: For MATADOR PRODUCTION JOMPANY, sent to tHe Carlsbad
_____ Commltted tg AFMSS for processmg b/ JEN IFER SANCHEZ on04l1 0/2p1
Nal‘ﬁé'ﬂ" "md/T)ped) AVA MONROE s .| Title}.” SR
e - Signaturc K (Elcctromc Submnss:on) s - . Datc\ 04/0L/201

':5"Cond1t10nsofapproval |fany,arcattachcd Appmval ofthlsnoncedocsnotvmrramor T i CAR\_\B '

\ Form'3160-5

Qe DEpARTMENTOF THE INTERIOR - NVIOCD - - | L OMBNO. 10040137
B R S BUREAU:OF LAND MANAGEMENT ....::Art S T L Ay,
T €sia 5.- Lease Scrial No. T
: SUNDRY NOTICES AND REPORTS ON WELLS: - - NMNM03677 R
} Do not use this form for proposals to drill or to re-enteran - T m -
“abandoned well. Use form 3160-3 (APD) for such prqposals S 6. 10 Indian, A ottee or Tribe Namc
""""" SUBMIT IN TRIPLICATE - Other instructions on page 2 R I ”U""NCA’AgmmC"'; N?‘mc and/or No. ™
s : L s ": '::':f::f
1. Typcochu R e - -S\VcI]NamcandNo . S
N --2. Name ofOpcrator T '3----Comact RAKESH PATEL . e o 9 ~APILWellNp: e
MATADOR PRODUCTION COMPAN\E Mail: RPATEL@MATADORRESOURCES COM [ 015-44170
3ai Address -+ e T L >+ [ 3b. Phone No. (include arca code) . 10. ‘Field-and Pool or Explomtory -Arca
- 5400 LBJ FREEWAY STE 1500 IR Ph: 575-627-2476 - . | -RUSSELL; BONE SPRING
DALLAS, TX 75240 R Fx: 5756245321 BRI R
4. Locanon ofWeIl (Footage, Sec., T R M orSuweyDescuptlon) _' h : o . ll 'Cduntyo'rParish State _ S
Sec 20.T20S R29E MerNMP NESE 2317FSL520FWL...ZZ. S 2; R EDDYCOUNTY NM

 TYPEOF SUBMISSION | :"'jj';:_: : TYPEOFACTIO\J :: :
E Notlce oflntent a ACIdlZC : [j Deepen” ™ - -~ 'O Producnon (Stgrt{Resume) 0 Water Shut Off
E O AlterCasing .= E] Hydraulic Fractunng O Reclamanon R a Well Integnty
D Subsequcnt RePO“ » (m} Casih’g"Repmr (\ 0O New. Constructlon g Recompletc : SR Other T
' -." .7 Venting and/or Fl'm S
.......................... . ng o o

a Flnal Abandonmem Notlce (m] Change Plans ) -0 Plug and Aba_ndon 0. Temporanly Abandon
: R : f':EIConverttoanectlon o0 DPlugBack: DWaterDlsposal

13.Describe Proposcd or. Complcted Opcrahon Clearly statc all pcmncnt details, including estimated starting datc of any proposed work and approximate duration‘thercof.
-+ Ifthe proposal is to decpen dircctionally or recomplete-horizontally, give subsurfacc ‘locations and measured and true vertical depths of all: pertinent markers and zones. -
*. Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. chunrcd subsequent reports must be filed:within 30 days

-+ following completion of the-involved operations.- If the-operation results in a multiple completion or recompletion in-a new interval, a Form 3160-4 must be filed oncc -

testing has been completed. Final Abandonment Notices must bc ﬁlcd only after all rcquxrcmcms |nclud|nc7 reclamation, havc bccn complctcd and the opcmton has
dctcmuncd that the site is rcady for. ﬁnal inspection. . :

" BLM BOND No. NMBOO1079
SURETY BOND No. 0015172

Requestlng to fIare for 90 days 04/12/18 07/11/18 ::‘5:1 -

: FIarmg’dUé to HT flash gas & c'om'pressor issues. RECEIVED -----

“Elfectronic Submls‘Sib’n #41 0938 venfleL by the BLM well Ir-‘ormation.Sy

"""" . THIS'SPACEFOR FEDERAL"OREQTAT\E ‘}‘FT'CEW )

.APLovchy S : J:Tnlc ' - LF£ .c\m

certify that the applicant holds legal-or equitable title to thosc rights in lhc subjcct lease S S
which would entitle the applicant to.conduct operations thereon. . @ Office == /. ~. e

- Title 18 U.S.C. Scction 1001 and Title 43 U.S.C. Scction 1212, make it a crime for any person knowv{‘gly a(#‘d w11lfully to make to %\y department or égcncy of the 1nycd S

(Insu_uctio_ljns:on_ page 2)

*‘States any false, fictitious or fraudulent statcments or representations as to any matter within its jugisdicti

** OPERATOR SUBMITTED . OPERATOR SUBMI TE ) ** OPERATOR QUBMITTED b




BUREAU OF LAND MANAGEMENT
Carlsbad Field Office -
620 East Greene Street
Carlsbad, New Mexico 88220
575-234-5972

Pursuant to, 43 CFR 3179
Lessees or operators are hereby authorized to vent or flare gas on a short-term basis W|thout incurring a
royalty obligation in the foIIowmg curcumstances. '

A 43 CFR 3179.105 Emergencnes (a) An operator may flare or, if flanng is not feasible given the

‘emergency, vent gas royalty-free under §3179.4 (a) (vi) of this subpart during an emergency.
For purposes of this subpart, an “emergency” is a temporary, infrequent and unavoidable
situation in which the loss of gas or oil is uncontrollable or necessary to avoid risk of an

~ immediate and substantial adverse impact on safety, public health, or the environment. For
purposes of royalty assessment, an “emergency” is limited to a short-term situation of 24
hours or less (unless the BLM agrees that the emergency conditions necessitating venting or
flaring extend for a longer period) caused by an unanticipated event or failure that is out of
the operator's control and was not due to operator negligence.

B. 43 CFR 3179.4 Determining when the loss of oil or gas is avoidable or unavoidable.
(2) Avoidably lost oil or gas means: Lost oil or gas that is not “unavoidably lost,” as defined in
paragraph (a) of this section; waste oil that became waste oil through operator negligence; .
and, any “excess flared gas,” as defined in §3179.7.

C. 43 CFR3179.5 When lost production is subject to royalty.
*(a) Royalty is due on all avoidably lost oil or gas.
- (b) Royalty is not due on any unavoidably lost oi!l or gas.

L . : Condition of Approval to Flare Gas

1. The first 24 hours of a temporary emergency flare is considered “unavoidably-lost” and is
therefore royalty free. Flared volumes that are considered unavoidably lost are not to be
/included in Sundry Notice (Form 3160-5). These Volumes are not royalty bearing and shall be
reported on OGOR “B” as either disposition code “21" or ”22”

2. Flared volumes considered to be “avoidably lost”:
These flare events will require prior approval via Notice of Intent- Sundry Notice (Form 3160-5).
Volumes flared beyond limits defined in 43 CFR 3179.7 are considered “avoidably lost” and will
require payment of royalties, unless an exception is granted in accordance with 43 CFR 3179.
Valumes for avoidably lost gas shall be reported on OGOR “B” reports as disposition code “08”. .

~ Ifthe operator believes that the flared volumes were “unavoidably lost” and the BLM
determines them to be “avoidably lost”, the operator can submit a more detailed request via
Sundry Notice (Form 3160- 5) for an excep'tion in accordance with 43 CFR 3179.4, 3179.103 -
3179.105. As an alternative to producing oil and flaring gas the operator may choose to shut the
well in and avoid paymg royalties on otherwnse avoidably lost gas.

3. Approval not to exceed 90 days, if flaring is still required past 90 days submit new request for
approval. :
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o :‘Sundry Notice (Form 3160- 5) Include method for volume determmatlon and duration. Report
= '-‘_unav0|dablv lost {first 24 hrs. of: unexpected event) and avondablv lost (exceedlng the first 24 .

hrs. orflared gas that has been approved as avondablv lost by the Authorlzed Offlcer) volumes

,and duratlons on the Subsequent Report S T : S T

" The operator must estlmate ormeasure. aII volumes of gas vented or flared gas by one of the SR

followmg methods.

i Measure the flare ¢ gasbya meter. The meter shaIl meet alI requnrements for a sales e

ggmeter as per Federal Regulatlons 43 CFR 3175 (due to volume of gas. bemg flared)

B T Calculate the volume of the flared gas based on the results of a regularly performed
'GOR test and measured values for the volumes of oil productlon and gas sales, soas - .

~to allow BLM to. mdependently vernfy the volume, rate, and heatlng value of. the gas-
' flared G IR RS
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