
Forin 3160-5 ' UNITED STATES OCD Artesia 
(November >994) DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 
SUNDRY NOTICES AND REPORTS ON WELLS 

Do not use this form for proposals to drill or reenter an 
abandoned well. Use Form 3160-3 (APD) for such proposals. 

FORM APPROVED 
OMB No. 1004-0135 
Expires July 31. 1996 

Forin 3160-5 ' UNITED STATES OCD Artesia 
(November >994) DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 
SUNDRY NOTICES AND REPORTS ON WELLS 

Do not use this form for proposals to drill or reenter an 
abandoned well. Use Form 3160-3 (APD) for such proposals. 

5. Lease Serial No. 

NMNM-048344 

Forin 3160-5 ' UNITED STATES OCD Artesia 
(November >994) DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 
SUNDRY NOTICES AND REPORTS ON WELLS 

Do not use this form for proposals to drill or reenter an 
abandoned well. Use Form 3160-3 (APD) for such proposals. 

6. If Indian, Allottee or Tribe Name 

SUBMIT IN TRIPLICATE - Other instructions on reverse side 
7. If Unit or CA/Agreement, Name and/or No. 

I . Type of Well / 

[ S Oil Well • Gas Well • Other 

7. If Unit or CA/Agreement, Name and/or No. 

I . Type of Well / 

[ S Oil Well • Gas Well • Other 8. Well Name and No. 

WILLIAMS A FEDERAL #3 2. Name of Operator 

LRE OPERATING, LLC 

8. Well Name and No. 

WILLIAMS A FEDERAL #3 2. Name of Operator 

LRE OPERATING, LLC 3 

30-015-34614 3a. Address C/O Mike Pippin LLC. 3b. Phone No. (include area code) 

3104 N. Sullivan, Farmington, NM 87401 505-327-4573 

3 

30-015-34614 3a. Address C/O Mike Pippin LLC. 3b. Phone No. (include area code) 

3104 N. Sullivan, Farmington, NM 87401 505-327-4573 10. Field and Pool, or Exploratory Area 

4. Location of Well (Footage, Sec, T., R., AC, or Survey Description}. . — 

I RECEIVED 
1400' FSL & 1150' FWL Unit L 
Sec. 29, T17S, R28E JAN 2 9 2014 

Artesia, Glorieta-Yeso (96830) 
Red Lake, Queen-Grayburg-San Andres (51300 
AND 

Eddy County, New Mexico 

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NAtTORB i M i ^ O R OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

fXI Notice of Intent 

I I Subsequent Report 

I I Final Abandonment Notice 

I I Acidize 
I I Alter Casing 

I I Casing Repair 

I I Change Plans 
I I Convert to Injection 

I I Deepen 
I I Fracture Treat 
I I New Construction 

I I Plug and Abandon 

• Plug Back 

I | Production (Start/Resume) 
I | Reclamation 
I I Recomplete 

I | Temporarily Abandon 

I I Water Disposal 

• Water Shut-Off 

f ~ l Well Integrity 

H Other DHC " 

filad within 30 days : > . 

JcSSflfed for record 

13. Describe Proposed or Completed Operations (clearly state all pertinent details, including estimated starting date of aoy proposed work and approximate duration thereof. 
If ihe proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones. 
Attach the Bond under which die work will be performed or provide the Bond No on file with BLM/BIA. Required subsequent reports shall be filad jvithin_ 30 gayj; 
Following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 
Testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, arTd "tire T>pi 
determined that the site is ready for final inspection.) t i B A f*. /°\. 

NIVlULL) 
LRE requests administrative approval to downhole commingle the existing (SI) Artesia, Glorieta-Yeso (96830) and 

the existing producing Red Lake, Queen-Grayburg-San Andres (51300). The well was originally completed in the Yeso 
on 6/7/06 with a recompletion into the San Andres on 5/8/13. Both intervals have common ownership (Category #1), & 
we have not experienced any significant cross flows, & all the fluids are compatible. Downhole commingling will improve 
recovery of liquids & gas, eliminate redundant surface equipment, & maximize productivity. Notice has been filed 
concurrently on form C-107A with the State. 
LRE plans to commingle by removing the CBP @ 3293' which is set above the Yeso perfs. LRE is requesting approval 
to commingle the two pools upon completion of rig operatons. The production allocation was calculated using the Yeso 
test before the recompletion workover of 7 BOPD & 26 MCF/D on 3/16/13 and the San Andres test on 5/18/13 after the 
recompletion of 96 BOPD & 311 MCF/D. The upper zone allocation is, oi! - 93% & gas - 92% with the tower zone, oil -
7% & gas - 8%. See the attached C-107A, WBD & other supporting data, which has been filed with the State. 

14. I hereby certify that the foregoing is true and correct 
Name (Printed'Typed) 

Mike Pippin * 
Title 

Petroleum Engineer (Agent) 
Signature Date 

August 6, 2013 

THIS SPACE FOR FEDERAL OR STATE USE 

Approved by 

Conditions of approval, if any, are attached Approval of this notice does not warrant or 
certify that the applicant holds legal or equitable title to those righis in the subject lease 
which would entitle the applicant to conduct operations thereon. 

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or a; 
fraudulent statements or representations as to any matter within its jurisdiction. 

SUBJECT TO LIKE 
APPROVAL BY STATE 



District I 
16;5 N. fund i Urive. Hobbs. NM KKHO 

District 11 
1301 W. Grand Avenue. AnesLi.NM S82IO 

District 111 
!W» Riu Koad. AHac. N'M S7410 

District IV 
122) S. SL fr^o Dr., Sane. Fe. NM triJOJ 

State of New Mexico 
Energy, Minerals and Natural Resources Department 

Oil Conservation Division 
1220 South St. Francis Dr. 

Santa Fe, New Mexico 87505 

APPLICATION F O R DOWNHOLE COMMINGLING 

Form C-107A 
Revised June 10, 2003 

APPLICATION TYPE 
_X_Single Well 

Establish Pre-Approved Pools 
EXISTING WELLBORE 

X Yes No 

L R E O P E R A T I N G . L L C 
Operator 

c/o Mike Pippin LLC (acent). 3104 N. Sullivan, Parminglon. NM 87401 
Address 

W I L L I A M S A F E D E R A L #3 LSEC. 29T17SR28E Eddy 
Lease Well No. Unit Letter-Section-Township-Range County 

OGRID No. 281994 Property Code 309877 API No. 30-015-34614 Lease Type: X Federal _State Fee 

DATA ELEMENT UPPER ZONE INTERMEDIATE ZONE LOWER ZONE 

Pool Name 
RED LAKE; -Queen-
Grayburg-San Andres 

ARTESIA: Glurieta-Yeso 

Pool Code 
51300 96830 

Top and Bottom of Pay Section 
(Perforated or Open-Hole Interval) 

2200"-3202' 3330'-3498' 

Method of Production 
(Flowing or Artificial Lift) 

Pumping Plan to Pump 

Bottomhole Pressure 
iNote: Pressure data will no! be required it''he bottom 

perforation in the lower zone is within 150% ol" tile 

depth of the top perlorotion in the upper 20ne) 

690 psi 851 psi 

Oil Gravity or Gas BTU 
(Defjree API or Gas BTU) 

34.8 38.32 

Producing, Shut-In or 
New Zone 

Producing SI Below CBP 

Date and Oil/Gas/Water Rates of 
Last Production. 
(Note: For new -.tones w ith no production history, 

applicant shall be required to attach production 

estimates and supporting data.) 

Date: 5/18/13 
RATES: 96 BOPD 

311 MCF/D 

Date: 

Rates: 

Date: 3/16/13 
Rates: 7 BOPD 

26 MCF/D 

Fixed Allocation Percentage 
(Note: if allocation is based upon something other 

than current or past production, supporting data or 

explanation will be required.) 

Oil Gas 

93% 92% 

Oil Gas 

% % 

Oil Gas 

7% 8% 

ADDITIONAL DATA 
Are all working, royalty and overriding royalty interests identical in all commingled zones? 
If not, have all working, royalty and overriding royalty interest owners been notified by certified mail? 

Are all produced fluids from all commingled zones compatible with each other? 

Will commingling decrease the value of production? 

If this well is on. or communitized with, stale or federal lands, has either the Commissioner of Public Lands 
or the United States Bureau of Land Management been notified in writing of this application? 

NMOCD Reference Case No. applicable to this well: 

Yes X No_ 
Yes No 

Yes X No_ 

Yes No X 

Yes X No 

Attachments: 
C-102 for each zone to be commingled showing its spacing unit and acreage dedication. 
Production curve for each zone for at least one year. (If not available, attach explanation.) 
For zones with no production history, estimated production rates and supporting data. 
Data to support allocation method or formula. 
Notification list of working, royalty and overriding royalty interests for uncommon interest cases. 
Any additional statements, data or documents required to support commingling. 

PRE-APPROVED POOLS 
If application is to establish Pre-Approved Pools, the following additional information will be required: 

List of other orders approving downhole commingling within the proposed Pre-Approved Pools 
List of all operators within the proposed Pre-Approved Pools 
Proof that all operators within the proposed Pre-Approved Pools were provided notice of this application. 
Bottomhole pressure data. 

I hereby certify that the information above Jfi true and complete to the best of my knowledge and belief. 

SIGNATURE 

TYPE OR PRINT NAME Mike Pippin 

E-MAIL ADDRESS mike@pippinllc.com 

f L E Petroleum Engineer - Agent DATE August 6. 2013 

TELEPHONE NO. ( 505 ) 327-4573 



LRE OPERATING, LLC 
WILLIAMS A FEDERAL #3 

Artesia; Glorieta-Yeso & Red Lake, Queen-Grayburg-San Andres 
L Section 29 T17S R28E 

8/6/2013 
API#: 30-015-34614 

Commingle Allocation Calculations 
On 6/7/06, the Yeso (lower zone) was completed as a new well. On 5/8/13, the 
well was recompleted into the San Andres (upper zone) with the lower zone shut-
in below a CBP. The Yeso production test on 3/16/13 before the recompletion 
was 7 BOPD & 26 MCF/D. The latest test on the San Andres alone after the 
recompletion was on 5/18/13 for 96 BOPD & 311 MCF/D. 

Upper Lower 
Zone(SA) + Zone (YESO) Total 

Total Oil (bbls/d) 96 + 7 103 
Total Gas (mcf/d) 311 + 26 337 

OSL 

Upper Zone (SA) = 15 BOPD 
Total oil = 19 BOPD 
% Upper Zone = 96 = 93% 

103 

Lower Zone (Yeso) = 4 BOPD 

% Lower Zone = 7_ = 7% 
103 

GAS 

Upper Zone (SA) = 31 mcf/d 
Total gas = 41 mcf/d 
% Upper Zone = 311 = 92% 

337 

Lower Zone (Yeso) = 10 mcf/d 

% Lower Zone = 26 = 8% 
337 



API#: 30-015-34614 

Spud: 4/5/06 

Yeso Completed: 6/7/06 

San Andres Completed: 6/8/13 

Yates @ 600' 

7 Rivers @ 900' 

Queen @ 1080' 

WILLIAMS A FEDERAL #3 
Current 8/6/13 

Artesia; Glorieta-Yeso 

Red Lake; Queen-Grayburg-San Andres 

(L) Section 29, T-17-S, R-28-E, Eddy County, NM 

12-1/4" hole 

Grayburg @ 1588' 

San Andres® 1848' 

Glorieta @ 3240' 

Yeso @ 3330' 

7-7/8" hole 

8-5/8" 22# Csg @ 452' 
Cmt w/375 sx 
Circ cmt to Surface 

2-7/8" tubing @ 3258' 

San Andres Perfs: 2200'-3202' 

5-1/2" CBP # 3293' 

TD 3550' 

Yeso Perfs: 3330'-3498' 

5-1/2" 14# Csg @ 3547' 
Cmt with 775 sx 
Circ cmt to Surface 

M. Pippin 





District 1 

1625 N. French Dr., Hobbs, NM SS240 
D i s t r i c t I I 

1301 W . C r a n d A v e n u e , A r t e s i a , N M SS210 

D i s t r i c t I H 

IM© Rio Brazos Rd., Aztec, NM 87410 
Dislrict IV 
1220 S. St. Frahcis Dr., Santa Fe, NM S7S0S 

State of New Mexico 
Energy, Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 

1220 South St. Francis Dr. 

Santa Fe, NM 87505 

Form C-102 

Revised October 12,2005 

Submit to Appropriate District Office 

State Lease - 4 Copies 

Fee Lease - 3 Copies 

• AMENDED REPORT 

WELL LOCATION A N D ACREAGE DEDICATION PLAT 
' A H Number - Pool Code 3 Pool Name 

30-015-34614 51300 Red Lake; Queen-Grayburg-San Andres 
4 Property Code 

5 Property N-ante 1 Well Number 

309877 W I L L I A M S A FEDERAL 3 
7 OGHID No. 8 Operator Name 0 Elcvjiiiou 

281994 LRE OPERATING, LLC. 3653' GL 
1 0 

Surface Location 
UL Ar ioi no. 

L 

Section 

29 

Township 

17-S 

Range 

28-E 

hot idn Feet from tbe 

1400 

North/Sooth lioe 

SOUTH 

Feet from the 

1150 
East/West line 

WEST 

County 

EDDY 
1 1 Bottom Hole Location If Different From Surface 

UL or lol no. Section Township Range Lot Ida Feet from the North/South line Feet from the EastAVest line Couaty 

Dedicated Acres 
40 

1 3 Joint or Infill " Consolidation Code 
1 S Order No. 

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the 

division. 

2 9 

1150' 

<> 

o 
o 

OPERATOR CERTIFICATION 
J irtfeby cenify thai ihe information contained herein is true and complete 

to b&a ofmy Jcnc*rUdge and heiief, and tiica tjiis argaakndott either 

awns a working interest or unleased mineral interest in ihe land including 

the proposed bottom hi >Je location or has a right to drill &is well at ihis 

location pursuo/ii to a contract wilh an owner of such a mineral or wortifg 

interest, or to a voluntary pooling agreement or a compulsory pooling 

Order heretofore entered by tXk division. 

Signature 

Mike Pippin 

Date 

Piinicd Name 

T S SURVEYOR CERTIFICATION" 

J hereby certify thai ihe well location shown on this 

plai was plottedfrom field notes of actual surveys 

made by me or under my supervision, and thai ihe 

same is true and correci lo tlie best of my belief 

5/17/05 

Date of Survey 

Signature and Sea! of Professional Surveyor: 

DanRReddy 

5412 



1623 R f w c t i Dr. Hobos. HU 38240 

Grand Annuo. .VWw. NM 35210 

PiUrfct .IP 
1000 Rto Sroxos Rd-, Aztac NU 67410 

1220 S. S t Fronds Dr..,So»io F«. N« 85506 

State of New Mexico 
Energy. Minerals <fc Natural Resources Deportment 

OIL CONSERVATION DIVISION 
1220 South St. Francis Dr. 

Santa Fe, NM 87505 

Form C-102 
Revised June 10. 2003 

Submit to Appropriate District Office 
State Lease - 4 Copies 

Fee Lease — 3 Copies 

•AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
API Number j . M£"> ^ * t r j ^ ^ Pool Nome 

Property Cod© 

26370 
Property Name ' } 

WILLIAMS A FEDERAL 
i Weil Number 

3 
OGRIO No. 

020451 
Operation Nam* 

SDK RESOURCES, INC. 
Devotion 

3653 
Surface Location 

•Ui . or Lot No. Section Towrwrtip Rang* Lot idn. | Foot from the (tertti/South Sno 6w*/*«* tine Cantor 1 

1 L 29 17-S 28-E | 7400 SOUTH 11 SO 

Bottom Hole Locotion If" Different From Surface 
UL o r Lot No . S e c t i o n Township Range Lot Idn. Feet f rom the Norm/South Itae Feet from the E m t / W w l flws Ceunly 

Dedicated Acres 

40 
Joint or Infill Coneotidafion Code Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTEREST HAVE BEEN 
CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

/ 

/ 

/ 

X 
X LAT mz48'oe.sr y 

'LON Vn04-12'09.ST\ 

OPERATOR CERTIFICATION 
i SXSSBT exsnrr rtur nor orroxtaaoit 
coatisxsD tasacor xs mas AXB canpimr 
TO TUB JBEST Of HY XBOWISDCX JOW 
BglW. 

Sag/ieture 

Bonnie Atwater 
Printed Nome 

Regulatory Tech 
Tltta and E-moJI Address 

5/25/05 
Date 

J 

SURVEYOR CERTIFICATION 
i BUBSBY cesatrr ma me mi mama 
SBOVM an tms PLAT WAS PLDHZD TROX 
nsm miss op jctati siatrsrs mr-e BY 
us as cases trr supsarasax. AXB THAT 
rtts sua is tsast mo COBKBST TO na 
BSST or tar xnonxocs JJSO nsaair. 

MAY 17, 2005 
Dote of Survi 

EXHIBIT #2 


