., Robin Terrell

Mewbourne Oil Company
PO Box 5270

Hobbs, New Mexico 88241

October 12, 2007

Mike Bratcher

NMOCD District 2 Office
1301 W. Grand

Artesia, New Mexico 88210

J

RE:  Gatling 16 Federal 001 - Final Pit Closure

Gatling 16 Federal 001 Depth to Ground Water: 75°

API: 30-015- 35004 Planned Analytical Testing: Chlorides

Sec 16-T20S-R29E Site Ranking Score:

1980’ FNL & 660’ FEL Primary Land Use: Ranching and Oil & Gas Production

Pursuant to Pit Rule 50 of the New Mexico Oil Conservation District of the State of New Mexico regulatory
requirement for pit closure, please accept the following documentation for final closure of the drilling pit for the
aforementioned location.

An Insitu burial trench was excavated and lined with 12mil liner. All drill cuttings were stiffened and transferred
to the lined Insitu trench. Upon transferring all pit contents to the lined burial trench, field tests were performed
on the soil within in the confines of the original drill pit. The field results of chloride delineation of the impacted
material are as follows (a diagram has also been attached):

Ql 10’ 100mg/kg Q2 10’ 200mg/kg Q3 10’ 90mgkg
Q4 10’ 330mg/kg Q5 ’ 10’ 220mg/kg

After field tests were performed, Mike Bratcher of the New Mexico Oil Conservation Division (NMOCD) was
contacted. Approval for closure was granted with no stipulations:

Pursuant to NMOCD Pit Rule 50, a 20mil liner was placed on top of the Insitu trench to seal in the impacted
soils and the stiffened drill cuttings. The pit area was backfilled with clean native material, contoured to the

surrounding terrain and reseeded with an approved seed mixture.

Soil samples were collected, prepared and packaged per EPA guidelines and forwarded to Trace Analysis in
Lubbock, Texas for official analytical testing. Please find the official analytical results attached hereto.

Please review the attached documentation and contact me at 505-393-5905 with any questions or concerns.

Sipcerely,

Robin Terrell O
" Production Engineer

Isit Accepted for record JANTO 2008

NMOCD

A\
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Mewbourne Oil Company

PO Box 5270
Hobbs, NM 88240
(505) 393-5905
August 24, 2007
New Mexico OCD

Attn: Mike Bratcher
1301 West Gande Ave.
Artesia, NM 88210

Re: Gatling "16" Federal Com # 1

On August 22, 2007 a borehole was drilled on the above mentioned location to a depth of
72'. No water was encountered during the drilling of the borehole. The depth of 72' was
reached at 11:00 am 8/22/07. The borehole was then left exposed to atmospheric
conditions for 24 hrs and tested with a bailer. No water was recovered with the bailer to
a depth of 70". Given this information Mewbourne Oil Company is requesting to deep
bury the reserve contents on location. The deep bury pit would be no greater than 20
deep and would comply with all NMOCD rules and regulations.

Robin Terrell



Gatling 16 Federal 001
Field Results
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Valley Energy Services, Inc.

PO Box 207

Invoice

. Date Invoice #
Loving, NM 88256
10/12/2007 633
Bill To
Mewbourne Qil Company
Robin Terrell
PO Box 5270
Hobbs, NM 88241
Terms Rep Location
Due on receipt SIT Gatling 16 Federal 001
Quantity Item Code Description Price Each Amount
4 | Enviro Sampling pulled infield samples for delineation; contacted Mike 65.00 260.00T
Bratcher of the NMOCD - approval to close
0.5 | Enviro Reports 65.00 32.50T
0.5 | Enviro misc prepared, packaged and sent samples to Trace Analysis for 65.00 32.50T
official analyticals
37| Mileage Charge 0.50 18.50T
New Mexico Sales Tax 6.3125% 21.68
Total $365.18




aatling "1o” Fed. #1

WBOURNE ‘OIL COMPANY.
GATLING “16".FEDERAL #1 -

980" FNL. & “660" FEL.
L7SEC. 16, TROS R29E ¢
EDDY .COUNTY, NEW MEXICO

[EASE #N\-0554771

Ak

8/20/2007 11:30:05 AM 8/20/2007 11:30:39 AM

o

10/15/2007 9:06:53 AM

158

10/15/2007 9:06:57 AM 10/15/2007 12:25:53 PM 10/29/2007 8:34:20 AM
Photo's taken by TNT Backhoe Service



Gatling "16" Fed. #1 ,

Pt

10/29/2007 8:34:39 AM

Photo's taken by TNT Backhoe Service



Report Date: November 14, 2007
Gathng 16 Fed #1

Work Order 7110833
Gatling 16 Fed #1

Page Number: 3 of 6
Eddy County, NM

Sample: 142278 - Q1 10’

Analysis: Chloride (Titration)
QC Batch: 43041
Prep Batch- 37140

Analytical Report

Analytical Method:  SM 4500-CL B
Date Analyzed: 2007-11-10
Sample Preparation: 2007-11-09

Prep Method: N/A
Analyzed By: MM
Prepared By: MM

RL
Parameter Flag Result Units Dilution RL
Chloride 85.5 mg/Kg 10 5.00

Sample: 142279 - Q2 10’

Analysis: Chloride (Titration)
QC Batch: 43041
Prep Batch: 37140

Analytical Method:  SM 4500-C1 B
Date Analyvzed: 2007-11-10
Sample Preparation: 2007-11-09

Prep Method: N/A
Analyzed By: MM
Prepared By: MM

RL
Parameter Flag Result Units Dilution RL
Chioride 200 mg/Kg 10 5.00

Sample: 142280 - Q3 10’

Analysts- Chloride {Titration}
QC Batch: 43041
Prep Batch: 37140

Analytical Method: SM 4500-C1 B
Date Analyzed: 2007-11-10
Sample Preparation: 2007-11-09

Prep Method: N/A
Analyzed By: MM
Prepared Byx MM

RL
Parameter Flag Result, Units Dilution RL
Chloride 50.4 mg/Kg 10 5.00

Sample: 142281 - Q4 10’

Analysis: Chloride (Titration)
QC Batch: 43042
Prep Batch: 37141

Analytical Method: SM 4500-C1 B
Date Analyzed: 2007-11-10
Sample Preparation: 2007-11-09

Prep Method: N/A
Analyzed By: MM
Prepared By: MM

RL
Parameter Flag Result Units Dilution RL
Chioride 436 mg/Kg 10 5.00

Sample: 142282 - Q5 10’

Analysis: Chloride (Titration)
QC Batch: 43042
Prep Batch: 37141

Analytical Method:  SM 4500-C1 B
Date Analyzed: 2007-11-10
Sample Preparation: 2007-11-09

Prep Method: N/A
Analyzed By: MM
Prepared By: MM



Report Date: November 14, 2007

Gatling 16 Fed #1

Work Order: 7110833
Gatling 16 Fed #1

Page Number: 4 of 6
Eddy County, NM

RL
Parameter Flag Result Units Dilution RL
Chloride 131 mg/Kg 10 5 00

Method Blank (1)

QC Batch: 43041
Prep Batch: 37140

QC Batch: 43041

Date Analyzed: 2007-11-10
QC Preparation: 2007-11-09

Analvzed By+ MM
Prepared By: MM

MDL
Parameter Flag Result Units RL
Chloride <3.25 mg/Kg 5

Method Blank (1) QC Batch: 43042

Analyzed By: MM

QC Batch: 43042
Prepared By: MM

Prep Batch: 37141

Date Analyzed:  2007-11-10
QC Preparation: 2007-11-14

MDL
Parameter Flag Result Units RL
Chloride <3.25 mg/Kg 5

Laboratory Control Spike (LCS-1)

Analvzed By: MM

QC Batch- 43041
Prepared By: MM

Prep Batch: 37140

Date Analyzed:  2007-11-10
QC Preparation: 2007-11-09

LCS Spike Matrix Rec.
Param Result Units Dil. Amount Result Rec. Limit
Chloride 102 mg/Kg 1 100 <3.25 102 96.1 - 103
Percent recovery is based on the spike result. RPD is based on the spike and spike duplicate result.
LCSD Spike Matrix Rec. RPD
Param Result Units Dil.  Amount Result Rec. Lamit RPD  Limit
Chloride 100 mg/Kg 1 100 <3.25 100 96.1 - 103 2 20

Percent recovery is based on the spike result. RPD is based on the spike and spike duplicate result.

Laboratory Control Spike (LCS-1)

Analyzed By: MM

QC Batch: 43042
Prepared By: MM

Prep Batch: 37141

Date Analyzed 2007-11-10
QC Preparation: 2007-11-14

LCS Spike Matrix Rec.
Param Result Units Dil. Amount Result Rec. Limit

Chloride 100 mg/Kg 1 100 <3.25 100 96.1 - 103




Report Date November 14, 2007 Work Order: 7110833 Page Number: 5 of 6
Gatling 16 Fed #1 Gatling 16 Fed #1 Eddy County. NM

Percent recovery is based on the spike result. RPD is based on the spike and spike duplicate result.

LCSD Spike Matrix Rec. RPD
Param Result Units Dil Amount  Result Rec Limit RPD  Limit
Chloride 994 mg/Kg 1 100 <325 99  96.1-103 1 20

Percent recovery 1s based on the spike result. RPD 1s based on the spike and spike duplicate resuit.

Matrix Spike (MS-1)  Spiked Sample: 142280

- QC Batch: 43041 Date Analvzed:  2007-11-10 Analyzed By: MM
Prep Batch: 37140 QC Preparation: 2007-11-09 Prepared By: MM
MS Spike Matrix Rec.
Param Result Units . Dil. Amount Result Rec. Limit
Chloride 512 mg/Kg 10 500 50.356 92 80 - 120
Percent recovery is based on the spike result. RPD is based on the spike and spike duplicate result.
MSD Spike Matrix Rec. RPD
Param Result Units Dil.  Amount Result Rec. Limit RPD  Limit
Chloride 504 mg/Kg 10 500 50.336 91 80 - 120 2 20

Percent recovery is based on the spike result. RPD is based on the spike and spike duphcate result.

Matrix Spike (MS-1)  Spiked Sample: 142290

QC Batch: 43042 Date Analyzed:  2007-11-10 Analyzed By: MM
Prep Batch: 37141 QC Preparation: 2007-11-14 Prepared By: MM
MS Spike Matrix Rec.
Param Result Units Dil. Amount Result Rec. Limit
Chloride I 862 mg/Kg 10 500 494.717 73 80 - 120
Percent recovery is based on the spike result. RPD is based on the spike and spike duplicate 1esult.
MSD Spike Matrix Rec. RPD
Param Result Units Dil.  Amount Result Rec. Lamit RPD  Limit
Chloride B 884 mg/Kg 10 500 494.717 78 80 - 120 2 20

Percent recovery is based on the spike result. RPD is based on the spike and spike duplicate result.

Standard (ICV-1)

QC Batch: 43041 Date Analyzed: 2007-11-10 Analyzed By: MM
ICVs 1CVs ICVs Percent
True Found Percent Recovery Date
Param Flag Units Conc. Conc. Recovery Lunits Analyzed
Chloride mg/Kg 100 99.2 99 85 - 115 2007-11-10

! Matrix spike recoveries out of controj limits due to matrix spike bemng diluted out. Use LCS/LCSD to demonstrate analysts is under control.
2Matrix spike recoveries out of control hmits due to matrix spike being diluted out. Use LCS/LCSD to demonstrate analysis is under control.



Report Date' November 14, 2007
Gatling 16 Fed #1

Work Order: 7110833
Gatling 16 Fed #1

Page Number: 6 of 6
Eddy County, NM

Standard (CCV-1)

QC Batch- 43041

Date Analvzed: 2007-11-10

Analyzed By- MM

CCVs CCVs CCVs Percent
True Found Percent Recovery Date
Param Flag Units Conc Conc Recovery Limits Analyzed
Chloride mg/hg 100 101 101 85- 115 2007-11-10

Standard (ICV-1)

QC Batch: 43042

Date Analyzed: 2007-11-10

Analvzed By: MM

ICVs ICVs ICVs Percent

True Found Percent Recovery Date
Param Flag Units Conc. Conc. Recovery Limits Analyzed
Chloride mg/Kg 100 100 100 85- 115 2007-11-10

Standard (CCV-1)

QC Batch: 43042

Date Analyzed: 2007-11-10

Analyzed By: MM

CCVs CCVs CCVs Percent
True Found Percent Recovery Date
Param Flag Units Cone. Conc. Recovery Limits Analyzed
Chloride mg/Kg 100 99.7 100 85 - 115 2007-11-10
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