{ )

Printed Name: Zeno Farris Approved by District Supervisor:

Title: Manager, Operations Administration

Approval Date: Expiration Date:

E-mail Address: Zfarris@magnumhunter.com Conditions of Approval:

Attached []

Date: 7-26-04 Phone: 972-443-6489
* Attach Additional Sheets If Necessary




