L N.M. Qil Cons. DIV-Dist. 2
1301 W. Grand Avenue

DEPARTMENT OF Tl-m}ak NM 8821 0

BUREAU OF LAND MANAGEMENT
SUNDRY NOTICES AND REPORTS ON WELLS

Form 3160-5
(June 1990)

Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.

Use “APPLICATION FOR PERMIT—" for such proposais

FORM APPROVED
Budget Bureau No. 1004-013S
Expires: March 31, 1993

S. Lease Designation and Serial No.
NM 4025

6. If Indian, Allottoe or Tribe Name

SUBMIT IN TRIPLICATE

7. If Unit or CA, Agreement Designation

__%‘:n O W 2 ouer
2. Name of i

8. Well Name and No.

Fasken Oil and Ranch, Ltd.

‘ Knight "28" Federal No. 1

9. APl Well No.

3. Address and Telephone No.

303 W. Wall, Suite 1800, Midland, TX 79701 (915) 687-1777

30-015-31987
10, Field and Pool, or Exploraiory Arca

4. Locstion of Well (Footage, Sec.. T., R., M., or Survey Description)
1300' FSL, 660" FWL Section 28, T20S, R25E

Cemetary Morrow

11. County or Parish, State

L w

Eddy, NM
2. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION .
@ Notice of Intent D Abandonment D Change of Plans
Recompietion New Construction
D Subsequent Report D Plugging Back Non-Routine Fracturing
Casing Repair Water Shut-Off
D Final Abandonment Notice D Altoring Casing Coaversion to Injection
Other Dispose Water
(Nou Reponumluo! multiple completion on Well
o R ,' ion Report and Log ferm.)
13. Describe P d or C d Op (Clearly suate all pertinent details. and give pertinent dates, including estimated date of starting any proposed work. c. If well is directionally drilled.

pvtwbwrfaoelouuomladmsuundlndu-uemduidepdufotulmkeumdzouupemmmwthuwork)‘

Fasken Qil and Ranch, Ltd. is requesting approval to dispose of produced water from the Knight "28" Federal No. 1. Water is produced
from the Cemtary Morrow pool. The well makes less than 1/10th of a barrel of water per day. A stock tank is located at the well site to
collect the water produced. Should a load of water be collected in the stock tank, it will be hauled via tank truck to a salt water disposal
facility. SWD facilities to be used are the Whistle Stop No. 1 located in Unit Letter L, Section 8, T21S, R28E (SWD Pemit No. 461), New
Mexico DU No. 1 located in Unit Letter F, Section 36, T 22S, R27E (SWD Permit No. 539) or the Rohmer No. 1 located in Unit Letter F,
Section 23, T22S, R27E (SWD Permit No. 505). Copies of the SWD permits for these wells are attached.

RECEIVED

APPROVAL SUBJECT T0

GENERAL REQUIREMENTS AND

AUG 2 4 204
OED-eRTER)A

SPECIAL STIPULATIONS ATTACHED

Tive __Regulatory Affairs Coordi@br

8/12/2004

e FETH@LEM&NEER

AUG £ 3 2004

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fraudulent statements

or representations as t0 any matter within its jurisdiction.

*See instruction on Reverse Side



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

New Mecoce ////
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BRUCE KING A POST OFFICE BOX 2088
GOVERNOR . _ STATE LANO OFFICE BUILDI

SANTA FE. NEW MEXICO 87%
(S0S1827-5800

ADMINISTRATIVE ORDER NO. SWD-461

APPLICATION OF DAKOTA RESOURCES, INC.

ADMINISTRATIVE ORDER
I NSERVATION DI N

Under the provisions of Rule 701(B), Dakota Resources, Inc. made application to the New
Mexico Oil Conservation Division on January 23, 1992, for permission to complete for salt
water Big Eddy Federal #100 located in Unit L of Section 8, Township 21 South, Range 28
East, NMPM, Eddy County, New Mexico.

VISI I D

(1)  The application has been duly filed under the provisions of Rule 701(B) of the
Division Rules and Regulations.

(2)  Satisfactory information has been provided that all offset operators and surface
owners have been duly notified; and

(3) The applicant has presented satisfactory evidence that all requirements
prescribed in Rule 701 will be met.

(4)  No objections have been received within the waiting period prescribed by said
rule. '

ITIS THEREFORE ORDERED THAT:

(1)  The applicant herein, Dakota Resources, Inc. is hereby authorized to complete
its Big Eddy Federal #100 located in Unit L of Section 8, Township 21 South, Range 28
East, NMPM, Eddy County, New Mexico, in such a manner as to permit the injection of salt
water for disposal purposes into the Delaware formation at approximately 3197 feet to
approximately 3210 feet through 2 7/8 inch plastic lined tubing set in a packer located at
approximately 3100 feet.



Administrative Order No. SWD-461
Dakota Resources, Inc.

February 6, 1992
Page 2
IT IS FURTHER ORDERED THAT:

The operator shall take all steps necessary to ensure that the injected water enters
only the proposed injection interval and is not permitted to escape to other formations or
onto the surface.

Prior to commencing injection operations into the well, the casing shall be pressure
tested from the surface to the packer setting depth to assure the integrity of said casing.

The casing-tubing annulus shall be loaded with an inert fluid and equipped with a
pressure gauge at the surface or left open to the atmosphere to facilitate detection of
leakage in the casing, tubing or packer.

The injection well or system shall be equipped with a pressure limiting device which
will limit the wellhead pressure on the injection well to no more than 639 psi.

The Director of the Division may authorize an increase in injection pressure upon
a proper showing by the operator of said well that such higher pressure will not result in
migration of the injected fluid from the Delaware formation. Such proper showing shall
consist of a valid step-rate test run in accordance with and acceptable to this office.

The operator shall notify the supervisor of the Artesia district office of the Division
of the date and time of the installation of disposal equipment and of the mechanical
integrity test, so that the same may be inspected and witnessed.

The operator shall immediately notify the supervisor of the Artesia district office of
the Division of the failure of the tubing, casing or packer in said well and shall take such
steps as may be timely and necessary to correct such failure or leakage.



Administrative Order No. SWD-461
Dakota Resources, Inc.

February 6, 1992

Page 3

PROVIDED FURTHER THAT, jurisdiction of this cause is hereby retained by the

Division for such further order or orders as may be deemed necessary or convenient for the
prevention of waste and/or protection of correlative rights; upon failure of the operator to
conduct operations in a manner which will ensure the protection of fresh water or in a
manner inconsistent with the requirements set forth in this order, the Division may, after
notice and hearing, terminate the injection authority granted herein.

The operator shall submit monthly reports of the ‘disposal operations in accordance
with Rule 706 and 1120 of the Division Rules and Regulations.

Approved at Santa Fe, New Mexico, on this 6th day of February, 1992.

STATE OF NEW MEXICO
OIL CONSERVATION PIVISION

WILLIAM J. LE _
Director 1

SEAL
cc: Qil Conservation Division - Artesia

US Bureau of Land Management - Carlsbad

je\



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

DiL CONSERVATION DIVISIDON New Moo ///
SSPRYG FREE.
/i
BRUCE KING ) . POST OFFICE 80X 2088
GOVERNOR : STATE LAND OFFICE BUILDIN
SANTA FE, NEW MEXICO B75:
ANITA LOCKWQOOD (505) 827-5800

CABINET SECRETARY

ADMINISTRATIVE ORDER SWD-539

APPLICATION OF DAKOTA RESOURCES, INC. FOR SALT WATER DISPOSAL, EDDY
COUNTY, NEW MEXICO. '

ADMINISTRATIVE ORDER
F I ERVATION DIVISI

Under the provisions of Rule 701(B), Dakota Resources, Inc. made application to the
New Mexico Oil Conservation Division on November 8, 1993, for permission to complete-for
salt water disposal its New Mexico "DU" State Well No. 1 located 1673 feet from the North line
and 1809 feet from the West line (Unit F) of Section 36, Township 22 South, Range 27 East,
NMPM, Eddy County, New Mexico.

THE DIVISION DIRECTOR FINDS THAT:

(1) The application has been duly filed under the provisions of Rule 701(B) of the
Division Rules and Regulations;

(2) Satisfactory information has been provided that all offset operators and surface
owners have been duly notified;

(3) The applicant has presented satisfactory evidence that all requirements prescribed in
Rule 701 will be met; and

(4) No objections have been received within the waiting period prescribed by said rule.

RDERED THAT:

The applicant herein, Dakota Resources, Inc. is hereby authorized to complete its New
Mexico "DU" State Well No. 1 located 1673 feet from the North line and 1809 feet from the
West line (Unit F) of Section 36, Township 22 South, Range 27 East, NMPM, Eddy County,
New Mexico, in such manner as to permit the injection of salt water for disposal purposes into
the Delaware formation at approximately 4988 feet to 5620 through 2 7/8-inch plastic-lined
tubing set in a packer located at approximately 4938 feet.



Administrative Order SWD-539
Dakota Resources, Inc.
December 1, 1993

Page 2

IT IS FURTHER ORDERED THAT:

The operator shall take. all steps necessary to ensure that the injected water enters only
the proposed injection interval and is not permitted to escape to other formations cr onto the
surface.

Prior to commencing injection operations into the well, the casing shall be pressure tested
from the surface to the packer setting depth to assure the integrity of said casing.

The casing-tubing annulus shall be loaded with an inert fluid and equipped with a
pressure gauge at the surface or left open to the atmosphere to facilitate detection of leakage in
the casing, tubing, or packer.

The injection well or system shall be equipped with a pressure limiting device which will
limit the wellhead pressure on the injection well to no more than 998 psi.

The Director of the Division may authorize an increase in injection pressure upon a
proper showing by the operator of said well that such higher pressure will not result in migration
of the injected fluid from the Delaware formation. Such proper showing shall consist of a valid
step-rate test run in accordance with and acceptable to this office.

The operator shall notify the supervisor of the Artesia district office of the Division of
the date and time of the installation of disposal equipment and of the mechanical integrity test
so that the same may be inspected and witnessed.

The operator shall immediately notify the supervisor of the Artesia district office of the
Division of the failure of the tubing, casing, or packer in said well and shall take such steps as
may be timely and necessary to correct such failure or leakage.

PROVIDED FURTHER THAT, jurisdiction of this cause is hereby retained by the
Division for the entry of such further order or orders as may be deemed necessary or convenient
for the prevention of waste and/or protection of correlative rights; upon failure of the operator
to conduct operations in a manner which will ensure the protection of fresh water or in a manner
inconsistent with the requirements set forth in this order, the Division may, after notice and
hearing, terminate the injection authority granted herein.

The operator shall submit monthly reports of the disposal operations in accordance with
Rule Nos. 706 and 1120 of the Division Rules and Regulations.



Administrative Order SWD-539
Dakota Resources, Inc.
December 1, 1993

Page 3

The injection authority granted herein shall terminate one year after the effective date of
this order if the operator hads not commenced injection operations into the subject well, provided
however, the Division, upon written request by the operator, may grant an extension thereof for
good cause shown.

Approved at Santa Fe, New Mexico, on this 1st day of December, 1993.

WJIL/BES/amg

XC: Oil Conservation Division - Artesia
NM State Land Office - Oil and Gas Division



STATE OF NEW MEXICO
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CABINET SECRETARY
ADMINISTRATIVE ORDER SWD-505

APPLICATION OF TEJAS OPERATORS, INC. FOR SALT WATER DISPOSAL, EDDY
COUNTY, NEW MEXICO.

ADMINISTRATIVE ORDER
OF THE OIIL. CONSERVATION DIVISION

Under the provisions of Rule 701(B), Tejas Operators, Inc. made application to the
New Mexico Oil Conservation Division on February 25, 1993, for permission to complete
for salt water disposal its Rohmer Well No. 1 located 1980 feet from the North line and
1980 feet from the West line (Unit E) of Section 23, Township 22 South, Range 27 East,
NMPM, Eddy County, New Mexico.

VI DI R_FIN AT:

(1) The application has been duly filed under the provisions of Rule 701(B) of the
Division Rules and Regulations;

(2) Satisfactory information has been provided that all offset operators and surface
owners have been duly notified;

(3) The applicant has presented satisfactory evidence that all requirements
prescribed in Rule 701 will be met; and

(4) No objections have been received within the waiting period prescribed by said
rule.

IT IS THEREFORE ORDERED THAT:

The applicant herein, Tejas Operators, Inc. is hereby authorized to complete its
Rohmer Well No. 1 located 1980 feet from the North line and 1980 feet from the West line
(Unit E) of Section 23, Township 22 South, Range 27 East, NMPM, Eddy County, New
Mexico, in such manner as to permit the injection of salt water for disposal purposes into
the Delaware formation at approximately 2154 feet to 5400 feet through 2 7/8-inch plastic-
lined tubing set in a packer located at approximately 2125 feet.



Adn inistrative Order SWD-505
Teja: Operators, Inc.

March 11, 1993

Page 2

TI THER OR ED

The operator shall take all steps necessary to ensure that the injected water enters
only the proposed injection interval and is not permitted to escape to other formations or
onto the surface.

Prior to commencing injection operations into the well, the casing shall be pressure
teste 1 from the surface to the packer setting depth to assure the integrity of said casing.

The casing-tubing annulus shall be loaded with an inert fluid and equipped with a
presture gauge at the surface or left open to the atmosphere to facilitate detection of
leak: ge in the casing, tubing, or packer.

The injection well or system shall be equipped with a pressure limiting device which
will 1 mit the wellhead pressure on the injection well to no more than 431 psi.

The Director of the Division may authorize an increase in injection pressure upon
a prc per showing by the operator of said well that such higher pressure will not result in
migr: tion of the injected fluid from the Delaware formation. Such proper showing shall
consi st of a valid step-rate test run in accordance with and acceptable to this office.

The operator shall notify the supervisor of the Artesia district office of the Division
of th: date and time of the installation of disposal equipment and of the mechanical
integ ity test so that the same may be inspected and witnessed.

The operator shall immediately notify the supervisor of the Artesia district office of
the L ivision of the failure of the tubing, casing, or packer in said well and shall take such
steps as may be timely and necessary to correct such failure or leakage.

PROVIDED FURTHER THAT, jurisdiction of this cause is hereby retained by the
Divis.on for the entry of such further order or orders as may be deemed necessary or
convenient for the prevention of waste and/or protection of correlative rights; upon failure
of the operator to conduct operations in a manner which will ensure the protection of fresh
water or in a manner inconsistent with the requirements set forth in this order, the Division
may, ifter notice and hearing, terminate the injection authority granted herein.

The operator shall submit monthly reports of the disposal operations in accordance
with Rule Nos. 706 and 1120 of the Division Rules and Regulations.



Administrative Order SWD-505
Tejas Operators, Inc.

March 11, 1993

Page 3

The injection authority granted herein shall terminate one year after the effective
date of this order if the operator has not commenced injection operations into the subject
well, provided however, the Division, upon written request by the operator, may grant an
extension thereof for good cause shown.

Approved at Santa Fe, New Mexico, on this 11th day of March, 1993.

J. LEMAY, Dijrector 7
WIJIL/BES/amg

XC: Qil Conservation Division - Artesia
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Number 04-DE-104

Page 2 of %

‘Foml 3160-18
(October, 1999)

UNITED STATES

. S AT TN IDE
Corifed Ml Reum DEPARTMENT OF THE INTERIOR Y e
70031680000421120274 BUREAU OF LAND MANAGEMENT Tease  NMNMA025
CA NMNM106876
NOTICE OF WRITTEN ORDER Tt
PA
Bureau of Land Management Office Operator
CARLSBAD FIELD OFFICE FASKEN OIL & RANCH LTD
Address 620 E GREENE STREET Address 303 WEST WALL AVENUE SUITE 1900
CARLSBAD NM 88220 MIDLAND TX 79701-5116
Telephone Attention
505-234-5911
Inspector Attn Addr
EARLY

Site Name Well or Facility 1/4 1/4 Section { Township Range Meridian County State

KNIGHT 28 FEDERAL 1 SWSW 28 208 25E NMP EDDY NM
Site Name Well or Facility 1/4 1/4 Section | Township Range Meridian County State

KNIGHT "28" M SWSW 28 208 25E NMP EDDY NM
Site Name Well or Facility 1/4 1/4 Section | Township Range Meridian County State
The following condition(s) were found by Bureau of Land Management Inspectors on the date and at the site(s) listed above.
Date Time Corrective Action to be Date Authority Reference
(24-hour clock) Completed by Corrected
07/29/2004 09:00 08/31/2004 3 i r 2 /04— ONSHORE ORDER #7.111.8.2.A
Remarks:
ON THE FASKIN OIL AND RANCH ON THE (1) KNIGHT "28" FEDERAL #1 TANK BATTERY. NO METHOD OF WATER
DISPOSAL ON FILE. SUBMIT APPLICATION FOR METHOD OF WATER DISPOSAL. AND SUBMIT FOR ALTERATIVE
LOCATION.
When the Written Order is complied with, sign this notice and return to above address.
Company Representative Tile  po o y1atory Affairs Coor. SiEnaw Date 8/12/04
—hegulatory Arralrs LOOr.

ater disposal.

Company Comments See attached Sundry Notice requesting ap

Warning

The Authorized Officer has authority to issue a Written Order in accordance with 43 CFR 3161.2. Written Order correction and reporting time frames begin upon receipt of
this Notice or 7 business days after the date it is mailed, whichever is earlier. Each stipulation must be corrected within the prescribed time from receipt of this Notice and
reported to the Bureau of Land Management Office at the address shown above. If you do not comply as noted above under "Corrective Action to be Completed By", you
shall be issued an Incident of Noncompliance (INC) in accordance with 43 CFR 3163.1(a). Failure to comply with the INC may result in assessments as outlined in 43 CFR
3163.1 and may also incur civil penalties (43 CFR 3163.2). All self-certified corrections must be postmarked no later than the next business day after the prescribed time

frame for correction.
Section 109(d)(1) of the Federal Oil and Gas Royalty Management Act of 1982, as implemented by the applicable provisions of the operating regulations at Title 43 CFR

3163.2(f)(1), provides that any person who "knowingly or willfully " prepares, maintains, or submits false, inaccurate, or misleading reports, notices, affidavits, records, data,
or other written information required by this part shall be liable for a civil penalty of up to $25,000 per violation for each day such violation continues, not to exceed a

maximum of 20 days. .

Review and Appeal Rights

A person contesting a decision shall request a State Director review of the Written Order. This request must be filed within 20 working days of receipt of the Notice with the
appropriate State Director (see 43 CFR 3165.3). The State Director review decision may be appealed to the Interior Board of Land Appeals, 801 North Quincy Street,
Suite 300, Arlington, VA 22203 (see 43 CFR 3165.4). Contact the above listed Bureau of Land Management office for further information.

Sigm me Authorized Officer
4 [ ‘//

Date

Time

Vyey | o9

FOR OFFICE USE ONLY
Type of Inspection

Number

33 ES

oL o B R P Y



