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Grayburg Jackson 5A-1
30-015-04332
Asher Enterprises LTD Co.
May 1, 2012
Conditions of Approval

Operator was instructed in the Incident of Non-Compliance (INC-12CD20I) to
submit a plug and abandonment procedure. Operator has not submitted that
document, which is the resolution to the INC and the assessment. The operator is
given 90 days to commence plugging the well after the NOI to plug and abandon has
been approved. This provides the operator time to perform other actions to return
the well to producing in paying quantities. SUBMIT P&A PROCEDURE
IMMEDIATELY. See 43 CFR 3163.1(a) and (4) for potential action.

This well has been in non-compliance for approximately 20 years.

OPERATOR SHALL COMMENCE WORK ON THE WELL BY MAY 25, 2012.
Surface disturbance beyond the originally approved pad must have prior approval.
Closed loop system required.

Operator to have H2S monitoring equipment on location.

A minimum of a 2,000 (2M) BOP to be used. All blowout preventer (BOP) and
related equipment (BOPE) shall comply with reasonable well control requirements.
A two ram system with a blind ram and a pipe ram designed for the size of the work
string shall be adequate. Tapered work strings will require an additional pipe ram.
The manifold shall comply with Onshore Oil and Gas Order #2 Attachment I 2M
Diagrams of Choke Manifold Equipment). The accumulator system shall have an
immediately available power source to close the rams and retain 200 psi above pre-
charge. The pre-charge test shall follow requirements in Onshore Order #2.

All waste (i.e. drilling fluids, trash, salts, chemicals, sewage, gray water, etc.) created
as a result of work over operations shall be safely contained and disposed of
properly at a waste disposal facility. No waste material or fluid shall be disposed of
on the well location or surrounding area. Porto-johns and trash containers will be
on-location during fracturing operations or any other crew-intensive operations.
Operator shall perform a 72 hour independent well test using an independent tester
acceptable to the BLM. This test to be performed by June 15, 2012. BLM to be
notified a minimum of 24 hours prior to starting the test by calling 575-361-2822.
Operator to submit a sundry within S days after the well is returned to production.
Operator shall also submit a Subsequent Report sundry detailing by date all work
completed. Include a current well bore diagram.

OPERATOR IS ALSO IN NON-COMPLIANCE ON THE UNIT AS THEY HAVE
NOT SUBMITTED THE UNIT PLAN OF OPERATIONS THAT IS REQUIRED
ON AN ANNUAL BASIS.
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