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X Original Operator & OGRID No.: OXY USA INC. - 16696

O Amended - Reason for Amendment:

This Gas Capture Plan outlines actions to be taken by the Operator to reduce well/production facility flaring/venting for
new completion (new drill, recomplete to new zone, re-frac) activity.

Note: Form C-129 must be submitted and approved prior to exceeding 60 davs allowed by Rule (Subsection A of 19.153.18.12 NMAC).

Well(s)/Production Facility — Name of facility
The well(s) that will be located at the production facility are shown in the table below.

Well Name API Well Location Footages Expected | Flared Comments
(ULSTR) MCF/D | orVented

Pure Gold MDP1 29-17 Fd Com 471H | Pending | M-29-23S-31E | 729 FSL 415 FWL 4000

Pure Gold MDPI1 29-17 Fd Com 472H | Pending | N-29-23S-31E | 700 FSL 1340 FWL 4000

.

Pure Gold MDPI1 29-17 Fd Com 473H | Pending | N-29-23S-31E | 753 FSL 1431 FWL 4000 -O/5- NS78A

Pure Gold MDP1 29-17 Fd Com 474H | Pending | O-29-23S-31E | 618 FSL 2095 FEL 4000

Pure Gold MDP1 29-17 Fd Com 475H | Pending | 0O-29-23S-31E | 618 FSL 2025 FEL 4000

Pure Gold MDP1 29-17 Fd Com 476H | Pending | P-29-23S-31E 632 FSL 515 FEL 4000

Gathering System and Pipeline Notification

Well(s) will be connected to a production facility after flowback operations are complete, where a gas transporter system is
in place. The gas produced from production facility is dedicated to Enterprise Field Services, LLC (“Enterprise”) and is
connected to Enterprise low/high pressure gathering system located in Eddy County, New Mexico. OXY USA INC. (“OXY™)
provides (periodically) to Enterprise a drilling, completion and estimated first production date for wells that are scheduled to be
drilled in the foreseeable future. In addition, OXY and Enterprise have periodic conference calls to discuss changes to drilling
and completion schedules. Gas from these wells will be processed at Enterprise’s Processing Plant located in Sec. 36, Twn. 248,
Rng. 30E, Eddy County, New Mexico. The actual flow of the gas will be based on compression operating parameters and gathering
system pressures.

Flowback Strategy
After the fracture treatment/completion operations, well(s) will be produced to temporary production tanks and gas will be

flared or vented. During flowback, the fluids and sand content will be monitored. When the produced fluids contain minimal
sand, the wells will be turned to production facilities. Gas sales should start as soon as the wells start flowing through the
production facilities, unless there are operational issues on Enterprise system at that time. Based on current information, it is
OXY’s belief the system can take this gas upon completion of the well(s).

Safety requirements during cleanout operations from the use of underbalanced air cleanout systems may necessitate that sand
and non-pipeline quality gas be vented and/or flared rather than sold on a temporary basis.
Alternatives to Reduce Flaring
Below are alternatives considered from a conceptual standpoint to reduce the amount of gas flared.
e Power Generation — On lease
o Only a portion of gas is consumed operating the generator, remainder of gas will be flared
e Compressed Natural Gas — On lease
o Gas flared would be minimal, but might be uneconomical to operate when gas volume declines
¢ NGL Removal — On lease
o  Plants are expensive, residue gas is still flared, and uneconomical to operate when gas volume declines




. Project: PRD NM DIRECTIONAL PLANS (NAD 1983) : WELL DETAILS: PURE GOLD MDP1 29_17 FED COM 473H
/\\} Site: PURE GOLD MDP1 29_17 FEDERAL COM
oxXyY Well: PURE GOLD MDP1 29.17 FED COM 473H Ground Level: 3351.80
w Wellbore: wB00 +N/-S +E/-W Northing Easting Latittude Longitude
N Design: Permitting Plan 0.00 0.00 462452.27 705026.39 32°16'12.884137N  103°48'13.421942 W
: DATUM @ 3378.30ft
] 1 [PURE_OLD_a73H_BHL] [TD at 25288.83)
b ] )
4500 ] S
] 12502
b g [
] < E G Azimuths to Grid North
] 2 8 T True North: -0.28°
6000— =4 . Magnetic North: 6.60°
] B 7500 <!
1] = ] gl z Magnetic Field
E b ] o Strength: 48041.0snT
c ] S ] Gl z Dip Angle: 60.00°
& 7500 2 . 32 Date: 8/22/2018
3 ] = 3750 .9 R Model: HDGM
= ] [DROP BACK TO VERTICAL DLS 2.00] 3 ] &
] = ]
%’ . ] ]
> ] 1
g o000 ]
= 1 0] 1 A R
] 3 T
] ]
1 3 [PURE_OLD_473H_KOP) [LANDING POINT]
1050—0_' lIIIlIIIIllllIIIIII]IlIIllll!lllIIlIllIIIIl(lIllIIlIlII
] -1125 0 1125 2250 3375
] West(-)/East(+) (1500 ft/in)
E - PROJECT DETAILS:NM DIRECTIONAL PLANS (NAD 1983)
12000 -OLD_ 4731 B!
] - o mewm: Narth American Datum 1963
E El";ﬁ::; :Z\Svlr:l):c?cu Eastern Zone
L L I B A R R R RS AR AR LR AR LA i
1500 0 1500 3000 4500 6000 7500 9000 10500 12000 13 System Datum: - Mean Sca Level
Vertical Section at 3.22°
SECTION DETAILS
Sec MD Inc Azi TVD +N/-S +E/-W  Dleg TFace VSect Target Annotation
1 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
2 5330.00 0.00 0.00 5330.00 0.00 0.00 0.00 0.00 0.00 STEP OUT DLS 2.00
3 5830.16 10.00 132.10 5827.63 -29.20 32.31 200 13210 -27.34 HOLD 10 DEG TANGENT
411326.51 10.00 132.10 11240.41 -669.32 740.67 0.00 0.00 -626.71 DROP BACK TO VERTICAL DLS 2.00
511826.67 0.00 359.68 11738.04 -698.52 772.98 2.00 180.00 -654.05 BUILD CURVE 10 DEG / 100
612726.67 90.00 359.68 12311.00 -125.57 769.75 10.00 -0.32 -82.18 LANDING POINT
7 25288.83 90.06 359.68 12304.00 12436.38 698.94 0.00 0.0012456.01 TD at 25288.83




