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Michael H. Feldewert
Recognized Specialist in the Area of
Natural Resources — oil and gas law -
New Mexico Board of Legal
Specialization
mfeldewert@holiandhart.com

VHOLILAND & HART.

May 30, 2012

VIA HAND DELIVERY =

Jami Bailey o
Oil Conservation Division =
New Mexico Department of i
Energy, Minerals and Natural Resources
1220 South St. Francis Drive for
Santa Fe, Ncw Mexico 87505 T

Re:  Application of Chesapeake Operating Co. for administrative approval of an
unorthodox well location for its Los Medanos 36 23 30 State 1H well in Section 306,
Township 23 South, Range 30 East, N.NM.P.M., Eddy County, New Mexico

Dear Ms. Bailey:

Chesapeake Operating Co. (OGRID No. 147179) hereby seeks administrative approval pursuant
to the provisions of Division Rule 19.15.15.13 NMAC for an unorthodox well location for its
Los Medanos 36 23 30 State 1H Well to be located in Section 36, Township 23 South, Range 30
East, NM.P.M., Eddy County, New Mexico. The proposed well is to be drilled at a surface
location 150 feet from the North line and 660 feet from the West line of Section 36. The first
perforations in the well will be at a point 330 feet from the North line and 660 feet from the West
line of the project area. The bottom-hole location will be 100 feet from the South line and 660
feet from the West line of Section 36. A 162.53-acre project area has been dedicated to this
horizontal well comprised of the W/2 W/2 of Section 36. The target for this well is the Bone
Spring Shale formation underlying this acreage.

Exhibit A is a land plat for Section 36 and surrounding sections that shows the proposed non-
standard location of the Los Medanos 36 23 30 State 1H Well in relation to adjoining units and
existing wells. This location is unorthodox because the Bone Spring Shale formation under this
acreage is governed by the Division’s statewide rules which provide for wells on 40-acre spacing
units to be located no closer than 330 feet to the outer boundary of the spacing unit. The bottom
hole location will be 100 feet from the South line of Section 36 for engineering reasons, and,
therefore, closer 1o the section line than allowed by Division rules.

Exhibit B is the Well Location and Acreage Dedication Plat (Form C-102), which shows that the
proposed Los Medanos 36 23 30 State 1H Well encroaches on the spacing and proration unit to
South. This acreage is operated by Devon Energy Corporation and a copy of this application
with all attachments has been mailed to this affected party.

Holland &Hart we

Pheng [505] 988-4421  {ax [505] 983-6043  www.hollandhart.com

110 North Guadalupe Suite 1 Santa Fe,NM 87501 A»iliecs Azduirans PO.Box 2208 Santa Fe,NM 87504-2208

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver Denver Tech Center Jackson Hole SaltLake City SantaFe Washington,DC. 3
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HOLLAND & HART. %

Your atlention to this application is appretiated.

Sincerely,

Michael H. Feldewert
ATTORNEY FOR CHESAPEAKE OPERATING CoO.
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RECEIVED
JUN 07 2012

State of New Mexicol NMOCD ARTESIA
Enecigy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102
Revised August 1, 2011

Submit one copy to appropriate
District Office

Distict]

1628 N, French Dr, Hot’-bx, NM 33240
Phone, ($75) 393-6161 Faw (573) 3930120
Pistedet 13

811 5. First 81, Atesis, NM 83200

Phone: (378) T8-1233 Fan: (575) 7489220
District i1

1000 Rio Brazos Road, Astee, NATEII10
Pheae' ($05) 334-6178 Fav- (303) D1.6170
Digirdct IV

1220 8. 8t Francis Dr, Santa Fe, NM 87505
Thoae; (503) 476-3160 Fas: ($05) 4263162

[Z] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

same is true and corcect 1o the best of my bellcf.

AAD(AA [ (/) o VL N

VAP Numbee !Dool Code . ? Poot Name
WC-015 G-06 $233036D;BONE SPRING
{property Code 3 property Name € \ell Number
L.OS MEDANOS 36 23 30 STATE i
TOGRID No. * Opecator Name ? Elovation
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Adam G. Rankin
Phone 505-988-4421
Fax 505-983-6043
agrankin@holiandhart.com

HOLLAND & HART. P

May 30, 2012

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Devon Encrgy Corp.

333 W. Sheridan
Oklahoma City, OK 73102
Attn. Sam McCurdy

Re:  Application of Chesapeake Operating Co. for administrative approval of an
unorthodox well location for its Los Medanos 36 23 30 State 1 well in Section 36,

Township 23 South, Range 30 East, N.M.P.M., Eddy County, New Mexico

Ladies and Gentlemen:

Enclosed is a copy of the above-referenced application which was filed with the New Mexico Oil
Conservation Division on this date by Chesapeake Operating Co. for administrative approval of
an unorthodox well location for its Los Medanos 36 23 30 State 1H well. The proposed well is
to be drilled at a surface location 150 feet from the North line and 660 feet from the West line of
Section 36. The first perforations in the well will be at a point 330 feet {rom the North line and
660 feet from the West line of the project area. The bottom-hole location will be 100 feet from
the South line and 660 feet from the West line of Section 36. A 162.53-acre project area has
been dedicated 1o this horizontal well comprised of the W/2 W/2 of Section 36. The target for
this well is the Bone Spring Shale formation underlying this acreage.

As an owner of an interest that may be affected by the proposed well, you may object to this
application. Objections must be filed in writing within twenty days from this date at the
Division’s Santa Fe office that is located at 1220 South Saint Francis Drive, Santa Fe, New
Mexico, 87505. If no objection is received within this twenty-day period, this application for an
unorthodox well location may be approved.

Sincerely,

(D

Adam G. Rankin
ATTORNEY FOR CHESAPEAKE OPERATING CoO.

Holland & Hart e

Phone {505] 988-4421  Fax[505] 983-6043 www.hollandhart.com

110 North Guadalupe Suite 1 Santa Fe, NM 87501 Mailing Acldress PO.Box 2208 Santa Fe, NM 87504-2208
Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver DenverTech Center Jackson Hole SaltLake City SantaFe Washington,DC. £



DATE IN SUSPENSE ENGINEER LOGGED IN TYPE APP NO

ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION ;3’?“@' %

- Engineering Bureau - (5' PR f
1220 South St. Francis Drive, Santa Fe, NM 87505 ‘%\;ﬁ‘e‘z"

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCERTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPi-Injection Pressure increase]
[EOR-Qualified Enhanced OQil Recovery Certification] [PPR-Positive Production Response]

(1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Logdtion - Spacing Unit - Simultaneous Dedication
NSL [] Nsp [] SD

Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement

[ pHC []JcrB []ree [Jrec []oLs [] oM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
[] wex [] pmx [ swp [] et [ EOR [] PPR

“iny
VA

[D] Other: Specify I

[2} NOTIFICATION REQUIRED TQ: - Check Those Which Apply, or  Does Not Apply s
[A] [] Working, Royalty or Overriding Royalty Interest Owners

B] ’M Offset Operators, Leaseholders or Surface Owner
[C] [] Application is One Which Requires Published Legal Notice

[D] [J Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commisstoner of Public Lands, State Land Office

[E] [] Forall of the abeve, Proof of Notification or Publication is Attached, and/or,
[F] ] waivers are Attached

[31 SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE,

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. [ also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must% d by an individual with managerial and/or supervisory capacity.

Print or Typc Name Signature Title

aqran “’/‘@Wl Ydlhortbamn

¢{fnajl Address




