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GAS'CAPTURE PLAN

Date: 9-9-18

X Original
g Amended - Réason,for Amendmeént:

Operator & OGRID No.: Percuission Petroleii Operating, LLC (371755)

This Gas Capture Plan outlines &ctions to be taken. by thé Operator to reduce-well/production facility flaring/venting for
new:completion (new drill, recomplete to new.zone, re-frac) activity.

Nate: Form C-129 must be subiiitted and appioved prioy; lé}é;xgeédi_ng 80 dewys allowwed by Rule (Subsection A of 1915, 18:12 NMAC):

Well(s)/Production Facility - Name of facility

v

The well(s) that will be: 1ocqted at the production: ’ramht_y are'shown in'the table below. _
‘Well Naime APIL SHL SHL  |‘Expected | Flare.or | Comments

: A (ULSTRY Footages | MCF/D Vent

| Osage Boyd 15|.. <o oy oe e | 4527 ENL & | sen flare until ‘well.clean,
Federal Com 18H |20 01> C22-9s23¢ | a3gp pwr | 720 <0 day > | then connect
Osage  Boyd 15| .50 s G iGeyee | BVENL& | oo | o0 | flare until well clean,

Gathering:System and Pipeline Notification

Well(sy will be connected 16 a production facility after flowback operations are, complete, if gas. txanspon ter-system s An
place. The gas produced from production facility is not yct dedicated, but-will be connected ‘tor a= 3 pa1 ty- gathenng'
system located"in Eddy. County,’ New Mexico. 1t-will require an: unknown length of ‘pipeline to connéct the facility to.a.
gathéring system, Operator provides (penodlcal y) to Gas Transporter a drilling; completlon -and estimated first. production
date for wells that are scheduled'to be drilled in the foreseeable future: In‘addition, Operator and Gas- Transporter have: périodic
conference calls to-discuss changes to drilling and completion schedules. Gas from thése wells will be, processed at.an tnknown,
‘Processing . Plant located in g@x County, New Mexico.. The  actual flow of the gas will be based. on compression -operating
pat; amelers and gathering system pressures, DCP has lines in'the NW4:22-19s-25¢..

Flowback Strategy

Afterthe fracture trn eatment/completlon operations, well(s) will be’ pr ‘odliced to teriporary production tariks and. gas will-be
flared or vented. During flowback, the fluids-and sand centent will be:monitored: When the-produced fluids contain minirmal
sand, the wells will be: turned to production facilities. Gas sales should start as. soon ‘as-the ‘wells:start flowing throtigh.the
praduction. facilities, unléss thete are operationial issués.on Gas Tr. ailisporter System at that time. Based .on current.information, it.
is Operator’s belief the systeri can take this gas upon.completion of the well(s):

Safety. requirements duxmg .cleanout. operations: from the use of-underbalanced. air cleanout:systems-may: necessnate that
sand and. noni-pipeline: quahty gas be vented and/or flared rathiér than sold onia temporaly basis.

Alternatives to Reduce.Flaring ‘
Belgw are altenatives considered from a conceptiial standpoirit to reduce the amount of gas flared.
e Power Generation — On lease.
© Only‘a portion of gas is'consunied operating the generator, remainder of gas- will be flared
o Compressed Natural' Gas — Ori leasg :
o Gas'flared would be minimal, but:might be.uneconomical to-operate when gas volume declines
o 'NGLRemoval - On'lease
o Plants are-expensive, residue gas isstill flared, and uneconomieal to operate when gas volume declines




