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Bass Enterprises Production Co. proposes to alter the casing program previously approved on 06/16/04.

As Bass has stepped out in a southerly direction from the existing Nash Draw (Delaware) Field, we have encountered a
couple of problems. The first problem has been lost circulation below the surface casing. As a general field rule, we have
tried to set our surface casing deep into or below the base of the Rustler staying 50-100" above the salt top. When
successfully set in this manner, all fresh water zones are protected and all lost circulation zones have been cased off to drill
the salt and anhydrite section. However, moving southward we are encountering a lack of good well control and the
presence of unpredictable sink holes which have made picking salt tops difficult. Therefore, we propose to rig up a
mudlogger from spud and drill 2 14-3/4" hole to the salt top. Once salt is penetrated by 15-20°, we will pick up above the salt
and set our 11-3/4" surface casing. If circulation is lost prior to reaching the salt top, drill times should give a good indication
of the salt top. Our best geological pick for the salt top is + 500'. By giving Bass the flexibility of setting the surface casing
above the salt top as described above, it will take the guess work out of picking salt tops and eliminate the need for shallow
open hole squeeze work below the surface casing.
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The second problem encountered is the presence of “free flowing sand” at or near the base of
salt. This “troublesome sand” was found at + 1500, + 1800°, + 1950°, and * 2300’ in our PLU
#217 well. Only mudding up with a high viscous mud removes this sand from the wellbore and
when that is accomplished the resultant mud weight is too high for the low frac gradient in the
Delaware Lower Brushy Canyon zones. Therefore, we are proposing to drill below the surface
casing with an 11” hole. If “free flowing sand” is encountered, we will mud up, set an 8-5/8”
intermediate string above the Delaware in the Lamar Lime, and drill to the PTD with fresh water.
If no sand is encountered, we plan to reduce the hole size at the top of the Delaware to 7-7/8”
and continue with the brine system to 5600’ then switch to our brine water - diesel emulsion mud
system already being used in the field to reach the PTD. After electric logging, a 5-1/2”
production string will be run and cemented in either case. Practical and prudent drilling
operations can be achieved through the flexibility being granted with this request.

Also, we would like to modify the reserve pit configuration to accommodate all the drilling
scenarios discussed above. See attached diagram.



BASS ENTERPRISES PRODUCTION COMPANY
Poker Lake Unit #216
Grey Wolf Rig 15
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