District [ 3
1625 N, French Dr., Hobbs, NM 88240 State of New Mexico Form C-141

District I Energy Minerals and Natural Resources Revised October 10, 2003
1301 W. Grand Avenue, Artesia, NM 88210 Submit 2 Copies & ot

District fII 1 1 1visi ubmi 1€s 10 appropriate
1000 Rio Brazos Road, Aztec, NM 87410 Oil Conservation Dl\{lSlon District OB‘lce in accordance
District IV 1220 South St. Francis Dr. with Rule 116 on back

1220 S. St. Francis Dr., Santa Fe, NM 87505 Santa Fe. NM 87505 side of form
pd

Ro-0I1c-27/9% Release Notification and Corrective Action

OPERATOR [C] Initial Report Final Report
Name of Company: Merit Energy Company Contact: Mike Self
Address: P.O. Box 69, Loco Hills N.M., 88255 Telephone No.: 505-677-2327
Facility Name: H.E. West B # 53 Facility Type: Water injection line
[ Surface Owner: BLM | Mineral Owner: BLM | Lease No.:
necBBotoy 4630 LOCATION OF RELEASE
Unit Letter | Section | Township | Range | Feet fromthe | North/South Line | Feet fromthe | East/West Line | County
H 9 178 31E 1040 South 700 East Eddy
Latitude Longitude
NATURE OF RELEASE
Type of Release: Injection Water Volume of Release: 45 Volume Recovered: 35
Source of Release: 4” fiberglass injection line Date and Hour of Occurrence: Date and Hour of Discovery:
12-15-05 15:30 12-15-06 16:30
Was Immediate Notice Given? If YES, To Whom?
K Yes [] No [ NotRequired | Paul Evans/BLM, Attempted to contact OCD
By Whom? Mike Self Date and Hour: 12-15-05 @ 17:00
Was a Watercourse Reached? If YES, Volume Impacting the Watercourse.
1 Yes R No N/A

If a Watercourse was Impacted, Describe Fully.*
N/A

Describe Cause of Problem and Remedial Action Taken.*
Pipeline crew installing a new line trenched across the injection line.

Describe Area Affected and Cleanup Action Taken.*

The affected area was contained to a 5’ X 30’ trench, a vacuum truck in the area was used to recover approximately 35 bbls of water. After recovery and
repairs, the affected soils in the area were blended, before backfilling. A confirmation sample was taken from 8’ deep in the area of the intersecting lines.
The resulting chlorides were 26.5 mg/kg.

1 hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report" does not relieve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health
or the environment. In addition, NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other
federal, state, or local laws and/or regulations.

OIL CONSERVATION DIVISION
Signature: p TiM GUM
Printed Name: Mike Self 0 Approved by District Supervisor: by MB Q
Title: Area Foreman Approval Date: z / 30/ o | Expiration Date:
E-mail Address: m.self@meritenergy.com Conditions of Approval: | Attached [
Date: 3/27/00 Phone: 505-677-2327

* Attach Additional Sheets If Necessary



ENTAL
LAB OF

12600 West 1-20 East - Odessa. Texas 79768

Analytical Report

Prepared for:

Jim Hollon
Terracon Consulting, Inc.
24 Smith Road, Ste. 261
Midland, TX 79705

Project: West B #53
Project Number: 94057472C

Location: Loco Hills

Lab Order Number: 6B23010

Report Date: 03/01/06



Terracon Consulting, Inc.

24 Smith Road, Ste. 261
Midland TX, 79705

Projectj West B #53
Project Number: 94057472C
Project Manager: Jim Hollon

Fax: (432) 684-9608

Reported:
03/01/06 11:28

ANALYTICAL REPORT FOR SAMPLES

Sample ID Laboratory ID Matrix Date Sampled Date Received
8 6B23010-01 Soil 02/22/06 00:00 02/23/06 08:45
Page 1 of 4

12600 West 1-20 East - Odessa, Texas 79705 - (432) 563-1800 - Fax (432) 563-1713




Terracon Consulting, Inc. Project; West B #53 Fax: (432) 684-9608
24 Smith Road, Ste. 261 Project Number: 94057472C Reported:
Midland TX, 79705 Project Manager: Jim Hollon 03/01/06 11:28

General Chemistry Parameters by EPA / Standard Methods

Environmental Lab of Texas

Reporting
Analyte Result Limit  Units Dilution  Batch Prepared Analyzed Method Notes
8' (6B23010-01) Soil
Chloride 26.5 500 mgkg 10 EB62709  02/24/06 02/27/06 EPA 300.0

Environmental Lab of Texas The results in this report apply to the samples analyzed in accordance with the samples

received in the laboratory. This analytical report must be reproduced in its entirety,
with written approval of Environmental Lab of Texas.
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Terracon Consulting, Inc.
24 Smith Road, Ste. 261

Projectj West B #53
Project Number: 94057472C

Fax: (432) 684-9608

Reported:

Midland TX, 79705 Project Manager: Jim Hollon 03/01/06 11:28
General Chemistry Parameters by EPA / Standard Methods - Quality Control
Environmental Lab of Texas
Reporting Spike Source %REC RPD
Analyte Result Limit Units Level Result %REC Limits RPD Limit Notes
Batch EB62709 - Water Extraction
Blank (EB62709-BLK1) Prepared: 02/24/06 Analyzed: 02/27/06
Chloride ND 0500 mg/kg
LCS (EB62709-BS1) Prepared: 02/24/06 Analyzed: 02/27/06
Chloride 9.43 0.500  mg/kg 100 943 80-120
Calibration Check (EB62709-CCV1) Prepared: 02/24/06 Analyzed: 02/27/06
Chloride 8.77 mg/L 10.0 877 80-120
Duplicate (EB62709-DUP1) Source: 6B23012-01 Prepared: 02/24/06 Analyzed: 02/27/06
Chloride 347 100  mgkg 352 143 20

Environmental Lab of Texas

The results in this report apply to the samples analyzed in accordance with the samples
received in the laboratory. This analytical report must be reproduced in its entirety,
with written approval of Environmental Lab of Texas.

12600 West 1-20 East - Odessa, Texas 79705 - (432) 563-1800 - Fax (432) 563-1713
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Terracon Consulting, Inc. Project: West B#53 Fax: (432) 684-9608

24 Smith Road, Ste. 261 Project Number: 94057472C Reported:
Midland TX, 79705 Project Manager: Jim Hollon 03/01/06 11:28

Notes and Definitions

DET Analyte DETECTED

ND Analyte NOT DETECTED at or above the reporting limit

NR Not Reported

dry Sample results reported on a dry weight basis

RPD Relative Percent Difference

LCS Laboratory Control Spike

MS Matrix Spike

Dup Duplicate
Report Approved By: EO«Q an d K\/V&‘A Date: 3/1/2006
Raland K. Tuttle, Lab Manager Jeanne Mc Murrey, Inorg. Tech Director
Celey D. Keene, Lab Director, Org. Tech Director LaTasha Cornish, Chemist
Peggy Allen, QA Officer Sandra Sanchez, Lab Tech.

This material is intended only for the use of the individual (s) or entity to whom it is addressed, and may contain
information that is privileged and confidential.

If you have received this material in error, please notify us immediately at 432-563-1800.

Environmental Lab of Texas The results in this report apply to the samples analyzed in accordance with the samples

received in the laboratory. This analytical report must be reproduced in its entirety,

with written approval of Environmental Lab of Texas. Page 4 of 4
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Vanance  Corrective Action Report—

Slient: /}(CW
DztefTime: 7/!%&5@ 9.0
oders W BLBOIO

Initizls: U;Z/

_Environmental Lab of Texas

Sample Log In

Sample Receipt Checklist -

Regarding: -

Contacted by:

Temperature of container/cocler? Yes MNa {75 C |
Shicping contzinerccoler in goed condition? Yep | No i
Custocy Seazls intact cn shipoing container/coaler? Yes No |
Custcdy Seals intact cn sample bot‘les" ¥es-| Mo Mot presznt |
Chain of custcdy prasent? Yz | No |
Sample Instructions complete on Chain of Custedy? s | No i
Chain of Custcdy sicned when relinquished and recaived? Py No }
Chain of custcdy agrees with sample label(s) No |
Contziner l2ge's legitle znd intact? No {
Sample Matrix and precerties same as on chzin of cusiccy? Y= | No !
Samcles in procer containerftotiie? ¥e= | Nc |
Samcgies proceriy presarved? Y= | No !
Samgile bottles intzct? ’ ws | No i
Freservaiions decumanted on Chain of Custody? ¥#» | No !
. Containers dccumentad on Chain of Custedy? Y No i
Sufficient samgle amcunt for inCiczted test? L&, No i
All samcles receivesd within suificient hald time? I No !
VVOC samgples have zero headspaca? Yes | No Nm@ |
Other coservations:
 Variance Documentation:
Centect Person: - Date/Time:

Corrective Action Taken:




rage 1 ot 1

Jeanne McMurrey

From: "Hollon, James D." <jdhollon@terracon.com>
To: "Jeanne McMurrey” <jeanne@elabtexas.com>
Sent: Tuesday, February 28, 2006 3:51 PM
Subject: Wrong project name

Jeanne,

The COC | turned in on 02/23/06 with the project name Keel A # 53, should be West B # 53. Ifitis
possible, could you change that for me?

Thanks

Jim Hollon

Project Manager

Terracon

24 Smith Rd. Ste 261 | Midiand, Texas 79705

P 432-684-9600 | F 432-684-9608 | M 432-631-5768
idhollon@gerracon.com | www.terracon.com

Terracon is a dynamic and growing consulting firm of engineers and scientists

providing multiple related service lines 1o local, regional, and national clients.

This electronic communication ang its attachments are forwarded to you for convenience. if this efectronic transmittat contains Design Information or
Recommendalions and not just general correspondence, Terracon Consultants, Inc., and/or its affiliates (*Terracon) will submit & foliow-up hard copy
via ma or delivery for your rocords, and this hard copy will serve as a final record. In the event of conflict between electronic and hard copy
documents, the hard copy will govem. This e-mait and any atiachments transmitted with it are the properly of Terracon and may contain information
that is confidential or otherwise protecied from disclosure. The information it contains is intended solely for the use of the one to whom it is addressed,
and any other recipient shouid destroy all copies.

This message has been scanned for viruses and
dangerous content by BasinBroadband, and is
believed to be clean.

2/28/2006



Table 1

CONCENTRATIONS OF CHEMICALS OF CONCERN IN SOIL

Merit Energy
West B # 53 Site
Loco Hills, Eddy County, New Mexico
Terracon Project Number 94057472C

All concentrations are in mg/kg

SAMPLE | SAMPLE | SAMPLE Total
DATE LOCATION| DEPTH Chlorides
02/22/06 1 g 26.5

CONCENTRATIONS IN BOLD ARE ABOVE REGULATORY GUIDELINES



Dec 15 2005 6:39PM MERIT ENERGY COMPANY 15056772162 p.2
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Release Notification and Corrective Action ‘
OPERATOR itialReport 1 Final Report

Contact k P
Telephone No. €& ¢ ol s 2o S'ID
Facility Type Y 7 A Ve LAY

T L2l 27 | Lease No. _J

LOCATION OF RELEASE
Unit Leaer ? ‘7«:7&{» Rapge | Fertfromthe | NorySouth Line | Fert fromthe | East/West Lime ) County

SB/G /0% soyras |Teo | Edsr ooy

Latitude ~____ Losgitude
NA’I'URE OF RELEASE A
Volame of Release Volume Recovered £
Date and Howr of Qccurence, Date and Hour of Di: -
If YES, To Whom %2 3.0 PN/ p A %ﬁl

Z EVRNS B/, riber OCO
] 4 IFVES, Volume Impacting the Watercourse.
Ar0

If a Watercourse was Impacted, Describe Fully.*

3

Describe Cause of Problemn and Remedial Action Taken.*

&
LPE ANWE HEpy pdy Mol L& o W ARG CAMS LoAE

Describe Area Affected and Clennup Amon Taken.* 7
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{ hereby certify that the i tion given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and

regulations all operators are required to repost and/or file certain release notifications and perform corrective actions for releases which may endanger
public health or the eavironment. The acceptance of a C-141 report by the NMOCD marked as "Fival Report™ does not relieve the operator of liability
should their operations have failed to sdequately investigate and remediate contamination that pose a threat to ground water, surface water, luman health
or the environment. 1n addition, NMOC‘.D eptance of a C-141 repart does not retieve the operator of responsibility for compliance with any other

OIL. CONSERVATION DIVISION

\
# Approved by District Supervisor:
Title: AT Approval Date: Expiration Dte:
E-mail ﬁ ”" ions of Approval:

Attached [

| Date: /Z'/G: 6( Phone:

* Attach Additional Sheets If Necessary
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