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(gam 316> UNITED STATES FORM APPROVED
cbrusy 2005) DEPARTMENT OF THE INTERIOR P Expies Mah 32
BUREAU OF LAND MANAGEMENT / 5 Toe S No ;
SUNDRY NOTICES AND REPORTS ON WELLS / LC-055561

Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160-3 (APD) for such proposals.

6. 1f Indian, Allotiee or Tribe Name

SUBMIT IN TRIPLICATE- Other instructions on reverse side.

7. If Unit or CA/Agreement, Name and/or No.

1. Type of Well
[/JOIWeliDO  []GasWell0o [ Other 8. Well Namc and Na
Midnight Matador "A" #2
2. Name of Operator Fairway Resources Operating, LL.C 9 AP Well No,
J Address 3b. Phone No. (include area code) 30-015-35619
4. Location of Well (Footage, Sec., T, R, M., or Survey Description) 0 ,L““'l Red Lake Queen/Grayburg/San Andres
Sec.35, T-17-S, R-27-E Eﬁ
ACD- R Eddy County, NM
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTKE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
. [ Acidize [ Deepen L_JProduction (StartResume) LI Water Shut-0ff
[Z]Notice of tntent I:]Amcmg (T Fracture Treat [ Rectamation Well Integrity
[(CIsubsequent Report [ casing Repeic [ New Construction DRmomplae [Zlother surface commingling
O | Elcnange prans [Jptugand Abandon [ Temporarity Abandon
Final Abandonment Notice | [ corverttoInjection [ Plug Back [ water Disposal

13. Describe Proposed or Completed Operation (clearty state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.,
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, 2 Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.)

Permission from the BLM to commingle oil and gas production from leases LC-050258 (the Midnight Matador lease) and LC-055561 (the

Midnight Matador “A” lease) was granted to McQuadrangie LLC, the previous operator, on Msy 19, 2006. Fairway Resources Operating,

LLC, the carrent operator of the leases, requests permission to include the Midnight Matador “A” #2 in the commingling approval. Oil and gas

production from both leases will be metered at the central tank battery before commingling. Fairway Resources owns all of the working interest
in both leases. The attached map shows the two subject leases, the Midnight Matador central tank battery, and affected wells on the leases.

14. Thereby certify that the foregoing is true and correct

Name (Printed/Typed)
Kenmith Pearce o) Title Engineer
] ~
Signane ;( Y. W e August 23 2

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

WE&@ZM j _________ OLEUM ENGINEER | .. AUG 7 ¢ 20/

Conditions of approval, if any, are attached. Approval oftmsmucedocsmtwamxnor
certify that the applicant holds legal or equitable title to those rights in the subject lease | office
which would entitle the applicant to conduct ions thereon.

owmg and wxllﬁxlly tomake to any department or agency of the United

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make ita crime for any person kn
S:atecsmy false, fictitious or fraudulent statements or representations 2 to any matter within its juri

(Instructions on page 2)
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Distrct | State of New Mexico i/j7 ;‘ Form C-107-B
gizsstgc?lelnm Drive, Hobbs, NM 88240 Energy, Minerals and Natural Resources Department VRevised June 10, 2003
1301 W Grand Ave, Artesia, NM 88210

District [11 OIL CONSERVATION DIVISION Submit the original
B?:tsg’tlir\alm Road, Aztec, NM 87410 1220 S. St Francis Drive application to the Santa Fe
12208 St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 office with one copy to the
87505 appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: Fairway Resources Operating, LLC o
OPERATOR ADDRESS: 538 Silicon Drive, Suite 101 Southlake, TX 76092 SEP U [UUI
APPLICATION TYPE:

-ARTESIA

[0 Pool Commingling  [X]Lease Commingling [JPool and Lease Commingling  [JOff-Lease Storage and Measurement (Only 1f not Surfapcxe%ommmg]ed)
LEASE TYPE: (] Fee [1 State X Federal

Is this an Amendment to existing Order? XYes [[JNo If*“Yes”, please include the appropriate Order No. _ CTB-564

Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling
NMyes [ONo

(A) POOL COMMINGLING
Please attach sheets with the following information

Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production

(2)  Are any wells producing at top allowables? [JYes [JNo
(3) Has all interest owners been notified by certified mail of the proposed commingling? OYes [ONo

(4) Measurementtype [ ]Metering [ Other (Specify)
(5) Will commingling decrease the value of production? [JYes [JNo If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information

(1) Pool Name and Code. Red Lake; Queen, Grayburg, San Andres 51300

(2) Is all production from same source of supply? [Yes [No

(3) Has all interest owners been notified by certified mail of the proposed commingling? XYes [No
(4) Measurement type. [XIMetering [] Other (Specify)

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

(1) Complete Sections A and E

(D) OFF-LEASE STORAGE and MEASUREMENT

Please attached sheets with the following information

(1) Is all production from same source of supply? [JYes [INo
(2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information

(1) A schematic diagram of facility, including legal location
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and AP] Numbers.

1 hereby certify that the information atyé 1s true and complete to the best of my knowledge and belief.
SIGNATURE: M_d TITLE: Engineer DATE: q sS -b7
e

TYPE OR PRINT NAME Kenneth Pearce TELEPHONE NO *___ 817-416-1946

E-MAIL ADDRESS kpearce@fairwayresources.com




