3

f ©° OCD-ARTESIA

B UNITED STATES T
s DEPARTMENT OF THE INTERIOR oM o | 09;17%3]3
BUREAU OF LAND MANAGEMENT T Sm_ial’;j’ge& oL
SUNDRY NOTICES AND REPORTS ON WELLS o - Multiple--See Attached

" Do not use this form for proposals to drill or to re-enter an

abandoned well. Use form 3160-3 {APD) for such proposals. 6. If indidn, Allottee or Tribe Name

r g 1 ' “Other i i ; 7. If Unit or CA/AOrcement Name and/or No.
SUBMIT IN TRIPLIQA TE - Other lnstructlons‘on reyer‘se side. _ Multlple--See Attached
. Type of Well L ‘ s + 8. Well Name and No.

® il Well_O Gas well O Oher - Multiple--See Attached .

2. Name of Operator Contact:  CINDY H MURILLO . 9. API Well No.
CHEVRON USA iNCORPORATED E-Mait: CHERRERAMURILLO@CHEVRON COM Multiple--See Attached

3a. Address - 3b. Phone No. {include area code) .10. Field and Pool, or Exploratory
15 SMITH ROAD . ' “Ph: 575-263-0431. COTTONWOOD DRAW
MIDLAND, TX 79705, i : Fx: 575-391 6679 ' ’

4. Locationof Well  (Footage, Sec T R, M. or Sz/nev Descr rpnon) 1. County or Parish, and State
Mu|t|ple--See Aﬁached - ) - EDDY COUNTY, NM .

12, CHECK APPROPRIATE éOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA .

TYPE OF SUBMISSION | . - o . TYPEOF ACTION o ‘
'® Notic:e oflnknt e "_" 0 Acidize . \ W v O Deepen . q Production (Stal‘t/Re‘su.me) Dr'Wa“ter Shut-Off
o O Alter Casing . [3Fracture Treat 0 Reclamation O Well Integrity

D Subsequent Report 3 Casing Repair " O New Coqsrruction O Recomplete : - R Other

Surface Commingling

[ Final Abandonment Notice O Change Plans . O Plag and Abandon O Temporarily Abandon
- O Convert to Injection O Plug Back O Water Disposal

13. Describe Proposed or Conipleted Operation (clearly state all pertinent details, inéluding estimated starting date of any proposed work and a|)j51'<)xi;11atc duration thereof.
If the proposal is 1o deepen directionally or recomplete horizontally, give subsurtace locations and measured and true vertical depths of all pertinent markers and zones.
Altach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion-of the involved operations. If the operation results in a multiple completion or recompletion in a ngw interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only afier all requirements, including reclamation, have heen Lompletcd, and the operator has
ducummd that the site is ready for final inspection.) .

CHEVRON USA INC RESPECTFULLY REQUESTS ADMINISTRATIVE APPROVAL TO SURFACE COMMINGLE OlLGAS AND
WATER PRODUCTION FROM THE COTTONWOOD pRAW:BONE SPRING POOL THROUGH CHEVRON'S HAYHURST BATTERY.
WELLS PRODUCING TO THIS BATTERY INCLUDE THE CHEVRON HAYHURST 17 FEDERAL #1H AND THE HAYHURST 18
FEDERAL #1H (WHICH WILL BE HORIZONTALLY DRILLED IN SPRING OF 2014 IN7oTHE SECOND BONE SPRING SAND
FORMATION, ATTACHED MAP). THESE WELLS ARE LOCATED IN SECTION 17 & 18, T258-R27E,EDDY COUNTY, NEW -

MEXICO. APD'S FOR EACH.WELL, WHICH INCLUDES SURFACE PLATS ARE INCLUDED WITH THIS NOTlFlCATION

HAYHURST 17 FEDERAL #1H 30-015-41845

HAYHURST 18 FEDERAL #1H 30-015- 41848

) ! ‘ SEE ATTACHEDFOR .
. Accented for record CONDITIONS OF APPROVAL
. “\/f CD/&f
M

Electronic Submission #239795 verifi
For CHEVRON USA INCORPJRATED, sent to the Carlsbad . )
Committed to AFMSS for processing by DEBORAH 'HAM on 03/28/2014 (14DMH0326$E)

\Iamc([’/ inted/Typed) - CINDY H MURILLO Tile  PERMITTING SPECIALIST

14. 1 hereby certify that the foregoing is truc and correct. ; . '
by the BLM Well Information System

Signature {Electronic .Submi;sion) Date 03/2 5120 121
‘THIS SPACE FOR FEDERAL OR STATE OFFICE USE

i
_Approved By DUNCANWHITLQCK . . . . — — — _— TitEPS ' Date 04/02/2014
Conditions of approval, if any, are attached. Approval of this notice does not warrant or’ '
certify that the applicant holds legal or equitable title to those rights in the ble_jeCl lease
which would entitle the applicant to conduct opemnom thereon. S Office Carlsbad

Title 18 U.S.C. Scction 1001 and Title 43 U.S.C. Section 1212, make it a crime for ¢ any person knowingly and willfully to make to any depamnent or agency of the United
States any false, fictitious or fraudulent statements or representations as-to any matier within its jurisdiction.

** BLM REVISED ** BLM REVISED ** BLM REVISEb ** BLM REVISED ** BLM REVISED **

[



‘ Additioﬁal data for EC transaction #239795 that would not fit on the form

5. Lease Serial No., continued

NMNM111530
NMNM113954

Wells/Facilities, continued

Agreement Lease

NMNM113954  NMNM113954
NMNM111530 NMNM111530

Well/Fac Name, Number
HAYHURST 17 FEDERAL 1H

HAYHURST 18 FEDERAL 1H

APl Number
30-015-41845-00-X1

30-015-41848-00-X1

Location

Sec 17 T258 R27E NWNW 55FNL 180FWL
32.137057 N Lat, 104.219798 W Lon

Sec 18 T25S R27& NENE 340FNL 1040FEL
32.136450 N Lat, 104.223771 W Lon



APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY Chevron Corporation
Hayhurst 17 Federal #1 and Hayhurst 18 Federal # 1H »

APPLICATION FOR, COMMINGLING and OFF 1 I:ASE MEASUREMI:NT AT A COMMON
CENTRAL TANK BATTERY

Proposal for Hayhurst 17 Federal #1H and Hayhurst 18 Federal #1H
Chevron USA Inc is ‘réquesting approval for the Central Tank Battery, Commingling, and
Off lease sales of gas and oil: .

Federal Lease NMNM113954 : ’ Oil

Well Name Lotation API # Pool 97494 BOPD Grayities MCFPD BTU
Hayhurst 17 Fed #1H  Secl7, W2W2 3001541845  Cottonwood 406 4311 1454 1313
T"SS R27E Drajv; Bone Spring v

Federal Lease-NMiNM111530 o . oil o

Well Nime Locatlon API'# Pool:97494. - BOPD  Gravitles MCFBD. BTU
Hayhurst'18 Fed #iH Seclg_‘ E2E2 © 3001541848 Cotténwood = 406  43.1 1454 1313

: T25S R27E ' ‘ Bdﬂe.Sp‘ring
" Map shows the federal leases and well locatians in Section 17 & 18 T25S-R27E. v ¢

The BLM's interest-in these ledscs i is the same: Lease. NMNMI 13954 royalty rate is 12. S%
Lease NMNMI 11530 royalty rafe is 12.5 %."

Oil-& Gas metering:

The central tank battery will be located to the east of the well pad for the Hayhurst 17 Federal 1H located

at Sec 17-T25S-R37E .on federal; lease iMNMl l3954 in Eddy County, New Mexico. There are five (

oil/waler tanks at the Hayhurst 17 lank bahcry They have-a common gas salcs meter,/ Triple Crown )

System, which is located on'the southéast side of the facility. Oil, gas and water volumes from each well '
producing to this battery will be detcrmmed by using.two three phase metering separators at the proposed ‘ {
f'lcxhty Oil prodiiction: will be allocated on a continuolis basis based ori the, COl‘lOllS Test: The Mncro o
Motion Mcters for Hayhursl 17 (*) and. the Hayhurst 18 (*) wnll be proved, as per APl NMOCD and
BLM specification whien mstalled and quarterly thereafter. Gas production will be allocated on a
continuous basis baséd on separate EFM meters for Hayhurst 17 (*)and Hayhurst 18 (¥},

(") All serial numbers will be provided prior to the comm\sslonmg date.
* LACT serial number will be provided prior to the Gommissioniiig datc.

Each well will be tested.continuously through individual thiee: ~phase tést separators located at the ‘ ;
Hayhurst central battery. Each three phase'test will measure oil thmugh a coriolis meter on the oil outlet
line and gas-through an ofifice meter run with a Total Flow corputer.

Production will be allocated to each on a continuous basis based on the EFM and Coriolis meters on the
metering test separators. Each well’s sharc of the. ¢efitral tank Battery’s total production will be calculated .
based.on the results of €ontinuous inctering. This;ratio will be applicd to the total oil production metered :
by tlic Lease Automated Custody Transfer (LACT) meter located at the Hayhurst central fank battery. The :
allocatign will also be applicd to the total gas'production métered by Triple Crown System sales meter.

As purchasess contract all production will be paid on a flat APT40 sweet quahity in Bone Spring value

with no deducts for gravity.




APPLICATION FOR COMMINGL!NG ATA COMMON CENTRAL TANK BATTERY Chevron Corporation
"Hayhurst 17 Federal #1 and Hayhurst 18 Federal # 1H ‘

Hayhurst 17 Federal #1H oil.allocation mieter on the- Hayhurst central tank battery three-phase test
separator consists: of a Micro Motion Coriolist meter (SN,

dehurst 18 Federal #1 H oil allocation meter on the Hayhurst centrai tank battery three -phasc test
separator consists of a Micro Motion Corislis meter’ (S/N).

These meters will be proven as per API, NMOCD, and® BLM specifications when installed, once per
month for the fi rst 3-months (to eslabhsh a-consistent-répéatability factor), and then quartérly thereafter
The factor obtained will be used to allocite the production vo!umcs

Gas. productlon will be-allocated on aicontinuous basis based on separatc EFM meters for Hayhutst 17 *)
and Hayhurst i8 (*)

Hayhurst 17 Federdl #1H gas:
separator consistsiof a Tola .
‘ Hayhurst 18 Federal#l H 2as; alloeatlon et er on the Hayhurst central tank batiery ihree-phase test
separator Consists ofa Total Flow.EFM ($/N)

locatlon meter on the Hayhurst central tank battery thrce phase tést

. o i . .

These:meters will be-calibrated on a regular basis per API; NMOCD and BLM specifications. The BLM -
‘and OCD will bessiotified of ¢ any future changes in the facilities. '

Process and Flow Descriptions: :

The flow of production:is shown in détail on the enclosed facility dlagmm and.map which shows the ]edSC
‘boundaries, locatlon of wclls location of ﬂow hnes, facnhty, and gas sales meter. The' commmghng of
this production is the:most: effective economical means of producmg the reserves and will not resuilt in
reduced royalty or improper medsureiment of production. The proposed commmghng will reduce
operatinig cxpenses as well as reduce the surface facility footprmt and overall emissions.

‘Chevron USA Inc understands the requestcd. approval will niot constitute the grantmg of any right-of-way
or construction rights not granted by the lease instrument.

A central tank battery is located on the Hayhurst 17 Federal #1H located in Sec. 17 W/2W/2, T25S-R27E,
on federal lease NMNM113954 in Eddy County, New Mexico. The produetlon from the two wells will
be routéd to thé Hayhurst central tank baltery. After separation and allocation méasurement, the oil, gas,
and water will go to common oil tanks, water tank, and gas CDP located in Section 17.

Chevron is the only working interest owner

glgned AT e

Printed Name™ Cmdy Herrera-MunIlo
Title: Regulatory Compliance Associate
Date: 03/24/2014




APPLICATION FOR COMMINGLING ATA COMMON CENTRAL TANK BATTERY Chevron Corporation
Hayhurst 17 Federal #1 and Hayhurst 18 Federal # 1H ’ ' '

Royalty ) bil Gravity ‘ » N ) .
Federal Lease ‘Rate Well Name- 80OPD | @60deg Value/bbl | MCFPD .| DryBTU |} Value/mcf
NMNM113954 - | 12.5% Hayhurst 17 Fed 1H, " | 406 | 431 $88.24. 1454 | 1313 $3.05
NMNM111530 | 12.5% Hayhurst 18 Fed 1H- | 406 43.1 $88.24: 1454 - | 1313 $3.05.
: Oil Gravity o . I
. Facility Name BOPD | @60deg Value/bbl MCFPD, | Dry BTU | Value/mcf
Economic combined Hayhurst 17/18 Battery | 812 43.1 $88.24 2908 |. 1313 | $3.08
production : T
** Proposed values and actuals will be provided once well is completed** ~
Chevron has a master salés agreementin place for dll the Bone Springs welis in the area All Bone . ' ‘

Sprmgs oil productlon in the'area is sweét. Part of this agreement is that.all oil is deemed as sweet and
sold at a flat rate of 40 AP gravity. Therefore, regardless of the APt values of the md:v:dual wells, the
common-stream will be sold as if it was sweet and 40 API gravity. '

"Printed Name: Willians Guaregua

Title: Reservoir Engineer
Date: 04/01/2014

Serial register page form LR2000'is attached on-the following pages.

Federal Lease Lease description Wi / NRI Lease Royalty Interest

NMNM113954 ) Hayhurst 17#1H 100% / 87.5% Federal ) 12.5%

NMNM111530 \ Hayhurst 18 #1H" - 100% / 87.5% Federal 12.5%

Chevron is the only working interest owner for each lease.

'



DISTRICTY
162S N. French Dr., Hobbs, NM

. Plorg: (5751393616} Fax: (575) Jmo'rzo
DISTRICT il
BIT S. First S1, Anesia, NM 882 o
Phome: (575) 748-1283 Fax; {575) 746-9720
DISTRICT 1il
1000 Rio Brozas Kead, Aztec, NM 87410
Phane: (505)334:6178 Fax: (506)334-6”0
DISTRICT IV

1220 5. S Francis Dr,, Sama Fe. KM 87505

State of New Mexico

Energy, Minerals' & Natural. Resources Départmcnt
OIL CONSERVATION DIVISION

1220 South St. Frapcis Dr.’
‘Santa Fe, New Mcxi_co 87505

. Form C-102

Revised August 1,2011
Submit one copy lo appropriate
District Officé

DAMENDED REPORT
Phonc: (505) 476-3460 Fax: (505)476-346" . B
' - WELL LOCATION AND ACREAGE DEDICATION PLAT ,
Pl Nuypbicy, Pool Code Poul Name '
%’/5 '4/? % 5] Y OoHewioood Deaw; Poome e,
Pmpctn; Property Nome s " Wel) Nuriber
’fz ; HAYHURST 17 FEDERAL I
' " D 'No. B E Operior Name Blevation
52 CHEVRON USA INC 3245
Surface Location
UL or lot .No. Scc:iu.n - Township Range | Lotidn Feetfromihe’  §  Nortl/South linc Feet from the Ea.sl/Wc;I line County
. D 17 | 255 | 27.E '55 “NORTH 190 WEST EDDY"
‘ Bottom Hole Location |f Different From Surface
UL or lot No, Seclion Township - Ringe Lot {dn Fcﬁ from the NontvSauth line Fcc'l {rom the East/Wes! line -County
M 17 25-S | 27-E 250 SOUTH 800 WEST EDDY
Dcdlca(l;j Acres duint or Infill Consolidation Coge | Order No. ~ N = 3
[(O -

NO ALLOWABLE WILL BE ASSIGNED TOTHIS COMPLETION UNTIL ALL INTFR.ESTS HAVE BEEN CONSOL[DATED ORA NON-STANDARD UNTT HAS BF.EN APPROVED BY THE DIVISION
! 4
11 .

T v
S.1. ‘B N S
130" ;\ } I . I GEODETIC C’OORDINATES OPERATOR CERTIFICATION
“R . .Qﬂ&ﬂ- NAD 27 NME Ihcmbyccmﬁrlhmhcmfmmmnhmmumm
} 32402° -}1253-4 I complete o lltcbuuo!myknowledgenndbchd'and
\ o 4 - QURrACE LOCATION that Lmnmgammdoa éither ouns o warking Inicrest or
Lo J,/ | _ol , Y=413601.9 N unleaséd mineral interest in the liad iochuding the
A v i o 8 T e .5351428 F proposed botiow bole location or has a ght (o drill this
A ) = well of this locotion pussussy o o controct with £o own|
{ ‘ :- 600" : l o{mchmxmlwwaﬂmgm::\s(, a;a‘:'al;m “
| 325567 3251.2 LAT.=32.137057" N poling agrecment ar a compulsary pooling oder
L \ . . LONG.=104.279798:, w Lesetofore entcred by the division,
—_— - e — — — N —_——
\ | ‘ BOTTOM HOQLE LOCATION
1. ‘ Y=408602.6 N
‘ /{/ | X=535758.8 £
/’L’/- \ ) CORNER COORDINATES TABLE
4 i ’ : ;
\ 1 l A~ Y=413657.1 N, X=534952.7 £ Frinted Hamé :
| : B - Y=413655.9 N, X~536272.9 £ : ' D
0 l ' C - Y=408352.8 N, X=536282.1 £ E-mail AJQTEss VRDU. wl"{
2 D - Y=408352.5 N, X--534959.3 £
S - — o — o D R X
Q\'.;‘ I ! SURVI:YOR CERTIFICATION
J ‘.’_’.‘: /L Ibqtbyamt}'lbatm:wellbcmonnhowoa(hupm
) g“w_ . / + was plotied from Geld notes of eetual surveys mede by
)/(- 88‘ ! l I Imemundarmymvidan,‘md(hnnbcsuﬁcbnu
@‘g ‘ l i and corroct to the best of iy bedicl.
o, . . I
= _ JUNE 4,203
i l ] ‘ ’ Date of Survc&\\\\\ AWy
L \ Signature § %‘:’ s ha},SuNcyor
e e R
. = * 1 t
o] I l EQ o ME S,
Y \ ya L V7Y
. /, oy ol g
o I
‘_é ’ ‘ - 2/ 2013
- B0 N a1 1264}
BH. . Eidson 3239
0 N Cl ACK \\\x\w\\\‘“ IWSC W0 13110327
N




Crealed: .

119/2014 By: EEOE.

.3245"
i, Spud:y Sprifig o 3014 ..
5648Ks ini; Comp,:
p : o .l

.Citéulate: Yay,

TOC: ) ‘Surface

Hole'Size:, AT 2

Log Formnlion-Tops .
Lemarts . . O .2165
BaliConydn .~ - . - 2414
|chemry Canyon. .-~
Brushy.Canyon” ... _.
T/Bone Spring.. . 3
[T/15 Bono, Spring Sand: ]
T/2nd Bono Spring Sand: |
B2nd Bone Spring Sand . | 7463

Proguction Caslig.
Size’ 5142 R:i40
W, Grd.! RiZE

Depih: 12,094

Sxs Cint; :606 SKs
Ciréulate: ‘o
TOC: ™ . Surface

Hole Size: . 8-3/4"

Pic. @

Cottoriwood Orgiw: Bone Spring Perfs:
7850-12,082-

TD: 10,500
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MISTRICT! State of New Memco . Form C-102
1625 N Frevch D: {latha, NM B5240

N TR sr P 5 oo Energy, Minerals & Natural Resources Depanment | Revied Augus 1,011
pISTRICT u - Subimit one topy 10 Bpwopriate
2::75\‘: P(;‘s%::f;ﬁu\i lrixv(sunes O OIL CONSERVATION DMSIOT\ o Dzsln’cl{.}fﬁce
DSTRICTIL o vreio 1220 South-St: Francis Dr. o
""”‘. ‘”‘”’“"”“ ponseam Santa Fe, New Mexico 873_05 ' DAMENDED REPORT

o 127 . Samaa Ve, NM §75C3
Phond (S‘JS]ﬂoJé(-ﬂ Fax (30534763402

WELL LOCATION AND: ACRJ:A()E DFDI(“ ATION PLAT

»

AP tur it Pool Code Pl N..x ie
| jD 0/5= ﬁ'/f%ﬁ G749 @DPDMWOoD Vi ?Jme gpkw«-
. Praperty. Cod Property Name : ' Well Nimber
. L;f Z{/ . HAYHURST 18 FEDERAL - T
YHg * - [ o W ) Opcmtm Nome- L o _—”—T‘w Elevalion:
- sz - CHEVRONUSAINC .. | 39
. ' T Surface Location ' - -
T ULt o Ne " Scewon 'T(:wa.sh’p ¢ Runge Lot }dn Feet from (hci Nor\hlSouh hnc \ Feet from the " EasuWest hine » C.‘oﬁr;ly !
( A -8 | 258 | 22 340 NORTH | 1046 | EAST EDDY .
- Bottem Hols Lacation [T Diffecent From Surface * .
Ul orlel No 7 S.L':';'.lion' -Tom-ﬂhnp Rangg Lot ign . Fect from ihe N%.\nr;/Sou(h,‘linc i i"&_i from .zhx; Egsb’\k’cst line Criu’n‘l);:‘
Lo loa8 T Looss | g | 250 SOUTH 855 | EAST | EDDY’
Devicated Acros ot er lafill Comaliliion Code |~ Order Mo~ m’_ﬂiw‘_ﬂl—m—-—'

LD | - L Wsl— - - |

NO'ALLOWABLE WILL BE ASS!GNFJ) T0 T”]: CO‘:(PE ETIONUNTIL ALL NTFP.ESIS HAVF BFWCD‘QS(J..!DATT.D CRA P«ON STANDARD UNIT HAS BEEN APPROVED BY THE' DI’VISIO’J

' { OPERATOR CERTIFICATION
; Ibar:vycanfyuwxb:mfmuubnobmuuucmd ‘
i cmp»c‘.ewlbcbc:fﬂfmybc-vledg"md&hc(ud "
e s this arpnizatian citber 0wTE 8 wmimamlmor
; ] Qi . l ' - nnluudmmm} intesest in Uzclnadmdud.m;('r
- ' ' . ‘} i B} «v\pmponzibonam bbie location o bés §iight to drill this
{ 800 Y ) 1 o wcnm:hulaunouywmwmumntm:mlhm aomer
| g 33976 R 2 ‘ 1 nfm:hmm}mwor&zgmmmwuvclumw
' 3 205 i mclmgugmmcwuampmrypochngmda
f [ ) %_ 1 I besesofom catered bybe divizion
F— o — —_— —— e e s —— S e ]
o2 , c po. e N .
a 1 R ‘;x@g@ 97/4‘?/13'
gcrooiﬂg g?r’fﬁg«m{s | ? | o {gnatue -~> T bae
4 DA Pinl Kt o
| surrace Locaion | | C s e
Y=413305.0 N o : gt C,h
| xesmseiza e | | Re éiﬂ,\{jd e CV?DM Com
. S I = . ) E-mail Adduss
’ i
e g, b =~
: | AN i l g SURVEYOR CERTIFICATION
BO‘”OM HOLE LOCATION :él’\; 1 bereby oitify thar the el ocation showa on this plat
K Y=408593.7 N | /1; QIE L ./nﬂp!ml:ddﬁnmﬁcldwfunfn;xt;nmm&b\
By ‘ 512 T e
CORNER COORDINATES rabue T , JUNE 4. 2013 ;
- = . b Date of Surv N
A - Y=413641.7 N, X=5336303 £ aie o ‘&»\\“M“m
B - Y=£13B57.1 N, X=534952.7 £ _ ] ! S‘E““‘“‘Qf\p. '3!"‘25k o S““"“
T T Ta TTC -~ v=4083525 N, x=533659.3 € T T T 1—— T S
D ~ v=4083389 N, X=533633.7 [ ‘l
| | /I o 1
| | T
| -
1 1 I ol : Uy £4 19203
il 2 i oot Gary-C ; 12641
] N TV A, i TORE sy (N WRenaft J: Bigson 3239
) 20 X . ‘ “e Is) LAC\ T e IWEC WO 13 16325 -

| EX%B%@@A “ﬁ



gaxfhug;xgg Federal #1H o ' l

'

. Sutfics Caing. _ KB:

Sigs A3 3/8¥40° BF. _
W Grd.: ‘ 48 G sy
Depth: - - '-_35007 i ini. Spud, :$hiing of.204 '
Sis Gmt: 569.Sks- CiicCorigs

ﬁCirculale;.u . Xés‘ - ' -

TOC: Sulface

Hole!Size: 17 172

Log FormatinnTops ,

Lemerl8. . 0 LT 2075]
BoltCtnyon ... .| 2y,
Chorry Canyon® . . |~ ‘2847
|Brushy Canyon. Sl .3930
TMonoSpring . . | . 5598
T/iot Bono Bpring Sand, ~ Ji  © 6525]
T/2nd Bona Spring Sand.. 1" 7183
.{B/2nd Bone Spiing:Sond | 7463]
:Bf2nd Bono Spring Sand* | .~ 7400

Proposad,

Production Casing
Size;. ) 51/2 P-110
‘Wi, Grd.: 174
Depth: : 15,250'
Sxs.Cmt; 606 Sks
Circulate: No:
"TOC! Siaitace
Hole Size: 8-3/4" s

PKr. @

Coltonwoda: Draw; Bone Spring Parts;
7632~ 11,642

PORTD:
TD: 10,500



Lease Line: 17-25-27
NMNM113954

B e
Lease Line: 18-25-27
NMNM111530

Hayhurst 17-25-27 1H
Sec 17, T-258, R27E

85 FNL &190-FWL

AP1:30-015-41845

EFM
SN:

EFM

. GA
METERING

E

Hayhurst 18-25-27 1H
Sec 18; T-255, R27E
340" FNL & 1040" FEL
AP} 30-015-41848

"SEPARATOR
‘o,

T

CHEVRON USA

Hayhurst 17 Battery
PROCESS FLOW DIAGRAM

Section 17, T25S, R27E,
Section' 18, T25S, R27E,
Eddy County, New Mexico

April 1; 2014

| Coriolis V—"'—D
SN:
EFM
P - Y TANK VENT
METERING
& SEPARATOR
! QIL TANK ol TANK| - [ oI TANK!
- ¢ | 750-86L: 750 B8L: 7508BL ol
.| Coriolis [%, T & é L . TSXL?LK
SNy . L | e - -
o A L= T
TSN: V LAGT OWERT UNE TO HTR TRTR
: @—!
HEATER : T —
TREATER | - ETTTTTE LR
on waies | . :
& o WATER |71 WATER.:
- . TANK TANK
A -} 750.88L 750 BBL.
SRR ! R
- WATER .~ s _ WATERTO
. =& PUMP | ™ DISPOSAL
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"  poma ’ ! ‘ : ’ ’ ~ R27E ‘I . -

Beginning . : |

SEE
EXHBIT H [ !
A= i ~

£ sty Rnatt

SE8§W €ug : . BWw s
. Edtinp Road: + 1545, 10,57 . ! 20U 02T 2012 :
- Acres. 16070 Buds . - i ,\,u-. 3130 s . PROPQSED ACCESS FOR Se 8
; Sec, 7 . HAYHURST 17 FED 1H cc.
; . ; : . 1844 7 L 154, r .
S } Buresy of Larg Managomen! ] Bea’, £0.27 Acres, 151,15 Rods fureau of Lang Manuqm.’:an!
! . Exiskrp 15 Aida Road 10 be b1o2 for AcCoss- 23487, £1.20 Acwg, £211,5 Roud Froposed Access. 240",
| 17+ Pipatgoed Access 16 bo bull far Hayhutet 18 FED $1H. £ 132, 40.04 Acrws, 7.9 Rods . | 3017 Adres, 12,4 Roce
. ; Propatact ALDoAs 10 be byl for Hayhurst ) § FED 211, 20X, 20,23 Acres, 14,6 Rods | . '_j
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DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
CASE RECORDATION

Run Date: 01/06/2014 -

(MASS) Serial Register Page RECE

' 06:07 AM
Page 1of3

Run Time:

ved

- hﬂﬂ Il [

01 12-22-1987;101STAT1330;30USC181 ET SE

Case Type 312021: O&G LSE COMP PD -1987
Commodity 459:. OIL & GAS L

Case Disposition: AUTHORIZED

SenalNumbe

Total Acres 3 L‘é'élrlal Number

2014 FEB 9By

oTrﬂf OFFior
SANTA FE, NE y,'

9-:Ng|gM-- - 111530

7-.

T

NMNM-- -{‘?11530

05/03/2006 643  PRODUCTION DETERMINATION
05/03/2006° 658 MEMO OF 1ST PROD-ACTUAL
09/08/2006 119  APPEAL DISMISSED
06/11/2008 817 MERGER RECOGNIZED
08/22/2008 817 MERGER RECOGNIZED
08/22/2008 817  MERGER RECOGNIZED
11/24/2011 246  LEASE COMMITTED TO CA
11/27/2012 140  ASGN FILED

11/27/2012 932 TRF OPER RGTS FILED
02/27/2013 139  ASGN APPROVED
02/27/2013 933  TRF OPER RGTS APPROVED
02/27/2013 974  AUTOMATED RECORD VERIF

CHESA LLC/CHESA LP
CHES PERM/EXPL LP
CHESA EXP LP/EXP LLC
CA NM131781
CHESAPEAK/CHEVRON U;1
CHESAPEAK/CHEVRON U; 1
EFF 12/01/12;

EFF -12/01/12;

LBO '

Name & Address -Int Rel % Interest
CHEVRON USA INC 1400 SMITH ST HOUSTON TX 770027327 LESSEE 100.0000000
. CHEVRON USAINC 1400 SMITH ST HOUSTON TX 770027327 OPERATING RIGHTS 0.0000000
Serial Number: NMNM-- - 111530,
Mer Twp Rng Sec STyp  SNr Suff Subdivision District/Field Office County Mgmt-Agency
23 0250S 0270E 018  ALIQ E2,E25W, CARLSBAD FIELD OFFICE EDDY BUREAU OF LAND MGMT
23 02508 0270E 018  LOTS ‘ 34; CARLSBAD FIELD OFFICE £0DY BUREAU OF LAND MGMT
: .
Serial Number: NMNM-- - 111530
Act Date Code Action - v " Action Remark Pending Office =~ -*
01/20/2004 299  PROTEST FILED _
. 01/20/2004 387 CASE ESTABLISHED 200401061;
01/21/2004 143 BONUS BID PAYMENT RECD ©$958.00;
01/21/2004 191  SALE HELD
01/21/2004 267  BID. RECEIVED $299375.00;
02/04/2004 143  BONUS BID DPAYMENT RECD $298417.00;
04/27/2004 298  PROTEST DISMISSED
04/29/2004 237  LEASE ISSUED
04/29/2004 . 974  AUTOMATED RECORD VERIF BTM
05/01/2004 496  FUND CODE 05;145003
05/01/2004 530 RLTY RATE - 12 1/2%
05/01/2004 868 EFFECTIVE DATE
05/24/2004 120  APPEAL FILED ]
05/24/2004 - 963  CASE MICROFILMED
07/19/2004 138  STAY DENIED
10/28/2004 899 TRF OF ORR FILED 1
01/10/2005 932 TRF OPER RGTS FILED RUBICON OG/CHESAPE‘.AKE
03/02/2005 933  TRF OPER RGTS APPROVED EFF 02/01/05;
03/02/2005 974  AUTOMATED RECORD VERIF JLV
06/24/2005 140  ASGN FILED . RUBICON O/CHESAPEAK;1
07/19/2005 139 ASGN APPROVED EFF 07/01/05;
07/19/2005 974  AUTOMATED RECORD VERIF JLV
08/28/2005 651  HELD BY PROD - ALLOCATED

NO WARRANTY IS MADE BY BLM FOR USE OF THE DATA FOR PURPOSES NOT INTENDED BY BLM



Run Date:

01/06/2014

' DEPARTMENT OF THE INTERIOR Run Time:

BUREAU OF LAND MANAGEMENT

CASE RECORDATION  RECE[vrp

(MASS) Serial Register Pdgé M. - MA || ROfA

. 06:07 AM

Page 3 of 3

01 12-22-1987;101STAT1330;30USC181 ET SE
Case Type 312021: O&G LSE COMP PD -1987

Commodity 459:

OIL & GAS L

Case Disposition: AUTHORIZED

2004 FER Lot o rrsee

STATE 0FFir
SANTA FENEW ¥ yj0g

Serial Number: NMNM-- - 113954

% interest

Name & Address Int Rel
CHEVRON USA INC 1400 SMITH ST HOUSTON TX 770027327 " LESSEE 100.0000000
‘ Serial Number: NMNM-- - 113954
Mer Twp Rng Sec STyp  SNr Suff Subdivision District/Field Office - County Mgmt Agency
23 0250S 0270E 017 BUREAU OF LAND MGMT

ALL ENTIRE SECTION - CARLSBAD FIELD OFFICE " . EDDY

Serial Number: NMNM-- - 113954

Act Date Code Action . . . Action Remark ' Pending Office
04/19/2005 299  PROTEST FILED v ‘ w *
04/19/2005 387 CASE ESTABLISHED 200504048;
04/20/2005 143  BONUS BID PAYMENT RECD : $1280.00;
04/20/2005 191  SALE HELD ;
04/20/2005 267 BID RECEIVED $512000.00;
04/28/2005 143 BONUS BID PAYMENT REcb $510720.00;
05/20/2005 237  LEASE ISSUED
05/20/2005 298  PROTEST DISMISSED
05/20/2005 974 - AUTOMATED RECORD VERIF - LR
06/01/2005 496  FUND CODE ‘ 05;145003
06/01/2005 530 RLTY RATE - 12 1/2%
06/01/2005S 868 EFFECTIVE DATE
07/01/2005 963 CASE MICROFILMED . ;
08/10/2005 140  ASGN FILED ' . CHALEANT/CHESAPEAK}I'
09/20/2005 139  ASGN APPROVED : EFF 09/01/05;
09/20/2005 974  AUTOMATED RECORD VERIF - MV
06/11/2008 817 MERGER RECOGNIZED ) 'CHESA LLC/CHESA LP
08/22/2008 817 MERGER RECOGNIZED )
11/27/2012 140 ASGN FILED o CHESAPEAK/CHEVéON U; 1
04/09/2013 139  ASGN APPROVED EFF 12/01/12;
04/09/2013 974  AUTOMATED RECORD VERIF . BNN
05/31/2015 763  EXPIRES
. Serial Number: NMNM-- - 113954
Line Nr - Remarks '
0002 STIPULATIONS ATTACHED TO LEASE:
0003 NM-11-LN SPECIAL CULTURAL RESOURCE LEASE NOTICE
0004 SENM-LN-1 CAVE - KARST OCCURRENCE AREA
0005 SENM-S-17 SLOPES OR FRAGILE SOILS .;
0006 SENM-S-18 STREAMS, RIVERS, AND FLOODPLAINS
0007 SENM-S-21 CAVES AND KARST | g
0008

0409/2013 - RENTAL PAID 06/01/2013 - PER ONRR

NO WARRANTY IS MADE BY BLM FOR USE OF THE DATA FOR PURPOSES NOT INTENDED BY BLM



Chevron | | R“ £ ’V“’ :

ZHMFEB 20 B 9:53

!

.. - ' 'Clndy Her -Murlllo - Chevron North America
: : : Reg :}gﬁ hle r PExploratlon and Productmn
, . Mldcontln E¥ Mfﬁomp
PO Box 190 Room 121
) Hobbs FMT, Hobbs, NM 88241
January 28, 2014 ' . . Tel 575-263-0431 _

Re: Application for Surface Commingling "Eggrfgé'rizii]ﬁ)g?hev,ron'com
Hayhurst 17 Central Tank Battery '

Section 17 & Section 18, T25S, R27E,

Eddy County, New Mexico

State Of New Mexico
Commissioner of Public Lands
Royalty Interest Owner,

Chevron U.S.A. Inc. respectfully gives notice of intent to surface commingle oil, gas and water production from the
Cottonwood Draw, Bone Spring Pool through Chevron’s Hayhurst 17 Central Battery. Wells producing to this
battery include the Chevron Hayhurst 17 Federal #1H and Hayhurst 18 Fedetral #1H (which will be horizontally
drilled in Spring.of 2014 into the Second Borie Spring sand formation, attached map). These wells are located in
Section 17 and Section 18, Townshlp 25 South and Range 27 East.

The working interest is the same for both wells (CVX 100% WI).

N

Any objections to this commingle must be sent to the New Mexico Oil Conservation Division; 1220" South St.
Francis Drive; Santa Fe, NM 87504, within 20 days of receipt of this notification. If you require additional
information, please contact me at 575-263-0431, or by email at: cherreramurillo@chevron.com. '

Sincerely,

é\w\zﬂb v Moo |

Cindy Herrera-Murillo
Regulatory Specialist
Enclosure

cc: NMOCD - District II, Artesia
Lease File . '



A list of all interest owner addresses is below:

Chevron MidContinent

Bureau of Land Management

5 Greenway Plaza
Houston, TX 77046

PO Box 4791 New Mexico State Office
Houston, Texas P.O. Box 27115
77210-4791 ' , 3 Santa Fe, NM 87502-0115
Oxy USA Inc. ' COG Operating LLC

600 W. lllinois Avenue
Midland, TX 79701

Cimarex Energy Co. of Colorado
600 N. Marienfeld, St. Suite 600
Midland, TX 79701

Yates Petroleum
105 S. 4" st.
Artesia, NV 88210

State of New Mexico

Commissioner of Public Lands

_P.0. Box'1148 .

Santa Fe, NiV1'7504-1148 i




O Agent
LT Addr

so that-we can return the

Attach this card to the'ba
or ¢ on the front if space permlm

: B; Receivadb Pnnted me, C. Dats of Delivery
the mailpiece;: - | Y Ne. ) ‘ ate of Delivery

Sl iy /S e

" If YES; enter delivery addréss below:

- . . . D’ TS - . :Yss:
ddressed to:. : 11 Is dsllye;_y addmssd‘ffemnt fl‘UlTl fem1?. CIY

CONe

LDO

Wland T ’) fmog

© Article Number, | ToLTT o ——
(r,ansfe,ﬁomserv/ce,abel)"’Dl L ?0L3 1710 0000 16L4- 128y
.Form 3811, February 2004 - Doméétic Return-Recelpt )

" 102595-02-M-1540

D000 18LB 1284

El

7013 ‘1710

Postage
Cerlified Fee

Return Receipt Fee
(Endorsement Required)

Restricted Delivery Fee
(Endorsemem Reduired)

Total Postage & Fees

R .49
$3.30
$2.70
$0,00

$ “$6,49




D e A e R R L D T i L R AT i AT ST,

9
or on:the:frontf.: space gg mits:
" Article Addressed to:

il 5“? ar
Nﬂ‘f Sia m M 2E210F

[

5014 1710 D000 1AL 1307 b

102595:02-M-1540 ;

Article Number
(Transfer from Service Iabel)

* Form'3811, Februgry 2004°

Domestic Beturn Reteipt

Article Number

7013 1710 0000 1864 LEHL IR A

(TI'.’:IIIS‘fSI‘ffOI"'ISSI‘VICGIabm/i % B CO2A %0 M e I8 S m

-3 Form 381 1, February 2004 Domestic Retirn: Recelpt

(Endorsement Requirad)

(Endorsement Requnred)

"Postage

Certified Fee

Return Receipt.Fee

Restricted Delivery Fee

Total Postage & Fees

7013 1710 0000 18L& 1307

Sent To

mwml;hgmpgmu

Street, Apt. No.
or PO Box No.

6 WY 02 g34ni0z

£S:
0

Postage
. Cermiéd'r:ee

Return Receipt Fee
(Endorsement Required)

Restricted Delive, Fee
(Endorsement F(eq?:llred)

Total Postage & Fees -

Ve v

7013 1710 0000 1868 1293

frSS

r-m%‘. l?zSee Revers or




[T Addresses °

G Da.%éﬂvery ’
7 '

em1? A= Yes
E'No

Article Nﬁmber K- .-
(Transfer from service label):

?DLH l?LD

DEIUD lEa[:Ex LEED )

-Form:3814, February 2007 -

._—-—-._.L_.*

: Domestic Retum Recelpt

102595-05- M- 1540

oron the front lf space permlts

i B Rece%t(éﬂm@ame)

G Dats'of Dehvery i

Article Addressed to:

Nale of MM

CDMM» éuur\ex‘ ot Px)b)»d .

D Is delivery addms d]fferent from'item 17 El Yes:
- If YES, énter. dehvery address below D No

-, ff/\;m S0

)\16

;wﬂa@gyi,/ mvm

7013 1710 0000 l&[:& 1253

Article Number ,
(Transfer from sefvice /abel) k—]

?DLB l?LD DDDD LBE&\IESS‘

B S A ELE i 7

+Form 3811, February 2004

o Dome§tlc Bet.urn‘Re‘celpt

T102595-02-M-1540

Postage
Certified Fee

Return Receipt Fee
(Endorsement Required)

Rastricted Delivery Fee
{Endorsement Required)

Total Postage & Fees

013 1710 0000 18kE lE!:.D

FINLALEY

R ESiEorm. 5380

- -
DwAug stizoo

Postage
[
Certified Fee

Reiurn Receipt Fee
(Endorsement Required)

Restricted Delivery Fee
(Endorsement Required)

Total Postage & Fees

$

6 HY 029344102

WODMUYIN- 1 T8

€8

@3A13034




| USPS.com® - USPS Tracking™ .

,».,m VER
LM, MA‘U?UOM

ZGMFEB 20 aH. o: 53

STATE OFF;
'fﬁalwl W M'E",

) : ~
English Customer Serviea USPS Wcbite g’g‘ ’

EUSPSCOM

Quick Tools
Tiaek-
Enter up to 10 Tradung ﬁ Find
"Find USPS Locations

Buy Slangs
deeaule a Pickup

ISR S-Trackmg L -”‘

ChangLafAﬂdrP\s ' RO

Ship a Package SAN TA

Tracking Number: 70131710000018681277

Ex_pected l?el;very Day: Friday, January 31, 2014 . e

Prod uct & Tracknng Informatron

Pastal Product:
Firs1~cla'ss Mail®

Feamres
Cortificd Mail™

. Return Receipt

Pagel of 2

Rzgis!ei‘ +Sign in

. “ ) .
' Seatch USPS.com or irach Patkages

Shop

Business Soiutions

" .
Customer Service »
Have questions? We're here ta help,

E?Jj

Available Actions

Email Updates

January 31,2014, £:63 Defiversd HOUSTON, TX 77227 ;
January 31, 2014, 5:52 am Asrival at Unit HOUSTON, TX 77027
. Processed ﬁ\mugh - ' ; ~ .
January 30, 2014, 1,20 am USPS Sart Facilly HOUSTON. TX L N
! n
=
January 29, 2014 pepar USPS Sort *HOUSTON, TX 77201
ity )
Processed through ' -a
January 29, 2014 , 7:50 pm USPS Sart Faclity HOUSTON, TX 77201 . 3 Postigo
. . - Centtlad Fao
January 29, 2014 Py o Sor “LuBBOCK, TX 78402 © 5 o
: ] Ratum Regaipt Foo
E]' (Endorgorment Reguired)
January 28, 201 4,11:30 Processed at USPS ' - .
pm Origin Sert Faciity LUBBOCK, TX 79402 - Rasbiciad Delivery Fae
‘71 . (Endorssmant Heqwrad) . N .
)  Dispatched fo Soft ; . $6 M A
; January 28,2014 520pm - o HOBBS. NM 88240 rr; | Totl Pasiagn & Feas | $ . 49
st
January 28, 2014 , 1117 - : .'m 50"'73(/)\ U
: Acteptarce HOBBS, NM 88240 ! 5
am ~ A Y\ edron U lﬂ. S
¥ [ Birost; Apt No;
- | or PO Box No. O ; R
: cnys&ggb"' """""""" 88 """ Li'\ """"""""""""""
| “Pf’ S nm =)
- 800RALG 5 ons
Track Another Package . _ ‘
. L , ’ 1
What's your tr q (or recelpt} her?
i e - . |
i Track It 8
LEGAL _ONUSPS.COM ON ABOUT,USPS.COM . OTHER USPS SITES
Privacy Palicy » Gaverrenent Sarvices » Aiont USRS Homo + Business Customer Gateway »
« TermscfUse: Buy Stamgps & Shep « Newsrgom s Pnslé% nspertots

FOWR »
Ko FEAR Act BEQ Bata

Fent a tabet with Postage »
Custorer Servica +

Defivenng Solutions o the Last Mile v
Site Inciex >

USFS Service feerts »'

Czrears >

"

B

hitne-//tools neng carm/on/TrackConfirm A ctinn Qr\finn‘jil?pfzjﬂul[ﬁohnkrfT r=1 21 ahale=701

..

Forms & I‘nh\caﬁm\v -

nspadton Gengtat »
Postal Exploser »

Y1101 4



Ch@wv@n Cindy Herrera-Murillo Chevron North America
: Regulatory Specialist Exploration and Production Company
Midcontinent BU - (A Chevron U.S.A. Inc. Division)
PO, Bax 190, Room 121
Hoﬁhgx BN, ¥iotBs, NM 88241
B .Telb754263-0431
Cherreramurlllo che\fv n.com

- 0I4FEB20 AM 9:5)

STALE (Fr N
SANTA FE. NEW ME e

 February 18, 2014

Bureau of Land Management
New Mexico State Office
P.O. Box 27115

Santa Fe, NM 87502-0115

Application for surface commlnqlmq Cottonwood Draw, Bone Sprmq Pool (Code 97494) Eddv '
County, NM- LTZSS R27E, Sec 17 & 18)

Dear Sirs, . .
Chevron North America respectfully requests administrative approval to surface commingle oil;
gas, and water production from the Cottonwood Draw, Bone Spring Pool through Chevron’s
Hayhurst Battery. Wells producing to this battery include the Chevron. Hayhurst 17 Federal #1H
and the Hayhurst 18 Federal #1H (which will be horizontally drilled in spring of 2014 into the
Second Bone Spring sand Formation, attached map). These wells are located .in section 17 &
18, T25S-R27E, Eddy County, New Mexnco APDs for each well, wh|ch includes surface plats,

are included with this notification.

'The working interest and royalties are the same for both wells (1 00% CVXI). These wells will be
horizontally drilled in spring of 2014. As such, the wells will be allocated by monthly Well test
with coriolis on oil and EFM oh gas. A schematic showing this COnfiguration is attached.

Names of RIO for these wells are mcluded with this request and all of these owners are being
notified of this request and that each will have 20 days with which to object to-the commingling
request per NMOCD Rule 19.15.12.10 SURFACE COMMINGLING C. (4) c:

CJ\JAGH—“/M'MMAU)O

Cindy Herrera-Murillo . | SV
Permitting Specialist ' ' o c




DATEIN * . SUSPENSE ENGINEER ) : | LoceEDIN vee APP NO.

ABOVE THIS LINE FOR DIVISION USE ONLY

MINISTMTIVE APPLICATION GHEQKEQESTE s

AD
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DiIVEISIgTN gU[Eg AI{I[D(REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

' Application Acronyms:
[NSL-Non-Staridard Location] [NSP- Non-Standard Proratlon Umt] [SD-SimuItaneous Dedlcation]

[DHC-Downhole Commingling] [CTB-Lease Commingling] . [PLC-Pool/Lease Commingling]

[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WIFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion] ‘
[SWD-Salt Water Disposal] [IPl-Injection Pressure increase]

'[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultaneous Dedication
" [[J NsSL. [] NSP [] sD

. " Check One Only for [B] or [C] . | o . . .
o [B] Commingling - Storage - Measurement '

[1 pHC X ctB [] PLC ] pcC ‘D OLS D OLM

[C]  Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
[] wrx [] pMx [ swD [ 11 [J EOR [] PPR

(D] Other: Specify

(2] NOTIF ICATION REQUIRED TO: - Check Those Wthh Apply, or 0 Does Not Apply
. - X Working, Royalty or Overrldmg Royalty Interest Owners

[BI [ Offset Operators, Leaseholdels or Surface Owner
cy O Appl_ication is One Which Requires Published Legal Notice

. [D] [] Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Rublic Lands, State Land Office

[E] [ ] For all of the above, Proof of Notification or-Publication is Attached, and/or, ..
A[F]- [ waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

(41 CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerlal and/or supervusory capacity.

Cindy Herrera-Murillo M’IQ\M'IY\ MJ-LOD Permitting Spegialist _02/11/2014

" Print or Type Name Signatte ’ Title Date

Cherreramurillo@chevron. com

e-mail Address”




District 1 i “State. 6f New Mexico Form C-107-B

g’?sl"f'bfiel'“h»nn""" Hobbs. NM 83240 Energy, Mincrals and Natural Resources Department’ Revised August 1, 2011

istric o - ‘
811 5. First St Anesia. NM 88210 - o o o ' .
District Il OIL CONSERVATION:DIVISION ' Submit the original
30‘1“";?‘7"5 Road, Aziec, NM 87410 1220 S.'St Francis. Drive apphumon to: the Santa Fe

istric s Kt ree R

. 1220°SS{ Féncis Dr; Santa Fe. NM Sarita Fe, New. Mexico' 87505 office’ th.One copy to the

87505 . appropriate Dlstnct Off ice.

APPLICATION R SURFACE COMMINGLING (DI ERSE OWNERQHII’)

OPERATOR NAME
OPERATOR ADD RESS:

APPLICAT 10N TYPI;

£ Pool Comminglirig

@LCBSL C Ommmghng DPoui and Lease (,ommmghng DOiT Leasc Storage and Measurement (Only if not Surface (.ommmgk:d)

LEASE

(1).Poot Nariies and Codes i : ipled x 3 sled’ jComm ‘glcd "1 Yolumes

Prodution Production - ™ Productlom A '
2) Areany \\'ells producmg at'top. 'xllo\mblcs’ Dch DNo
(3) Hasall: mlucsl owncrs been” notified by certifiedyail. nflhc proposed commmghnb” Ovyes CNo.
(4) Mcasurcmuu l\pC DMelenng D Othér (Specify) l
5y Wwill t.ommmglmg dccrcasc the wluc of production? [JYes DNQ If “yes”, describe why commingling should be approved

(B) LEASE C 'M 'GLING

_Plesise aftach sheefs,) wing information
() Pool Nanye and’ Codu C()I'TONWOOD DRAW: BONESPRING (97494) " '
(2) s all production from samé'source 0f§upp|y" EYC; o .
(3) Has all intgrest owners been notified By, deruified-mail.of the: proposed commingling? CBves ONo
(3) Measurement type: EMclmng E] Othér Spccuty) ‘

(€) POOL and LEASE COMMINGLING .

Please.attach sheets:with the following information

(1) Complete Sections A and E. T }
(D) OFF-LEASF STORA(:E and MEASUREMENT
Please.attachiéd sheets with. the followmg jnformation
() lIsall producnon from” same.-source ofsupply’ .YL> l:|No '
(2) Include proofofnome to all interest owners.
(E) ADDIT[ONAL INFORMATION (for all apphcatlon typcs)

Pléasé:attach sheets. with thie: following mformatmn
Q)] A sv.,hemauc dmgram of facility, including: !egnl lacation. :
(2) A plat with fease boundaties showing all well and facnhly locations. Include lease numbers if Federal or State lands are involved.
(3) Lcase Names, Lease and Well Numbers, and API Numbers.

Uhereby centify thaythe dnfomiation above is true and cofivplete to lhe best of my knowledge and belief,

SIGNATURE:_ |

/NM_mcmﬂ@ TIVLE:_PERMITTING SPECIALIST __ DATE:__04/01/2014

TYPE OR PRINT NAME____CINDY HERRERA-MURILLO ' TELEPHONF, NO,:__ 575-263-0431

E-MAIL ADDRESS: “herreramu lllofwchwmn com




g&tzm1t—l-(:‘opy-’lfo-Appropriatc-l)l'strlct State'of'NeW‘M'exi'co FormC=103——
fice

District - (575) 393-6161 Energy, Minerals and Natural Resources ’ A Revised July 18, 2013
1625 N. French Dr., Hobbs, NM 88240 WELL API NO.

District I - (575) 748-1283 3 . 30-015-41845 & 30-015-41848

811 S. First St, Artesia, NM 88210 OIL CONSERVATION DIVISION . 5. Indicate Type of Lease

District 11 - (505) 334-6178 1220 South St. FranCISFQr(,E | \/ )

1000 Rio Brazos Rd., Aztec, NM 87410 STATE [] FEE []FedX
District IV — (505) 476-3460 . Santa Fe, NM 5051, -MAILRC (&M State Oil & Gas Lease No.

1220 S. St. Francis Dr., Santa Fe, NM . - ,

87505 2ULFER-20 AM 9: 52 4

SUNDRY NOTICES AND REPORTS ON WELLS 7. ‘Lease Name or Unit Agreement Name

(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BAG Ii- Olj\f’ FiCE
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORM C- 101%!&)#3 ST “U"i';: XH@(XHURST 17 FEDERAL &

PROPOSALS.)
HAYHURST 18 FEDERAL
1. T f Well: Oil Well Gas Well Other .
ype of e nwe X * . : 8. ‘Well Number #1H

2. Name of Operator . - ‘ 9. OGRID Number |
CHEVRON USA INC. s ” 4323 ' -
3. Address of Operator : 10. Pool name or Wildcat
15.SMITHRD MIDLAND, TEXAS 79705 , ' COTTONWOOD DRAW;BONE SPRING
4. Well Location D 55 feet fromthe  NORTH lineand 190 feet from the WEST ' line
Unit Letter A_ : 340 feet from the  NORTH _ line and __1040 feet from the EAST line
Section 17 & 18 Township 258 - Range 27E NMPM County EDDY
Sl e L 11, Elevation (Show whether DR, RKB, RT, GR, etc.)
i r» W] 32450 & 3209 _ i
. 12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data .
NOTICE OF INTENTION TO . SUBSEQUENT REPORT OF
PERFORM REMEDIAL WORK [] ~ PLUG AND ABANDON [] REMEDIALWORK = . [0 ALTERING CASING [ J
TEMPORARILY ABANDON [[] CHANGE PLANS d COMMENCE DRILLING OPNS.[J] PANDA 1

PULL OR ALTER CASING 0 MULTIPLECOMPL = [ | CASING/CEMENT JOB [l
DOWNHOLE COMMINGLE [ : . '
CLOSED-LOOP SYSTEM O
" OTHER: SURFACE COMMINGLE HAYHURST 17 & HAYHURST18 | OTHER: . O
FEDERAL #1H D
13. Describe proposed or completed operatlons (Clearly state all pertinent details, and give pertinent dates, including estimated date
of starting any proposed work). SEE RULE 19.15.7.14 NMAC. For Multlple Completions: Attach wellbore diagram of
proposed completion or recompletion. , :

CHEVRON USA INC. RESPECTFULLY GIVES NOTICE OF INTENT TO SURFACE COMMINGLE OIL, GAS AND WATER
PRODUCTION FROM THE COTTONWOOD DRAW; BONE SPRING.POOL THROUGH CHEVRON’S HAYHURST CENTRAL
BATTERY. WELLS PRODUCING TO THIS BATTERY INCLUDE THE CHEVRON HAYHURST 17 FEDERAL #1H &
HAYHURST 18 FEDERAL #1H (WHICH WILL BE DRILLED IN SPRING OF 2014 INTO THE COTTONWOOD DRAW; BONE
SPRING SAND FORMATION ATTACHED MAP). THESE WELLS ARE LOCATED IN SECTION 17& 18, TOWNSHIP 25 SOUTH |
AND RANGE 27 EAST. THE WORKING INTEREST AND ROYALTIES ARE THE SAME FOR BOTH WELLS (100% CVX).

ESTIMATED SPRING 2014 APRIL OF 2014

Spud Date: Rig Release Date:

I hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATURE&,,\AG.M' mthQoO TITLE_ PERMITTING SPECIALIST DATE _ 0123/2014

Type or print name CINDY HERRERA-MURILLO E-mail address: Cherreramurillo@chevron.com  PHONE: - 575-263-0431
For State Use Only

'APPROVED BY: TITLE | : : DATE
Conditions of Approval (if any): '




T

Bureau of Land Management
Carlsbad Field Office
620 East Greene Street .
Carlsbad New Mexico 88220-
575 234-5972

Hayhurst 17 Federal #1H & Hayhurst 18 Federal #1H
NM113954 & NM111530 ' e
Chevron USA Inc.
‘April 1, 2014 ,
‘Condition of Approval .
Commingling on and off lease .

1. This ap'proval is subie'ct to like approval"by the.New Mexico Oii Conservation Division.
2 ThIS agency shall be notitied of any spill or discharge as requured by NTL 3A.

3. ThiS agency reserves the right to modify or rescmd approvai whenever it determines continued use of the
approved method may adversely affect the surface or subsurface envwonments

4 “This. approval does not constitute right of -way approval for any off-lease activmes Within 30 days an application N
for right-of-way approval must be submltted te the Realty Section if not aiready done S

. 5. Approval for combining production frOm various sources is a privilege - which is granted to lessees for the purpose
of aiding conservation and extending the’ economlc life of leases. Appiicants should be cognizant that failure to
operate in accordance with the provisions outiined in the Authorized Otticer ] conditions of approval and/or
subsequent stipulations or modifications will subject such approval to revocation..

6. fAIi‘above ground structures on the lease shalibe painted Shale Green (5Y 4/2), or as per approvediAPD
stipulations. This is to ’b_'e-done within 90 days, if you have not alréady done SO. :

7. Gas_meaSUrement for allocation must be meas‘ure‘d as per Onshore Order #5 for sales meters.

8. All gas and oiigsubject to royalty shall.be measured as per federal regulations and shall be reported to ONRR as
reqwred All gas which is vented, flared or.used on lease shall be- reported as per NTL-4A to ONRR. All gas

" ‘which i is vented or flared shall be subject to royalty, unless prior approval was given by the authorized officer
9. This agency shall be noti_fied of any change in sales method or location of sales point.
10. Additional wells and/or leases require additional commingling approvals.

11. VRU gas to be allocated based on ol production’«,"supply mefer number for VRU upon installation.

12. Meter numbers for the gas and oil allocation meters to be prowded upon mstaliation of meters and prior to sales,
also provide LACT meter number.



