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M. OIL CONSERVATION DIVISION

FORM APPROVED
OMB No. 1004-0137

arch 2042) . <
fM{u,c:h ?0 ) | . UNITED STATES | _811 . FIRST STREET . l:t,\‘pircs Octae 31, 2014
: DEPARTMENT OF THE INTERIOR ARTESIA, NM QfM s ;702“"“0-
_ BUREAU OF LAND MANAGEMENT - 028
: 6. If Indian, Allotce or Tribe Name
APPLICATION FOR PERMIT TO DRILL OR REENTER A e AT O TR Ae
b|ﬂ_ Typeofwork DRILL D REENTER | | N7)Alf Unit or CA Agreement, Name and No.
' : ‘ . . ‘ 8. Leasc Name and Well No.
Ib. Typeof Well:  [¢Join wet []Gas Well [_JOther [V]Single Zone [ ] Multiple Zone_|-Federal"CL" #6-H
2. Name of Operator YATES PETROLEUM CORPORATION 9. APl WellNo.
: 30-005-64113 . .}’

- Address 105 south Fourth Street -
Artesia, New Mexico 88210

575-748-4347

3b. Phone'No. (include area cod{ »

10. Field

0. Field and Pool, or Expldratory
Jones Tank;

4. Location of Well (Report location [Clearly and in accordance with cny State requirements.*)
Atsurface 1100" FNL & 200" FEL, Unit Ltr A, Sec. 34-T158-R29E

At proposed prod. zone 350" FNL & 330' FWL, Unit Ltr D, Sec. 34-T15S-R29E, BHL

PT'S?F R. M. or Blk.and Survey or Area

Section 34-T158-R29E

12. County or Parish 13. State

14. Distance in miles and direction from rearest town or post office*
Approximately 11 miles North of Loco Hilis

Chaves County NM:

-15. Distance from proposed* | 200"
location {0 nearest
property or lease line, ft.

(Also to nearest drig. "unit line, if any)

16. No. of acres'in lease
880 acres

17, Spacing Unit dedicated to this well -
N2N2, Sec. 34-T15S-R29E

18. Distance from proposed location*
“to nearest well, drilling, completed,
applied for, on this lease, ft.

None

19. Proposed Depth _
TVD-7610" MD-12061"

30, BLM/BIA Bond No. on file

Nationwide Bond #NM-B000434
NMB000920 Co

21.  Elevations (Show whether DF, KDB RT, GL, etc)
3834' GL

22 ‘Approximate date work will start*
08/09/2013

23. Estimated duration
60 days

24. Attachments

“The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. I must be attached to this form:

1. Well plat certifi ed by a reglstered surveyor.
2. A Drilling Plan.

3. A Surface Use Plan (if the location is on National Forest System Lands the

SUPO must be filed with: the appropriate Forest Service Office).

4. Bond

to cover the operations unless covered by an existing bond on file (see

ltem 20 above).

5. Operator certification
6. Such other site specn' ic information and/or plans as may be required by the
BLM.

25. Signat Nawe (Printed/Typed) ate

b CJQJ,L’N m M Clifton May (//3-/_.19 13 ) 0
Title

Land Regulatory Agent : '
Approved by (Signgh g/ ﬂnge[ Mayes Name (P, mted/Typed)/ ”q Date ‘

: /4” 49 Z4 S A=)
Tite Assistant Field M Offict Rosqu Wekd Ot '
anager, " APPROVEDFOR2 YEARS.

. Application approval does not warrant or cemfy that IEC applicant holds legal or equitable title to those rights in the subjecllease whlch would entitle the applicant to

conduct operations thereon.
Conditions of approval, if any, are attached.

Title 18 U.S.C. Section 1001 and Title 43 US.C. Section 1212, make ita crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any mater within it jurisdiction. - -

(Continued on. page 2)
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" Form C—102°

DISTRICT I -+ Lo

16256 N. Fyonch Dr., Hobbo, NM 88240 State of New Mexico : Revised October 12, 2005
! . ’ Energy, Minerals and Natural Resources Department

DISTRICT I . : : Submit to Appropriate District Office

1301 7. Grond A , Artosie, NM 88210 ) A
i State Lease — 4 Copies

DISTRICT 1II
1000 Rio Brazos Rd., Aztec,

NM 87410

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, New Mexico 87505

Fee Leage — 3 Copies

DISTRICT IV - ‘
R S B B S B ™™ WELL LOCATION AND ACREAGE DEDICATION PLAT O ANENDED REPORT
AP] Number Pool Code _ Pool Name
306-005-64113 97469 Jones Tank; Abo.
‘Property Code hopeﬂy N@e ' Well Number
12251 FEDERAL "CL" 6H
~OGRID No. Operator Name _ Elevation
025575 YATES PETROLEUM CORP. 3834’
. - Surface Locati(‘)n,
UL or lot No. Section Township Range Lot Idn Feet from the North/Souﬂ; line Feet from the East/West line éoﬁnty
A | 34 115s |29 E 1 1100 NORTH 200 - 'EAST | CHAVES |
‘ _Bottom Hole Location If Different From Surface _
{ UL or lot No. Sectio,ﬁ- Township Range . Lot Idn Feet. from' the ) North/Snuth line Feet.from the ] Bast/West line County
D 34 15S | 29 E ' 350 ‘NORTH 330 WEST CHAVES
ngicated Acres | Joint or Int:ll Comoﬁdaﬁon'Code Order No. h '
160 N2N2

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON- —STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION '

OPERATOR ‘CERTIFICATION

I hereby ‘cortify that the informadion

. N.: 791855.368
SPC— £ 636284.750
(NAD—83)

330§ TTm---o__! i Q o] contained herein 43 true and complete to
[T -aa © G| the best of my knowledge and belisf, and that
et T N 1763 , T N this organization sither ouns a working
-2 31135 | intorest or unleased mineral interest in the
R et SN Tl ol "’—] fond inoluding ihe proposed bntttmhhoh
I NM:OQ?“’Q,Q— ) \ -\1‘“‘~I~-__b | o}cmck mal Doraw?rrbin:cmttnszmw to
; B et L a
I ! I ‘r ‘ o ‘ ) M‘ZOP () campulsm;y ponlmg ovrdcr Iuntofor: entered by
b L ) . = - —--—‘ .
. . Project ArIa A Penetration/ I 31181 g % mal»{ 6//1/1‘"3‘
| BOTTOM_HOLE LOCATION Point [ SURFACE LOCATION =~ o 11
Lat — N32°58’42.62" ! 2025' FNL & I[oi - N?;ﬁgi gggg oon Signatyre Date
Long. -~ W104'01°25.35” ong -~ J :
ong. Producing Zone §75 ' FEL ‘ Clifton May .

~ N.: 719200.9
SPC- E: 641001.5
(NAD~83)

Printed Neme

SURVEYOR CERTIFICATION

A

I hereby certify ‘that éhe well location shown
on this plat was plotted from fisld notes of
actual surveys made by me or under my
supervison, ond that the sume is tTue and
correct $o the best of my belisf

Certificate No. Gary L. Jones 7977

- BASIN SURVEYS




o Posmon Tltle _ Land Regulatorv Agent

CERTIFICATION
YATES PETROLEUM CORPORATION

Federal CL #6-H

I hereby certify that I, or someone under my direct supervision, have inspected the drill

" site and access route proposed herein; that [ am familiar with the conditions which

- currently exist; that I have full knowledge of state and federal laws applicable to this -
operation; that the .statements made in this APD package are, to the best of my
knowledge, true and correct; and that the work associated with the operations proposed
herein will be performed in conformity with this APD package and the terms and
-conditions under which it is approved. I also certify that the company I .represent, is - -
responsible for the operations conducted under this application. These statements are
subject to the provisions of 18 U.S.C. 1001 for the filing of false statements. '

Executed this_ 12th _ day of June ,20.13.

<Printed Name - Clifton Ma§ ' - -

Signature % m @4

" Address 105 South Fourth Street, Anesm, NM 88210

Telephone 575-748-4347

“E-mail (optional) cliff@ypenm.com

Field Répresente}tive (if not above signatory) Tim Bussell

Address af differ_ent from abové) __Same

e ‘Telephone (if different from above) 575-748-4221 _-




YATES PETROLEUM CORPORATION
Federal CL#6H
1100’ FNL and 200’ FEL, Section 34-15S-29E (Surface Hole Location)
350" FNL and 330" FWL, Section 34-15S-29E (Bottom Hole Location)
_ Chaves County, New Mexico _

1.~ The estimated tops of geologrc markers are as follows:

Yates . 1110’ ‘Glorieta ' 4040
Seven Rivers 1260 ©Tubb 5355’ -
~ Queen : 1840° OillGas - ABO 6340" Gas

Grayburg 2230 Oil Wolfcamp - 7370 Oil

San Andres 2545 Oil.- TvD -~ 7610
S TMD 120671

2. The estrmated depths at which antrcrpated water, oil or gas formatrons are expected to be .
' encountered

Water:'200' :

Oilor Gas:  See above

3. Pressure Control Equipment: BOPE will be installed on the 9 5/8" casing and rated for.3000 psj

“BOP systems will be consistent with API RP 53. Pressure tests will.be conducted before drilling out

from under all casing strings which are set and cemented in place. Blowout Preventor controls will

_ be installed prior to drilling the .surface plug and will remain in use until the well is completed or

_ abandoned. . Preventors will be inspected and operated at least daily to ensure good mechanlcal_
working. order, and this inspection recorded on the daily drilling report. See Exhibit B.

Auxiliary Equipment:

A Auxi!iary Equipment: Kelly cock, pit level indicators, flow sensor equipment and a sub with
full opening valve to fit the drill pipe and collars will be available on the rig floor in the open
position at all times for use when kelly is not i in use

4. . . THE PROPOSED CASING AND CEMENTING PROGRAM:

A '.Casmg Program: (All New)

Hole Size Casing Size: Wt/Ft Grade  Thread Interval Length

712" 13 3/8 48# H-40 ST&C - 0-4000 - 400

12 1/4” 9 5/8” /H I-55 ST&C - 0-2650* 2650"
S 121/4” 7 o 264 HCP-110 - LT&C. . 0-7610° 7610°
- 8:3/8” 41727 11.6# HCP-110 . Buttress " 6500'-7750°'MD  1250°

8 3/8" - 4 1/2” 11.6#  HCP-110 LT&C 7750°-12061'MD 43171

Pilot hole will bé drilled to 7610’ where 7” casing will be set and cemented. A whipstock will be set at
approximately 6980’ and a window milled in the 7" casing where well will be kicked off at 12 degrees per
100’ to 12061’ MD with a TVD of 7430° where 4 %" Peak Completion Liner Assembly will be set and will
NOT be cemented. Penetration point of producing formation encountered at 1025’ FNL and 675 FEL, 34-
155-29E. Deepest TVD of the well will be in th_e/pilot hole @ 7610'.  Deepest TVD in the later will be 7457

Minimum Casing Design Factors: Burst 1.0, 'Tensi(e Strength 1.8, Collapse 1.125



Federal CL #6H
Page Two

B. CEMENTING PROGRAM:
Surface Casing: 425 sacks “c w/2%CaCl2 (WT 14.80 YLD 1.34). TOC at surface.

Intermediate Casing: 675 sacks C Lite (Wt. 12.50 YLD 2.04). Tall in wnh 200 sacks Cc .
2% CaCl2 (Wt 14.80 YLD 1.33). TOC at surface

Intermediate Casing 2. TOC Surface’, Lead w/ 830 sacks 50:50:10C (WT 11.60 YLD
2.43). Tail in with 200 sacks PecosVILt (WT 13.00 YLD 1.40)

5. Mud Program and Auxiliary-Equipment:

Interval Type Weight Viscosity ~ Fluid Loss
Spud to 400’ Fresh Water Gel 8.6-9.0 32-34 - N/C
4007-2650’ Brine Water 10.0-10.2 ©28-28 N/C
2650'-6300° Cut Brine - 8792 28-28 N/C
6300™-7610' Cut Brine 8.7-9.2 . 28-28 N/C
Horizontal ' :
698012061 Cut Brine . 8.7-9.2 28-28. <10-12

' (Lateral Section)
© Sufficient mud material(s) to maintain mud properties, control lost circulation and contain a blow out W|Il be
available at the well site durlng drrllmg operations. Mud will be checked hourly by rig personnel.

6. EVALUATION PROGRAM:

Samples: 10" out from under intermediate casing to TD.
Logging: Platform Express: CNL/LDT/NGT TD to surface, DLL-MSFL TD o surface casing,
BHC-Sonic TD to surface casing. Horizontal-MWD-GR. , _
Coring: None anticipated.
-DST's:  None anticipated.
H2S: None anticipated.

Mudlogging: Yes
7. ABNORMAL CONDITIONS, BOTTOM HOLE PRESSURE AND POTENTAL HAZARDS:

Anticipated BHP: Depths are TVD. :

From: 0 TO 400°TVD Anticipated Max. BHP: 190  PS)
From: 400" TO 2650' TVD Anticipated Max. BHP: 1400  PSI
From: 2650° TO 7610° TVD Anticipated Max. BHP. 3640 PSI

Abnormal Pressures Anticipafed: None -
| Lost Circulaﬁoﬁ Zones Anticipated: None
“H2S Zones Anticipated: None
Maximum Bottom Hole Temperature: 120° F
8.  ANTICIPATED STARTING DATE:

Plans are to drill this well as soon as possible after receiving approval. It should take .
_approximately‘45-dayé to drilt the well with completion taking another 30 days.
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0 -0 0 0 0 0 i -
1,110 0 0 0 0 o YATES
-1.260 0 0 0 0 0 SEVEN RIVERS
1.840 0 0 0 0 0 ~ QUEEN
2,230 0 0 0 0 ) GRAYBURG
2,545 0 0 0 0 0 SAN ANDRES
4,040 0 0 0 0 0 GLORIETA
5 365 0 0 .0 0 0 . -TUBB
6,340 0 0 0 0 ) }
69B0ARE(ET w50 e 20FF o SR 2 R N 2R 92T ﬁL‘””ﬂ‘wGfo‘c
7000 2.4 12 360
7025 54 12 360
7060 8.4 . 12 360
7075 11.4 12 0
7100 144 12 360
7125 174 12 360
7150 20.4 12 360
7175 234
7200 26.4
7225 29.4
7250 32.4
7275 354
7300 38.4
7325 414
7350 . 44.4
7375 47.4
7400 50.4
7425 534 ]
7434 54.48 WOLFCAMP
1y

Piiot hole will be drilled to 7610° Weli will then be plugged back and kicked off al approx, 6880" at 12 degrees per 100" to 12,061 MD with a TVD of 7,430’
Penetration pomnt of producing formation encountered at 1025' FNL and 675' FEL, 34-158-29€. Deepest TVD of the well will be in the pilot hole @ 7.610'
_ Deepest TVDin the laterat will be 7457
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Company: Yates Petroleum Corporation

‘Well: Federal CL #6H
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MULTI POINT SURFACE USE AND OPERATIONS PLAN
Yates Petroleum Corporation
Federal CL #6H
1100’ FNL and 200’ FEL (Surface Hole Locatron)
350" FNL and 330" FWL (Bottom Hole Location)
" Section 34, T158-R29E -
Chaves County, New Mexico

This plan is submitted with Form 3160-3, Application for Permit to DriII covering the above described well.
The purpose of this plan is to describe the location of the proposed well, the proposed construction

" activities and operations plan, the magnitude of the surface disturbance involved and the procedures to be

followed in rehabilitating the surface after completion of the operations, so that a complete appralsal can

1.

.m.o.d.m»

- be made of the envrronmental effect assocrated with the operations. :

EXISTING ROADS:

 Exhibit Ais a portron of the BLM map showmg the well and roads in the vicinity of the proposed o

location. - The proposed well site is located approxrmatety 9.7 miles north of Loco Hills, New Mexico

-and the access route to the Iocatton is indicated i in red and green on Exhibit A,

'DIRECTIONS _ ‘
Go east of Artesia, NM on hrghway 82 1o Loco Hills, NM Tum north at Loco H|IIs on the Hagerman

cutoff for approximately 9.7 miles. There will be a Chaves Co. line marker and a lease road to the
left. Turn left here on lease road and go approximately 1. 3 miles. The new access road will start

here going to the right.
PLANNED ACCESS ROAD

. .The proposed new road WIII go north for about 1 of -a mile to the southwest corner of the

drilling pad.

The new road will be 14’ in width (drrvrng surface) and will_be adequately drained to controI

runoff and-soil erosion.

The new road will be bladed wrth dramage on one side. Traffrc turnouts may be built if
- needed. ' :

The route of the.road is visible.

Existing roads.will be maintained in the same or better condition. Yates' has road right- of- .

way coming west from Hagerman Cutoff crossing State of New Mexico Lands R-31284 in

the N/2SW/4 of Section 36 and NM-121409 from the Carlsbad Bureau of Land Management © '

Office crossing the SE/NW/3, E/2SW/4, N/2SE/4 of Section 35, T15S-R29E. Per an email
from Scott Sanderford, Roswell BLM Office Yates' right-of-way NM 110272 provides Yates’
access into Section 34 and 35 and additional road access to the Federal CL #6 will be on
lease and not require a nght—of—way

LOCATION OF EXISTING WELL

A. There is not any drilling activity within'a one-mile radius of the well site’
B. - Exhibit D shows existing wells within a one- mIIe radius of the proposed well site.

LOCATION OF EXISTING AND/OR PROPOSED FACILITIES

A ‘There are no productron facilities on thrs lease at the present time. However, if production

facilities are needed for this well they will be placed on the location as determined by Yates’
Production Department. Placement has not been determined at this time. '
B. In the event that the well is productlve the necessary production facilities will be installed on
- the drilling pad. If the well is productive oil, a gas or diesel self-contained unit will be used
to provide the necessary power until an eIectrrc power line can be built if needed.



Federal'CL #6H

Page Two_

10.

LOCATION AND TYPE OF WATER SUPPLY

- _A, Itis planned to drill the proposed well with a fresh water system. The water will be obtained

from commercial sources and will be hauled to the location by truck over the existing and
" proposed roads shown in Exhibit A. :

-SOURCE OF CONSTRUCTION MATERIALS'

.The dirt contractor will acqunre any matenals from the’ closest source at the time of
construction of the well pad.

- METHODS OF HANDLING_ WASTE DISPOSAL:

A _A closed: loop system will be used to drill this well.

B. The closed loop system will be constructed, maintained, and closed in compliance wnth the

State of New Mexico, Energy and Natural Resources Department Ol Conservatfon Division
—the "Pit Rule” 19.15.17 NMAC. ~ =~

Water produced during operations will be collected in tanks until hauled to an approved

disposal system, or separate disposal application will be submitted.

Oil produced during operations will be stored in tanks until sold.

Current laws and' regulations -pertaining to the disposal of human waste will be complied -

with.

All trash, junk, and other waste materials will be- contamed in trash cages or bins to prevent
_scattermg and will be removed and deposited in an approved sanitary landfill. Burial on site
. is not approved.

momo 0

ANCILLARY FACILITIES: None

. WE'L‘LSITE LAYOUT:

A. Exhibit B shows the relative Iocatlon and dimensions of the well pad, the closed loop mud
system, the location of the drilling equipment, rig orientation and access road approach.
The proposed well location will be approximately 350" x 300’. Al of the location will be
constructed within the 600’ x 600’ staked area.

B. The closed loop system will be constructed, maintained and closed in compnance with the
. State of New Mexico, Energy and Natural Resources Department, Oil Conservatlon
Division—the “Pit Rule” 19.15.17 NMAC. _

C.- ~ AB00' x 600" area has been staked and flagged.

PLANS FOR RESTORATION |

A. After finishing drilling and/or completion operatlons all.equipment and other material not
needed for further operations will be removed. ' The location will be cleaned of all trash and
junk to leave the well site in as aesthetically pleasing a condition as possible. At the time
interim’ reclamation is proposed Yates will furnish the BLM with a Sundry Notice detailing the

remediation plans.

B.  Unguarded plts if any, containing fluids will be fenced untll they have dried and been
: leveled.
C. If the proposed well is non-productive, all rehabilitation and/or vegetation requirements of

the Bureau of Land Management will be complied with and will be accomplished as
expeditiously as pOSS|bIe



Federal CL #6
Page 3

11. SURFACE OWNERSHIP
: Surface Estate: Managed by the Bureau of Land Management 2909 West Second Street
Roswell, New Mexico 88201 '
Mineral Estate: Bureau of Land Management, 2909 West Second Street, Roswell, New
Mexico 88201

)

42, OTHER INFORIVIATION

LA _' Topography: Refer to the exustlng archaeoioglcal report for a description of the topography
flora, fauna, soil characteristics, dwenmgs historical and cu!tural sxtes ,
B. _The prlmary surface use is for grazing.
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EXISTING LEASE 'ROAD TO ACCESS THE FEDERAL CL #6
Sections 34&35, Township 15 South, Range 29 East,
N.M.P.M., Chaves County, New Mexico. -
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Hobbs, New Mexico 88241 [f SHrvey Dater  03-27-2009 /DE TRO/_EUM
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VR (575) 292-2208 - Fux - '
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SECTION 34 TOWNbHIP 15 SOUTH RANGE 49 EAST, N.M.P. M,_,

CHAVES COUNTY _ ‘ NEW MEXICO.
3830 ' g0’ ) 3842.1°
[ it et aibabai ittt e i
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H 150 NORTH .
1 OFF SE[ N
] 3834.2 N
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1 YATES PETROLEUM CORP. '
! - FEDERAL "CL” #6H '
s Elev. — 8834’ 1
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8, ‘or o - DoFSET 13
“°, 3828.7 lat.: N 32°58'36.00" 3837.5 '
: Long.: W 104003000 - ) 'Il
: spe- N 7192009 '
' . E.: 641001.5 |
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3827,  s00' 3834.8°
) FEDERAL CL #6H .
1025’ FNL & 200" FEL, SHL
350" FNL & 330" FWL, BHL
5 Section 34-T15S-R29E
S Chaves.County, New Mexico
© EXHIBIT Al
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) 200 0 200 400 FEET
= E=TE — }
SCALE: 1” = 200"
REF: FEDERAL "CL"“#6H / WELL PAD TOPO -
THE FEDERAL "CL® #6H LOCATED 1100°
_ FROM THE NORTH LINE AND 200’ FROM THE EAST LINE OF
BASIN SURVEYS P.0. BOX 1786 —HOBBS, NEW MEXICO SECTION 34, TOWNSHIP 15 SOUTH, RANGE- 29 EAST,
W.0. Number: 21166 | Drawn By: 4. M. SMALL N.M.P.M., CHAVES COUNTY, NEW MEXICO.
Date: 02-25-2009 | Disk: 21166 JMS - Survey Date: 02-26-2009 |Sheet 1 of 1 Sheets|




BOP-3

' S Yates‘ Petroleum: Corporation
o TYP’IC&] 3.000 psi Pressure Sybtcm -
= ' Schematic :
. Annular with' Doublc Ram Preventer. Stack

Kelly - < -

i’illUpl;inc".: D R
- j{———-‘—,-_.,;mular‘h'cvcnm s

oIT ’ E; E E E%E — (_’_____,__.Bldemns
- ) L“-“ %// P:pcRams

| s S L/ Chokchc

7 (-———____ Intermediate Casmg
Wcll Head
'I € lwermediate Casing

Check Valve
sequence optional

Typlcal 3, 000 psi choke manifold assembly with at’ least these minimun features

Adjustablc choke ~_ - - i To‘pxlandlormudgassepuator \
-To blowout f :’:m. © rama N
. “preventér stack Choke line
, \A Bleed Line ‘ B&{ .
3" . T\

To pii and/or mud gas seperator \
— . A
A\

 Adjusable choke



'YATES PETROLEUM CORPORATION
| Piping from Ghoke Manifold | |
to the Closed Loop Drilling Mud System

VENT LINE
%
g
: ¢ MUD
DIVERSION FROM A " GAS .
FLOW LINE 2 SEPERATOR
_ ).
g/ b ro Ry
z 14
7z } ; CENTRIFUGE
78 11
/N [T ]
Y H v /4 . " 7 2 -
i :
1 7
i
. I S g
] L SUCTION LINE
' . I .
FLowuNe[ U= T
: = 7"""‘” ————— "~ | SHAKER
;/ i . DISCHARGE LINE
. .
g MUD PIT
g /
9 7
; . . 7% .
A ROLL OFF BiN . ’ - g
=y )
e=a 7 - ) - . .
) SURGE CHAMBER ' : . ) : v
———-'—7 /. . O . g . : ) GROUND LEVEL
' THE ONLY . ~ ; '
~ TARGETED TS L— \ FLARE LINE
WITH’WeIded Cap PANIC LINE

The flare discharge must be 100' from welthead for non H2S wells and 150".from wellhead for wells expected to encounter H2S: '




YATES PETROLEUM CORPORATION
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. PECOS m&mw CONDITIONS @F MPR@VM
 Julyzo13

OPERATOR’S NAME: | Yates Petroleum Corporatlon
LEASE NO.: | NM-0284972
WELL NAME & NO.: | Federal CL #6H
SURFACE HOLE FOOTAGE: | 1110’ FNL & 200’ FEL -
BOTTOM HOLE FOOTAGE | 350’ FNL & 330’ FWL - - '
LOCATION: | Section 34, T.15S., R. 29 E.,, NMPM
COUNTY: | Chaves County, New Mexico

AL GENERAL PROV.ISIONS

The approval of the Application For Permit To Drill (APD) is in complrancc w1th all apphcablc laws
~ and regulations: 43 Code of Federal Regulations 3160, the lease. terms, Onshore Oil and Gas Orders,
Notices To Lessees, New Mexico Oil Conservation Division (NMOCD) Rules, National Historical
Preservation Act As Amended, and.instructions and orders of the Authorized Officer. Approval of
‘the APD does not warrant that any-party holds equitable or legal title.'Any request for a variance

shall be submitted to the Authorized Officer on Form 3160-5, Sundry Notices and Report on Wells. -

The Operator shall submit a Sundry Notice (Form 3160- 5) to the Bureau of Land M anagement
Roswell Field Office (address above)-for. approval prior to begmnmg any new surface-disturbing
activities or operations that are not spgcrfrcally addressed and approved by this APD.

A site facility diagrarn (Onshore Order 3, Section III, I and 43 CFR 3162.7- 5(d)) for the purpose of" )
a site security plan (Onshore Order 3, Section III. H and 43 CFR 3162. 7 5 ¢ shall be flled no later
than 60:calendar days following first producuon :

The approval of this APD does not grant authority to use off-lease fedéral lands. Facilities dpproved
by this APD and/or sundry Notices that are no longer included within the lease, due to a change in

the lease or unit boundary will be authorized with a right-of-way. Similarly, should unit or lease '
boundaries change during the life of the project; the Operator will be responsrble for acq urrrng
necessary rights-of-way for affected facrhtles

B. PERMIT EXPIRATION

If the permit terminates prior to drilling and drilling cannot be commenced within 60 days after
expiration, an operator is required to submit Form 3160-5, Sundry Notices and Reports on Wells,
requesting surface reclamation requirements for any surface disturbance. However, if the operator
- will be able to initiate drilling‘ within 60 days after the expiration of the permit, the operator must -
have set the conductor pipe in order to allow for an extension of 60 days beyond the expiration date
~ of the APD (Filing of a Sundry Notice is required for this 60 day extensron)

C. 'ARCHAEO_LOGICAL & HISTORICAL SITES

Any cultural and/or paleontological resource discovered by the operator or by any person working
on the operator’s behalf shall immediately report such findings to the Authorized Officer. The
operator is fully accountable for the actions of their contractors and subcontractors. The operator
shall suspend all operations in the immediate area of such discovery until written authorization to
proceed is issued by the Authorized Officer. A valuation of the discovery shall be made by the



- Authorized officer to dctumme the appropriate actlons that shall be required to prevent the loss of
significant cultural or scientific values of the discovery. ‘The operator shall be held responsible for
the cost of the proper mitigation measures that the Authorized Officer assesses after consultation
with.the operator on the evaluation and decisions of the-discovery. Any unauthorized collection or -
disturbance of cultural or palcontologlcal resources may rcsult in a shutdown order by the
Authorized Officer. :

- D. PALEONTOLOGICAL RES()URCES ‘

If previously undocumented paleontological sites are.ericou_ntered during construction, the project
~ proponent will immediately stop all construction activities in the immediate vicinity of the
discovery. The proponent with thén immediately notify the paleontological monitor (1f required), or
the BLM/RFOQ paleontology resource staft. It is necessary to protect fossil material and their
_geological context upon discovered during-construction. The BLM would then evaluate the site.
Should the discovery be evaluated as significant, it will be protected in place until mitigation
- measures can be developed and 1mplemented according to guidelines set by the BLM. Mltlgatlon '
measures such as data and fossil recovery may. be reqmrcd by the BLM to prevent 1mpacts to newly :
1dent1f1ed paleontologwa] resources.

E NOXIOUS‘ WEEDS

The operfltor shall be held responsrble if noxious weeds become established within the areas of
operations (access road and/or well'pad). Weed control shall be required on the disturbed land where
noxious weeds exist, which includes the roads, ‘pads,.associated pipeline corrldor‘ and adjacent land
~ affected by the establishment of weeds due to this action. The operator shall consult with the

* Authorized Ofﬂcer for acceptable weed control methods whrch 1nclude followrng EPA and BLM

requrrements and policies. :

F. CONSTRUCTION

| NOTIFICATION The BLM shall administer. comphance and monitor constructron of the access
road and well pad. Notify the Roswell Field Office at (505) 627-0272 at least three (3) Workmg days
- prior to commencmg construction of the access road and/or Well pad.

- When constructron operations are being conducted on this well ‘the operator shall have the’ approved
Application for Permit to Drill and Conditions of Approval on the well site and they shall be made
avaﬂable upon request by the Authorized Offlcer . -

_Constructlon over and/or 1mmed1ately adjacent to existing prpelmes shall be coordmated and in
accordance wrth the relevant pipeline companies’ polrcy K

Any trench left open for eight (8) hours or less is not required to have escape ramps however, before
the trench is backfilled, an agency approved monitor shall walk the entire length of the open trench
and remove all trapped fauna. The bottom surface of the trench will be’ disturbed a minimum of 2
inches in order to arouse any buried fauna All fauna will be released a minimum of 100 yards from
the trench. -

G. -Tor’sorL:

The topsoil will be stripped to approximately 6 inches in depth within the area designated for
~construction of the well pad The operator shall stockpile the stripped topsoil in shallow rows
adjacent to the constructed well pad. The topsorl will be used for interim and final reclamation of
the surface disturbance created by the constructron of the well pad. The topsoil will not be used to



_construct the contamment structure or earthen dike that is constructed and mamtdmed on the ‘outside

boundaries of the constructed well pad.

Upon abandonment of the well and/or when the access road is no longer in service theAuthoxiLed :

Oihcer shall 1ssue instructions and/or orders for surface reclamatnon/reston ation of the. disturbed

_areas as desulbed in the attached Condmons of Approval.

Road constructions 1equnements and regular maintenance would allev1ate potentlal 1mpflcts to the

access road from water erosion damage.

H. CLOSED LOOP SYSTEMS:

- The use of a closed system or steel tanks would reduce or eliminate the seepage of drilling fluid into

the-soil and groundwater ‘Spills of produced fluids (e g., saltwater, oil, and/or condensate in the.

‘event of a breech, OV€1ﬂOW or spill from storage tanks) could result in contamination of the soil
onsite, or offsite, and may. potentially impact surface and groundwater resources in the long term.

" No reserve pirt will be used.

.~ Steel tanks are required fof drilling o_perationsf No Pits Allowed.

The operator shall properly dispose of drilling contents at an authorized disposal site.

. I. FEDERAL MINERAL MATERIALS PIT:

" The well peds and access roads have been constructed and surfaced with caliche. If additional

material is needed payment shall be made to the BLM prior to removal of any federal mineral -
materials from any site other than the reserve pit. Call the Roswell Fleld Offlce (575) 627-0270.

’J WELL PAD SURFACING:

Surfacing of the well pad is not. requlred If the operator elects to surface the well pad, the surfacmg

material will be required to be removed at the time 'of reclamation. The well pad shall be
constructed in a manner which creates the smallest poss1ble surface disturbance, con31stent with
safety and operatlonal need.

K. CAVE/KARST

Any cave or karst feature, such as a deep sinkhole, discovered by the operator/cbntractor or _
any person working for the operator/contractor’s on BLM-managed pubhc land shall be immediately

“reported to the authorized officer. An evaluation of the discovery will be made by the authorized

officer to determine appropriate action(s). Any decision as to the further mitigation measures Wll] be
made by the Authorized Officer after consulting with the operator/contractor

L. ON LEASE ACCESS ROADS:

Road Egress and Ingress

' The o1 lease access road shall be constructed to access the Southeast corner of the well pad.



Road Width

The access road shall have a driving surface that creates the smallest possible surface disturbance
and does not exceed fourteen (14) feet in width; The maximum- width of surface disturbance, when
constructing the access road, shall not exceed thirty (30) feet.

Surfacing

Suxfacmg matuml is not required on the new access road driving surface. If the oper ator elects to
surface the new access lOdd or pad, the surfacing matenal will be 1Lquued to be removed at the time
of reclamation. : :

Where possible, no improvements should be made on'the unsurfaced access road other than to
remove vegetation as necessary, road irregularities, safety issues, or to fill low areas that may sustain
‘'standing water. '

The Authorfzed Officer reserves the right to require surfacing of any portion of the access road at
any time deemed necessary. Surfacing may be required in the event the road deteriorates, erodes, .
road traffic increases, or it is determined to be beneficial for future field development. The surfacing
depth and type of material will be determined at the time of notification. ’

- Crowning

Crowning shall be done on the access road driving surface. The road cr 'own shall have: a grade of

approximately 2% (i.e., a 1" crown on a 14' wide road). The 10'1d shal] conform to Flgme 1; cross section and

plans for typical road construction. : :
Ditching

* Ditching shall be required on both sides of the road.

Turnbuts :

Vehlcle turnouts shall be constructed on the road. Turnouts shall be intervisible with interval spacmg distance

less than 1000 feet Turnouts shall be constructed on all blind curves. Turnouts shall conform to the-following
diagram: _

Standard Turnout - Plan View

14 ----ommmemmmee Centerline of Road 'Driving Surface ======------=-----2---

/ 2\ $ 10 35 ]
— N

—>
50°

Drainage

" Drainage control systems shall be constructed on the entire length of road (e.g. ditches, side hill out sloping
and in sloping, lead-off ditches, culvert installation, and low water crossings). A typical lead-off ditch has a
minimum depth of 1 foot below and a berm of 6 inches above natural ground level. The berm shall be on the
down-slope side of the lead-off ditch. :



.Cross Section of Typicai Lead-off Ditch

I’ Minhnum Depth

6
Berm
on
Down Slope

Side

Natural Ground Level

All lead-off ditches shall be graded to drain water with a 1 percent minimum to 3 percent maximum ditch
slope. The spacing interval are variable for lead-off ditches and shall be determined according to the formula

. for spacing intervals of lead-off ditches, but may be amended depending upon existing soil types and - '
centcn line road slope (in %):

Formula for Spacmg Interval of Lead off Ditches

Example - On a 4% road qlope that is 400 feet long, the water flow shall dram water mto a lead off
ditch. Spacmg interval shall be determined by the fo]lowmg formula: -

400 foot road with 4% 1'oad slope:. _400' +100'= 200' lead-off dltch mtelval
: . 4% 4

Culvert Installations
Appi'opriately sized culvert(s) shall be installed at any deep wéterv&ay channel flow erossing. .
Cattle guards

“An appropnately sized cattle guard(s) sufflclent to carry out the | prO]ect shall be mstalled and
maintained at fence Crossing(s).

“Any existing cattle guard(s) on the access road shall be repaired or replaced if they are damaged or
have deteriorated beyond practical use. The operator shall be responsible for the condition of the
existing cattle guard(s) that are in place and are utilized during lease operations. Gates or cattle
guards on public lands will not be locked or closed to public use unless closure is spec1flcally

“determined to be necessary and is authorized in writing by the authorized officer.

A gate shall be constructed and fastened securely to H-braces. The Gate shall not be locked.

Fence Requirement

Where entry is required across a fence line, the fence shall be braced and tied off on both sides of
‘the passageway prior to cutting. The operator shall notify the private suiface landowner or the -

. grazing allotment holder prior to crossing any fence(s). The BLM standards for a barbed wire fence
are: 4 strand measuring a total of 42 inches to the top wire, spacing from.the ground up is 16” 227,
30” and 42”. Fence posts are set.at no less than 16.5 and no further apart than 30°, with 1 to 4-stays.
Gates or cattleguards must be at least 16.5 feet wide or as wide as the maintained portion of the road
whichever is greater. Gates or cattle. guards on public lands will not be locked or closed to public
use unless closure is specifically determined to be necessary and 18 authorlzed in writing by the -
authorlzed offlcer



Range Water Pipelines

Where construction may impact the authorized water pipeline,-contact with the Permittee will be
made prior to construction activities, to allow for the mapping and flagging of the water line. If the
water line is breached or damaged, rcconstrucllon/wpaxr will occur to the same level as the plpclmc
was in prior {0 bemg affected. :

Public Access

Public access along this road will not be restricted by the holder without specific written approval

being granted by the authorized officer. Gates or cattle guards on public lands will not be locked or
closed to public use unless closure is spemﬁcally determined to be necessary and is authorized.in
writing by the authorized officer. - '



Figure 1 - Cross Sections and Plans For Typical Road Sections
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M. DRILLING
A.  DRILLING OPERATIONS REQUIREMENTS

1. Call the Ro§Well Field Office, 2909 West Second St., Roswell, NM 88201. During office hours
or after office hours call (575) 627-0205. Engineer on call durmg office hours call (575) 910-6024
or after office hours call (575) 626- 5749. .

2. The BLM is to be notified a minimum of 24 hours in advance for a representative to witness:

a. Spudding (Re-Entry) well
b. Setting and/or Cementing of any. casmg string(s): that may be set -
¢. BOPE Tests

A tollow -up report on Form 3160-5 confirming the date and time of the actual spud (re- entry) shall
‘be submitted to this office w1th1n 5 working days from the date of spud. :

B.  CASING

L The 13 3/8 inch usable water protection casing strmg(s) shall be set at app10x1mate depth
" range of 140 ft to 240 ft. The operator should be able to find in- the above range at least
one competent bed thick enough (i.e. 15 to 25 ft or greater) to set usable protectlon
’ strmg

a. If cement does not circulate to the surface, the Roswell Field office shall be notified and a
temperature survey utilizing an electronic type temperature survey with a surface log readout
Will be used or a cement. bond log shall be run to verify the top of the cement.

~'b.. Wait on cement (WOC) time for prlmary cement ]Ob will be a minimum 18 hours for 2 water
. basin or 500 pounds compression strength, wh1chever is greater (Th1s is. to mclude the lead
cement) ‘ :

~¢. Waiton \ cement (WOC) time for remedlal job-will be a minimum of 4 hours afte1 brmgmg
cement to surface or 500 pounds compressmn strength, whichever is greater

- d If cement falls back, remedlal act10n will be done prior to drllhng out that strmg. '

- 2. The minimum required fill of cement behind the 9-5/8 inch intermediate casing is sufficient
to circulate to the surface. If cement does not circulate see B.1. a-d above. Lo

- 3. The minimum required fill of cement behind the 7 inch production casing is sufficient to tie
back 500 feet above the uppermost perforation in the pay zone. If cement does not circulate,
a temperature survey utilizing an electronic type temperature survey with surface log readout
will be used or a cement bond log shall be run to verify the top of the cement.

4. There is no required fill of cement behind the 4 Y inch production casing since a Peak
System Iso-Pak liner will be used for lateral and will not require cementing.

5. If hardband drill pipe is rotated inside casing, returns Wﬂl be monitored for metal. If metal is
found in samples, drill pipe will be pulled and rubber protectors which have a larger diameter
than the tool joints of the drill pipe will be installed prior to continuing drilling operations. .



6. All casing shall be new or recondvitioued and tested casing and meet AP standards for new
casing. The use of reconditioned and tested casing shall be subject to approval by the
authorized officer. Approval will be contingent upon the wall thickness of any casing being
verified to be at least 87 V2 percent of the nominal wall thickness of new casing.

C. PRESSURE CONTROL

1. Before drilling _below thehe 13-3/8 inch surface casing shoe, (he blowout preventer assembly
shall consist-of a minimum of One Annular Preventer or Two Ram-Type Preventers and a Kelly
Cock/Stabbing Valve. Before drilling below the 9 5/8 inch intermediate casing shoe, the blowout
preventer assembly shall consist of a minimum of One annular Preventer, Two Ram- Type
Preventers, and a Kelly Cock/Stabbing Valve. :

2. Before drilling below the 13 3/8 mch surface casing shoe, minimum working pressure of the

“blowout preventer and related equipment (BOPE) shall be 2000 psi. Before drilling below the 9 5/8 ‘
inch intermediate casing shoe, minimum working pressure’ of the blowout preventer and related
equipment shall be 3000 psi.

3. The BOPE shall be installed before. dnllmg below the 13- 13-3/8 inch surface casing and the 9- 5/8
mch intermediate casing and shall be tested as described in Onshore Order No. 2. Any equlpment
falhng to test satisfactorily shall be repaired or replaced :

a. The BLM Roswell Field office shall be notified a minimum of 24 hours n advance for a
, representatrve to witness the tests :

b. The tests shall be done by an 1ndependent serv1ce company

¢ The BOP/BOPE test shall include a low pressure test from 250 to 300 psi. The test will be held for
 aminimum of 10 minutes if test is done with a test plug and 30 minutes without a test plug.

~d.All tests are required to be recorded on a calibrated test chart. A copy of the- BOP/BOPE test chart
and a copy of independent service company test will be submrtted to the BLM Roswell Fle]d Office
t2909 West Second Street, Roswell New Mexico 88201.

e. Testmg fluid must be water or an approprlate clear hqmd suitable for sub-freezing temperatures
Use of drilling mud for testing is not permitted since it can mask small leaks.

f. Testing must be done in a safe workman like manner. Hard line connections shall be required. -
N. - WASTES, HAZARDOUS AND SOLID

Waste materrals produced during all phases of operatton will be disposed of promptly in an approved
manner so it will not impact the air, soil, water, vegetation or animals.-“Waste” means all discarded
matter including, but not limited to, human waste, trash, garbage, refuse, oil drums, petroleum
products ashes and equipment.” All liquid waste, completion fluids and drilling products associated
with oil and gas operations will be contained and then removed and deposited in an approved

_ dlsposal site. Portable toilets will remain on site throughout well pad construction, dr1111ng and

© reclamation. :

The operator and contractors shall ensure that-all use, production, storage, transportation and -
disposal of hazardous materials, solid wastes and hazardous wastes associated with-the drilling,
‘completion and productlon of this well will be i in accordance with all applicable existing or hereafter
promulgated federal, state and local government rules, regulations and guidelines. All project related



activities involving hazardous materials will be conducted in a manner to minimize. potential

_environmental impacts. A file will be maintained onsite containing current Material Safety Data

Sheets (MSDS) for all chemicals, compounds and/or substances wlnch are used in the course of
construction, dnllmg, completion and production operations. ' :

0. PR()DUCT ION
" Placement of Production Facilities

Pr 0du‘dion facilitics should be placed on the well pad to allow for maximum interim re-contouring
and re-vegetation of the well location. Installation of cones on separator stacks shall be required. to
protect wildlife:

Containment Structures .

"The containment str ucture shall be constr ‘ucted to'hold the capacity of the entire contents of the
largest tank, plus 24 hour production, unless more stringent protective requirements are deemed
nccessmy by the Authonzcd Officer. Netting on tanks- shall be required to’protect wildlife.

Painting Requirement

~ All above-ground structures including meter ho’using that are not subject'to safety requirements shall
- be painted a flat non-reflective paint color, Covert Green (Standard Environmental Color Chart June
2008) ,

Netting

‘Netting storage tanks and installation of cones on separ ator stacks would alleviate losses of wildlife
species. Interim reclamation and final 1eh1b111tat10n thlough revegetation would return to w1ld11fe :
prev1ous levels.

Completion Report

In accordance with 43 CFR 3160, Form 3160-4 (Well Completion or Re-completion Report and

. Log) must be submitted to the Bureau of Land Management, Roswell Field Office within 30 days -
after completion of the well or producer. Copies of all open hole and cased hole logs, core
descriptions, core analyses, well test data, geologic summaries, sample descriptions, formation test -
reports, stimulation reports, directional survey (if applicable), and all other surveys or data obtained
and compiled during the drilling, completion, and/or work over operations, shall be 1ncluded with

' Form 3160-4.

P INTERIM RECLAMATION

During the life of the development, all disturbed areas not needed for active support of production
operations should undergo interim reclamation in order to minimize the environmental impacts of
development on other resources and uses.

Reclamation earthwork for interim and/or final reclamation shall be completed within 6 months of -
well completion or well pluggmg (weather permitting), and shall consist of: 1) backfilling pits, 2)
re-contouring and stabilizing the well site, access road, cut/fill slopes, dramage channels, utility and
pipeline corridors, and all other disturbed areas, .to approx1mately the original contour, shape,”
function, and configuration that existed before construction (any compacted backfilling activities
shall ensure proper spoils placement , settling, and stabilization)., 3) surface r1pp1ng, pnor to topsoil




placement, to a depth of 18-24 inches deep on 18-24 inch centers to reduce compaction; 4) final
grading and replacement of all topsoil so that no topsoil’s remains in the stockpile, 5) seeding in
accordance with réclamation portions of the APD and these COA’s. . Any subsequent re-disturbance
of interim reclamation shall be re(,ldlmed within six (6) months by the same means described helun. .

Prior to condu‘cting interim reclamation, the operator is required to:

o Submit a Sundry Notices and Reports on. Wells (Notice of Intent), Form 3160-5, prior to
conducting interim reclamation. «

° 'kContaet BLM at least three (3) working days prlor to conductmg any interim reclamation
- activities, and prior to seeding.

During reclamation, the removal of caliche is important to increasing the success of revegetating the
site. Removed caliche may be used in road repairs, fire walls or for building other roads and . '

~locations. In addition, in order to operate the well or complete work over operations, it may be
necessary to drive, park and operate on restored interim vegetation within the previously disturbed
area. Disturbing vegetated areas for production or work over operations will be allowed. If there is
significant disturbance and loss of vegetation, the area will need to be vegetated. Commumwte with
the appropriate BLM office for any exceptions/exemptions if needed. '

Disturbing re-vegetated areas for production or work over operatiohs will be allowed. If there is
~ significant disturbance and loss of vegetation, the area will need to be re- vegetated. Commumcate
with the appropnate BLM office-for any exceptlons/exemptlons if needed :

USe a certlfied noxious weed-free seed mixture, Use seed tested for. v1'1b111ty' and purity in
~accordance with State law(s) within nine months prior to purchase. Use a commercial seed mixture -
certified or registered and tagged in accordance w1th State law(s) Make the seed mlxture labels -
avallable for BLM mspecuon '

Seed Mixture for SD-3 Sandy Ecological Site:

Comnion Name - Pounds of Pure

and Preferred Variety

Scientific Name

Live Seed Per Acre

| Black grama

or Blue grama, -
Sideoats grama
Sand dropseed

| or Mesa dropseed
or Spike dropseed

(Boutelona eriopoda)
(Boutelona gracilis)
(Bouteloua curtipendila)

(Sporobolus cryptandrus)

(S. flexuosiis)
(S. contracius)

3.00 Ibs.

2.00 Ibs.
1.50 Ibs.

Desert or Scarlet (Sphaeralcea amblqzm) ‘ 1.001b.
Globemallow or. (S. coccinea) .

‘| Croton {(Croron spp.) ' 1.00.
TOTAL POUNDS PURE LIVE SEED (pls) PER ACRE 8.50

-

b.
bs.

—

Certified Weed Free Seed. It one species is not avallable, increase all others proportionately. Use 10
less.than 4 species, mcluding 1 forb. No less than 8.5 pounds pls per acre shall be applied




Q. FINAL ABANDONMENT

1. Upon abandonment of the well a Notice of Intent for Plug and Abandonment describing
plugging procedures. Followed within 30 days you shall file with this office, a Subsequent
Report of Abandonment (Form 3160-5). To be included with this report is where the plugs
were placed; volumes of cement used and well bore schematic as plugged.

- 2. Upon abandonment of the well and/or when the access road is no longer in service, a Notice
of Intent for Surface Reclamation with the proposed surface reclamation procedure must be
submitted for approval. '

3. Surface Reclamation must be completcd within 6 months of well plugging. If the opelator
proposes to modify the plans for surface reclamation approved in the APD, the operator must’
_attach these modifications to the Subsequent Report of Plug'and Abandon using Sundly ‘
- "Notices and Reports on Wells, Form 3160-5. .

4. Upon abandonment of the well, all casing shall be cut-off at the base of the cellar or 3-feet
' below final restored ground level (whichever is deeper). The well bore shall then be covered
with a metal plate at least Y4 inch thick and welded in place. The following information shall
- be permanently inscribed on the dry hole marker: Well name and number, the name of the
operator, the lease serial number, the surveyed location (the quarter-quarter section, section,
- township and range or other authorized survey designation acceptable to the authonzed .
- officer; such as metes and bounds) : :

5. The Operator shall promptly plug and abandoned each newly completed, re-completed
or producing well which is not capable of producing in paying quantities. No well may
be temporarily abandoned for more than 30 days without prior approval from this office.
When justified by the Operator, BLM may authorize additional delays, no one of which may
exceed an additional 12 months. Upon removal of drilling'or producing equipment form the
site of a well which is to be permanently abandoned, the surface of the lands disturbed shall”
be reclaimed in accordance with an approved Notice of Intent for reclamation. -

‘R SURFACE USE PLAN OF OPERATIONS

Surface Reclamatlon must be completed within 6 months of well plugging. The Operator shall
submit to this office a Notice of Intent for Reclamation with described procedures, Form 3160-5.

S. PIPELINE PROTECTION REQUIREMENT

Precautionary measures shall be taken by the operator during construction of the access road to
protect existing pipelines that the access road will cross over. An earthen berm; 2 feet high by 3 feet
wide-and 14 feet across the access road travel way (2' X 3' X 14"), shall be constructed over eXIStmg
pipelines. The operator shall be held responsible for any damage to existing pipelines. If the. -
pipeline is ruptured and/or damaged the operator shall immediately cease construction operations
and repair the pipeline. The operator shall be held liable for any unsafe constructlon operations that
threaten human life and/or cause the destruction of equipment.

T. RANGE REQUIREMENT

The Operator shall keep traffic to a minimum, with the speed limit less than 20 MPH. When
conflicts with livestock do arise as a result of the access road and well pad construction, in
consu_ltation with the allottee, measures will be taken to resolve the conflicts.



U. WILDLIFE EQUIPMENT

Netting storage tanks and installation of cones on separator stacks would alleviate losses of wildlife
species. Interim and final rehabilitation through re-vegetation would return to wildlife habitat.

SPECIAL STIPULATIONS:
- July 2013

OPERATOR’S NAME: | Yates Petroleum Corporation
- " LEASE NO.: | NM-0284972 ‘
WELL NAME & NO.: | Federal CL #6H
SURFACE HOLE FOOTAGE: | 1110’ FNL & 200’ FEL
BOTTOM HOLE FOOTAGE | 350’ FNL & 330> FWL™
' LOCATION: | Section 34, T. 15S., R. 29 E., NMPM

COUNTY: | Chaves County, New Mexico




