UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

Form 3160-5
(August 2007)

SUNDRY NOTICES AND REPORTS ON WELLS,

Do not use this form for proposals to drill or to re-enter an

RECEIVED

FORM APPROVED
OMB No 1004-0137
Expires July 31, 2010

QAZE 012

5.
N

| ease Senal No

-85891

abandoned well. Use Form 3160-3 (APD) for such proposals| NMOCD ARTE S Afpf Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE - Other instructions on page 2.

7. If Unit or CA/Agreement, Name and/or No

1. Type of Well

Ol Well [ ] other Pa

I:] Gas Well

8 Well Name and No.

2. Name ot Operator
Yates Petroleum Corporation

Knoll AOK Federal #4H
9. APl Well No.

3a. Address
105 S. 4th St., Artesia, NM 88210

3b Phone No. (include

575-748-

30-015-39353
10 Field and Pool or Exploratory Area

area code)

1471

4. Location of Well (Footage, Sec,T.,R M., OR Survey Description)
430' FNL & 480" FEL Sec. 3-T24S-R29E Unit A, NENE Surface

660" FNL & 330’ FWL Sec. 3-T24S-R29E Unit D, NWNW Bottom

Nash Draw/Delaware, SW
11 County or Parish, State

Eddy County, New Mexico

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION

TYPE OF ACTION

D Acidize
D Alter Casing

D Casing Repair
I:I Change Plans
l:l Convert to Injection

I___lDeepen
Nouce of Intent

D Subsequent Report

I:l Final Abandonment Notice DPlug Back

[:] Water Shut-Off
I:I Well [ntegnity

I] Orher

Surface/Pool

I:] Production (Start/Resume)

D Reclamation

Commingle oil

13 Descnbe Proposed of Completed Operation. C
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured a

early state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof If

nd true vertical depths of all pertinent markers and zones

Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA  Required subsequent reports must be filed within 30 days
following completion of the involved operations. f the operation results in a multiple completion or recompletion in a new interval, a Form 31604 must be filed once

testing has been completed. Final Abandonment Notices must be filed only after all requirements, including
determined that the site 1s ready for final inspection

reclamation, have been completed and the operator has

Yates Petroleum respectfully requests approval to Surface/Pool commingle oil only for the following wells:

Knoll AOK Federal #1
Cedar Canyon/Bone Spring
Sec. 3-T24S-R29E

Fed. Lease #NM-85891
AP| #30-015-28127

Knoll AOK Federal #2H
Cedar Canyon/ Bone Spring
Sec. 3-T24S-R29E

Fed. Lease #NM-85891

API #30-015-35108

Eddy County, NM Eddy County, NM

Please see continuation attached

Accepied

AR A

for reggrd

Knoll AOK Federal #3H
Cedar Canyon/Bone Spring
Sec. 3-T24S-R29E

Fed. Lease #NM-85891
API #30-015-35907

Eddy County, NM

SEE ATTACHED FOR
CONDITIONS OF APPROVAL

14. | hereby certify that the foregoing ts true and correct
Name (Printed/Typed)

NIVI /1

Miriam Morales Titte

"o

Praduction Analyst

Date EZZ/ ? // 2-J Vé’u—"/f(’/ )

Slgnature{Y /j_&é}w W

TATE OFFICE USE

THIS SPACE FOR FEDERAL OR S
Approved by [s/ JD Whitlock Jr

Conditions of approval, If any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those nghts in the subject lease
which would entitie the applicant to conduct operations thereon.

(PE7

Title

Date %KA 2

Office

CFo

Title 18 U.S C Section 1001 and Title 43 U S C Section 1212, make it a cnime for any person knowingly and willfully to make to any department or agency of the United States
any false, fictitious or fraudulent statements or representations as to any matter within its junsdiction

(Instructions on page 2)



Continuation on Surface/Pool Commingle oil only for Knoli AOK Federal #4H

Knoll AOK Federal #4H(not yet drilled)
Nash Draw/Delaware,SW

Sec. 3-T24S-R29E

Fed. Lease #NM-85891

API #30-015-39353

The battery is located at the Knoll #1. Please see attached plats and site security diagrams.
Identical ownership. All owners were notified and documentation is attached.

Oil Measurement

Each of the wells will be equipped with continuous metering separators for oil production prior to oil being commingled
for sales at the Knoll AOK Federal #1. Total sales/production will be allocated back to each individual well using the
metered (daily well tests) volumes. Metered volumes will be compared to total battery volumes daily and monthly for
accuracy.

Estimated daily production for the Knoll #1 is 2 bbls, for the Knoll #2H is 26 bbls, for the Knoll #3H is 28 bbls, and for
the Knoll #4H is 300 bbls. The average gravity is 44.5.

The purpose of the Surface/Pool Commingle of production is in the interest of conservation, economic feasibility, the
reduction of environmental impact area, and will not result in reduced royalty or improper measurement of production.
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to build separate facilities
for this well. This will greatly increase costs and shorten the economic life of the well.

See attached verification process.



Attachment to the Knoll AOK Federal #4H Surface/Pool commingle oil only application

Federal Lease #NM-85891

Well name Field/Pool BOPD Grav.
Knoll AOK Federal #1 Cedar Canyon; 2 45.0
Sec. 3-T24S-R29E Bone Spring

AP| #30-015-28127
Eddy County, NM

Knoll AOK Federal #2H Cedar Canyon; 26 43.0
Sec. 3-T24S-R29E Bone Spring

AP] #30-015-35108

Eddy County, NM

Knoll AOK Federal #3H Cedar Canyon; 28 43.0
Sec. 3-T24S-R29E Bone Spring

AP| #30-015-35907

Eddy County, NM

Knoll AOK Federal #4H Nash Draw; * *
Sec. 3-T24S-R29E Delaware, SW

AP| #30-015-39353

Eddy County, NM

*This information will be provided upon well completion with updated site security diagram.



MARTIN YATES, I}
1912-1985

FRANK W, YATES

| PETROLELIM

1936-198B6
5P yatES CORFORATION

105 SOUTH FOURTH STREET
ARTESIA, NEW MEXICD 88210-2118

TELEPHONE (575) 748-1471

Procedure to verify accuracy of turbine allocation meters:

JOHMN A. YATES
CHAIRMAN OF THE S0ARD

JOHN A, YATES JR
PRESIDENT

JAMES S BROWN
CHIEF QRERATING QFFICER

JOHN D. PERINI
CHIEF FINANCIAL OFFICER

JORGE 5. MENDDZA
CHIEF ADMINISTRATIVE QFFICER

1) After the initial install of the turbine allocation meter, production fluid from the well

associated to said meter is flowed through the meter and into a

sales tank.

2) The sales tank is then gauged and the calculated volume is compared to the metered volume.
3) Tt needed, corrections to the meter’s calibration factor are made to ensure that metered

volumes correspond to the measured volumes from the gauged tank.
4) This process is repeated periodically or as needed, determined from the lease operator’s daily

comparison of total allocation meter readings to gauged tank volumes.

Note: Turbine allocation meters are locked to prevent unwanted tampering of the meter

calibration factor.

KATHY H. PORTER
SECRETARY

DENNIS G. KINSEY

TREASURER
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I This diagram is subject to the Yates Petroleum Corporation August 1983 Security Plan
which is on file at 105 South 4th Street, Artesia, NM




State of New Mexico

District 1 Form C-102
PO Box 1980, Hobbs, NM 83241-1980 Energy, Minerals & Natural Resonrees Department Revised February 10, 1954
Distriet O Instructions oo back
PO Drawer DD, Antesia, NM §8211-0719 OIL CONSERVATION DIVISION Submit to Appropriate District Office
Districs 111 PO Box 208 State Lease - 4 Copies
1000 Rio Brazs Rd., Az, NM 87410 Santa Fe, NM 87504-2088 Fee Lease - 3 Copies
Distriet IV

PO Box 2088, Santa Fe, NM 87504-2088 D AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

* API Number * Pool Code ? Pool Name
30-0/5-2%5127 /]520 CEORR. YD) Bovk SRV
“ Property Code ¢ Property Name " * Well Number
KNOLL “AOK" FEDERAL 1
T OGRID No. * Operator Name * Elevation
YATES PETROLEUM CORPORATION 3062.
1° Surface Location
UL of lot no. | Section Township | Range Lot 1dn Feet from the North/South line Feet from the East/West line Coanty
G 3 24 S 29 E 1980 NORTH 1980 EAST EDDY
! Bottom Hole Location If Different From Surface
UL or lot no. Section | Township | Range Lot ldn Feet from the North/South line Feet from the East/West line Coanty
" Dedicated Acres}  Joint or Infill | ' Consolidation Code | ¥ Order No.

P

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

/980

'7 OPERATOR CERTIFICATION
1 hereby certify that the informanon consained herain s
true and complete 1o the besi of my knowledge and beuef

\}
\ 7

R /780"

Ay
s
KEN BEARDEMPHL
?XNDMAN
‘DpE26/94

"SURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this plat
was plotied from field notes of aciual surveys made by
me or under my supervision, and thal the same is Irue
Lmdcorrmtat)u-bar of my belicf.




DISTRICT [

1636 I Freoch Dr., Bobbum, MM 88340
DISTRICT 11

411 South Firet, Artesia, NM 84210

DISTRICT Il
1000 Blo Brazos B4, Astac, M 87410

DISTRICT IV
2040 Bouih Pschoco, Banta Fe, NM 87608

State of New

Mexico

Enargy. Minsrals and Natnral Rescaroes Departimant

OIL CONSERVATION DIVISION

Santa Fe, New Mexico 87504-2088

P.0. Box 2088

Form C~102

Revised March 17, 1090

Instruction en back

Submnit to Appropriate Distriot Office
Stats Lesse — 4 Coples

Yoo lease ~ 3 Coples

O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

AF] Number Pool Code ) Pool Nama
Wildcat Bone Spring
Property Code Property Kamo Well Number
Knoll AOK Federal 2 H
OGRID No. Operatar Hame Klevation
025575 Yates Petroleum Corp. 3083"'
Surface Location
UL ar lot Na. | Section | Township Range Lot ldn | Peet fram the | North/South Uns | Feet from the | East/West line | County
A 3 24 S 29 E 330 North 480 East Eddy
Bottom Hole lLocation If Different From Surface
UL ar lot No. | Bection | Township Range Lot ldn | Poet from the | North/South line | Feet from the | Fast/West Line | County
D 3 24 S| 29 E mé;y North BOgpe| West Eddy
Dedicatod Acres | Joint ar Wnfil | Cansclidation Cods Order No.

160

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION
1 harody certlfy the the information

Cy Coyan, Regulatory Agent
Printed Rams

Titie

Refer to Original Plat
Date

SURVEYOR CERTIFICATION

I Marsby cortify that the well location shoun
on Duin plol was plotted from feld rolss af
actunl swveys mode by ww or wnder ow
supervison, and that the mrme {s trie ond
osrract to (Aa baxi of my belle.

Refer to Original Plat
Date Burveyed

Bignature & Beal of
Professional Burveyor

Cortitloate No.,




" DISTRICT 1

1238 KA. Pywach Dr., Hebha, XM 88340

DISTRICT N

811 South Firet, Artecis, MM 84810

DISTRICT I

1000 Rie Brasos Bd., Astec, NM 87410

DlB'l'RXCl' v

South Pachooo, Basta Fa, NM 87608

State of New Merxico

m.mm:mmw

OIL. CONSERVATION DIVISION

P.0. Box 2088
Santa Fe, New Mexico 87504-2088

Form C-102
Rovised March 17, 1090

Bobtmit to Appropriats Distriat Office
ftats Lease ~ 4 Coples
Yoo Laase — 3 Coples

0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

AP1 Number Poo] Cods Poal Nams
___Wildcat Bone Spring
Property Code Property Name Well Number
Knoll AOK Federal 3H
OGRID No. Operator Hame Elevation
025575 Yates Petroleum Corp. | 3058
Surface Location
UL or lot Ha. | Section | Township Bange lot 4n | Yeot from the | arth/South line | Peet frum the | Pamt/West tne | County
H 3 24 8 29 E 2310 North 480 East Eddy
Bottom Hol» Location If Different From Surface
UL or 1ot No. | Boction | Townahip Range | lot Mn | Feet from the | North/Scuth lina | Foet from the | Raet/Vest line | County
E 3 24§ 29 E 2210 North 330 West Eddy
Dodicatod Acres | Joint or Infilll | Consolidation Coda | Ordar No.

160

NO ALLOWABLE WILL BR ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON—-STANDARD UNIT BAS BEEN APPROVED BY THE DIVISION

Me?

Iy

2310"

OPERATOR CERTIFICATION

1 haredy certify the tha inforwation
oontained Aerwin iv rus ond oovwplete to the

b

Cy Cowan
Printed Nama

egulatory Agent

Titla

Date

@&gg}wg

ugo*

SURVEYOR CERTIFICATION

1 Aavedy certify tAat the well location ehotom
n Dua plat was plaited frem fisld neles of
acstunl sweeye Mmads by Ma of -wnder Ty
superwison, end thal the axme iz trw end
cerrect te Ihe best of my bellas

Refer to Original Plat

LY
NQ&

Date Burveyed

Signature k Heal of
Professional Burveyor

Certificats No..




.

. [

DISTRICT 1

1623 N, French Dr., Bobbs, NM 68240

DISTRICT II

1301 W, Granq Avenue, Artosia, NM 86210

DISTRICT 1II

1000 Rio Brazos Rd., Aztec, NM 87410

DISTRICT 1V

1220 S. St. Francis Dr.. Santa Pe, NM 87505

Energy, Minerals and Natural Resources Department

State of New Mexico

Form C-102
Revised July 18, 2010

Submit one copy to appropriate
District Office

OIL CONSERVATION DIVISION

WELL LOCATION AND ACREAGE DEDICATION PLAT

1220 South St. Francis Dr.
Santa Fe, New Mexico 87505

D AMENDED REPORT

APl Number

20 0

35253

Pool Code

oL ET

Pool Name

AR5 N2 Pistpumite, 2

Property Code Property Name < Vel Number
/575 KNOLL "AOK” FEDERAL _ . 4H
OGRID No. Operator Name Elevation
025575 YATES PETROLEUM CORP. 3086’
Surface Location
UL or lot No. Section | Township Range Lot ldn Feet from the North/South line Feet from the East/West line County
A 3 24 S {29 E - 430 NORTH 480 EAST EDDY |
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the North/South haoe Feet from the East/West line County
D 3 24 S | 29 E 660 NORTH 330 WEST EDDY

Dedicated Acres

Joint or Infill

Consolidation Code

160

Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

l
|
l

mos— S s o iy
1 T 1 3093.3 3086 6)
. | NM-85891 | I 2~ OPERATOR CERTIFICATION
J 3 N I hereby certify that the information
i b8 i' ]' = T | Bl contained herein is true and complete to
K hy the best of my knowledge ond behef, and that
aH L ____________ ? this organization evther owns a working
Tty = m === m T nterest or unleased rmneral interest in the
320 1 _J land wncluding the proposed botlom hole
| 078.6 location or has a rght fto drill this well at
thas location pursuant to a contract with an
j A | owner of such @ mineral or werking interest,
or lo a volynfary popiing agresment or a
I :hemd' 013 Aeratofore entered by
4
PROPOSED BOTTOM i i { 1/11
HOLE LOCATION IProject I-roddc:.ng Penetrhtion Siamatur Dot
Lat = N 32°15'08.00" |Area Zone | Point | SURFACE LOCATION
al = e, Lat - N 32°15'10.12"
Long -~ W 103°58'47.67 455' FNL & I Long — W 103'57'55.58" Cy Cowan
_ N 455670.433 | : .
NMSPCE E 650 441 ' NMSPCE- N 453900.175 Printed Name
395441 [957" FEL E 655067,909
(NAD-83) (NAD-83)

Email Address

SURVEYOR CERTIFICATION

1 Aeredy certify that the well locatwn shown
on ths plat was plotted from field notes of
actual swrveys made by me or under my
supervison and that the same 13 true and
correct to the be

Certificate No. Gary L. Jones 7977

BASIN SURVEYS 24192

@




JOHN A. YATES

> £A TEE i CHAIRMAN OF THE BOARD
":' JOHN A. YATES JR.
| FETROLEUM e

//

MARTIN YATES, 1il
1912-1985%

FRANK W. YATES

1936-1986
r e CORPORATION saves 2. erow
1914-2008 TSI TS CHIEF OPERATING OFFICER

JOHN D. PERINI

105 SOUTH FOURTH STREET CHIEF FINANCIAL QFFICER

JORGE S. MENDDOZA
ARTESIA, NEW MEXICO 88210-2118 CHIEF ADMINISTRATIVE OFFIGER

TELEPHONE (575) 748-1471

August 2, 2012

RE: Surface Pool Commingle
Knoll AOK Federal #4H

Eddy County, New Mexico

Dear Interest Owner,

Yates Petroleum is notifying you of a Surface Pool Commingle oil only on the following wells:

Knoll AOK Federal #1 Knoll AOK Federal #2H Knoll AOK Federal #3H
Cedar Canyon/Bone Spring Cedar Canyon/ Bone Spring Cedar Canyon/Bone Spring
Sec. 3-T24S-R29E Sec 3-T24S-R29E Sec 3-T24S-R29E

Fed Lease #NM-85891 Fed Lease #NM-85891 Fed. Lease #NM-85891
APl #30-015-28127 API #30-015-35108 API #30-015-35907

Eddy County, NM Eddy County, NM Eddy County, NM

Knoll AOK Federal #4H(not yet drilled)
Nash Draw/Delaware,SW

Sec. 3-T24S-R29E

Fed. Lease #NM-85891
AP1#30-015-39353

The battery is located at the Knoll #1.
Identical ownership.

Oil Measurement

Each of the wells will be equipped with continuous metering separators for oil production prior to oil being commingled for sales at
the Knoll AOK Federal #1. Total sales/production will be allocated back to each individual well using the metered (daily well tests)
volumes. Metered volumes will be compared to total battery volumes daily and monthly for accuracy.

Estimated daily production for the Knoll #1 is 2 bbls, for the Knoll #2H is 26 bbls, for the Knoll #3H is 28 bbls, and for the Knoll #4H is
300 bbls. The average gravity is 44.5.

The purpose of the Surface/Pool Commingle of production is in the interest of conservation, economic feasibility, the reduction of
environmental impact area, and will not result in reduced royalty or improper measurement of production. Without approval for
utilizing existing batteries on adjacent leases, it will become necessary to build separate facilities for this well. This will greatly
increase costs and shorten the economic life of the well.

If you should have any questions, please give me a call at (575) 748-4200 {direct line).

Sinceredy;
a2

Miriam Morales

Production Analyst

KATHY H. PORTER DENNIS G. KINSEY
SECRETARY TREASURER



MYCO INDUSTRIES INC
P O BOX 840
ARTESIA, NEW MEXICO 88211

ABO PETROLEUM CORP
P O BOX 900
ARTESIA, NEW MEXICO

OXY Y-1 COMPANY
P.0. BOX 841803
DALLAS, TX 75284-1803

OCD
1220 S SAINT FRANCIS DR
SANTA FE, NEW MEXICO



Bureau of Land Management
Carlsbad Field Office
620 East Greene Street
Carlsbad, New Mexico 88220
575-234-5972

Knoll AOK Federal #1, #2H, #3H & #4H
Yates Petroleum Corporation
August 13, 2012

Condition of Apbroval
Commingle on and off lease

—_

This approval is subject to like approval by the New Mexico Oil Conservation Division.
2. This agency shall be notified of any spill or discharge as required by NTL-3A.

3. This agency reserves the right to modify or rescind approval whenever it determines continued use of the
approved method may adversely affect the surface or subsurface environments.

>

This approval does not constitute right-of-way approval for any off-lease activities. Within 30 days, an application
for right-of-way approval must be submitted to the Realty Section if not already done. '

5. Approval for combining production from various sources is a privilege which is granted to lessees. for the purpose
of aiding conservation and extending the economic life of leases. Applicants should be cognizant that failure to
operate in accordance with the provisions outlined in the Authorized Officer's conditions of approval and/or
subsequent stipulations or modifications will subject such approval to revocation.

6. All above ground structures on the lease shall be painted Shale Green (5Y 4/2), or as per approved APD

h

stipulations. This is to be done within 90 days, if you have not already done so.

7. Gas measurement for allocation must be measured as per Onshore Order #5 for sales meters.

8. All gas and oil subject to royalty shall be measured as per federal regulations and shall be reported to ONRR as
required. All gas which is vented, flared or used on lease shall be reported as per NTL-4A to ONRR. All gas
which is vented or flared shall be subject to royalty, unless prior approval was given by the authorized officer.

9. This agency shall be notified of any change in sales method or location of sales point.

10. Additional wells and/or leases require additional commingling approvals.

11. Upon completion of Knoll AOK Federal 4H, Supply oil and gas daily production volumes with gravity and BTU information
as required. APPROVAL TO COMMINGLE CONTINGENT ON GRAVITY AND BTU REVIEW.

12. Submit updated facility diagram with gas and oil meter identification numbers upon completion of Knoll AOK Federal 4H.

The public’s interest in this lease and its pools has been found to be identical at 12.5%. Therefore, this commingle is
being approved. This does not mean that the allocation of production to each well will be 100% accurate each month.
By approving this request it will only guarantee that the public’s interest will not be compromised.



