District[ State of New Mexico Form C-101

1625 N. French Dr., Hobbs, NM 88240 .

District I1 Energy Minerals and Natural Resources May 27,2004

1301 W. Grand Avenue, Artesia, NM 88210 ) off
District [T . . coe s Submit to appropriate District Office

1000 Rio Brazos Road, Aztec, NM 87410 Oll Conselilvatlon DIYI%OH

District IV 1220 South St. Francis Dr. [J AMENDED REPORT

1220 S. St. Francis Dr., Santa Fe, NM 87505 Santa Fe, NM 87505

APPLICATIONFOR PERMIT TO DRILL,RE-ENTER, DEEPEN, PLUGBACK,OR ADD A ZONE
TOperatorName and Address 22700 2 OGRIDNumber
AR o
a uite | umber
Midland, TX 79701 30015- 332
3 PropertyCode PropertyName SWell No.
TWO MARKS 36 STATE 1
* ProposedPool 1 ° ProposedPool 2
Indian Basin, Upper Penn Assoc
7 Surface Location
UL or lot no. Section Township Range LotIdn Feet from the Narth/Southline Feet from the East/Westline County
M 36 218 24E 660 S 760 w EDDY
¥ Proposed Bottom Hole Location If DifferentFrom Surface
UL orlot no. Section Township Range LotIdn Feet from the Narth/Southline Feet from the East/Westline County
Additional Well Information
! Work Type Code 2 Well Type Code 3 Cable/Rotary 1* Lease Type Code '3 Ground Level Elevation
Drill New Well R S 3825' Gr
' Multiple ' Proposed Depth '* Formation ** Contractor * Spud Date
8700’ Canyon JW/United | 09/20/2004
Depth to Groundwater Distancefromnearestfreshwater well Distance fromnearestsurfacewater
15¢' 9625' NW 9 mi NE
Pit:  Liner: Synthetic 8§ _ © milsthick Clay Pit Volume; 2 YY bbls DrillingMethod:_
Closed-Loop System. ] EreshWater (X Brine (X Diesel/Ol-based [1 Gas/air X1
21 .
Proposed Casing and Cement Program
Hole Size CasingSize Casing weight/foot Setting Depth Sacks of Cement Estimated TOC

12-1/4" 9-5/8" 36# - J55 1600’ 795 sx Surface
8-3/4" 7" 26# - L-80 8700’ 1520 sx Surface
# Describe the proposed program. Ifthis applicationis to DEEPEN or PLUG BACK, give the data on the presentproducm ezone and proposed new productive zone.

of JW attached

As a condition of approval

a detailed closure plan

must be filed before

closure may commence.

Describe the blowout prevention program, if any. Use additionalsheets if necessary.
This is an area of severe lost circulation problems to a depth of approx 1600, therefore intend to dr111 w/air (JW Drlg Co) to 1600' &
set surface csg. MIRT (United) w/fluid system & continue drl to TD of 8700'. Possible DST of Cisco/Canyon interval. BOP diagram

!
!

NOTIFY OCD TO WITNESS
ALL CASING STRINGS

2k

|

I

RECEIVED
SEP 13 2004
OCD-ARTESIA

31 hereby certify that the information given above is true and complete to the best Z // (r4 7
of my knowledge and belief. I further certify that the drilling pit will be

OIL CONSERVATIONDIVISION

constructed according to NMOCD guidelines & Xl a general permit D Approved by:
‘i an (attached) alternative OCD-approved W
T
Printedname: Bonnie Husband wM/ LAtle: DIST—RJé
Title: Production Analyst Approval Dat| : 4

E-mail Address: bhusband@latigopetro.com

FiM- W GUM

ExpirationDate:

SEP 1 § 803

il

Date:

1 09/07/2004

Phone:

(432)684-4293

Conditionsof ApprovalAttached O !




Listrer [

PO Box 1960, Bobba, NM 5%241-15%9

Oina

PO Drawer DD, Artesia, NM 332114712

Distnsy M

1000 Rio Brazoe Rd., Azec, NM £7410

Distha TY

State of New Mexico
L Minersh & Nacaral Resources Deparimeat

OIL CONSERVATION DIVISION
PO Box 2088
Santa Fe, NM 87504-2088

PO Box 2063, Saata Fe, NM 57504-2083

Form C-10

Revised February 10, 199
lastructions oa bas

Submit 0 Appropriate District Offic
State Lease - 4 Copic

Fee Lease - 3 Copic

(] AMENDED REPOR'

WELL LOCATION AND ACREAGE DEDICATION PLAT

VAPl Number ! Pool Code * Pool Name
30-015- 33685 JAD/aN BASIN, JPPER PENN ASSec/ a7 £0
* Propesty Code ! Property Name *Wed Numbrer
Tlo eRkKks Ze STArE /
' OCRID No. ' Qperatar Name ' Eevatioa
22700/ LATIEC PETIOLES ], N 38z2s
A 19 Surface Location }
UL or kot no. Scctios Township | Rasge Lot [da Fect from the Narl/Soalh Rae Foct {rom the East/YWent Hne Coaxcy
/7] 3¢ | 2/-3 |24-F ceo SourH Zdo WEST E00Y
I Bottom Hole Location If Different From Surface
UL or lot no. | Scction | Township | Range | Lot Ida | Feot from lae | North/Sowih flae | Fomt rT,. e | Eest/Wen ae Coaxy
u Dedicmed Acrea W Joint or Iadill | ¥ Coasclidatioa Code | ¥ Order Na.
320 I
NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
\ \ QR A x\ON-S'I:ANDA.R.D UNIT HAS BEEN APPROVED BY THE DIVISION
AN AY
. o \ N ‘ TOPERATOR CERTIFICATION
{ hereby certify thatl the informaton coniainad hearer s
\ Mcanp{a:n#wbalofmybwnud‘:mdbdkf:
N
\
Sig e
) \ Bonnie Husband
W stedd Namre
Production Analyst
Tul
\ Sept 9, 2004
D
N |
SURVEYOR CERTIFICATION
\ ! ceTify that the wetl locasion showm on s plat
. was ploded from field acves of acneal sxrveys made by
\ . me ar under my supervision, udmuwmum
\ .
JN
\ ° .7 r
32°25 4822 N
co 104° 27" 27.05" W,
) 8
N N\ \\ r ]
L \ _ N . \ Ccm‘mu:Numbcr 459'062

— - \



PAGE ©2/82

JWDRILLING

58574887193

@#9/06/2884 22:39

BOP STACK

JW DRILLING, INC. RIG #4
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LATIGO PETROLEUM, INC. &

A
TWO MARKS 36 STATE =X
WELL NO. 1 .

660° FSL; 760° FWL
T-21-S, R—24—E, —
COUNTY. NEW MEXICO =
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BRP ENTERPRISES, INC.
BRUCE R. PENNELL
P.O. BOX 51(622, MIDLAND, TE)XAS 79710 1000 500 0 1000
VOICE:(816)570—6256 FAX: (915)882-3262  MOBILE: (915)528—1027
LATIGO PETROLEUM, INC. SCALE: 1" = 1000°

D FILE: 21S—24E

[DATA FILE Zli:Z&E_IDRAWN BY: MARCUS H. |CREW:BREAALH_._
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SEP. 16. 2004  4:00AM LATIGO NO. 455 P 2

Latigo Petroleum, Inc.

415 West \Qlall Street, Suite 1900
Midland, Texas 79701 |
Petroteum, Inc. 432-68441&93

Hydrogen Sulfide (H2S)
Contingency
Plan
for

Two Marks 36 State No. 1
660’ FSL and 760 FWL

Sec 36, T21S, R24E
Eddy County, NM

Latigo Patroleum, Contingency Plan, Page 1




SEP. 16. 2004 4:00AM LATIGO NO.455 P 3

Two Marks 36 State No. 1 |

3000 ROE of 100

| Description of Site
This is an open drilling site. It is located on top of a mesa with very good air fqow and no blocking canyon walls.

Monitoring Equipment

Hydrogen Sulfide monitors and emergency response equipment will be on location 500 prior to encountering
any/all zones known or suspected of containing Hydrogen Sulfide. Equipment to include monitors, signs and wind
flogs.

Radius of Exposure (ROE) |
The 100 ppm Radius Of Exposure (ROE) is calculated for 3000 and shown on the map.

Escape from Area

All personell are to escape UPWIND of escaping gas. Escape is via the lease ro?d shown to Highway 137 shown on
the map. There are NO homes or other building in or near the ROE.

Latigo Petroleum, Contingency Plan, Page 2




SEP. 16. 2004 4:00AM

LATIGO

Two Marks 36 State No. 1

[ Emergency Procedures

NO. 455

P. 4

in the case of a release of gas containing H2S, the first responder(s) must isolate the area and
prevent entry by other persons into the 100 ppm ROE. Additionally the first responder(s) must evacuate any
public places encompassed by the 100 ppm ROE. First responder(s) must take care not to injure themselves
during this operation. Company and/or local officials must be contacted to aid in this operation.
Evacuation of the pubtic should be beyond the 100 ppm ROE.

All responders must have training in the detection of H2S, measures for the protection against the

gas, equipment used for protection and emergency response. Additionally, the
equipped with H2S monitors and air packs in order to control the release. Use the
no injuries occur during the response.

Gas Source Ignition (Firing)

ponders must be
‘Buddy System' to ensure

Should control of the well be considered lost and ignition considered, carj to protect against Sutfur

Dioxide, S02, must be taken by all. intentional ignition must be coordinated with
officials. Additionally the NM State Police may become involved. NM State Police

the NMOCD and local
shall be the Incident

Command(ers) on scene of any major release. An ignition of gas requires that all ﬁlownwind be protected.

Gas Characteristics
Common Name '~ Formula Specific Gravity | Threshold Limit | Hazardous Limit Lethal Conc.
Hydrogen Sulfide H2S 1.189, Air=1 10 ppm 100 ppm/Hr 600 ppm
Sulfur Dioxide So2 2.21, Air=1 2 ppm N/A 1000 ppm
Contacting Authorities
Latigo Petroleum, Inc. personnel must and will liaison with local and stat\J agencies to ensure a

proper response to a major release. Additionally, the OCD must be notified of th

|
|

e release as soon as

possible but no later than 4 hours after the occurrence of the event. Agencies will ask for information such
as type and volume of release, wind direction, location of release, etc. The following call list, next page, of
essential and potential responders has been prepared for use during a release. Latigo Petroleum, Inc.

response must be in coordination with the State of New Mexico's ‘Hazardous Mater

Plan’ (HMER).
. LRTDLIBR N

.

Latigo Pefroleum, Contingency Plan, Page 3

ials Emergency Response




SEP. 16. 2004 4:00AM LATIGO

NO. 455

P. 5

Two Marks 36 State No. 1

Latigo Pairaleury. Contingency Pian, Page 4

Latigo Petroleum Contacts |
Name Office Cellufar Home
Bruce Woodard, Operations Manager 432-684-4293 432-894-2640 432-697-6243
Rodeny Long, Field Foreman 505-391-9291 432-894-2648 432-524-3822
Ronnie Pryer, Field Foreman 505-391-9291 432-894-2650 505-391-8698
Mark A, Fairchild, Engineer 432-684-4293 432-894-2558 432-684-0524
Agency Contacts I
T Cy Entity Number
Artesia State Police 505-746-2703
City Police 505-746-2703
Sheriff's Office 505-746-9888
Ambulance 911
Fire Department 505-746-2701
Local Emergency Planning Committee 505-746-2122
NMOCD 505-748-1283
Carlsbad State Police 505-885-3137
City Police 505-885-2111 |
Sheniff's Office 505-887-7551
Ambulance 911
Fire Department 505-885-2111
Local Emergency Planning Committee 505-887-3798
US Bureau of Land Management 505-887-6544
Sana Fe NM Emergency Response Commission 505-827-9126
Washington, DC US Emergency Response Center 800-424-8802
Other Contacts
Entity Location Numbey
Cudd Pressure Control Midland/Odessa, TX 432-699-0139
Haltiburton New Mexico Yard 505-746-2757
Flight for Life Lubbock, TX 806-743-9911
Med Flight Air Ambulance Albuquerque, New Maxico 505-842-4433




