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Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS USA LC-069111

Do not use this form for proposals to drill or to re-enter an & I Indian. Allotiee or Tribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals. : .

W

H Uinit or CA/Agreement. Name apdéor No.

I Tape of Well
il Well [:I Cras Well D Oither RECE“/ED 8. Well Name and No.
2. Name of Operator ~ MAY 12 2005 Parcell Federal #2
McElvain Oil & Gas Properties, Inc. . . 0. APl Well No.
Ra. Address 2h. Phone No. (irdlide arr ooy 30-015-25851
1050 17th Street, Ste. 1800 Denver, Colorado 80265 303.893.0933 10, Field and Pool. or Expleratory Area
4. Lecation of Well (Fovtage, Sec.. T.. R.. M., or Survey Description) Turkey Trk-7 RVRS-QN-GB-SA

I 1. County or Parish. State
2310" FNL & 1593' FWL (SENW) Sec. 31, T18S-R30E NMPM )
Eddy County, New Mexico

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE. REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
: O Acidize D Deepen O production {S1anResume) O water shu-oirt
@ Natice of tment O ane Casing O Fractre Treat O Reclamation O wen Integrity
Casine Repair sew Constructi Yoo v ] Set Common Tank
O Subsequent Report (| Casing Repair O New Construction O w complete Other
O Chatnge Plans O m ug and Abandon O Temporarily Abandon to Surface Commingle
O Final Abandonment Navice O conver to Injection O phue Back O water Disposal Oil Production

13, Desaribe Proposed or Completed Operation {clearly state all pertinent details. including estimated starting date of any propased work and approximate duration thereaf.
H the propoesal is o despen directionally or recomplete horizontally, give subsurtace Jocations and measured and true vertical depths of all pertinent markers and 5.
Attach the Bond under which the work will be performed or pm"ujt the Bond No. on file with BLM/BIA. Required subsequent repodts shall be filed within 30 davs
following completion of the involved operations. If the operation results In & muliiple campletion or recompletion in a new interval. a Form 31604 shall be filed once
testing hax been completad.  Final Abandomment Notices shall be filed only after all requirements. including reclamation. have been completed. ard the operator has
determined that the site is ready tor final inspection.)

McElvain Oil & Gas Properties, Inc. (MOG) requests permission to produce 2 wells on separate federal leases to a
common oil production tank. The two existing wells for which MOG wishes to set a common tank are the E.M. Elliott #4
well (Fed. Lse # NM-027279, AP1#30-015-25210), and the Parcell Federal #2 (Fed. Lse. #USA LC-069111, API1 #30-
105-25851). Currently the wells produce to 2 separate and distinct oil tanks, both of which are located at the E.M. Elliott
#4 well-site battery. MOG is requesting permission to consolidate the existing 2 tank battery into a 1 "common" o1l tank
battery at the existing E.M. Elliott #4 battery site. The base royalty interest owner and the working interest ownership 1s
identical between the two wells. The sole royalty interest owner is the United States Department of Interior's Minerals
Management Service. No gas is sold from the two listed wells, and only oil production will require allocation for
production reporting purposes. In ordered to allocate production between the 2 wells, a monthly production test will be
performed. Currently each well produces approximately 1.25 to 1.5 BOPD for a 2 well total of 2.5 to 3 BOPD.
Consolidation of the 2 tanks into 1 common oil production tank will cut down on oil treating costs, allow for more
frequent oil sales, improve the lease economics, and ultimately enhance oil recoveries and conservation of resources.
MOG would like to start the battery consolidation within the next 2 weeks, provided BLM approval is received.

14, | hiereby certify that the Toreeoing is true and eorrect

Namwe (PrintedTyped)
~ JE. IS%I/% Title  Operations Engineer

Signature Date__April 24, 2005 APPROVED

MAY 10 2005

Approved by Title Date

“Conditions of approsal if any. are attached. Approval of this notice does nol warmnt o
cerfify that the applicant bolds legal or equitable title to those rights in the subject lease |-
Ly . ' & . & g Ofice LES BABYAK
which weuld entitle the applicant o conduct operations thereon.
¢ ¢ pphicant to co reratians thered : PETROLEUM ENGINEER

Tite 18 U.S.C. Section 1001 und Title 43 US.C. Section 1212, make it a crine far any persen knowingly and willfully te make to any depariment or agency of the Linited
States any false, fictitious or fraudulent statements oF fepresentations as 1o any tmatter wAthin it jursdiction.
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