CCD-ARTESIA
UNITED STATES

DEPARTMENT OF THE INTERIOR
' BUREAU OF LAND MANAGEMENT
SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160 -3 (APD) for such proposals.

FORM APPROVED
OMB No 10040137
Expires March 31,2007

5 Lease Seral No.
NMNMI113927

6 If Indian. Allottee or Trbe Name

SUBMIT IN TRIPLICATE- Other instructions on reverse side.

7. 1 Unit or CA/Agreement. Name and/or No

1. Type of Well
O1l Well Gas Well [:] Other i 1 E onn T OyTON
2 Name of Operator nuy 1T J Luui HANG 'EM HIGH FEDERAL #1
MARBOB ENERGY CORPORATION OCP.ARTESIA |9 AFTWeITo
3a Addicss R e e

3b Phone No (mclude area code)

P O BOX 227, ARTESIA, NM 88211-0227 505-748-3303

30-015-34294

10. Field and Pool. or Exploratory Area

4 Location of Well (Footage, Sec, T, R, M, or Survey Descripiton)

SEC. 35-T19S-R25E, UNIT B
660 FNL 1980 FEL, NW/4NE/4

CEMETARY

11 County or Pansh. State

EDDY COUNTY, NM

12 CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
D Acidize D Deepen D Production (Start/Resume) D Water Shut-Off
Notice of Intent D Alter Casing Fracture Treat D Reclamation Well Integnty
D Subsequent Report I:] Casing Repair D New Construction D Recomplete Other DOWNHOLE
[_] Change Plans Plug and Abandon Temporarily Abandon COMMINGLING
r——l Funal Abandonment Notice D Convert to Injection D Plug Back [:I Water Disposal

13 Descnbe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.

If the proposal 15 to deepen directionally or recomplete honzontally, give subsurface locations and measured and true vertical depths of all pertiinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results n a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed. and the operator has

determined that the stte 1s ready for final mspection.)
SEE ATTACHED NMOCD C-107A APPLICATION FOR DOWNHOLE COMMINGLING.

THE PROPOSED ALLOCATION IS CEMETARY ATOKA NORTH - OIL 4% - GAS 4%
CEMETARY STRAWN - OIL 0.5% - GAS 0.5%
UNDESIGNATED CANYON - OIL 95.5% - GAS 95.5%

NEW ALLOCATIONS WILL BE SUBMITTED IF ACTUAL WELL PRODUCTION IS SIGNIFICANTLY DIFFERENT THAN THAT

ABOVE.
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14. Thereby certify that the foregoing 1s true and correct
Name (Printed/Typed)

BRIAN COLL/IDLS\/ Title ENGINEER
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8/07/2007
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APP

Approvedby Title \
Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease Office

which would entitle the applicant to conduct operations thereon
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Engineering Summary
Form C-107A
Application for Downhole Commingling
Marbob Energy Corporation
Hang ‘em High Federal No. 1 (B-35-19S-25E)

Marbob Energy proposes to downhole commingle the Atoka, Strawn and Canyon zones. No
crossflow will occur because this well will be produced into a pipeline at a flowing pressure
significantly lower than the surface shut-in pressures of each zone.

The Atoka, Strawn and Canyon reserves are calculated as follows:

Atoka:

The Atoka tested approximately 40 MCFD after being acidized. Best engineering estimate is
that Atoka will come in at 40 MCFD and that all zones will decline at the same rate. The zonal
allocation will be based on initial Atoka production rate. The best engineering estimate is that
any oil produced will be produced in the same ratio as the gas production.

Strawn:

The Strawn tested an estimated 5 MCFD after being acidized (best estimate of gas flow rate
from field personnel). Best engineering estimate is that Strawn will come in at 5 MCFD and
that all zones will decline at the same rate. The zonal allocation will be based on initial Strawn
production rate.

Canyon:

The Canyon tested approximately 955 MCFD after being acidized. Best engineering estimate
is that Canyon will come in at 955 MCFD and that all zones will decline at the same rate. The
zonal allocation will be based on initial Canyon production rate.

The proposed allocation follows. If actual tests are significantly different than shown in
allocation below, a new allocation will be submitted.

Atoka Gas 40 MCFD = 4%
40+5+955 MCFD

Oil =4%

Strawn Gas 5 MCFD =0.5%
40+5+955 MCFD

Oil =0.5%

Canyon Gas 955-MCFD =95.5%

40+5+955 MCFD
Ol = 95.5%
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DISTRICT I

1626 N FRENCH DB, HOBBS, NM 88240

DISTRICT II

1301 Y. GRAND AVENUR, ARTESIA, NM 88210

DISTRICT IlI
1000 Rio Brazos Rd., Aztec, NM B7410

State of New Mexico

Rnergy, Mincrels end Natural Resources Depertmeat
Form C~102
Revised JUNE 10, 2003

OIL CONSERVATION DIVISION Submit to Appropriate District Office
1220 SOUTH ST. FRANCIS DR. Tfee toame 3 Copres
Santa Fe, New Mexico 87505

DISTRICT IV
oiSTRICT V.. WELL LOCATION AND ACREAGE DEDICATION PLAT O AMENDED REPORT
APt Number Pool Code Pool Name
74640 CEMETARY MORROW (GAS)
Property Code Property Name . Well Number
HANG'EM HIGH FEDERAL 1
OGRID No. Operator Name Elevation
14049 MARBOB ENERGY CORPORATION 3472’
Surface Location
UL or lot No. Section Township Range Lot [dn Feet (rom the North/South line Feet from the East/West line County
B 35 19-S| 25-E 660 NORTH 1980 EAST EDDY

Bottom Hole Location If Different From Surface

UL or tot No. Section Township

Range Lot Idn Feet from the North/South line Feet (rom the East/West line County

Dedicated Acres Joint or Infill

Consolidation Code Order No.

7~ 7 1o
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320
NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

. OR A NON STAN})ARD UNIT HAS BEEN APPROVED BY THE DIVISION
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~ A OPERATOR CERTIFICATION
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