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Form 3:60: 5 UNITED STATES FORM APPROVED
(Auust, 2007) DEPARTMENT OF THE INTERIOR OMB No. 1004- 0137
N BUREAU OF LAND MANAGEMENT Expures July 31, 2010
5 Lease Senal No
SUNDRY NOTICES AND REPORTS ON WELLS NMNM059383
Do not use this form for proposals to drill or to re-enter an 6 If Indan, Allottee, or Tribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals.
SUBMIT IN TRIPLICATE - Other Instructions on page 2. 7 Umtor CA Agreement Name and/or No.

1 Type of Well

&_’] 01l Well [ cas wen [ oter 8 Well Name and No
2 Name of Operator Road Lizard 5 Federal Com #2H _.

COG Operating LLC 9 API Well No
3a Address 3b. Phone No (include area code) - 5 3%

2208 W. Main Street 575-748-6940 ;)D Ol = < ’>

Artesia, NM 88210 - 10 Field and Pool, or Exploratory Area
4 Location of Well (Footage, Sec., T, R, M, or Survey Description) Lat. Culebra BIUff, Bone Springs""‘

1715' FNL & 2220' FEL, Unit G (SWNE) Sec5-T23S-R29E Lon 11 County or Pansh, State

330" FSL & 1980' FEL, Unit O (SWSE) Sec8-T23S-R29E —— & Eddy County NM
12 CHECK APPROPRIATE BOX(S) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION I TYPE OF ACTION

m Notice of Intent D Aadize D Deepen D Production ( Start/ Resume) D Water Shut-off

D Altening Casing [_—_] Fracture Treat D Reclamation D Well Integnty
D Subsequent Report D Casmng Repau D New Construction D Recomplete Other
D Change Plans D Plug and abandon D Temporanly Abandon ~
D Final Abandonment Notice D Convert to Injection [:I Plug back . D Water Disposal

13 Describe Proposed or Completed Operation (clearly state all pertment detals mcluding estmated startng date of any proposed work and approximate duration thereof,
If the proposal 1s to deepen directionally or recomplete honzontally, give subsurface locations and measured and true vertical depths or pertinent markers and sands
Attach the Bond under which the work will performed or provide the Bond No on file with the BLM/ BIA Required subsequent reports shall be filed within 30 days
followmng completion of the involved operations If the operation results m a multple completion or recompleton m a new mterval, a Form 3160-4 shall be filed once
testing has been completed Final Abandonment Notice shall be filed only after all requrements, including reclamantion, have been completed, and the operator  has
determuned that the site is ready for final inspection )

COG Operating LLC respecfully request penmsswn to construct a road and pad for the deelopment of the
Road Lizard 5 Federal #2H. L

Construction of location prior to APD
being approved could require
reclamation of location in the event
that the APD is not approved.

SEE ATTACHED FOR A MBI Pff’a

CONDITIONS OF APPROVAL 5o wots

14 1hereby cerify that the faregoing 1s true and correct
Name (Printed/ T} yped)

Mayte Reyes : . - &l Y\eg\x\atﬁw Analyst .. .

Signature \/% \ \ (m / Date- 7/25/1 1

THIS/EPACE FOR FEDERAL OR STATE OFFICE USE

Approved by M\ \/v\% Title 7 \W

Conditions of approval, if any are attached ‘Approvalj of this notice does not warrant or ~
certfy that the apphicant holds legal or equitable title to those nghts m the subject lease]Office:

which would entitle the applicant to conduct operations thereon
Title 18 US.C Section 1001 AND Title 43 USC. Section 1212, make it a crume for any person knowmgly and willfully to make any department or agency of the United
States any false, ficutiousor fraudulent statements or representations as to any matter within its junisdiction

(Instructions on page 2)



PECOS DISTRICT
CONDITIONS OF APPROVAL

OPERATOR’S NAME:
LEASE NO.:

WELL NAME & NO.:
SURFACE HOLE FOOTAGE:
BOTTOM HOLE FOOTAGE
LOCATION:

COUNTY:

COG Operating

NMO059383

Road Lizard 5 Federal 2H

1715" FNL & 2220’ FEL

330’ FSL & 1980’ FEL. Sec. 8
Section 5, T.23S., R.29E., NMPM
Eddy County, New Mexico

TABLE OF CONTENTS

Standard Conditions of Approval (COA) apply to this SUNDRY.
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[ ] Permit Expiration

X] Archaeology, Paleontology, and Historical Sites

X] Noxious Weeds
X Special Requirements

Communitization Agreement
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Federal Mineral Material Pits
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Roads
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[] Drilling

R-111-P Potash

Waste Material and Fluids

X Production (Post Drilling)

Well Structures & Facilities
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Electric Lines
[X] Interim Reclamation

[X] Final Abandonment & Reclamation
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I. GENERAL PROVISIONS |

The approval of the Application For Permit To Drill (APD) is in.compliance with all
applicable laws and regulations: 43 Code of Federal Regulations 3160, the lease terms,
Onshore 01l and Gas Orders, Notices To Lessees, New Mexico Oil Conservation
Division (NMOCD) Rules, National Historical Preservation Act As Amended, and
instructions and orders of the- Authorized Officer. Any request for a variance shall be
submitted to the Authorized Officer on Form 3160-5, Sundry Notices and Report on
Wells. : ‘

II. PERMIT EXPIRATION

If the permit terminates prior to drilling and drilling cannot be commenced within 60
days after expiration, an operator is required to submit Form 3160-5, Sundry Notices and
Reports on Wells, requesting surface reclamation requirements for any surface
disturbance. However, if the operator will be able to initiate drilling within 60 days after
the expiration of the permit, the operator must have set the conductor pipe in order to
allow for an extension of 60 days beyond the expiration date of the APD. (Filing of a
Sundry Notice is required for this 60 day extension.)

III. ARCHAEOLOGICAL, PALEONTOLOGY & HISTORICAL SITES

Any cultural and/or paleontological resource discovered by the operator or by any person
working on the operator's behalf shall immediately report such findings to the Authorized -
Officer. The operator is fully accountable for the actions of their contractors and
subcontractors. The operator shall suspend all operations in the immediate area of such
discovery until written authorization to proceed is issued by the Authorized Officer. An
evaluation of the discovery shall be made by the Authorized Officer to determine the
appropriate actions that shall be required to prevent the loss of significant cultural or
scientific values of the discovery. The operator shall be held responsible for the cost of
the proper mitigation measures that the Authorized Officer assesses after consultation
with the operator on the evaluation and decisions of the discovery. Any unauthorized-
collection or disturbance of cultural or paleontological resources may result in a
shutdown order by the Authorized Officer.

IV. NOXIOUS WEEDS

The operator shall be held responsible if noxious weeds become established within the
areas of operations. Weed control shall be required on the disturbed land where noxious
weeds exist, which includes the roads, pads, associated pipeline corridor, and adjacent
land affected by the establishment of weeds due to this action. The operator shall consult
with the Authorized Officer for acceptable weed control methods, which include
following EPA and BLM requirements and policies.
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Drainage
Drainage control systems shall be constructed on the entire length of road (e.g. ditches,
sidehill outsloping and insloping, lead-off ditches, culvert installation, and low water

crossings).

A typical lead-off ditch has a minimum depth of 1 foot below and a berm of 6 inches
above natural ground level. The berm shall be on the down-slope side of the lead-off
ditch.

Cross Section of a Typical Lead-off Ditch

’ K’»«,& 1" Minimum Depth
8" \“x,s ' MNatural Ground Level
SES——— T \\ y
o N
Ciowwn Slope
Side

All lead-off ditches shall be graded to drain water with a 1 percent minimum to 3 percent
maximum ditch slope. The spacing interval are variable for lead-off ditches and shall be
determined according to the formula for spacing intervals of lead-off ditches, but may be
amended depending upon existing soil types and centerline road slope (in %);

Formula for Spacing Interval of Lead-off Ditches

Example - On a 4% road slope that is 400 feet long, the water flow shall drain water
into a lead-off ditch. Spacing interval shall be determined by the following formula:

400 foot road with 4% road slope: _400" + 100" = 200" lead-off ditch interval
4%

Culvert Installations
Appropriately sized culvert(s) shall be installed at the deep waterway channel flow
crossing.

Cattleguards
An appropriately sized cattleguard(s) sufficient to carry out the project shall be installed
and maintained at fence crossing(s).

Any existing cattleguard(s) on the access road shall be repaired or replaced if they are
damaged or have deteriorated beyond practical use. The operator shall be responsible for
the condition of the existing cattleguard(s) that are in place and are utilized during lease
operations.

A gate shall be constructed and fastened securely to H-braces.
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Fence Requirement

Where entry is required across a fence line, the fence shall be braced and tied off on both
sides of the passageway prior to cutting.

The operator shall notify the private surface landowner or the grazing allotment holder
prior to crossing any fence(s).

Public Access

Public access on this road shall not be restricted by the operator without specific written
approval granted by the Authorized Officer.
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Figure 1 — Cross Sections and Plans Fer Typical Road Sections
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ViI. WASTE MATERIAL AND FLUIDS
A. WASTE MATERIAL AND FLUIDS

All waste (i.e. drilling fluids, trash, salts, chemicals, sewage, gray water, etc.) created as a
result of drilling operations and completion operations shall be safely contained and
disposed of properly at a waste disposal facility. No waste material or fluid shall be
disposed of on the well location or surrounding area.

Porto-johns and trash containers will be on-location during fracturing operations or any
other crew-intensive operations.

VIII. PRODUCTION (POST DRILLING)
A. WELL STRUCTURES & FACILITIES

Placement of Production Facilities
Production facilities should be placed on the well pad to allow for maximum interim
recontouring and revegetation of the well location.

Containment Structures

The containment structure shall be constructed to hold the capacity of the entire contents
of the largest tank, plus 24 hour production, unless more stringent protective
requirements are deemed necessary by the Authorized Officer.

Painting Requirement

All above-ground structures including meter housing that are not subject to safety
requirements shall be painted a flat non-reflective paint color

Shale Green, Munsell Soil Color Chart # 5Y 4/2

B. PIPELINES (not applied for in APD)

C. ELECTRIC LINES (not applied for in APD)

IX. INTERIM RECLAMATION

During the life of the development, all disturbed areas not needed for active support of
production operations should undergo interim reclamation in order to minimize the
environmental impacts of development on other resources and uses.

Within six (6) months of well completion, operators should work with BLM surface
management specialists (Jim Amos: 575-234-5909) to devise the best strategies to reduce
the size of the location. Interim reclamation should allow for remedial well operations, as
well as safe and efficient removal of oil and gas.
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During reclamation, the removal of caliche is important to increasing the success of
revegetating the site. Removed caliche that is free of contaminants may be used for road
repairs, fire walls or for building other roads and locations. In order to operate the well or
complete workover operations, it may be necessary to drive, park and operate on restored
interim vegetation within the previously disturbed area. Disturbing revegetated areas for
production or workover operations will be allowed. If there is significant disturbance and
loss of vegetation, the area will need to be revegetated. Communicate with the
appropriate BLM office for any exceptions/exemptions if needed.

All disturbed areas after they have been satisfactorily prepared need to be reseeded with
the seed mixture provided below.

Upon completion of interim reclamation, the operator shall submit a Sundry Notices and
Reports on Wells, Subsequent Report of Reclamation (Form 3160-5).

X. FINAL ABANDONMENT & RECLAMATION

At final abandonment, well locations, production facilities, and access roads must
undergo "final" reclamation so that the character and productivity of the land are restored.

Earthwork for final reclamation must be completed within six (6) months of well
plugging. All pads, pits, facility locations and roads must be reclaimed to a satisfactory
revegetated, safe, and stable condition, unless an agreement is made with the landowner
or BLM to keep the road and/or pad intact.

After all disturbed areas have been satisfactorily prepared, these areas need to be
revegetated with the seed mixture provided below. Seeding should be accomplished by
drilling on the contour whenever practical or by other approved methods. Seeding may
need to be repeated until revegetation is successful, as determined by the BLM. )

Operators shall contact a BLM surface protection specialist prior to surface abandonment
operations for site specific objectives (Jim Amos: 575-234-5909).
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Seed Mixture 3, for Shallow Sites

The holder shall seed all disturbed areas with the seed mixture listed below. The seed
mixture shall be planted in the amounts specified in pounds of pure live seed (PLS)* per
acre. There shall be no primary or secondary noxious weeds in the seed mixture. Seed
will be tested and the viability testing of seed will be done in accordance with State
law(s) and within nine (9) months prior to purchase. Commercial seed will be either
certified or registered seed. The seed container will be tagged in accordance with State
law(s) and available for inspection by the authorized officer.

Seed will be planted using a drill equipped with a depth regulator to ensure proper depth
of planting where drilling 1s possible. The seed mixture will be evenly and uniformly
planted over the disturbed area (smaller/heavier seeds have a tendency to drop the bottom
of the drill and are planted first). The holder shall take appropriate measures to ensure
this does not occur. Where drilling is not possible, seed will be broadcast and the area
shall be raked or chained to cover the seed. When broadcasting the seed, the pounds per
acre are to be doubled. The seeding will be repeated until a satisfactory stand is
established as determined by the authorized officer. Evaluation of growth will not be
made before completion of at least one full growing season after seeding.

Species to be planted in pounds of pure live seed* per acre:

Species Ib/acre
Plains Bristlegrass (Setaria magrostachya) 1.0
Green Spangletop (Leptochloa dubia) 2.0

Side oats Grama (Bouteloua curtipendula) 5.0
*Pounds of pure live seed:

Pounds of seed x percent purity X percent germination = pounds pure live seed
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