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'BUREAU OF LAND MANAGEMENT
Carlsbad Field Office
620 East Greene Street
Carlsbad, New Mexico 88220
-575-234-5972

Pursuant to, 43 CFR 3179 :
Lessees or operators are hereby authorized to vent or flare gason a short term basis without i lncurnnga
royalty obligation in the following circumstances:

A. 43 CFR 3179.105 Emergencies (a) An operator may fiare or, if flaring is not feasible given the
emergency, vent gas royalty-free under §3179.4 (a) (vi) of this subpart during an emergency.
For purposes of this subpart, an “emergency” is.a temporary, infrequent and unavoidable
situation in which the loss of gas or oil is uncontrollable or necessary to avoid risk of an
immediate and substantial adverse impact on safety, public health, or the environment. For
purposes of royalty assessment, an “emergency” is limited to a short-term situation of 24
hours or less (unless the BLM agrees that the emergency conditions necessitating venting or
flaring extend for a longer period) caused by an unanticipated event or failure that is out of
the operator's control and was not due to operator negligence.

B. 43 CFR 3179.4 Determining when the loss of oil or gas is avoidable or unavoidable.
' (2) Avoidably lost oil or gas means: Lost oil or gas that is not “unavoidably lost,” as defined in -
paragraph (a) of this section, waste oil that became waste oil through operator negligence;
‘and, any “excess flared gas,” as defmed in §3179.7.

C. 43 CFR 3179.5 When lost production is subject to royalty.

(a) Royalty is due on all avoidably lost oil or gas.
(b) Royalty is not due on any unavoidably lost oil or gas.

Condition of Approval to Flare Gas

1. The first 24 hours of a temporary emergency flare is considered “unavoidably lost” and is "
therefore royalty free. Flared volumes that are considered unavoidably lost are not to be
included in Sundry Notice (Form 3160-5). These Volumes are not royalty bearing and shali be
reported on OGOR “B” as either disposition code “21” or “22". :

. 2. Flared volumes conSIdered to be “avoidably lost”:

_ These flare events will require prior approval via Notice of Intent- Sundry Notice (Form3160-5).
Volumes flared beyond limits defined in 43 CFR 3179.7 are considered “avoidably lost” and will
require payment of royalties, unless an exception is granted in accordance with 43 CFR 3179..
Volumes for avoidably lost gas' shall be reported on OGOR “B” reports as disposition code “08”.

If the operator believes that the flared volumes were “unavoidably lost”. and the BLM
determines them to be “avoidably lost”, the operator can submit a more detailed request via

* Sundry Notice (Form 3160-5) for an exception in accordance with 43 CFR 3179. 4,3179.103 -
3179.105. As an alternative to producing oil and flaring gas the operator may choose to shut the
wellin and avoid paying royalties on otherwise avoidably lost gas.

- 3. Approva| not to exceed 90 days if flaring is stlll required past 90 days submit new request for
approval.
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followmg methods :
AR TR ~Measure the ﬂare gasbya meter The meter shall meet aII requwements for a sales
;,meter as per Federal Regulatrons 43 CFR 3175 (due to volume of gas bemg flared)

_EGOR test and measured values for the volumes of orI productlon and. gas sales, so as i;:f:';;ii
“to aliow BLM. to mdependently verlfy the volume rate, and heatlng value of. the gas C

flared.
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