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Date:08/07/201
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0O Amended - Reason for Amendment:

This Gas Capture Plan outlines actions to be taken by the Operator to reduce well/production facility flaring/venting for
new completion (new drill, recomplete to new zone, re-frac) activity.

Note: Form C-129 musi be submitted and approved prior to exceeding 60 days allowed by Rule (Subsection A of 19.15.18.12 NMAC).

Well(s)/Production Facility — Name of facility: Bubbles / Buttercup CTB

The well(s) that will be located at the production facility are shown in the table below.

Well Name API Well Location | Footages | Expected | Flared or Comments
(ULSTR) MCF/D | Vented .

Bubbles 22-15 Federal J-22-19S-30E 1900°FSL & | 2500 Flared/Sold | Gas Transporter

Com #1H 1800°FEL Building to XTO

Gathering System and Pipeline Notification

Well(s) will be connected to a production facility after flowback operations are complete, if gas transporter system is in place.
The gas produced from production facility is dedicated to Summit and will be connected to Summit low/high pressure
gathering system located in Eddy County, New Mexico. It will require 0' of pipeline to connect the facility to low/high
pressure gathering system. XTO Energy, Inc provides (periodically) to Summit a drilling, completion and estimated first
production date for wells that are scheduled to be drilled in the foreseeable future. l]n addition, XTO Energy. Inc and Summit
have periodic conT“erence calls to discuss changes to drilling and completion schedulés. Gas from these wells will be processed at
Gas Summit Processing Plant located in Sec. 36 Twn. 20S, Rng. 31E, Eddy County, New Mexico. The actual flow of the gas will
be based on compression operating parameters and gathering system pressures. '

Flowback Strategy
After the fracture treatment/completion operations, well(s) will be produced to temporary production tanks and gas will be

flared or vented. During flowback, the fluids and sand content will be monitored. When the produced fluids contain minimal
sand, the wells will be turned to production facilities. Gas sales should start as soon as the wells start flowing through the
production facilities, unless there are operational issues on Summit system at that time. Based on current information, it is XTO
Energy. Inc’s belief the system can take this gas upon completion of the well(s).

Safety requirements during cleanout operations from the use of underbalanced air cleanout systems may necessitate that sand
and non-pipeline quality gas be vented and/or flared rather than sold on a temporary basis.

Alternatives to Reduce Flaring
Below are alternatives considered from a conceptual standpoint to reduce the amount of gas flared.
¢ Power Generation — On lease
o Only a portion of gas is consumed operating the generator, remainder of gas will be flared
e Compressed Natural Gas — On lease .
o Gas flared would be minimal, but might be uneconomical to operate when gas volume declines
¢ NGL Removal — On lease
o Plants are expensive, residue gas is still flared, and uneconomical to operate when gas volume declines
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PECOS DISTRICT
DRILLING OPERATIONS
CONDI'WION S OF APPROVAL

OPERATOR’S NAME: |'XTO ENERGY INC.
LEASE NO.: | NMNM06764
WELL NAME & NO.: | 1H - BUBBLE 22 15 FEDERAL
SURFACE HOLE FOOTAGE: | 1900°/S & 1800°/E
BOTTOM HOLE FOOTAGE | 200°/N & 400°/W; 15
LOCATION: | Section 22 T.19 S., R.30 E., NMPM
COUNTY: | Eddy County, New Mexico

A. DRILLING OPERATIONS REQUIREMENTS
The BLM is to be notified in advance for a representative to witness:

a. Spudding well (minimum of 24 hours)
b. Setting and/or Cementing of all casing strings (minimum of 4 hours)
¢. BOPE tests (minimum of 4 hours)

X Eddy County
Call the Carlsbad Field Office, 620 East Greene St., Carlsbad, NM 88220,
(575) 361-2822

1. Hydrogen Sulfide (H2S) monitors shall be installed prior to drilling out the
surface shoe. If H2S is detected in concentrations greater than 100 ppm, the
Hydrogen Sulfide area shall meet Onshore Order 6 requirements, which
includes equipment and personnel/public protection items. If Hydrogen Sulfide
is encountered, provide meas}lred values and formations to the BLM.

2. Unless the production casing has been run and cemented or the well has been
properly plugged, the drilling rig shall not be removed from over the hole without
prior approval. If the drilling rig is removed without approval — an Incident of
Non-Compliance will be written and will be a “Major” violation.

3. Floor controls are required for 3M or Greater systems. These controls will be on the
rig floor, unobstructed, readily accessible to the driller and will be operational at all
times during drilling and/or completion activities. Rig floor is defined as the area
immediately around the rotary table; the area immediately above the substructure on
which the draw works is located, this does not include the dog house or stairway area.

4. The record of the drilling rate along with the GR/N well log run from TD to
surface (horizontal well — vertical portion of hole) shall be submitted to the BLM
office as well as all other logs run on the borehole 30 days from completion. If
available, a digital copy of the logs is to be submitted in addition to the paper
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