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Notice of C-104 Denial
and Request for Information

OCD denies your C-104 — Request for Allowable and Authorization to Transport
because it is incomplete or conflicts with other information provided to OCD.

The sale or transport of product without a C-104 approved by OCD violates the Oil and
Gas Act and the implementing rules, including 19.15.7.15 and 19.15.16.19 NMAC.

To avoid an enforcement action, you must submit the indicated information no later than
30 days after receipt of this notice.
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If you have any questions please contact the local OCD District Office

1220 South St. Francis Drive « Santa Fe, New Mexico 87505
Phone (505) 476-3460 » Fax (505) 476-3462 = www.emnrd.state.nm.us/ocd



' , State of New Mexico
'Energy, Minerals and Natural Resources Department

Susana Martinez

Governor

Ken McQueen David R. Catanach, Division Director
Cabinet Secretary Oil Conservation Division

Matthias Sayer

Deputy Cabinet Secretary

NOTICE TO OPERATORS
TEST ALLOWABLE
For Horizontal Wells

5/15/2017

Operators drilling Horizontal Wells may transport oil or gas encountered during drilling,
completion, or recompletion provided the operator has filed and the OCD district office
has approved a Form C-104, Request for Allowable and Authorization to Transport,
stating REASON FOR FILING CODE as “RT” and specifying the Ready Date of
transport or 1% sales for the proposed formation or pool.

All administrative and regulatory approvals for the well must be in place before the
division will approve a test allowable; i.e. NSL, NSP, DHC, Drilling Sundries. The
operator should review the Conditions of Approval that the Division has noted on the
Application for Permit to Drill and comply with special requirements listed by the district
office for C-104 approval.

Approval of Test Allowable C-104 grants authorization not to exceed 90 days after the
“Ready Date” to transport oil or gas during the drilling, completion, or recompletion
processes ONLY. Oil and gas volumes produced and sold during these activities are to
be designated and submitted in a timely manner on appropriate OCD and BLM forms.
The approval of a Test Allowable shall not authorize production in excess of the
authorized allowable.

A New Well C-104 marked as “NW?” should be submitted and approved before the
expiration of the 90-day “Test Allowable” to continue transportation. If all required
documents are not received and approved within 90 days, the well may be shut in.

TEST ALLOWABLE REQUIREMENTS:

1) Operator shall file and have approved with the appropriate NMOCD district office
Form C-104 designating REASON FOR FILING CODE as “RT” prior to
transporting. Operator shall review Conditions of Approval on the Application for
Permit to Drill before filing the C-104.

2) The “Ready Date” of first transport/sale must be specified on the Form C-104. To
avoid impacting C-115 reporting, the Ready Date shall not be after the date of

first sale. A
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3) For a “Test Allowable” C-104, the operator is not required to complete Section V
“Well Test Data” Nos.31-41. '

4) A copy of the well's deviation and/or directional survey and "As Drilled” C-102,
must be provided prior to Test Allowable C-104 approval. It does not have to be a
certified copy; an informational copy will suffice. The certified copy should still
be submitted at a later date. Directional Surveys should be submitted as required
by NMOCD Rule 19.15.16.14 NMAC. If the “As drilled” C-102 is not available
at the time of submittal, please contact the appropriate District Office.

5) EXTENSIONS to the 90 day “RT” approval period, will be granted ONLY IN
EXTRAORDINARY CIRCUMSTANCES and will require Santa Fe approval.

6) For wells not requiring a Test Allowable C-104, the operator will comply with
Log, Completions and Workover reports; NMOCD Rule 19.15.16.19.A NMAC

PLEASE NOTE: Allow district offices sufficient time to review and approve C-104’s
prior to the designated Ready Date. If needed, please contact the appropriate District
Office for a imeline of submittal and approval processes.

Make sure all information on C-104’s & sundry filings is complete and correct.
(If not complete and correct the operator may be asked to amend the forms and resubmit)

C-104 form and instructions are available on the OCD website at:
http://www.emnrd.state.nm . us/QOCD/forms. html
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OIL CONSERVATION DIVISION
NOTICE TO OIL AND GAS OPERATORS

CHANGES IN DIVISION RULES FOR THE FILING OF COMPLETION REPORTS
AND HYDRAULIC FRACTURE DISCLOSURES

On August 10, 2017, the New Mexico Oil Conservation Commission approved Order No.
R-14353-B which adopted changes to two sections of the New Mexico Administrative Code
(NMAC) that involve the reporting requirements to the Division by operators. The changes in
NMAC are:

PART 7 FORMS AND REPORTS
19.15.7.16  WELL COMPLETION OR RECOMPLETION REPORT AND LOG (Form
C-105) ,

The Commission approved an increase in the time period for filing the Form C-105 with
the appropriate Division District office following the completion or recompletion of a well. This
period has increased from 20 days to 45 days. Please remember that the proper filing of a Form C-
105 includes all required supplemental documents such as test results and log suites.

PART 16 DRILLING AND PRODUCTION
19.15.16.19 LOG, COMPLETION AND WORKOVER REPORTS

Under this section, the Commission approved changes to the filing date of the completion
report and the method of reporting to the Division information detailing the content of the
hydraulic fracturing treatment used for the well completion. The filing period is increased to 45
days to conform with the changes in 19.15.7.16 NMAC. Furthermore, the Division will
discontinue the use of its own disclosure form and operators must complete and file the FracFocus
Chemical Disclosure Registry (https:/fracfocus.org/) for reporting the content of hydraulic
- fracture treatments. The operator will be responsible for establishing and maintaining an account
with the Registry to comply with this reporting requirement. The filing period for the disclosure
will also be 45 days following the completion, recompletion, or additional hydraulic fracturing
treatments of the well.

Effective date for these changes is September 26, 2017. Please review the specific content
of the changes in these sections of the NMAC as provided in following link:
http://164.64.110.239/nmac/ title19/T19C015.htm. Please contact the appropriate District
Supervisor or the Engineering Bureau staff in Santa Fe with any questions regarding these changes.

DAVID R. CATANACH, Director September 26, 2017
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