Forin 3160-5 1 UNITED STATES OCD Artesia FORM APPROVED

(November 1939 DEPARTMENT OF THE INTERIOR Expire Jaly 31 199
BUREAU OF LAND MANAGEMENT 3. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS NMNM-048344
Do not use this form for proposals to drill or reenter an 6. If Indian, Allottee or Tribe Name

abandoned well. Use Form 3160-3 (APD) for such proposals.

7. If Unit or CA/Agreement, Name and/or No.
SUBMIT IN TRIPLICATE - Other instructions on reverse side

1. Typeof Well

/
B4 oit wen [ Gasweit ] Other 8. Well Name and No.
2. Name of Qperator - WILLIAMS A FEDERAL #3
LRE OPERATING, LLC 3 .
3a.  Address c/o Mike Pippin LLC. 3b.  Phone No. (include area code) 30-015-34614 -
3104 N. Suilivan, Farmington, NM 87401 505-327-4573 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T., R., M., or Survey Description) Artesia, Glorieta-Yeso (96830)
R EC E ﬂ\/ E D Red Lake, Queen-Grayburg-San Andres (51300
1400' FSL & 1150 FWL Unit L N2 9 2014 AND
ec. 29, T17S, R28 JA :
S ’ S £ Eddy County, New Mexico
N - = - NI T LG S U § TN - -
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NA@_B_&QE;&ME,R’EE@R&,’{ OR OTHER DATA
TYPE OF SUBMISSION . TYPE OF ACTION
X Notice of Intent [ Acidize [ Deepen [T1 Production (Start/Resume) [ ] Water Shut-Off
{1 Alter Casing [ Fracture Treat [ Reclamation ] well Integrity
[J subsequent Report [ Casing Repair [ New Construction {] Recomplete Other DHC -~
[ Change Plans [3 Plug and Abandon [_] Temporarily Abandon
"] Final Abandonment Notice [1 Convertto Injection  [_] Plug Back ] water Disposal

13. Describe Proposed or Completed Operations (clearly sate all perfnent details, including estmated starting date of any proposed work and approximate duration thereof.
if the proposal is to degpen directionally or recomplete honizonmally, give subsurface locations and measured and true venical depths of all perinent markers and zones
Anach the Bond under which the work will be peifarmed or provide the Bond Na on file with BLM/BIA. Required subsequent repors shall be filgd within 30
Following completion of the involved operations W the operation results in a multiple completion or recompletion in a new interval, & Fam 3160-4

ays z
5@/:3
Testng has been completed.  Final Abandonment Notices shall be filed only after all requirements, incuding reclamation, have been completed, ald e@}@@'fkﬁ\ ior recor

deermined that the site is ready for fina inspection.) N lv OC D

/
LRFE requests administrative approval to downhoie commingle the existing (S!) Artesia, Glorieta-Yeso (96830) and I,Zf‘m 4
the existing producing Red Lake, Queen-Grayburg-San Andres {(51300). The well was originally completed in the Yeso
on 6/7/08 with a recompletion into the San Andres on 5/8/13. Both intervais have common ownership (Category #1), &
we have not experienced any significant cross fiows, & all the fluids are compatible. Downhole commingling will improve
recovery of liquids & gas, eliminate redundant surface equipment, & maximize productivity. Notice has been filed
concurrently on form C-107A with the State.

LRE plans o commingle by removing the CBP @ 3293' which is set above the Yeso perfs. LRE is requesting approval
to commingle the two pools upon completion of rig operatons. The production aliocation was calculated using the Yeso
test before the recompletion workover of 7 BOPD & 26 MCF/D on 3/16/13 and the San Andres test on 5/18/13 after the
recompletion of 96 BOPD & 311 MCF/D. The upper zone allocation is, oil - 93% & gas - §2% with the lower zone, oil -
7% & gas - 8%. See the attached C-107A, WBD & other supporting data, which has been filed with the State.

14. Ihereby certify that the foregoing is true and correct
Name (Printed/Typed) Title
Mike Pippin - Petroleum Engineer (Agent)

Signature P - bale
WJ@, y August 6, 2013 =\

THIS SPACE FOR FEDERAL OR STATE USE
Approved by Title

Conditions of approval, ifany, are anached. Approval of this notice does not warrant or}  Office
certify that the applicant holds legal or equitable title to these rights in the subject lease
which would entitie the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency, of the &%
traudulent statements or representations as to any matter within its jurisdiction.

SUBJECT TO LIKE
APPROVAL BY STATE



District | State of New Mexico Form C-107A

1633 N. Fvench v, Hobbe, NM 82240 Energy, Minerals and Natural Resources Department Revised June 10, 2003
District 11
1701 W. Grund Aveane, Ancsia, NM 8210 Qil Conservation Division APPLICATION TYPE
District 11 : 1220 South St. Francis Dr. _X_Single Well
o0 Rio e Roud, Aztec, NAET10 Santa Fe, New Mexico 87505 Establish Pre-Approved Pools
District 1V EXISTING WELLBORE
1220 5. 52 Francis Dr., Sanzs Fe, NM 57503 APPLICATION FOR DOWNHOLE COMMINGLING _)_g_Yes ______NO
LRE OPERATING, LLC c/o Mike Pippin LLC (agent), 3104 N. Sullivan, Farmingion, NM 87401
Operator Address
WILLIAMS A FEDERAL #3 L SEC, 29 T17S R28E Eddy
Lease Well No. Unit Letter-Section-Township-Range County

OGRID No._281994 Property Code_309877 _ APINo._30-015-34614 _ Lease Type: X Federal State Fee

DATA ELEMENT . UPPER ZONE INTERMEDIATE ZONE LOWER ZONE
RED LAKE; -Queen- ARTESIA: Glorieta-Yeso
Pool Name Grayborg-San Andres
51300 96830
Pool Code
2200'-3202° 3330°-3498°

Top and Bottom of Pay Section
{Perforated or Open-Hole Interval)

Pumping ) Plan o Pump
Method of Production
{Flowing or Artificial Lift)

Bottomhole Pressure 690 psi 851 psi1
(Noto: Pressure dats will not be required if the bottom

perforation in the lower zone is within 150% of the

depth of the top pertortion in the upper zone)

Oil Gravity or Gas BTU 34.8 3832
(Degree APl or Gas BYU)

Producing, Shut-in or : Producing St Below CBP
New Zone

Date and Oil/Gas/Waier Rates of
Last Production.

@Note: For now zones with o produstion hisory, Date: 5/18/13 Date: Date: 3/16/13

upplicant shall be required W etach preduction RATES: 96 BOPD Rates: 7 BOPD
wstimates and supparting data.) 311 MCF/D Rates: 26 MCF/D
Fixed Allocation Percentage Oil Gas Oil Gas Oil Gas
(Note: I alfocution iy bused upon somothing other

thum current of past production, supporting data or 93% 92% % % T% 8%

explunation will be required.}
L

ADDITIONAL DATA

Are all working, royalty and overriding royalty interests identical in all commingled zones? Yes_ X No,
if not, have all working, royalty and overriding royalty interest owners been notified by certified mail? Yes, No,
Are all produced fluids from all commingled zones compatible with each other? Yes X No
Will commingling decrease the value of production? . Yes No__ X

If this well is on, or communitized with, state or federal lands, has either the Commissioner of Public Lands
or the United States Burean of Land Management been notiticd in writing of this application? : Yes_ X No

NMOCD Reference Case No. applicable to this well:

Attachments:
C-102 for each zone to be commingied showing its spacing unit and acreage dedication.
Production curve for each zone for at least one year. (If not available, attach explanation.)
For zones with no production history, estimated production rates and supporting data.
Data to support allocation method or formula.
Notification list of working, royalty and overriding royalty interests for uncommon interest cases.
Any additional statements, data or documents required to support commingling.

PRE-APPROVED POOLS
1f application is to establish Pre-Approved Pools, the followiny additional information will be required:
List of other orders approving downhole commingling within the proposed Pre-Approved Pools
List of all operators within the proposed Pre~-Approved Pools
Proof that all operators within the proposed Pre-Approved Pools were provided notice of this application.
Bottomhole pressure data.

1 hereby centify that the information above jg true and complete to the best of my knowledge and belief.

SIGNATURE ’%/ ¢ , m TITLE___ Petroleum Engineer - Agent DATE August 6. 2013
v — =
TYPE OR PRINT NAME Mike Pippin TELEPHONE NO. (__305 ) 3274573

E-MAIL ADDRESS mike@pippinlic.com




LRE OPERATING, LLC
_ WILLIAMS A FEDERAL #3
Artesia; Glorieta-Yeso & Red Lake, Queen-Grayburg-San Andres
L Section 29 T17S R28E
8/6/2013
API#: 30-015-34614

Commingle Allocation Calculations

On 6/7/06, the Yeso (lower zone) was completed as a new well. On 5/8/13, the
well was recompleted into the San Andres (upper zone) with the lower zone shut-
in below a CBP. The Yeso production test on 3/16/13 before the recompletion
was 7 BOPD & 26 MCF/D. The latest test on the San Andres alone after the
recompletion was on 5/18/13 for 96 BOPD & 311 MCF/D.

Upper Lower
Zone (SA) + Zone (YESO) __Total
Total Oil (bbis/d) 96 + 7 = 103
Total Gas (mcf/d) 311 + 26 = 337
OIL
Upper Zone (SA) = 15 BOPD Lower Zone (Yeso) =4 BOPD
Total oil = 19 BOPD
% Upper Zone =96 = 93% % LowerZone=7 = 7%
103 103
GAS
Upper Zone (SA) = 31 mcf/d Lower Zone (Yeso) = 10 mcf/d
Total gas = 41 mcf/d ' '
% Upper Zone = 311 = 92% % Lower Zone =26 = 8%

337 337



: WILLIAMS A FEDERAL #3
Current 8/6/13
Artesia; Glorieta-Yeso
Red Lake; Queen-Grayburg-San Andres
APl#: 30-015-34614 . (L) Section 29, T-17-S, R-28-E, Eddy County, NM

Yeso Completed: 6/7/06
San Andres Completed: 6/8/13

8-5/8" 22# Csg @ 452
Cmt w/375 sx
Circ cmt to Surface

Yates @ 600
' 2-7/8" tubing @ 3258°

7 Rivers @ 900"

Queen @ 1080’

Grayburg @ 1588’

San Andres @ 1848

San Andres Perfs: 2200'-3202

Glorieta @ 3240'
5-1/2" CBP # 3293

Yeso @ 3330

Yeso Perfs: 3330°-3498"

PBTD 3545

7-7/8" hole 5-1/2" 14# Csg @ 3547"

TD 3550' Cmt with 775 sx
Circ cmt to Surface

M. Pippin
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District 1 State of New Mexaco ' Form C-102
1625 N. Freanch Dr., Hobbs, NM 88240

Dreericn 11 Energy, Minerals & Natural Resources Depariment " Revised October 12, 2005
STy . - . ~ p - - . - -
1301 W. Crapd Aveaue, Ariesia, NM 88219 OIL CONSERVATION DIVISION Submit to APP';)P“a;‘j District Office

istrict | . Siat -4 ies
Distoice M 1220 South St. Francis Dr. | Stte Lease -4 Copie
1000 Rio Brazos Rd., Aziec, NM §7410 - : . Fee Lease - 3 Copies
District [V : . - Santa Fe, NM 87505
1320 S. St. Francis Dr., Santa Fe, NM 87505 : {3 AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
' APT Number * Poot Code * Poo} Name .
30-015-34614 51300 Red Lake; Queen-Grayburg-San Andres
# Property Code S Properiy Name € Well Number
309877 ) WILLIAMS A FEDERAL 3
TOGRID No. ® Operater Nxme S Eievation E—
281994 LRE OPERATING, LLC. 3653 GL
10 Surface Location
UL or toi no. Section | Township Raage Lotidn! Feet from the North/South line ' | Feet from the Eust/West line County
L 26 |- 178 | 28-E 1400 SOUTH 1150 WEST EDDY
I Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range © Lotidn| Feet from the North/South line Feet from the Esst/West line County

hedicated Acres | Joint or Infill | * Consofidation Code  |* Order No. -
40

No allowable will bé assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.

" OPERATOR CERTIFICATION
1 hereby certify thes the informeion conwined herein is wrue dnd complewe
K she bass of sy Jsinrledigs andl Beligf, aned shea siis orparization cither
Il‘wns < working Buerest or unleased minerad interest in the lind includieg
the groposed buttorm hole location or has « right 1 drill this weXl a1 shis
location prrsuom 1 a contract with an owaer of Such o minerdd or workivg

ingerest, or 10 i voholtay pooling agreement or 5 compulsiry pecling

order Aererofore entered by g division. )
12

24113
Signanyre 4 Date

Mike Pippin
Printed Name

“SURVEYOR CERTIFICATION

! hereby certify thar the well locelion shownr on this
plat was plotted from fleld notes of actual surveys
madez by me or under my supervision, and thai the
same Is irue and correct 10 the besi of my behef.

11507 ' SNT05

Bare of Survey

Signahare and Seal of Professional Surveyor:
Dan R. Reddy

1400°




Ligdrict |
1628 N fronch Or. Hobbde, Nk 38240

W(ﬁnﬂd Avenuc, Artesia, NM 88210

Dixiet i
1000 Ro Sruxes Rd., Artac NM B741D

i Y
1220 3. St Fronds Dr..,Sanic Fo, NN 87500

State of New Mexico

Enerqy, Minerals & Noturs! Resources Deportment

OiL CONSERVATION DIVISION
1220 South St. francis Dr.

Sonta Fe, NM 87505

form C-102
Revised Juna 10, 2003

Submit to Appropriote District Office

State Lease — 4 Coplaa
Fee Lease — 3 Copies

{1 AMENDED ReEPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number

90550 !

L TR T SR TR

Posl Narme

o
el Humber

“Property Code

Property Nome

26370 WILLIAMS A FEDERAL 3
OGRID No. Operation Name Bevation
020451 SPX RESOURCES, INC. 3653
Surface Locaotion
UL or Lot No.j Section Township Rangs et G Fost from the | North /South Hing| Fouk fram itte Exet ot T Caunty
L 23 17-S 28~-F 7400 SOUTH 71150 WEST EDDY
Bottom Hole Location {f Different From Surface

UL or Lot No.{ Section Townshin Raonge Lot dn Feot from the | Notth/South tne| Foet from the Eont e fine Counzy
Dedicoted Acres | Joint or Infill | Consolidation Code Order No.

SO N SN

40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTEREST HAVE BEEN
CONSOLIDATED OR A NON—STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

i ' OPERATOR CERTIFICATION
H I HEREBY CPRYDNY 54T YHE INFCRMTION
1 CONTATNRED KERED/ IS FROL AND LONPLEIY
3 10 YHE HESY OF MY XNUWLEDGE AND
: BELIZF.
| é&m&@\_
t . 3
1
}
E griature
E - B Bonnie Atwater
: Printed MNarme
; Regulatory Tech
. Ttle and E—mall Address
% 5/25/05
{ ot
! J
S g e T SURVEYOR CERTIFICATION

5‘.-

4

LAT N32'48°06.8"
VLON W10412°09.5"
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EXHIBIT #2



