.

4+

- OCD-ARTEw.

Form 3160-5 .
August 2007 UNITED STATES oy FORM APPROVED
(vt 200D DEPARTMENT OF THE INTERIOR HOBBS OCD OMB NO. 1004-0133
BUREAU OF LAND MANAGEMENT S Tome S 150 o ,
SUNDRY NOTICES AND REPORTS ONWELLS  GFP 91 2015 | Multiple--See Attached
Do not use this form for proposals to drill or to re-enter an - .
abandoned well. Use form 3160-3 (APD) for such proposals. 6. If indian, Allottce or Tribe Name
SUBMIT IN TRIPLICATE - Other instructions on reverse side. "=~V =2 | 7. IfUnitof CAJAgroement, Name andior No.
) Multiple--See Attached
1. Type of Well 8. Well Name and No.
® Oil Well [J Gas Well {J Other : Multiple--See Attached
2. Name of Operator Contact: MIRIAM MORALES 9. API Well No.
YATES PETROLEUM CORPORATIONE-Mail: mmorales@yatespetroleum.com Multipie--See Attached
Ja. Address 3b. Phone No. (include area code) +| 10. Field and Pool, or Exploratory
105 SOUTH FOURTH STREET - Ph: 575-748-4200 PARKWAY
ARTESIA, NM 88210 WILDCAT
4. Location of Well (Footage, Sec., T., R., M., or Survey Description) . 11. County or Parish, and State
Multiple--See Attached EDDY COUNTY, NM
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
& Notice of Intent 0O Acidize 0O Deepen ) Production (Start/Resume) O Water Shut-Off
O Alter Casing [ Fracture Treat O Reclamation 0 Well Integrity
O Subsequent Report {0 Casing Repair O New Construction [ Recomplete & Other o
O Final Abandonment Notice O Change Plans O Plug and Abandon (3 Temporarily Abandon Surface Commingling

3 Convert to Injection O Plug Back D Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BJA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has

determined that the site is ready for final inspection.) Accepied for record

Yates Petroleum respectfully requests approval to Surface lease (CA)commingle the Nucleus BGN Fed YD NMOCD 9/9 ‘// 3
#1H and the Focus BDB Fed #1H oil production only.

NM OIL. CONSERVATIO®
The commingle production will be measured and sold at the Nucleus BGN Fed. #1H battery located at ARTESIA DISTRICT
SWNW, Sec. 31-T19S-R30E. ) SEP 4 205
Diversified ownership(WI/OR}. All owners will be notified (see attach). 3 0' o - 3? °2 ({ / 2
Please see site facility diagram and all other documentation attach. RECEIVED
Royalty values will not be affected by this commingle. SEE ATTACHED FOR

CONDITIONS OF APPROVAL

14, I hereby certify that the foregoing is true and correct. .
Electronic Submission #253186 verified by the BLM Well Information System
-For YATES PETROLEUM CORPPRATION, sent to the Carlsbad
Committed to AFMSS for processing by DEBORAH HAM on 11/24/2014 (15DMH0122SE)

Name (Printed/Typed) MIRIAM MORALES Title  PRODUCTION ANALYST

Signature (Electronic Submission) Date  07/15/2014
THIS SPACE FOR FEDERAL OR STATE OFFICE USE

»

~Approved By DUNCAN WH{TL.QCK Tile TECHNICAL L PET Date 09/15/2015

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon. Office Carlsbad

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED **



Additional data for EC transaction #253186 that would not fit on the form

5. Lease Serial No., continued

NMNM85309 ¢

NMNM89049

Wells/Facilities, continued

Agreement Lease Well/Fac Name, Number API Number Location

NMNM85909 NMNMB85909 FOCUS BDB FEDERAL 1H 30-015-39421-00-81  Sec 31 T19S R30E NWNW 560FNL 330FWL

NMNM89048 NMNM8S048 NUCLEUS BGN FEDERAL 1B 30-015-39241-00-S1 Sec 31 T19S R30E Lot 2 1750FNL 330FWL



Continuation of Focus BDB #1H surface lease (CA) Commingle

Federal Lease #NM-85909

Well name Pool #49622 BOPD Gravity MCFPD BTU
Focus BDB Federal #1H Parkway; Bone S *150 *42 *200 *1209
Sec. 10-T19S-R25E, NWNW :

API #30-015-39421

Eddy County, NM

CA #unavailable at this time
Nucleus BGN Federal Com #1H Parkway; Bone S *150 *42 *200 *1209
Sec. 31-T19S-R30E, SWNW
API #30-015-39241
Eddy County, NM

*This is an estimated production, updated information will be provided upon well completion with updated diagram.

Oil Measurement .

Each of the wells will be equipped with continuous metering separators for oil production prior to oil being commingled
for sales at the Nucleus BGN Fed #1H. Total sales/production will be allocated back 1o each individual well

using the metered (daily weil tests) volumes. Metered volumes will be compared to total battery volumes daily and
monthly for accuracy. Any vapor recovery gas shall be included in this application.

Gas Measurement
Each well will have its own sales meter and no commingling will take place.

The purpose of the Surface/lease Commingle of production is in the interest of conservation, the reduction of
environmental impact area, and overall emissions. it will not result in reduced royalty or improper measurement
of production. Without approval for utilizing existing batteries on adjacent leases, it will become necessary to
build separate facilities for each well.
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Serial Register Page section Page 1 of |

I Serial Register Page B eaB | <> | @ | B@e | @

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
CASE RECORDATION

07102044 (MASS) Serial Register Page

a102-25-1920;0415TATO437, 30USCIBIETSEQ

Case Type 311211: O&G LSE SIMO PUBLIC LAND
Commodity 459: OlL & GAS L
Case Dispesition: AUTHORIZED

09:14 AM
Page 10 ?

Run Time
Click here to see on map

Run Date:

Totat Acres ,_ _Seris Number -
79,280 " NMNM- - 062210

Seria) Number: NMNM— - 062210

Name & Address : Int Ret * Intere
ABD PETRO CORP 1059 4TH 8T ARTESIA N 88210 OPERATING RIGHTS 0000000600
DAVID PETROLEUM CORA 1% 18T 87 ROSHELL N 88201 QPERATING RIGHTS 000000000
K & € PRODUCTION CO 1141 137 ST NOSWELL RM 88201 OPERATING RIGHTS 2060000000
MCMILLAN COLIK R 11839 15T $7 ROSWELL R 8820t OPERATING RIGHTS 0002000000
WYCO INQUSTRIES INC 1083 4THST ARTEMA Mg 3210 OPERATING RIGHTS 000000000
NAGEL & GUSSMAN PERMIAN LLC €01 NMARJEMFELD 4508 JADLAND TX 19701 OPERATING RIGHTS 200000000
NADEL 3 GUSSMAN PERMIAN (LE 501 N MARSENFELD %508 MOLANG TX F9701 LESSEE 103000000000
OXY Y-1 COMPANY POBOX 7510 HOUSTONTX 772277510 OPERATING RIGHTS 01X0000600
PERMIAN EXPL CORP 11818787 ROSWELL NN 82201 OPERATING RIGHTB 0060060000
YATES PETRO CORP 1053 4THST ARTESIA N 88210 OPERATING RIONTS 0000000000
Seral Number: NMNM— - 062210
Merinp Bng Se¢  §Typ  SNeSuft OistriyPicld Qtlge Sounty Mamt A
2 008 00E 0 Ap CARLSBAD FIELD OFFICE EDDY BUREAU OF LANT MGNT 3
71 0109 OIME UM LoTs 2 CARLSBAD FIELD OFFICE EDDY BUREAU OF LAND MGMT o

Serial Number: NMNM- - 062210

Action Remar Pending Offic
S ESVABLIORAL TIRRIENT 3¢
IR HAWIHG HELT 4
D1 e ISIEL S
HEC peSURDS HOTEL 1"
11 CASE MICRG TIMRY IS LT o
L9enin 195 TSN COUR . ETRERLIS] L3
i vie” Rity mEIF - 13 000 %
ISR 10 - RITESTINE TATE T - ~
MRt 4t ANS FILED PERE 1/RCMALERL FH
IS ASW AIRALAD U LE .- )
1Ll RESTRI RECEIVES [LIEIEr S b3
130 ROITAC RECEIVTL $8587-Fy 2
371 AUTSMARS RECIRI VORIF [LEAT] n
L ORENIAL RTAEIED (RS S YRR . Iy
SINTAL FE CESVED ¢ e N
Serrssanr A oFHIED OMILLN W 2z
101001 ant FCLADEN FEL MO 2 i
oI MVALEH H
; (LS IEN 54
LIS VERTANH e
SRTVERTY e e
T TRF %5 PRR Y i©
LRrI8219) WAL drany Jarsd 2t
LT M AITAL RECEIVED $35.001 21rbtia :
- RTETAl RECLS 08%,22; 148971 u
it o [ TAF ur ORM . a
KLY W TET PSR &FTZ RILE c1oad
e SY O IPE MR ASTS ARHRRES gt TP

A 2N

AUTTATED RETIFT VERIT

NO WARRANTY IS MADE BY BLM FOR USE OF THE DATA FOR PURPOSES NOT INTENDED BY BLM

https://www.blm.gov/workspace/ihtml/Request?Command=0OpenDoc&DoclnstancelD=1...

7/10/2014



Intelligence iServer - Pub_cr_serial register_page mass.bqy ' Page 1 of |

l Seﬁa.IRé;:g_iélng‘age ';[9_9 KON E 8 ¥ : > l P |@ | ]!
DEPARTMENT OF THE INTERIOR RunTime:  10:53 AM
Click here to see on map BUREAU OF LAND MANAGEMENT Page 1af 1
CASE RECORDATION

RunDate,  07/10/2014 {MASS) Serial Reglster Page

09 12-22-1987;101STAT1330;30USC181 ET SE Total Acres .~ Serial Number

Case Typs 312021: OAG LSE COMP PD -1987 . 159.260 wg{w- 0853!?_ :

Commodity 459 OIL& GAS L —

Case Disposition: AUTHORIZED

&
Serial Number: NMNM- - 085309

Name & Address . Int Rel % Intsre

ABO PETRO CORP H5SATHST ARTESIA hM 88210 LESSEE 18 58600000
DAVID PETROLEUM CORP 16 ¥ 18T 5T ROSWELL N 520} LESSEE 12937300000 ,
K & C PRODUCTICN CO B 1ST ST ROIWELL NN 5201 \ESSEE # 376000000
MYCO INDUSTRIES INC 105 S 4TH ST ARTESIA N 33210 LESSEE 15.886700000
©OXY Y-1 CONPANY PO BOX 2157 HOUSTON TXTTRITSTR LESSEE 15 646700000
PERMIAN EXPL CORP NEWISTST ADIWELS 10d 82201 LESSEE & 637500000
YATES PETRC CORP 1085 €THST ARTESIA R &R210 LESSEE 25 000000000

Serial Number: NMNM- - 085309

Mer Twp Rog Sec STyp $HrSuft Subdivislon Oistricyfietd OfMice County Momt Agene
o xS BXE O Ao HINENENW. CARLSBAD RELD OFRCE. EDOY BUREAL OF LAND LGMT
B WS XCE 00 LOTS L CARLSBAD RELD OFFCE £00Y BUREALI OF LAND HGMT

Serlal Number: NMNM- - 0859309
Action Remar Pending Offic

EB R2Ra¥

Act Date Coda

TReTReL =t 3%

VIR RP:-X m LALZ HELL

I 22002 Wikd a7 BID RZCE 3583007 .00
10100230 2 l%:'lKSS'R. $101990,20;
Laritrteyr 3T

NAALLEA o - > 35;301997

0140101430
L9143l
EHAUVAL L
NN
> HALE]
Firi6700m
PSR

PUERAL

WATE =,
i

SLLIT L ALTE DAL
1
TLET

LRrZEP
00N T L6
£247,90; 214 13402

231834030 Ar PO LI REE PRLE .
a3en2, 1M 1 £ 92481000
376171294 il BOGO P
AR EREERL 19 e F4€.40: 20024000 s
EARF IS LA H H- 1IR3 %)
REEFIVA F2.0 i 122393
1272008 23 LI0R9L
IR VsS A (23] €3/ PYIRIAISE;
3323822501 (513 CRTES TR QLI €00
Serial Number: NMNM-— - 085509
Line Nr Remarks

NO WARRANTY 1S MADE BY BLM FOR USE OF THE DATA FOR PURPOSES NOT INTENDED BY BLM

https://www.blm.gov/workspace/ihtml/OpenDoc?Doclnstance]D=1&DocUUID=0000010... 7/10/2014



Intelligence iServer - Pub_cr_serial register page mass.bqy

Page 1 of 1

RunDate.  07/10/2014 {MASS) Serial Register Page

01 02-25-1920;041STAT0437;30USC181ETSEQ Totat Acres

Case Type 311214: D&G LSE SIMO PUBLIC LAND ’ 200.000  ,NMNM- 062211
Commodity 459: OIL & GAS E f:;,-" hd
Case Disposition: AUTHORIZED

Serial Numbar: NMNM-- - 062211

Sarial Number ~

ot

Name & Address Int Rel % totere
AHO PEYRQ CORP 105 SATH ST ARTESIA NM 88210 OPERATING € 000000
DAVID PETROLEUM CORP 118 WISTST ROSWELL N 88201 CPERATING RIGHTS. £066000050
K & C-PRODUCTION CO 11 1STSY ROSWELL M 88201 GPERATING RIGHTS. £000000004
MCMILLAN COUN R MW ISTST ROSWELL M 3620t (OPERATING RIGHTS £006000600
MYCO INDUSTRIES INC 105 S4FH ST ARTESIANM 88210 COPERATING RIGHTS 2000000000
OXY Y-1 COMPANY POBOX 27570 HOUSTON X 772217570 OPERATING RIGHTS 000000000
PERMIAN EXPL CORP HEWISTST ROBWELL MM 88201 'OPERATING RIGHTS £ 00000090
YATES PETRO CORP 106 $4TH ST ARTESIAN 8821C GPERATING RIGHTS 8900000300
YATES PETROD CORP 305 S 4THST ARTESIANM 88216 LESSEE. 104 09008400

Serial Number: NMNM- - 062211
HerTwp Rog Sec STyp StirSult DistricUField Office County Mame Agency
23 01805 O3VE 031 ALQ SWNESE: CARLSBAD FIELD OF AICE ECDY BUREAU OF LAND MOMT

Serial Number. NMNM- - 062211
Action Remar Pending Offic

RE

[ ih R HE PR | "’

Aapadndag

338

GRITH e

LT

1270322088

TR ey 0

A%¢ 03,1380

24

NO WARRANTY iS MADE 8Y BLM FOR USE OF THE DATA FOR PURPOSES NOT INTENDED BY SLM

https://www.blm.gov/workspace/ihtml/OpenDoc?Doclnstancel D=2&DocUUID=0000010...

[ SoRegmerpose < (6 < - @ | d <% BED | '
DEPARTMENT OF THE INTERIOR RunTime.  09:16 AM .
Click here to sec on mep BUREAU OF LAND MANAGEMENT Page t of ?
CASE RECORDATION

7/10/2014



Intelligence iServer - Pub_cr_serial_register_page_mass.bqy Page 1 of 1

[ SeraRegiterFage - (6 o o @ | 4¢P BPuwy®

DEPARTMENT OF THE INTERIOR RunTime 0917 AM
Click here to sec on map BUREAU OF LAND MANAGEMENT Page tof 1
CASE RECORDATION
RunDate: 071102014 (MASS) Serial Register Page ’
01 12.22-1987; 101STAT1330;30USC181 ET SE Totat Acres _ Seriat Number_
Case Type 1312021: O&G LSE COMP PD-1387 40.000 lg NMNMZ- 088049 i
Commodity 459:  OIL & GAS L —— o :
Case Disposition: AUTHORIZED
"
. Serial Number: NMNM-- - 089048
Name & Address int Rel * Intere
ABO PETRC CORP 10534 FT * ARTESIA NM 3210 LESSEE - 16.665700000
DAVID PETROLEUM CORP 18 WISTST ROSWELL MM 88201 LESSEE 10 927500000
K& CPRODUCTION CO 18w 13T ROFWELL 1ol 8201 LESSEE 9 375000000
MYCQ INDUSTRIES INC 105 8 4TH ST ARTESIA N 382%0 LESSEE 16656800000
QXY Y-i COMPANY PO BOX 21518 HOUSTON TX 37217570 LESSEE 16 $64700000
PERMIAN EXPL CORP 1EWIST ST ROSWELL Ny 82201 LESSEE 4587500000,
YATES PETRO COR?P 1058 T AT ARTESWA NMT 8RN LESSEE 25 000000009

Serlal Number: NMNM— - 089049
1,2 Li Agenc:
BUREAL OF LANO MGMT

Mer Twp Rng Sec N ubgtvision
BENE.

L] ~Goun
W 010 WKE o3 A CARLSBAD AELD OFRGE EDDY

Serial Number: NMNM— - 083049

Act Date Code  Acti Action Remar Pending Offic
AYIITIerN T m:;::;""'ﬁ'iﬂ?;!sas. Y K

31 ZALL KEID

25T B AfCElVES £47700 .07

37 UGNIES RECEDVIC EYRLLL LT

I3 LRASI 13,
W3 AVT PATID FeC D ikIE Rt

EIVEIRILEY A A [Tt

as/gsamal 5370 RLTY RATE = 58 143v

GEenLein e

DATINTILNE, Lol RELORUY KNTEC

10877330z WL AR FILR YEUES LTALIYATES TTAL
135 ASOH APEROVEL LFY el ends
M ACTIARIES RE agie e
W: CATE MITRLET (SR TE PAY H 2

N REHTIL RETE
RELA SN 1 1123
R L RIS APFRIVEL

*h MITPATEL *L SEFTF
11 RINTIL RESLIVES

283 RLATAL RECESOLL A7 CRRF

vil

$AD, A0, 221560
MIMILLRHALE PRT
EFF 32:811%1

BITARE
260,05 000
6L.¢

TR L]

I LIATT M
T 1N OF IST MR
N WL BY WX - A
PRICICTINN WF TR

Tio Y ORERMCY)

WS NRE CHANGE FIAUIVIZEY FATZS LML Fandt yer
L NITLRACRE FEDSET /ERIF Jo .
I 1
. Sarlal Number: NMNM- - 083049
Line Nr Remarks

NO WARRANTY IS MADE BY BLM FOR USE OF THE DATA FOR PURPOSES NOT INTENDED BY BLM

https://www.blm.gov/workspace/ihtml/OpenDoc?Doclnstancel D=3&DocUUID=0000010... 7/10/2014



MARTIN YATES, (il
1912-1985

JOHN A. YATES

X £ T E 5 ' CHAIRMAN EMERITUS
\J

) FETROLELM g e
CORFORATION o o pesm

......................................................................... EXECUTIVE VIGE PRESIDENT
GHIEF FINANCIAL OFFICER

FRANK W. YATES
1936-1986

S.P YATES
191 4-2008

105 SOUTH FOURTH STREET ° JAMES S. BROWN
CHIEF DPERATING OFFICER
ARTESIA, NEW MEXICO 88210-2118
4

TELEPHONE (575) 748-1473

www.yatespetroleum,com

RE: Surface lease (CA) commingle
Focus BDB Federal #1H
Eddy County, New Mexico

Dear Interest Owner,

Yates Petroleum is notifying you of an application to Surface Lease (CA) commingle production for the Nucleus BGN
Federal Com #1H and Focus BDB Federa! #1H.

The commingle production will be measured and sold at the Nucleus BGN tank battery facilities located at SWNW, Sec. 31-
T19S-R30E.

Federal Lease #NM-85909 !
Well name Pool #49622 BOPD Gravity MCFPD BTU
Focus BDB Federal #1H Parkway; Bone S *150 *42 *¥200  *1209

Sec. 31-T19S-R30E, NWNW
API #30-015-39421
Eddy County, NM
] CA # unavailable at this time
Nucleus BGN Com Federal #1H Parkway; Bone S *150 *42 *200 *1209
Sec. 20-T19S-R2SE, SWNW
API #30-015-39241
Eddy County, NM . *This is an estimated production.

Oil Measurement

Each of the wells will be equipped with continuous metering separators for oil production prior to oil being commingled for
sales at the Nucleus BGN Fed #1H. Total sales/production will be allocated back to each individual well using the metered
(daily well tests) volumes. Metered volumes will be compared to total battery volumes daily and monthly for accuracy. Any
vapor recovery gas shall be included in for this application.

Gas Measurement
Each well will have its own sales meter and no commingle will take place.

The purpose of the Surface Lease Commingle of production is in the interest of conservation, the reduction of environmental
impact area, and overall emissions. It will not result in reduced royalty or improper measurement of production. Without
approval for utilizing existing batteries on adjacent leases, it will become necessary to build separate facilities for each well.

If you have any questions, please call me at (575) 748-4200 (direct line)

1 hereby approve this application

OM«@, /Q ‘,:/@_,w-—wv\

Company: Yates Petroleum Corporation

/
{

KATHY H. PORTER DENNIS G. KINSEY
SECRETARY TREASURER



MARTIN YATES, HI
1912-19B35

JORHN A, YATES
CHAIRMAN EMERITUS

FRANK W. YATES
19361986

JOHN Al YATES JR,
CHAIRMAN OF THE B0ARD
PRESIDENT
S.P YATES
1914-2008

JOKWN D. FERINI
EXECUTIVE VICE PRESIDENT
CHIEF FINANCIAL OFFICER

105 SOUTH FDURTH STREET JAMES S. BROWN
CHIEF DPERATING DFFICER
ARTESIA, NEW MEXICO 88210-2118
TELEPHDNE {575) 748-1471

www.yatespetroleum.com

RE: Surface lease (CA) commingle
Focus BDB Federal #1H
Eddy County, New Mexico

Dear Interest Owner,

Yates Petroleum is notifying you of an application to Surface Lease (CA) commingle production for the Nucleus BGN
Federal Com #1H and Focus BDB Federal #1H.

The commingle production will be measured and sold at the Nucleus BGN tank battery facilities located at SWNW, Sec. 31-
T19S-R30E.

Federal Lease #NM-85909

Well name Pool #49622 BOPD Gravity MCFPD BTU
Focus BDB Federal #1H - Parkway; Bone S *150 *42 *200  *1209
Sec. 31-T19S8-R30E, NWNW

API #30-015-39421

Eddy County, NM

CA # unavailable at this time
Nucleus BGN Com Federal #1H Parkway; Bone S *150 *42 *200 *1209
Sec, 20-T19S-R25E, SWNW
API # 30-015-39241
Eddy County, NM . *This is an estimated production.

Oil Measurement '

Each of the wells will be equipped with continuous metering separators for oil production prior to oil being commingled for
sales at the Nucleus BGN Fed #1H. Total sales/production will be allocated back to each individual well using the metered
(daily well tests) volumes. Metered volumes will be compared to total battery volumes daily and monthly for accuracy. Any
vapor recovery gas shall be included in for this application.

Gas Measurement
Each well will have its own sales meter and no commingle will take place.

The purpose of the Surface Lease Commingle of production is in the interest of conservation, the reduction of environmental
impact area, and overall emissions. It will not result in reduced rovalty or improper measurement of production. Without
approval for utilizing existing baiteries on adjacent leases, it will become necessary to build separate facilities for each well.

if you have any questions, please call me at (573) 748-4200 (direct line)

1 hereby approve this application

Company: Mvco Industries. Inc,

KATHY H, PORTER DENNIS G. KINSEY
SECRETARY, TREASURER
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www,yatespetroleum,com

RE: Surface lease (CA) commingle
Focus BDB Federal #1H
Eddy County, New Mexico

Dear Interest Owner,

Yates Petroleum is notifying you of an application to Surface Lease (CA) commingle production for the Nucleus BGN
Federal Com #1H and Focus BDB Federal #1H.

The commingle production will be measured and sold at the Nucleus BGN tank battery facilities located at SWNW, Sec, 31-
T19S-R30E.

Federal Lease #NM-835909

Well name Pool #49622 , BOPD Gravity MCFPD BTU
Focus BDB Federal #1H Parkway; Bone S *150 *42 *¥200  *1209
Sec. 31-T19S8-R30E, NWNW

API #30-015-39421

Eddy County, NM

CA # unavailable at this time ’
Nucleus BGN Com Federal #1H Parkway; Bone S *150 *42 *200 *1209
Sec. 20-T19S-R25E, SWNW
API #30-015-39241
Eddy County, NM ’ ) *This is an estimated production.

Qil Measurement

Each of the wells will be equipped with continuous metering separators for oil production prior to oil being commingled for
sales at the Nucleus BGN Fed #1H. Total sales/production will be altocated back to each individual well using the metered
(daily well tests) volumes. Metered volumes will be compared to total battery volumes daily and monthly for accuracy. Any
vapor recovery gas shall be included in for this application.

Gas Measurement .
Each well.will have its own sales meter and no commingle will take place.

The purpose of the Surface Lease Commingle of production is in the interest of conservation, the reduction of environmental
impact area, and overall emissions. It will not result in reduced royalty or improper measurement of production. Without
approval for utilizing existing batteries on adjacent leases, it will become necessary to build separate facilities for cach well.

If you have any questions, please call me at (575) 748-4200 (direct line)

)emby—&ppmv\e this application
N

N \\}\ :E,m

Company: _Abo Petroleum Corporation

KATHY H. PORTER DENNIS G. KINSEY
SECRETARY TREASURER
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July 15,2014

RE: Surface lease (CA) commingle
Focus BDB Federal #1H

Eddy County, New Mexico

Dear Interest Owner,

Yates Petroleum is requesting approval from the Bureau of Land Management and Oil Conservation Division to Surface Lease (CA)
commingle production for the Nucteus BGN Federal Com #1H and Focus BDB Federal #1H.

The commingle production will be measured and sold at the Nucleus BGN tank battery facilities located at SWNW, Sec. 31-T19S-
R30L. :

Federal Lease #NM-85909

Well name Pool #49622 ' BOPD Gravity MCFPD BTU
Focus BDB Federal #1H Parkway; Bone S *150 *42 *200 *1209
Sec. 31-T19S-R30E, NWNW

API #30-015-39421

Eddy County, NM

CA # unavailable at this time
Nucleus BGN Com Federal #1H Parkway; Bone S *150 *42 *200 *1209
Sec. 20-T19S5-R25E, SWNW
APT # 30-015-39241 ' :
Eddy County, NM ' *This is an estimated production.

Qil Measurement :

Each of the wells will be equipped with continuous metering separators for oil production prior 1o 0il being commingled for sales at

the Nucleus BGN Com Fed #1H. Total sales/production will be allocated back to each individual wel} using the metered (daily well
tests) volumes. Metered vohumes will be compared 1o total battery volumes daily and monthly for accuracy. Any vapor recovery gas
shall be included in for this application.

Gas Measurement
Each well will have its own sales meter and no commingling will take place.

The purpose of the Surface Lease Commingle of production is in the interest of conservation, the reduction of environmental impact
area, and overall emissions. It will not result in reduced royalty or improper measurement of production. Without approval for
uulizing existing batteries on adjacent leases, it will become necessary to build separate facilities for each well.

Any objections must be filed in writing with the OCD in Santa Fe within 20 days from the date the division reccived the application.
Application will be sent in conjunction with notification to owners.

If you have any questions, please call me at (375) 748-4200 (direct line)

Sincerely

iriam Morales
Production Analyst

KATHY H., PORTER DENNIS G. KtNSEY
SECRETARY : TREASURER



LIST OF OWNERS WITH CERTIFIED LETTER NUMBERS

HUGH E & MICHAEL G HANAGAN
CO-TRUSTEES OF BETTY L TRUST

P O BOX 1737
ROSWELL, NM 88202

EDSEL B NEFF, JR
403 TIERRA BERRENDA
ROSWELL, NM 88201

THOMAS R NICKOLOFF
P O BOX 51807
MIDLAND, TX 79710-1807

HANAGAN PETROLEUM CORP
P O BOX 1737
ROSWELL, NM 88202

JOSE R PEREZ
P O BOX 3091
CORPUS CHRISTI, TX 78463

NUEVO SEIS, LIMITED
P O BOX 2588
ROSWELL, NM 88202-2588

MORRIS E SCHERTZ
P O BOX 2588
ROSWELL NM 88202-2588

FIRST ROSWELL COMPANY
P O BOX 1797
ROSWELL NM 88202-1797

BRIAN T GROOMS
2906 DIAMOND A DR
ROSWELL NM 88201

7014 0510 0001 0742 8398

7/

7014 0510 0001 0742 8404

7014 0510 0001 0742 8411

7014 0510 0001 0742 8428

7014 0510 0001 0742 8435

7014 0510 0001 0742 8442

7014 0510 0001 0742 8459

7014 0510 0001 0742 8466

7014 0510 0001 0742 8473



LIST OF OWNERS WITH CERTIFIED LETTER NUMBERS

MADISON M HINKLE
PO BOX 2292
ROSWELL NM 88202-2292

ROLLA R HINKLE Il
P O BOX 2292
ROSWELL NM 88202-2292

NATALIE V HANAGAN
1922 18™ AVEW
WILLISTON ND 58801-2553

OXY Y-1 COMPANY
P O BOX 841803
DALLAS TX 75284-1803

DAVID PETROLEUM CORP
116 W FIRST STREET
ROSWELL NM 88203

OIL CONSERVATION DIVISION
1220 S ST. FRANCIS DRIVE
SANTA FE NM 87505

7014 0510 0001 0742 8%80
7014 0510 0001 0742 8497
7014 0510 0001 0742 8503
7014 0510 0001 0742 8510

7014 0510 0001 0742 8527

7014 0510 0001 0742 8534



DATE N SUSPENSE ENGINEER LOGGED N TYPe APPNO.

ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau - .
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] . [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A]  Location - Spacing Unit - Simultaneous Dedication
[J nsL [ nsp [] sD

Check One Only for [B} or [C]
{B] Commingling - Storage - Measurement
1 pHC X ctB [J pLc [J pc O oLs [ oM

[Cl] Injccnon Disposal - Pressure Increase - Enhanced Oil Recovery
WFX ET pMX [] swD [] 11 [J EOR [] PPR

[D] Other: Specify

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply
[A] X] Working, Royalty or Overriding Royalty Interest Owners

(B] [ Offset Operators, Leaseholders or Surface Owner
[C] [] Application is One Which Requires Published Legal Notice
D] Notification and/or Concurrent Approval by or SLO
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office )
[E] X Forall of the above, Proof of Notification or Publication is Attached, and/or,

[F] [X] Waivers are Attached

3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. 1 alsd understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

ed by an individual with managerial and/or supervisory capacity.

Note: Statement must be complo
Miriain Morales g Production Analyst 7/1- "// 5/

Print or Type Name Title Date

mmorales@yatespetroleum.com

e-mail Address



District | : State of New Mexico Form C-107-B

g?sjt:;:?lelmh Drive, Hobbs, NM §8240, Energy, Minerals and Natural Resources Department Revised June 10, 2003

llm—wa‘.and Ave, Antesia, NM 88210

District U1 OIL CONSERVATION DIVISION ‘ Submit the original

g?:t;zﬁems Road, Aztec. NM 87410 1220 S. St Francis Drive ’ application to the Santa Fe

1220 5. St Francis Dr. Santa Fe, NM Santa Fe, New Mexico 87505 office with one copy to the

87505 appropriate District Office.
APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: Yates Petroleum Corporation ‘

OPERATOR ADDRESS: 105 South Fourth St. Artesia, NM 88210

APPLICATION TYPE:

[ Pool Commingling BdLeasc Commingling [JPool and Lease Commingling [ JOff-Lease Storage and Measurement {Only if not Surface Commingled)
LEASE TYPE: [J Fee [l State [X] Federal

Is this an Amendment to existing Order? [_]Yes XINo If*“Yes”, please include the appropriate Order No.

Have the Bureau of Land Management@rand State Langi offtce (SLO) been notified in writing of the proposed commingling
Kves [No

(A) POOL COMMINGLING

Please attach sheets with the following informatien

Gravities / BTU of Calculated Gravities / Calculated Vatue of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production , Production Production

(2)  Are any wells producing at top allowables? [JYes [INo

(3) Has ali interest owners been notified by centified mail of the proposed commingling? [Oyes [No.

(4) Measurement type: [ JMetering [ Other (Specify)

(5) Will commingling decrease the value of production? [JYes [OINo If “yes”, describe why commingling should be approved

{B) LEASE COMMINGLING
Please attach sheets with the following information

{t) PoolNameand Code. Parkway; Bone Spring #49622

(2) Is ail production fiom same source of supply? [KYes [INo

(3) Has all interest owners been notified by certified mail of the proposed commingling? Mvyes [No
(4) Measurement type: [XIMetering  [] Other (Specify)

(C) POOL and LEASE COMMINGLING

Please attach sheets yyith the following information

(1) Complete Sections A and E,

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

(1) Is all production from same source of supply? [JYes [INo
(2)  Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information

(1)} A schematic diagram of facility, including legal location.
{2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and APl Numbers.

| hereby certify that the infornation above is true and complete to the best of my knowledge and belief.

TITLE: Production_Analyst DATE: 7 ['[,5 / 27‘2

TYPE OR PRINT NAME__Miram Morales TELEPHONE NO.: (575) 748-1471

E-MAIL ADDRESS: _mmorales@yatespetrolem.com




Bureau of Land Management
Carlsbad Field Office
620 East Greene Street
Carlsbad, New Mexico 88220
575-234-5972

Commingling and Off lease measurement of production
September 15, 2015

Conditions of Approval: Yates Petroleum Corp.
Focus BDB Federal #1H and Nucleus BGN Federal Com 1H
NM85909 & CA pending for Nucleus BGN Fed Com 1H presently under lease
#NM89049 / 3001539421 3001539241

1. This approval is subject to like approval by the New Mexico Qil Conservation Division.

2. This agency shall be notified of any spill or discharge as reqdfred by NTL-3A.
3. This agency reserves the right to modify or rescind approval whenever it determines continued
use of the approved method may adversely affect the surface or subsurface environments.

4. This approval does not constitute right-of-way approval for any off-lease activities. Within 30 .
days, an application for right-of-way approval must be submitted to the Realty Section if not
already done.

5. Approval for combining production from various sources is a privilege which is granted to lessees
for the purpose of aiding conservation and extending the economic life of leases. Applicants
should be cognizant that failure to operate in accordance with the provisions outlined in the
Authorized Officer's conditions of approval and/or subsequent stlpulat|ons or modifications will
subject such approval to revocation.

6. Gas measurement for allocation must be measured as per Onshore Order #5 for sales meters.

7. All gas and oil.subject to royalty shalt be measured as per federal regulations and shall be
reported to ONRR as required. All gas which is vented, flared or used on lease shall be reported
as per NTL-4A to ONRR. All gas which is vented or flared shall be subject to royalty, unless prior

 .approval was given by the authorized officer.

8. This agency shall be notified of any’change in sales method or location of sales point.

9. Additional wells and/or leases require additional commingling appro(rals.

10. Notify this office 24 Hrs. prior to any meter proving to ailow time for an inspector to witness.



