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Marathon PO. Box 1324
maramon | Ol Company Artesia, NM 88211-1324
Telephone 505/457-2621

February 1, 2008
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To Whom It May Concernzg%‘x\

Marathon Oil Company has received a letter concerning the idle well - Federal IBB Gas
Com #1. The letter received from the New Mexico Oil Conservation Division shows the
last test for this well being 10/1/2006, however, our production records show the last test
for this well occurred on 12/23/2006.

An AFE was created to place the Federal IBB Gas Com #1 on production by the means
of rod pump. This AFE has been approved internally, and also by partners. Since
approval, plans have been made to rent a portable pumping unit due to arrive on location
February 5, 2008. With this portable pumping unit Federal IBB Gas Com #1 will be
placed back on production by no later than 2/8/08. With the data provided from the
portable pumping unit an in depth economic evaluation will take place. Should this well
be deemed uneconomical to produce there will be a well review meeting to determine
whether there are any other potential pay zones, or a procedure will be made to plug and
abandon the well bore.

Please call if you have any questions or concerns.

Sincerely,
Fherod K Blomimged

T.L. Breninger

Operation Superintendent

Marathon Oil Company — Permian Basin Operations
Office: 575-457-2621 ext. 103

Cell: 575-361-7331

Fax: 575-457-2544

Email: tlbreninger@MarathonQil.com

A subsidiary of USX Corporation
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DISTRICT II

State of New Mexico

Energy. Minerals and Natural Resources Department

OIL CONSERVATION DIVISION

1301 W. GRAND AVENUE, ARTESIA, NM 88210

DISTRICT III

1220 SOUTH ST. FRANCIS DR.
Santa Fe, New Mexico 87505

1000 Rio Brazos Rd., Aztec, NM 87410

DISTRICT 1V

WELL LOCATION AND ACREAGE DEDICATION PLAT

1220 S. ST. FRANCIS DR., SANTA FE, NM 87505

Form C-102
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Submit to Appropriate District Office

State Lease — 4 Copies
Fee Lease — 3 Copies

1 AMENDED REPORT
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Surface Location

Property Co Property Name Wel'l Number
L3 EY GISSLER A 32
OGRID No. Operator Name Elevation
0 3050 BURNETT OIL COMPANY 3701
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UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County

G 14 | 17-s | 30-E 1650/470  NORTH 2310 EAST EDDY
Bottomn Hole Location If Different From Surface

UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County

Dedicated Acres
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Joint or Infill

Consolidation Code Order No.

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
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OPERATOR CERTIFICATION

I hereby certify that the information
herein is true and complete to the best of
my knowledge and belief, and that this
organization either owns a working interest
or unleased mineral interest in the land
including the proposed bottom hole location
or has a right to drill this well at this
location pursuant to a conlract with an
owner of such mineral or working interest,
or to a voluntary pooling agreement or a
compulsory poolmg order heretofore entered
by the division.
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GEODETIC COORDINATES
NAD 27 NME

Y=668470.1 N
X=620515.0 E

LAT.=32.837095" N
LONG.=103.940963" W

( Printed Name

SURVEYOR CERTIFICATION

I hereby certify that the well location
shown on this plat was plotted from field
notes of actual surveys made by me or
under my supervision, and that the same is
true and correct to the best of my belief.

Certificate No.
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GARY EIDSON
RONALD EIDSON
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