Mr. Robin Terrell
Mewbourne Oil Company
POB 5270

Hobbs, New Mexico 88240

November 1, 2007

Mr. Mike Bratcher

O1L CONSERVATION DIVISION
1301 West Grand Ave.
Artesia, NM 88210

Re: Closure Statement for Ruger "31" Federal # 3{API 30-015

5067
Dear Mr.Bratcher:

Mewbourne Oil Company (MOC) has closed the drilling pit on the above mentioned wellsite.
The contents of the pit were placed in an onsite encapsulation trench that met all rules and
regulations set by the NMOCD. After the pit contents were placed in the trench soil samples
were taken by a 3" party company from the pit floor. Mike Bratcher w/ NMOCD gave verbal
permission to Robin Terrell on 9/14/07 to close the pit in the following manner. The North
outside leg of the pit was removed and placed in the deep bury pit where it was used for stiffening
material to a depth of 15' from surface. Then the hole was filled w/ clean material. The North
outside leg and the North inside leg were then contoured up the in center and a 20 mil liner placed
over the 2 cells of the pit. The remaining portions of the pit area showed no evidence of
contamination and were therefore left as is. The pit was then contoured back to the original

topography. fThe pitwas closed-on9/24/07:—

Sincerely,

Robin Terrell

Production Engineer Accepted for record

NMOCD

Enclosure: Lab analysis of soil samples, pictures, C-144, Initial closure plan.

DLV Cety



Ruger
Field Results

Lined Burial
Floor 9-13-07 Trench
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Pit Fioor Depth: 8'

11" -80mgl/kg

Test Hole Q1
11' 10,000mg/kg
14' 4850mg/kg
117' 2700mg/kg
120' 1500mg/kg
124' 800mg/kg
128' 370mglkg

Tast Hole Q3
11" -80mg/kg

Test Hole #Q4
11" 500mg/kg
14' -80mg/kg

Test Hole #Q5
11' 1000mg/kg
14' 2000mg/kg
17" 800mg/kg
20' 700mg/kg
24' 300mg/kg
28' -80mg/kg|
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. District 1 w Mexi |
1625 N. French Dr , Hobbs, NM 88240 State of New Mexico Form C- 144

Distyie 11 Energy Minerals and Natural Resources June |, 2004
w i iz, NM 32210 4 il Conservation Division For drilling and production facilities, submit to
1000 Rio Brazos Road, Axtec, NM 87410 . ?promm Dlstnct Office.

District IV 1220 South St. Francis Dr. 'or downstream facilities, submit to SantaFe
1220 S. St. Francis Dr., Santa Fe, NM 87505 L Santa Fe, NM 87505 office

Pit or Below-Grade Tank Registration or Closure
. 1s pit or below-grade tank covered by a “general plan™? Yes [ ]No X AUG 2 0 2007

'm;eofacnm. Registration of a pit of below-grade tank [ ] Closure of a pit o befow-grade tank X
- OCD-ARTESIA

mny;mum;g_ggasz*z APTH: see_3/ _T{Ys| RI%E

couy: E34Y 4{32"36 'Y0.& __ Longituse %4 Db '29.9_ |wap: 1927 isssx
Surfuoe Owner: Federal [} star(Jprivate [ indian (1
mm Below-grade tank
Twpe: Drilling X Production ] Disposal [] Volume: ____bbl Typeof fluid:
Workover (] Emergency [ Construction mategial: /

Lined X Untined ] WMWW
Lines type: Synthetic X Tlndmss _mil Cayld
Pit Volume _$ C¥TIb1 /

— = o
" of it ; _

:ngmmdfm:f(meddmmmn Pit o seasons o . bt feos G 100 B (%

g el ) 100 feet or tmore (Opoins) /O

Wellhead protection ares; (Less than 200 fct from s private domestic Yes @0 pomss)

water source, or less thun 1000 feet from afl other watrey sources.} l@ rd

) o it fo atl et Less than 200 fect (20 points)

smeet > v 0 ’ ands, POV, | 200 Rt ox more, but s thaa 1000 foct (10 points)
imigation canals, ditches, and peremial and ephemetal watercourses.) M -
. k i
L pauifog Score (Total Pulats) |
| .

1€ s is 3 pit closyre: (1) Attach a disgram of the facility showing the pit's relstionship 0 other equipment and tanks. (2) Indicate disposad Jocation: (check the omite boa if
your are burying in place) onsite X offsite [J If ofitite, name of facility, ( - (3) Attach 2 general description of remedial action including rerediation
start date snd end date. (4) Groundwater encountered: No X Yes [ If yes, show depth below ground surfice R and attach sample rosults.

Auech soil sesults aad 2 of locations and

Adgitional Commcnts; Closure work plan for dril ¥ 2 location: The drilling pit contents will be excavated from the pit area,

the soi} will b tested by lab md if contamination is confirmed, firtber remediation will be condected scenrding to guidclines, A tranch

wifl be tnstalled. The treach will be lined with 2 20-mil i ious liner and the excavased material will be on top and
prnwmbebulﬂdwﬂdmwﬂmdﬁcpdmuwdlnhwﬁﬂbewuadﬂ with three feet of soi o like material capable of

A one call and a 48 hour notice wil} be to the Oil Conservation Division.

1 horoby cectily that the iformation above 1 irue and compIEts 1o the best of o1y Kowicdge and belict umumywwe bove-described pit or below-grade mak
hus beea/will be coastructed or desed according to NMOCD guidelines [_], a general permit X or an (attached) siterantjv€P ppUEimet i

o §-18-07 _seisntn TEFE PANES._ A6}/ M523l e

mewmﬁmwmdNMowmnlofdm mmwmm”rdiﬂeﬁwmdmuslmdd of the pit or tak contaminate ground water or
otherwise endmnger public health or the environment. Not does it refieve the operator of its responsibility for comphafice wi
roguiations.

/
. Signed By %// Am(‘yc
| Approval: 0 -
NOTIFY OCD 24 HOURS PRIOR to ——_ M barial trench is to be constructed
seginning closure and 24 HOURS PRIOR In pit area, samples are to be obtained
© obtaining samples. Samples are to be ""’ '"lym submitted to OCD

'bteined from pit area and analyses to mhg fremch.
ubmitted to OCD prior to back-filling, K -
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Valley Energy Services, Inc.

PO Box 207

: Date invoice #
Loving, NM 88256
9/13/2007 611
Bill To
Mewbourne Oil Company
Robin Terrell
PO Box 5270
Hobbs, NM 88241
Terms Rep Location
Due on receipt SIT Ruger 3|4 '3
Quantity Item Code Description Price Each Amount
4 { Enviro Sampling pulled infield samples, waiting for approval to close 65.00 260.00T
0.5 | Enviro Reports infield diagram 65.00 32.50T
0.5 | Enviro misc prepared, packaged and sent samples to Trace Analysis for 65.00 32.50T
official analyticals
40 | Mileage Charge 0.50 20.00T
New Mexico Sales Tax 6.3125% 21.78
Total $366.78
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6701 Aberdeen Avenue, Suite & Lubbock, Texas 79424 8003781296 8067941296 FAX 806*794¢1298
200 East Sunset Road, Suite E Ef Paso, Texas 79922 8885883443 915e5853443 FAX 915058504944
5002 Basin Street, Suite Al Midland, Texas 79703 43768906301 FAX 4326896313
8808 Camp Bowie Blvd West, Suite 180 Ft Worth, Texas 76116 8172015260 FAX 81795604336

E-Mail lab@traceanalysis com

. . Invoice No. 25423
Bill To: Mewbourne Oil Company
P. 0. Box 5270 (R A

Hobbs, NM 88220 Lab Location: Lubbock
Invoice Date:  2007-09-26

Attn: Robin Terrell Payment Due: 2007-10-26

Work Order: roozazt [HNNAAEATARTARAN

Project Location: Eddy County, NM

Project Name: Ruger 31 Fed 003
Item Quantity Matrix Description Price Sub Total
Chloride (48-Hr. TAT) 5 soil 137093 - 137097 $29.75 $148.75
Payment Terms: Net-30 Total $148.75

e

Dr. Blair Leftwich, Director

Y
™~
)

~

Invoice No. 25423 Page 1 of 1
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6701 Aberdeen Avenue, Suite 9 Lubbock, Texas 79424 8003781296 8067941296 FAX 8067941298
200 East Sunset Road, Suite E El Paso, Texas 79922 08885883443 9155853443  FAX 915958504944
5002 Basin Street, Suite Al Midland, Texas 78703 432068906301 FAX 43206896313
8808 Camp Bowie Blvd West, Suite 180 Ft Worth, Texas 76116 8172015260 FAX 81795604336

E-Mail lab@traceanalysis com

Analytical and Quality Control Report

Robin Terrell
Mewbourne Qil Company

P. O. Box 5270 Work Order: 7092121

Hob
oo, R R AT A

Project Location: Eddy County, NM
Project Name: Ruger 31 Fed 003
Project Number: Ruger 31 Fed 003

Report Date: September 26, 2007

Enclosed are the Analytical Report and Quality Control Report for the following sample(s) submitted to TraceAnalysis, Inc.

Date Time Date
Sample Description Matrix Taken Taken Received
137093 Q1-28 soil 2007-09-13 14:30 2007-09-21
137094 Q2-1v soil 2007-09-13 15:00 2007-09-21
137095 Q3-11 soil 2007-09-13 15:30 2007-09-21
137096 Q4-14° soil 2007-09-13 15:45 2007-09-21
137097 Q5-28 soil 2007-09-13 16:30 2007-09-21

These results represent only the samples received in the laboratory. The Quality Control Report is generated on a batch
basis. All information contained in this report is for the analytical batch(es) in which your sample(s) were analyzed.

This report consists of a total of 6 pages and shall not be reproduced except in its entirety, without written approval of

TraceAnalysis, Inc. W

Dr. Blair Leftwich, Director

Standard Flags

B - The sample contains less than ten times the concentration found in the method blank.



Case Narrative

Samples for project Ruger 31 Fed 003 were received by TraceAnalysis, Inc. on 2007-09-21 and assigned to work order 7092121.
Samples for work order 7092121 were received intact at a temperature of 22.0 deg C.

Samples were analyzed for the following tests using their respective methods.

Test Method
Chloride (Titration) SM 4500-Cl B

Results for these samples are reported on a wet weight basis unless data package indicates otherwise.

A matrix spike (MS) and matrix spike duplicate (MSD) sample is chosen at random from each preparation batch. The MS
and MSD will indicate if a site specific matrix problem is occurring, however, it may not pertain to the samples for work order
7092121 since the sample was chosen at random. Therefore, the validity of the analytical data reported has been determined
by the laboratory control sample (LCS) and the method blank (MB). These quality control measures are performed with
each preparation batch to ensure data integrity.

All other exceptions associated with this report have been footnoted on the appropriate analytical page to assist in general
data comprehension. Please contact the laboratory directly if there are any questions regarding this project.

Page 2 of 6



Report Date Septomber 20, 2047

Ruger 31 Fed 003

Work Cider 7002121

Ruger 31 Fed 003

1) so NWerer b 30 1
i€ Nt S ol

Eddy County, NM

Sample: 137093 - Q1-28’

Analytical 'Report

Analysis: Chloride (Titration) Analytical Method: SM 4500-Cl B Prep Method. N/A
QC Batch: 41447 Date Analyzed: 2007-09-25 Analyzed By: ER
Prep Batch: 35813 Sample Preparation: 2007-09-25 Prepared By: ER
RL
Parameter Flag Result Units Dilution RL
Chloride 538 mg/Kg 50 5.00
Sample: 137094 - Q2-11’
Analysis. Chloride (Titration) Analytical Method:  SM 4500-C1 B Prep Method: N/A
QC Batch: 41447 Date Analyzed: 2007-09-25 Analyzed By: ER
Prep Batch: 35813 Sample Preparation: 2007-09-25 Prepared By: ER
RL -
Parameter Flag Result ‘ Units Dilution RL
Chloride 21.5 mg/Kg 4 5.00
Sample: 137095 - Q3-11’
Analysis:  * Chloride (Titration) Analytical Method: ~ SM 4500-Cl B Prep Method: N/A
QC Batch: 41447 Date Analyzed: 2007-09-25 Analyzed By: ER
Prep Batch: 35813 Sample Preparation: 2007-09-25 Prepared By: ER
RL
Parameter Flag Result Units Dilution RL
Chloride 128 mg/Kg 20 5.00
Sample: 137096 - Q4-14°
Analysis. Chloride (Titration) Analytical Method:  SM 4500-C1 B Prep Method. N/A
QC Batch: 41465 Date Analyzed: 2007-09-25 Analyzed By: ER
Prep Batch: 35825 Sample Preparation: 2007-09-25 Prepared By. ER
RL
Parameter Flag Result Units Dilution RL
Chloride 116 mg/Kg 20 5.00
Sample: 137097 - Q5-28’
Analysis. Chloride (Titration) Analytical Method: SM 4500-C1 B Prep Method: N/A
QC Batch: 41465 Date Analyzed: 2007-09-25 Analyzed By: ER
Prep Batch: 35825 Sample Preparation: 2007-09-25 Prepared By: ER



Repoit Daze. September 26, 2607

Ruger 31 Fed 003

Work Oiders 7002121
Ruger 31 Fed 003

Fage Number a4 of &

Eddy County, NM:

RL
Parameter Flag Result Units Dilution RL
Chloride <20.0 mg/Kg 4 5.00

Method Blank (1)

QC Batch: 41447

Prep Batch: 35813

QC Batch: 41447

Date Analyzed.  2007-09-25
QC Preparation: 2007-09-25

Analyzed By: ER
Prepared By: ER

MDL
Parameter Flag Result Units RL
Chloride <3.25 mg/Kg 5

Method Blank (1)

QC Batch: 41465
Prep Batch. 33825

QC Batch: 41465

Date Analyzed:  2007-09-25
QC Preparation: 2007-09-25

Analyzed By: ER
Prepared By: ER

MDL
Parameter Flag Result Units RL
Chloride <3.25 mg/Kg 5

Laboratory Control Spike (LCS-1)

QC Batch: 41447
Prep Batch: 35813

Date Analyzed:  2007-09-25
QC Preparation: 2007-09-25

Analyzed By: ER
Prepared By: ER

LCS Spike Matrix Rec.
Param Result Units Dil. Amount Result Rec. Limit
Chloride 109 mg/Kg 1 100 <3.25 109 90 - 110
Percent recovery is based on the spike result. RPD is based on the spike and spike duplicate result.
LCSD Spike Matrix Rec. RPD
Param Result Units Dil.  Amount Result Rec. Limit RPD  Limit
Chloride 107 mg/Kg 1 100 <3.25 107 90 - 110 2 20

Percent recovery is based on the spike result. RPD is based on the spike and spike duplicate result.

Laboratory Control Spike (LCS-1)

QC Batch. 41465
Prep Batch: 35825

Date Analyzed:  2007-09-25
QC Preparation: 2007-09-25

Analyzed By. ER
Prepaied By: ER

LCS Spike Matrix Rec.
Param Result Units Dil. Amount, Result Rec. Limit
Chloride 100 mg/Kg 1 <3.25 100 90 - 110




Report Dater Sepueinver 26, 2007

Ruger 31 Fed 003

Worx Order

Ruger 31 Fed 003

Page Numbar, 30l 6

Eddy County, NM

002121

Percent recovery is based on the spike result. RPD is based on the spike and spike duplicate result.

LCSD Spike Matrix Rec. RPD
Param Result Units Dil. Amount Result Rec. Limit RPD Limit
Chloride 102 mg/Kg 1 100 <3.25 102 90 - 110 2 20

Percent recovery is based on the spike result. RPD is based on the spike and spike duplicate result.

Matrix Spike (MS-1)  Spiked Sample: 137095

QC Batch: 41447 Date Analyzed:  2007-09-25 Analyzed By: ER
Prep Batch: 35813 QC Preparation: 2007-09-25 Prepared By: ER
MS Spike Matrix Rec.
Param Result Units Dil. Amount Result Rec. Limit
Chloride I 232 mg/Kg 20 2000 128.364 5 84.6 - 117
Percent recovery is based on the spike result. RPD is based on the spike and spike duplicate result.
MSD Spike Matrix Rec. RPD
Param Result Units Dil.  Amount Result Rec. Limit RPD  Limit
Chloride 2 232 mg/Kg 20 2000 128.364 5 84.6 - 117 0 20
Percent recovery is based on the spike result. RPD is based on the spike and spike duplicate result.
Matrix Spike (MS-1)  Spiked Sample: 137105
QC Batch: 41465 Date Analyzed:  2007-09-25 Analyzed By: ER
Prep Batch: 35825 QC Preparation: 2007-09-25 Prepared By: ER
MS Spike Matrix Rec.
Param Result Units Dil. Amount Result Rec. Limit
Chloride 3 203 mg/Kg 4 400 13.102 47 84.6 - 117
Percent recovery is based on the spike result. RPD is based on the spike and spike duplicate result.
MSD Spike Matrix Rec. RPD
Param Result Units Dil.  Amount Result Rec. Limit RPD  Limit
Chloride 1 206 mg/Kg 4 400 13.102 48 84.6 - 117 2 20
Percent recovery is based on the spike result. RPD is based on the spike and spike duplicate result.
Standard (ICV-1)
QC Batch: 41447 Date Analyzed: 2007-09-25 Analyzed By: ER
ICVs ICVs ICVs Percent
True Found Percent Recovery Date
Param Flag Units Conc. Conc. Recovery Limits Analyzed
g_hloride mg/Kg 160 108 108 85-115 2007-09-25

I Matrix spike recovery out of control limits due to matrix interference
2Matrix spike recovery out of contro! limits due to matrix interference
3Matrix spike recovery out of control limits due to matrix interference
4Matrix spike recovery out of control limits due to matrix interference

. Use LCS/LCSD to demonstrate analysis is under control.
. Use LCS/LCSD to demonstrate analysis 1s under control.
. Use LCS/LCSD to demonstrate analysis 1s under control.

Use LCS/LCSD to demonstrate analysis is under control.



Report Date. September 20, 2007

Ruger 31 Fed 003

Vork Oider 7062121

Ruger 31 Fed 003

Page Number 6 of §

Eddy County, NM

Standard (CCV-1)

QC Batch: 41447

Date Analyzed: 2007-09-25

Analyzed By: ER

CCVs CCVs CCVs Percent

True Found Percent Recovery Date
Param Flag Units Conc. Conc. Recovery Limits Analyzed
Chloride mg/Kg 100 92.1 92 85 - 115 2007-09-25
Standard (ICV-1)
QC Batch: 41465 Date Analyzed: 2007-09-25 Analyzed By: ER

ICVs ICVs ICVs Percent

True Found Percent Recovery Date
Param Flag Units Conc. Conc. Recovery Limits Analyzed
Chloride mg/Kg 100 99.6 100 85 - 115 2007-09-25
Standard (CCV-1)
QC Batch: 41465 Date Analyzed: 2007-09-25 Analyzed By: ER

CCVs CCVs CCVs Percent

True Found Percent Recovery Date
Param Flag Units Conc. Conc. Recovery Limits Analyzed
Chloride mg/Kg 100 100 100 85 -115 2007-09-25
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TraceAnalysis, Inc.

email: lab@traceanalysis.com

6701 Aberdeen Avenue, Suite 9
Lubbock, Texas 79424
Tel (806) 794-1296
Fax (B06) 794-1298
1(800) 378-1296

5002 Basin Street, Suite A1
Midiand, Texas 79703
Tel (432) 689-6301
Fax (432) 689-6313

200 East Sunset Rd., Suite E
El Paso, Texas 79922
Tel (915) 585-3443
Fax {915) 585-4944

8808 Camp Bowie Bivd West Suite 1)
t. Worth, Texas 76116
Tel 81 7) 201-5260
Fax (817) 560-4336

1(888) 588-3443
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