= | OCD-ARTESIA

Form 3160-3
(August 1999)

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

FORM APPROVED
OMB No. 1004-0136
Expires November 30, 2000

33, Lease denal No.
% \NMNM97846

s
ﬁ. T Indian, Allotiee or 1nbe Name
<

N
Ta. Type of Work: [ DKILL a REENTEK [C' TUnit or CA Agreement, Name and No.
RA"/A
AV
. \0(!\ ’ql;‘j/& Tease Name and Well No.
b. Type of Well: [ Ol Well g Gas Well g Other R Single Zon~ S ppMylsiple Zne PENNY PINCHER AYP FEDERAL 1

Confact. ROBER | ASHER
E-Mail: basher@ypcnm.com

2. Name of Uperaior

YATES PETROLEUM CORPORATION

5. APl Well No.

50 05 518

3b. Phone No. (include area code)
Ph: 505.748.4364
Fx: 505.748.4572

- 3a. Address % 5_ 7 5

105 S 4TH STREET
(Report location clearly and in accordance with any dtale requirements.”)

T0. Field and Pool, or Exploratory
WILDCAT CHESTER

TT. Sec., I., K, M., or BIK. and Survey or Area

ARTESIA, NM 88210
4. Location ol Well
At surface NWNW 660FNL 660FWL

At proposed prod. zone NWNW 660FNL 660FWL

Sec 24 T21S R22E Mer NMP

—T4 Distance 1 mmles and direction Irom nearest town or post oflice™ TZ. County or Pansh T3 Stafe
APPROXIMATELY 39 MILES NW OF CARLSBAD, NM EDDY | NM
T5. Distance Irom proposed localion {o nearest property or 16. No. of Acresin Lease T7. Spacing Unit dedicaied to this well
lease line, fi. (Also to nearest drig. unit line, if any)
660’ 320.00 320.00

T3, Distance Irom proposed Jocafion to nearest well, dnlling,
completed, applied for, on this lease, fi.
1300'

19. Proposed Depth
9500 MD

20. BLM/BIA Bond No. on hile

ZT. Elevatons (Show whether DF, KB, K1, GL, eic.
4184 GL

72 Approximale dafe work will start

73, Estimated duration

24. Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor. 4.
2. A Drilling Plan. i
3. A Surface Use Plan (if the location is on National Forest System Lands, the

SUPO shall be filed with the appropriate Forest Service Office).

Item 20 above).
5. Operator certification
6.

authorized officer.

Bond to cover the operations unless covered by an existing bond on file (see

Such other site specific information and/or plans as may be required by the

© 2. dignature Name (Printed/ lyped} Date
(Electronic Submission) CY COWAN Ph: 505.748.4372 04/18/2003
Tiile
REGULATORY AGENT
Approved by (Signafure) - Name (Printed/ Typed) Daﬁ _ i
/S/ JOE G. LARA /S/ JOE G. LARA HAY 19 q00:
Title Office —

FIELD MANAGER CARLSBAD FIELD OFFICE
ppiication approv: 0€es notl warrant or ce: e applicant holds legal or equ1 e ] 0S¢ Ng, 1n the subject lease which wo entitle the applicant 1o conduc

operations thereon.
Conditions of approval, if any, are attached.

APPROVAL FOR 1 YEAR

Title I8 U S.C. Section 1001 and Title 43 U.5.C. Section 1212, maKke it a crime for any person knowingly and willTully to make o any department or agency of the United

States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

Additional Operator Remarks (see next page)

APPROVAL SUBJBCT

Electronic Submission #20797 verified by the BLM Well Information System
For YATES PETROLEUM CORPORATION, sent to the Carisbad
mitted to AFMSS for processing by Linda Askwig on 04/18/2003 (03LA0457AE)

GENERAL REQUIREMENTS AND

SPECIAL STIPULATIONS

ATTACHED

Carlshad Cortreliad Wator Basln

—__* REVISED-** REVISED ** REVISED_** REVISED ** REVISED ** REVISED ** REVISED ** REVISED **
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State of New Mexico Form C-102
1625 N. French Dr., Hobbs, NM 86240 Energy, Minerals & Natural Resources Department Revised August 15, 2000
811 South First, Artesia, NM 88210 OIL CONSERVATION DIVISION Submit to Appropriate District Office
District [Tl 1220 South St. Francis Dr. State Lease - 4 Copies
1000 Rio Brazos Rd., Aztec, NM 87410 Santa Fe, NM 87505 Fee Lease - 3 Copies

Disteict IV

1220 S. St. Francis Dr., Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

[0 AMENDED REPORT

! API Number 2 Pool Code 3 Pool Neme
Wildcat Chester
¢ prrnperty Code " Property Name & well Nasnbee
PENNY PINCHER AYP FEDERAL 1
¥ GHGRIEF No. ¥ Operator Wame * Fievasion
0255758 Yates Petroleum Corporation 4184
10 .
Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
D 24 218 22E 660 North 660 West Eddy
11 . . ;
Bottom Hole Location If Different From Surface
UL orlot no, Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
G predicated Acres |5 JaintorTofilt | ¥ Consslitlation Cete | Order No.
328

NM-97846
4/15/2003

e

BSURVEYOR CERTIFICATION
heredy cortify that the weld fecation shows on i plat

secas plotted Jrom fiekd votes ef actusl xaviys made by

2 o uncier amy supervivion. wald ded Jus samw Js et
s covvest & tie bost of py bebicf,

REFER TO ORKINAL PLAT

e of Sarwy

Rigxtues and Sodt of Profesmont Sorveyor:

Keptifione Numbey




T

- D} State of New Mexico  Form C-102
1625 N. French Dr., Hobbs, NM 88240 Energy. Minerals & Natural Resources Revised March 17, 1999
Distrlet 1t
811 Seuth Firm, Artesia. NM 88210 OIL CONSERVATION DIVISION Submit to Appropriate District Office
District HI , 2040 South Pacheco State Lease - 4 Copies
1000 Rie Brazos Rd., Aztec, NM 87410 Santa Fe. NM 87505 Fee Lease - 3 Copies
Distrit [V :

2040 South Pachecn, Santa Fe. NM 87505 D AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
PAPY Number ? Pool Codé : ¥ Puot Hame
_ o _ Wildcat Chester
¥ Froperty Code ‘ ~ T Property Name T Well Namber
PENNY PINCHER AYP FEDERAL 1
"OGRID No. » ¥ Operator Name * Elevation
025575 YATES PETROLEUM CORPORATION , . | 4184.
, ¥ Surface Location ,
UL or lot no. Secton| Townshlp . Range Lot Idn Feet from the Nerth/South line Feet from the East/Wes: line County
D 24 21-S |22-E 660 NORTB 660 WEST EDDY
" Bottom Hole Location If Different From Surface
UL o lot e, Sectlea} Township Range]  Letidm]  Foet fromthe]  Neorth/South line]  Feet from the East/West line County
W iowdicatod Ares |° Jotn or il 1 Commolidation Code  |° Order No.
320

NO ALLOWABLE WILL EE ASSIGNED TO THIS COMPLETION UNTIL AL INTERESTS HAVE BEEN CONSOLIDATED OR A
e \QALSTANDARD UNTT HAS BEEN APPROVED BY THE DIVISION

" OPERATOR CERTIFICATION

1 herety crvify thet the idormution oxasined fierein & mue sof
complese 13 it best of sy knowledge and betief

/77
e (A (_vrar—|

PWN""' C/ Cowan

Tile

Regulatory Agent
Dotz _ Apri

SURVEYOR CERTIFICATION

1 hereby corufy that the woil Jocation shavn on this pidl was
r‘md&unﬂaﬂmudmﬂquw&bym
or under sy supesvision, and that the same 5 true 2ad correct

2 the best of a1y beficf.

MARCH .28 2 200N
‘\\‘ /R
£ Moretlidnd




YATES PETROLEUM CORPORATION
Penny Pincher “AYP" Federal #1
660’ FNL and 660’ FWL
Section 24,T21S-R22E
Eddy County, New Mexico

1. The estimated tops of geologic markers are as follows:
San Andres 275" Strawn Lime 8340’
Glorietta 2010’ Atoka 8680’
Bgne Spring Lime 3090° Morrow . 8940’
3“Bone Spring 5000’ Middle Morrow 9025’
Wolfcamp 5310 Chester Lime 9420’
Cisco 7430 D 9500’
2. The estimated depths at which anticipated water, oil or gas formations are expected to be
encountered: :
Water: 200’ - 300

Oil or Gas: All potential zones

3. Pressure Control Equipment: BOPE will be installed on the 8 5/8" casing and rated for
- 3000 BOP systems will be consistent with APl RP 53. Pressure tests will be conducted
before drilling out from under all casing strings which are set and cemented in place.
Blowout Preventor controls will be installed prior to drilling the surface plug and will remain

in use until the well is completed or abandoned. Preventors will be inspected and operated

at least daily to ensure good mechanical working order, and this inspection recorded on the

daily drilling report. See Exhibit B. ,

Auxiliary Equipment:

A. Auxiliary Equipment: Kelly cock, pit level indicators, flow sensor equipment and a
sub with full opening valve to fit the drill pipe and collars will be available on the rig
floor in the open position at all times for use when kelly is not in-use.

4. THE PROPOSED CASING AND CEMENTING PROGRAM:

A. Casing Program: (All New)

Hole Size Casing Size  Wt./Ft Grade Thread Interval Length
17 1/2° 13 3/8” 48# H-40 ST&C 0-350' 350
12 1/4” 8 5/8" 244 J-55 ST&C 0-2050’ 2050’
7718 51/2" 17# J-55 LT&C 0-700' - 3300
77/8" 51/2" 15.5# J-55 LT&C 700-6300' 5600’
778" 51/2" 17# J-55 LT&C  6300'-8000' 1700’
778 51/2" 17# S-95 LT&C  8000’-9420’ 1420’

Minimum Casing Design Factors: Collapse 1.125, Burst 1.0, Tensile Strength 1.8



Penny
Page 2

Pincher “AYP’ Federal Com. #1

B. CEMENTING PROGRAM:
Surface casing: 400 sacks "C" + 2% CaCl2 (YLD 1.32 WT 15.6)

Intermediate Casing: 750 sx Lite (YLD 2.0 WT 12.5). Tail in with 200 sx “C” + 2% CaCl2
(YLD 1.32 WT 15.6)

Production Casing: TOC 4500°. 650 sacks Super “H” Modified (YLD 1.67 WT 13.0)

Mud Program and Auxiliary Equipment:

interval Type Weight Viscosity Fluid Loss
Spud to 350° FW/AiIr Mist 8.4 28 N/C
350'-2050’ FW/Air Mist 8.4 28 N/C
2050°-7800’ Cut Brine/4% KCL 8.6-9.2 28 N/C
7800'-9420 Salt Gel/Starch 9.2-9.8 32-38 <10cc

Sufficient mud material(s) to maintain mud properties, control lost circulation and contain a blow
out will be available at the well site during drilling operations. Mud will be checked hourly by rig
personnel.

6.

EVALUATION PROGRAM:

Samples: 10' out from under surface casing to TD.

Logging: Platform Express-HALS, Possible FMI.

Coring: As Warranted.

DST's: As Warranted.

Abnormal Conditions, Bottom hole pressure and potential hazards:
Anticipated BHP:

From: 0 TO 350 Anticipated Max. BHP: 175  PSI

From: 350° TO 2050'  Anticipated Max. BHP: 900  PSI
From: 2050° TO 9420 Anticipated Max. BHP: 4700 PSI

Abnormal Pressures Anticipated: None

Lost Circulation Zones Anticipated: None
H2S Zones Anticipated: None

Maximum Bottom Hole Témperature: 189° F
ANTICIPATED STARTING DATE:

Plans are to drill this well as soon as possible after receiving approval. It should take
approximately 20 days to drill the well with completion taking another 10 days.
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_ Yates Petroleum Corporation &2 4
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% Typical 3.000 psi Pressure System 208
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. Intermediate Casing
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sequence optional

Typical 3,000 psi choke manifold assembly with at least these minimun features
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| PB-LI
Yates Petroleum Corporation
Location Layout for Permian Basin ZzRoQ
Up to 12,000' 2823
o009
P+ Movth L
S LEET
.13 R
Zlmrf BﬁCkSchﬁ_ §$§E
0% Locationto 817
« [
(06" Per B . s 3
<—135 ft—><— RO ft—>
- Mud
Logger
- Trailer
125 ft |
l , 165 ft
! l’fa;c Pt -
A 1 1Ll Ly 325ft
Operator A l
Trailer
, Tool
175 ft Pushers 160 ft
...... "
<———150 fi—>1<—60 folc—— /(OO ft—>
< - 250ft : >

Distance from Well
Head to Reserve Pit
will vary between nigs

':I'be above dimension
should be a maximum




