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This Gas Capture Plan outlines actions to be taken by the Operator to reduce well/production facility ﬂanng/ventmg for
new completion (new drill, recomplete to new zone, re-frac) activity.

Note: Form C-129-must be submitted and approved prior to exceeding 60 days allowed by Rule (Subsection A of 19.15.18.12 NMAC).

Well(s)/Production Facility — Name of facility: PLU 18 Brushy Draw East CTB

The well(s) that will be located at the production facility are shown in the table below.

Well Name API Well Location | Footages | Expected | Flared or | Comments
_ (ULSTR) MCF/D | Vented :
072 —
PLU 18 Brushy Draw 1030 | 410/ 99 F-18-25S8-30E ;? é g, l;I\\NI}.& 3960 Flared/Sold
PLU 18 Brushy Draw-124H F-18-258-30E i? ;g: '; ““N'i&‘ 2530 Flared/Sold
PLU 18 Brushy Draw 123H F-1 8-255-30E ;3;8: l;u/LL& 3960 Flared/Sold
F-18-258-30E | 2310°FNL& | 253() Flared/Sold
PLU 18 Brushy Draw 703H 1365 FWL
’ E-18-25S8-30E | 2310°FNL& | 2300 Flared/Sold
PLU 18 Brushy Draw 903H 1335° FWL
PLU 18 Brushy Draw 122H E-18-258-30E ﬁ (1)(5), ?\‘JNLL& 3960 Flared/Sold
PLU 18 Brushy Draw 102H E-18-25S-30E fg;g ‘I::Y\\INIL& 2530 Flared/Sold
PLU 18 Brushy Draw 121H E-18-25S-30E 2:7;(1)(')‘}:};\?]_]? & 13960 Flared/Sold
PLU 18 Brushy Draw S01H E-18-258-30E | 210 FNL& | 9300 Flared/Sold
PLU 18 Brushy Draw 701H E-18-25S-30E g?éon]f & | 2530 Flared/Sold

Gathering System and Pipeline Notification
Well(s) will be connected to a production facility after flowback operations are complete, if gas transporter system is in place.
. The gas produced from production facility is dedicated to Enlink and will be connected to Enlink low/high pressure
gathering system located in Loving County, Texas. It will require 1880' of pipeline to connect the facility to low/high
pressure gathering system. BOPCQ provides (periodically) to Enlink a drilling, completion and estimated first production date
for wells that are scheduled to be drilled in the foreséeable future. In addition, BOPCO and Enlink have periodic conference calls
to discuss changes to drilling and completion schedules. Gas from these wells will be processed at Enlink Processing Plant located
in Block 27, Sec. 4, Loving County, Texas. The actual flow of the gas will be based on compression operating parameters and
gathering system pressures. '

Flowback Strategy
After the fracture treatment/completion operations, well(s) will be produced to temporary production tanks and gas will be

flared or vented. During flowback, the fluids and sand content will be monitored. When the produced fluids contain minimal
sand, the wells will be tumed to production facilities. Gas sales should start as soon as the wells start flowing through the
production facilities, unless there are operational issues on Enlink system at that time. Based on current information, it is BOPCO’s
belief the system can take this gas upon completion of the well(s).
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BUREAU OF LAND MANAGEMENT
Carlsbad Field Office -
620 East Greene Street
. Carlsbad, New Mexico 88220
"~ 575-234-5972

Pursuant to, 43 CFR 3179 -
“Lessees or operators are hereby authorized to vent or flare gas on a short-term basis W|thout incurring a
oyalty obligation in the following circumstances:

1.

A. 43 CFR 3179.105 Emergencies (a) An operator may flare or, if flaring is not feasible given the

emergency, vent gas royalty-free under §3179.4 (a) (vi) of this subpart during an emergency.
For purposes of this subpart, an “emergency”. is a temporary, infrequent and unavoidable
situation in which the loss of gas or oil is uncontrollable or necessary to avoid risk of an
immediate and substantial adverse impact on safety, public health, or the environment. For
purposes of royalty assessment, an “emergency” is limited to a short-term situation of 24

hours or less (unless the BLM agrees that the emergency conditions necessitating venting or

flaring extend for a longer period) caused by an unanticipated event or failure that is out of
the operator's control and was not due to operator negligence.

43 CFR 3179.4 Détermining when the loss of oil or gas is avoidable or unavoidable.
(2) Avoidably lost oil or gas means: Lost oil or gas that is not “unavoidably lost,” as defined in ‘
paragraph (a) of this section; waste oil that became waste oil through operator negligence;

_and, any “excess flared gas,” as defined in §3179.7.

43 CFR 3179.5 When lost production is subject to royalty.

(a) Royalty is due on all avoidably lost oil or gas.
(b) Royalty is not due on any unavoidably lost oil or gas.

' Condition of Approval to Flare Gas

The first 24 hours of a temporary emergency flare is considered “unavoidably lost” and is
therefore royalty free. Flared volumes that are considered unavoidably lost are not to be
included in Sundry Notice (Form 3160-5). These Volumes are not royalty bearing and shall'be
reported on OGOR “B” as either disposition code “21” or “22".

Flared volumes considered to be * av0|dab|y lost”: :

These flare events will require prior approval via Notice of Intent- Sundry Notice (Form 3160-5).
Volumes flared beyond limits defined in 43 CFR 3179.7 are considered “avoidably lost” and will
require payment of royalties, unless an exception is granted in accordance with 43 CFR 3179.
Volumes for avoidably lost gas shall be reported on OGOR “B” regorts as disposition code “08”.

If the operator believes that the flared volumes were “unavoidably lost” and the BLM
* determines them to be “avoidably lost”, the operator can submit a more detailed request via
Sundry Notice (Form 3160-5) for an exception in accordance with 43 CFR 3179.4, 3179.103 - :
3179.105. As an alternative to producing oil and flaring gas the operator may choose to shut the
" wellin and avoid paying royalties on otherwise avoidably »Ios't gas. ‘

Approval not to exceed 90 days, if flaring is still requ:red past 90 days submit new request for
approval.
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" Sundry Notice (Form 3160 5) Include. method for volume determmatuon and duratlon Report o
_.unavoidably Iost (first 24 hrs. of unexpected event) and avoidably lost (exceeding the first 24 -

_bm/retneveECFR?gp 1&S|D dbd49eda8cdc488870172ed096d47be9&tv HTML&h L&mc true

hrs. or:flared gas that has been approved as avondablv lost bv the Authorlzed Offlcer) volumes

.and duratlons on the Subsequent Report R Ce Lo e ;

The operator must. estlmate or measure aII volumes of gas vented or flared gas by one of the

followmg methods.

i Calculate: the volume of the flared gas based on the resuilts of a regularly performed -

‘GOR test and measured values for the volumes of oil production. and gas sales, soas. -

. toe allow BLM. to mdependent|y venfy the volume rate, and heatmg va|ue of the gas
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