_ DEC 102008
Jalapeiio Corporation OCD-ARTESIA

P.O. Box 1608
Albuquerque, NM 87103-1608
Phone: (505) 242-2050  Fax: (505) 242-8501

December 05, 2008

Mike Bratcher

Oi1l Conservation Division
1301 W. Grande Avenue
Artesia, NM 88210

RE: Paisano Federal #1
Well API NO. 30-005-63840
S.12,T.9-S,R. 27-E
Chaves County, NM

Dear Mr. Bratcher:

It has come to my attention that the OCD’s Form C-105 was not included with the
Form C-144 Closure Report for the Paisano Federal #1. To rectify this situation, |
am now sending an original and one copy of the Form C-105 (along with a copy of
the C-144 Closure Report that was sent to your office on November 7, 2008). A
copy of this information will also be sent to the BLM office in Roswell.

[f there is further information needed for this pit closure or you have any

questions, please contact me at the numbers listed above.

Yours truly,

Quun—Bamachy

Jun Barrack
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¢ Subimit, Td Approprate District Office

Two Copies

Dustrict ]

1625 N French Dr. Hobbs. NM 88240
Dstrict 1i

1301 W Grand Avenue, Artesia. NM 88210
District HI

1000 Rio Brazos Rd , Aztec. NM 87410
Distric

1220 S St Franess Dr. Santa Fe. NM 87505

L1V

‘ State of New Mexico

Energy, Minerals and Natural Resources

Oil Conservation Division
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-105
July 17,2008

1. WELL APINO. 30-005-63840

2. Type of Lease
[] staTE  [OFEE KFED . .
3. State O1l & Gas Lease No. ‘& ﬁyﬁ

NM-100542

WELL COMPLETION OR RECOMPLETION REPORT AND LOG

4 Reason for filing:

[J COMPLETION REPORT (Fill in boxes #1 through #31 for State and Fee wells only)

X C-144 CLOSURE ATTACHMENT (Fill i boxes #1 through #9, #15 Date Rig Released and #32 and/or

#33; attach this and the plat to the C-144 closure report in accordance with 19.15.17.13.K NMAC)

.
5 Lease Name or Unit Agreement Name

PAISANO

6. Well Number:

7. Type of Completion

[0 NEW WELL [J WORKOVER ] DEEPENING [JPLUGBACK [J DIFFERENT RESERVOIR [XI OTHER Pit Closure

DEC 102008

8 Name of Operator

JALAPENO CORPORATION

9. OGRID 26307

OCD-ARTESI£

10 Address of Operator

11. Pool name or Wildcat

12.Location

Unit Ltr Section Township

Range Lot Feet from the

N/S Line Feet from the { E/W Line County

Surface:

BH:

13. Date Spudded

14 Date T.D. Reached

15. Date Rig Released

4/18/07

16. Date Completed (Ready to Produce)

17 Elevations (DF and RKB,
RT, GR, etc.)

18. Total Measured Depth of Well

19. Plug Back Measured Depth

20. Was Directional Survey Made?

21. Type Electric and Other Logs Run

22. Producing Interval(s), of this completion - Top, Bottom, Name el
23, CASING RECORD (Report all strings set in well)

CASING SIZE WEIGHT LB./FT. DEPTH SET HOLE SIZE CEMENTING RECORD AMOUNT PULLED
24, LINER RECORD 25. TUBING RECORD
SIZE TOP BOTTOM SACKS CEMENT | SCREEN SIZE DEPTH SET PACKER SET
26. Perforation record (1nterval, size, and number) 27 ACID, SHOT, FRACTURE, CEMENT, SQUEEZE, ETC.

DEPTH INTERVAL AMOUNT AND KIND MATERIAL USED

28 PRODUCTION

Date First Production

Production Method (Flowing, gas lift, pumping - Size and type pump)

Well Status (Prod or Shut-in)

Date of Test Hours Tested Choke Size Prod'n For Oil - Bbl Gas - MCF Water - Bbl Gas - Oil Ratio

Test Period
Flow Tubing Casing Pressure Calculated 24- Oil - Bbl. Gas - MCF Water - Bbl. Oil Gravity - APL - (Corr.)
Press. Hour Rate I |
29. Disposition of Gas (Sold, used for fuel vented, ¢ic.) 30. Test Witnessed By
3T Tist Attachments
32. If a temporary pit was used at the well, attach a plat with the location of the temporary pit. &
33 Tf an on-site burial was used at the well, report the exact location of the on-site burial:

Latitude Longitude NAD 1927 1983

1 hereby certi

Jalapen

Sign

ature:

that the information shown on both sides of this form is true and complete to the best of my knowledge and belief

Printed Name: Harvey E. Yates, Jr.

Accepted for record - NMOCD

Title: President Date: 11/6/08




P EXHIBIT#4 /

4.‘-;;:%”}?E'C‘77C)N 12, TOWNSHIP 9 5007/7, RANGE 27 EAST, NM.P.M.,

CHAVES COUNTY,

NEW MEXICO
3882.4° 600° 3882.8'
§
PROPOSED PITS s
3860 0 _ 3880 4 r
. r- '
P ™~
J~ EXISTING
3879.3' - — 38789°, J_Jéggj‘_@iaao'h CALICHE PIT
. |  PAISANO FEDERAL #1 | P
8 , ! O |~
| ELEV. 3878.9° I
| LAT.=33"32'27.75" N [ S S SN S SN R
: | LONC.=104°08'18.75" ¥ |
I‘ PROPOSED WELL PAD :
— ExSTiNéG ROOO___ _ |\ T 7T T T T
. L
3878.4° 3879.0
3877.2° 600" 3877.4°
DIRECTIONS TO LOCATION
FROM THE INTERSECTION OF ST. HWY. 380 AND 100
PONDEROSA RD., GO NORTH CN PONDEROSA RD. N — ra 100 200 J.F cet
APPROX. 11 MILES. TURN RIGHT AT AN EL PASO FOPR
PIPELINE ROAD AND GO SOUTHEAST APPROX. 4.6 .
MILES. TURN RIGHT ON EXISTING ROAD AND GO
SOUTHWEST APPROX. 1.1 MILES. TURN LEFT ON JALAPENO CORPORATION
EXISTING ROAD AND GO EAST APPROX. 600 FEET.
THIS LOCATION IS APPROX. 113 NORTH. PAISANO FEDERAL #1 WELL
, LOCATED 330 FEET FROM THE SOUTH LINE
AND 330 FEET FROM THE EAST LINE OF SECTION 12,
N TOWNSHIP 9 SOUTH, RANGE 27 FAST, N.M.P.M.,
PROVIDING SURVEYING SERVICES CHAVES COUNYY, NEW MEXICO.
JOHN WES’;‘Z%R&EZ/;’OG COMPANY Survey Date: 2/10/06  |Sheet 1 of 1 Sheets
HOBBS, NM. 88240 W.O_ Number: 06 11.0276 |0r By- DSR.~ |Rev 1:N/A
(505) 3933117

Dote: 02/15/06 |isk: cof1 | 06110276  |Scote:1"=100’

b



Halapeiio Corporation g
PO Box 1008
Alhuquerque, NM 37103-1608
Phone: (505) 242-2050  Fax: (505) 242-8501

August T 2008

Burcau ol Land Managcement
2909 W. Sceond St
Roswell, NM 88201

RE- Paisano Federal 1H
Well APTNO 30-005-63840
SA2,71T 0-8, R 27-8
Chaves County, NM

Dear Siror Madam
Enclosed, please find a copy the completed OCD s recenlly revised Form C-144
(along with pertment documentation) to close the pit Tor the Paisano Federal #1. 'The

origmal Form C-144 was sent the OCD s branch oftice in Arlesia.

I vou have any questions or need further imformation, please contact this oflice at
the numbears histed above

Yours tuly,

C _\]MMJ (Zsﬂ/\/\ ,(Aw,t'“)}'(_/

Jun Banack
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g, P
" Aﬁsg EZB E-N,éf“%\ ﬁ@, PRGN (h75) 393-2326 » 101 E MARLAND « HOBBS, 11 88240
LABORATORIES

N
ANALYTICAL RESULTS FOR
JALAPENO CORPORATION
ATTMN  GENE SHULL
PO BOX 1608
ALBUOUERQUE, FIM 87103

Receiving Date 09/29/08 Samplng Date NOT GIVEN
Reporting Date  10/01/08 Sample Type  SOIL
Project Number NOT GIVEN Sample Condition COQL & INTACT
Project Name  PIASANO FED #1 Gampie Recoved By ML
Project Location: NOT GIVEN Analyzed By ZL
ETHYL TOTAL
BEMNZENE  TOULUENE  BENZENE XYLENES
LAB NUMBER SAMPLE D tng/ke) (kg (mg/ky) (ma/ky)
ANALYSIS DATE 00108 L0108 10/01/08 [10/01/08 |
H16002- 1 PINSANO FED () 050 <0050 050, <0450 !
' N {
! ’ \
. | ! E
{
.
| |
| |
. f | ;
Quality Control L0052 SRITT 0048 l 0is7 |
True Value QC ? 0 050 0050 0050 0 150
% Recovery _ R [ Y 6.0 | 105
(;Relmive Percent Difference 135 16 10| 55

METHOD: EPA SW-846 80211

TEXAS NELAP CERTIFICATION T104704398-08-TX FOR BENZENME, TOLUENE, ETHYL BENZENE,
AND TOTAL XYLENES

, \ . , /

///, /', ’
(ol le 7 . .
Chemist ™ Date

() )

PLEASE NOIE Liabilty and Damages’ Cardinal’s labalty and oient s exelustve retedy 100 any claim ansing
All clninl;.l ||x(§®OBhB(\]/»\hgyg\qﬁ?ﬂ,l\lﬁ) any olher cause vhaleogyer shall be ocemed vared antess made o cating and rereived by Cardinal vathin thurty {303 days alter completion of the apphicable
service In no event shall Cardinal be hable for mcidental or consequentsd damages includmg st bt bon busimesy
allilintes o1 stceessors Mising ont of o tetoled 1o the pertfortmance of seivices hintennder by Cardinad 1egan

Coslhe basadan contract o tort, shalt be lpaned 1o e amount paid by chent for anatyses

s ntenuptions, loss of uee o loss of profils ncurred by dient, s subsidiaries,

b empther st dlamos based upon any of thi above-stated ieasons of otherwise . Resulis
relate only to ther siples identihed above This seport shall not be teproduced excopban foll willy © giten apgro lob Cadmal Laberalories -

— BT
hEal R T N
PR 2N et



%, ¥ e AE@ E:@ g%.g A{AQ PHONE (575) 393-2326 ¢ 101 £ MARLAND « HOBBS, NM 88240
LABORATORIES

ANALYTICAL RESULTS FOR
JALAPENO CORPORA IO
ATTN GENE SHULL

PO BOX 1608
ALBUQUERQUE., Nivt 87103

Receiving Date  09/29/08 . Samphng Dale NOT GIVEN
Reporting Date. 10/01/08 Sample Type  SOIL !
Project Number NOT GIVEN Sample Condition: COOL & INTACT
Project Name PIASANO FED 11 Sample Recewed By ML
Project Location® NOT GIVEN Analyzed By AB/TR
GRO DRO TOTAL
. (Ci-Cyn) (>Cy-C ) TPH
LAB NUMBER SAMPLE 1D (mg/ka) (mg/kq) (my/ky)
~ ANALYSIS DATE T T 0930/ [ 093008 Tog/zoos 1,
HI16002- 1 PIASANO FEED #1 { =250 i 250 <100 .
| i
! 1
| é
Quality Controt | 566 | 486 328
True Value QC 500 | 500 | 300
- I
% Recovery } 113 ! 97 2 109
Relative Percent Difference 3 111 55 |

METHODS TPH GRO & DRO EPA SW-846 8015 M ERPA 418 |

Lﬁ_zﬂ\ / /g e

A /L /c/‘/%(})

Lhermsl Y Date
(.

H18002 TRPH2 JAL

PLEASE NOTE Liabiity and Damages  Cardmal's hatabty and chent's exchisive remedy for any dimny ansimg, v hether hased mocontract of tort - shall be ined o the amount poid by chent for analyses
All clams, ncluding those for neghgence and any other cause whatsoever shall be deemer] waned unless marde i watng and recer.ed by Cardmal vathin ity (30) days after cornpletion of the applicable
service In no event shall Cardinal be lable for incdentat or consequental damages meluding v dhout lnitz kon, bhusiness uteruplions, foss of use, or loss of profits mcurred by chent, #s subsidianes,
allibales or successars ansing out of ot related to the performance of services hereunder by Cardinal, regardiese af swhether such ¢lanm s based upou any of the above-siatad reasons or otherwise  Resulls
relate only to the samples identiied above Tits report shall not be reprodur ed except in full with wiilten apg roval of Cardinal | aboratories



R g AE@ ma E@ AQN PHOME (575) 373-2326 « 101 £ MARLARND « HOBBS, NM 88240 °
LABORATORIES

AMALYTICAL RESULTS FOR
JALAPENO CORPORATION
PO BOX 1608
ALBUQUERQUE, NM 87103

Receiving Date  09/29/08 Analysis Date: 09/29/08
Reporting Date. 09/30/08 Sampling Date  MOT GIVEN
Project Owner: NOT GIVEN Sample Type: SOIL
Project Name: PIASANO FED 1 Sample Condition COOL & INTACT
Project Location: NOT GIVEN Sample Received By ML

Analyzed By HM

cr
LAB NO SAMPLE ID (my/kg)
H16002-1 ’ 576

Quality Control 500
True Value QC ' 500
% Recovery 100
Relative Percent Difference ; 20

METHOD" Standard Methods | 4500-CI'B
Note Analysis performed on a 1-4 w v aqueous extract

/
r/‘/m/ / //L/LM«,LL.__ S g .

Chgmist Date

H16002 Jalapeno

PLEASE NOTE Lability and Damages  Cardinal's hability and client s exclusive remedy tor amy «lan ansieg, wwhether based in canteact of tarl, shall be imited to the amoumt paid by chent for analyses
Al claims, mcluding those for neghgence and any otier cause whatsoever shall be duemed waved unless wmade s wntuvy and secotzed by Cardinal within ity (30) days after completon of the applicable
service In no event shall Cardinal be hable for incidental or consequental damaass, ncluding, v ithout inataten business nteoaptions, foss of use of loss aof profits mcurred by chent, its subsidianes,
allihales or sticcessors ansing ot of or 1elated 1o the perdormance ol services hereandos by Cardinal, regae Jinss af whether such (laim s based upon any of Ihe above-stated reasons or otherwise  Resulls
relate only to the samples identified above This report shall not be reproduc ed except i foll valh walter. appeoval of Cardmal Labotatones
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%% ARDINAL LABORATORIES
— 101 East Marland, Hobbs, NM 88240
(575) 363-2326 Fax (575) 383-2478 Page of

~ P B b — -
Company Name 77" 1) - Qe it Z o BILL TO ANALYSIS REQUEST
L W b JO )
——— 2 - " ; 1
Project Manager: PO & L | | “ “
SR = Lo
4 . \\ Z ~ e \ i i ! w -
aarsse. 7 oo 1D Company: m h ! i
—— —— | i {
h - P < i M i
Cuay  ~ RIS Swete. M7 Zin. X =4 Attn: ! ! |
eee o - i t
_ T L 2 7O i ! !
Phons = Faxw o (D=Ll 0T 1Y Laaress “ : | ”
LAY IE T X | i
) I i |
Froject ® Projec: Owner ciy ! | }
rro)ecl ~roject e LY [ | ! I
. . i
3. - 3 _" { |
Frojeat Nams 7/ g au=p T LA State: Zip: ; ! } |
B 0 | { 1
: I N
Project Local un Phone # ! i ! !
; |
, i
- i |
m mpler Nams Fax i | w
i !
- PRy . ' ' ! ]
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B o | : i | | _
R = ) | i ! |
= o . i : i
Sl D o~ i |
O|x T I M ! i : i
~ it | g = . v ¢ H :
[ ™ < [ ~l=z1Z W= i '
Lap D, Sample L 5122 ¢ s = —_— i ] ' ‘ |
= i=1Z @ F ol 8 — L ; ' : ! !
< 1= = = = o nlsE CoD - : ! 1 ‘ |
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i i ] H t
i ! i ! ) ! !
I I | ] I { i f -
| ! J j i '
| ‘ I R R ] ! | B
o - 'nw |I__ i i . i il _ _ 0
. ; i “ H oo m E | |
T T - ] | ; i | i i | N T
: . S A NN S SR NN NN N R B
T — R R R S S T N S S
' | ; : : ! ! | -
- R T | i v H i 1
A ~ i ! i | | | I
! !
- - A i ! | H il I !
, | | i i
R ! i “ _ _ |
; : ; i
B ‘ | i | —
: 1 i i
R |
AMazes D3 JGaLs G2TAy 300 wuenls sillusve [eMedy IS, a0y CIawn 3N$iNg whetnel Da3ad In SonIract of 107 shall te ed 10 16 BMAUAl paW By e cuent Jor ine Terms anc Cencitions interest wili D& cnargac on all accounts mors ihan
¥ 336 57 Megrgeiide A0G 30y Oiafl Cause wWiALSSays! SRaN D& 089MSJ wavad UNIAsS MAOR 1 WILNG BNG receved by Cardnan within 20 davs aher comorepon of the acohcanie 20 0ays 035, oue i Ing rate of 24% per annum rom Ine onging' date of nveice
[Siia Ze u3l.e O SONen 1S I303dGLeMNII U3MAZan NILAING wiPOU] DIIANCR DuLIINGSs nlertupLons oss of use or lass of srofits incurred by chen:, IS sudsdianes anc all costs of coltecuons iNCluang anoines 5 1885
- s . S - =23l T2IeTT 3 selies NefeulSel Oy CALN31 regAICI2ss Of wnetnear Sucn CI3Im 15 DASES uton ans of e above Sialeg (eass~s o7 DIhEnvise
noUsnNes Data, seceivec By, ®hone Resuit s8] No Aod'l Pnone =
Fax Result, @] No Add' Fax #
Time REMARKS % - - s
: ) , £ 5 ]
. : Y P N

Dmﬂm‘u\ R cenea w< Dﬁﬂ\&@ B.‘\,JW e .(C\ \,,\mwbwh\r v )
T \ F\ h ArEC Y S A0
:am\bt; .\\\\\z\ \ x\\\ Nee A D Lo €73 S

)
1
|
_ Cool Intact {initials)

A
- i 4 ' e G Fe e
NO:.n,m Cne) Temp. [ Sample Oonn_:os . CHECKED 8Y } a T
Sampler - UPS - Sus - Other: ¥es B Yes + 1 7.4 7 . . v
Tl No 1 No \.\ QﬂJ n\l:ih.i\ s
7 Cardinal cannot accept verbal changes, Please fax written changes to 575-383-2474.

. .



FROM

A4 HiL L, 15 2Eme DL s2m
,f' 3 Fasg HUdL . TJum., 1% &

SHULL OILFIELD SERVICES
PO BOX 2422
ROSWELL, NEW MEXICQO 88202
575-623-0816 KFAX 575-208-0876
November 3, 2008

Jalapeno Corporation
PO Box O
Albuquerque, NM 87103

RE: Piasano Federal ##1
Dear Sir:

On September 4, 2008 we moved equipment to the Piasano Federal #1
location to start clean up.

We removed the pit contents and hauled to the Marley Gandy Land Farm.
We did soil tests with Cardinal Labs in Hobbs, NM.

With tests passing we backfilled pit with removed soil from pit and

Additional soil from federal pit approximately 300 yards east to bring pit to
ground level. '

We backfilled pit and leveled to blend with surrounding area.

Pit closure was completed on October 7, 2008.

We notified Randy Legler with the BLM and complied with the federal
seeding requirements and the seeding was completed on October 8, 2008.

Sincerely,

;‘Z(\\ QA

Gene Shull



e AUaN From=United Statss Gapt O Tnterior BLM Ros I 505 627 0276 | 1-867 P 002/002  F-235

SR

PECOS DISTRICT, BLM
SEFD MIX FOR

The following Soils or Soil Associations imay represent these ecological siles:
Anthony Sandy foam, 0 1o 1% slope, eroded, Berino complex, 0 lo 3% slopes,
eroded, Berino — Dune land complex, 0 to 3% slopes, eroded, Bluepoint, Douro,
Faskin, loamy fine sands, 0-2% slope, Ima, Jalmar fine sands, 0-2% slope,
Kermit fine sand, Likes loamy fine sand, 1 1o 5% slopes, Malmstrom foamy fine
sand, 0-2% slope, Pajatito-Dune land comples, 0 ta 3% slopes, Pima slit loam, O
1o 1% slopes, Pintura, Pyole, Roswell fine sand, 2-25% slope, Wink fine sandy
loam, 0 to 3% slopes

Sandy Plains CP-2 Ecological Sile, Sand Hills CP-2 Ecological Sile, Deep Sand
SD 3 Leological Site

April 4, 2006

Common Name and Pounds of pure
Preferred Variely Scienlilic Name __Live Seed Per acre
Sand bluestem (Anchropogon halli) 0.5
Little blueslemn (Schizachyrium scoparium) 0.5
Sideoals grama (Bouleloua curtipendula) 1.5
. Sand dropseed (Sporobolus cryptandrus) 0.5
- Spike dropseed (S. conlractus) 05
 Mesa dropsecd (S. flexuosus) 0.5
Plains brisllegrass (Setaria macrostachya) 20
Deserl or (Sphaeralcea ambigua) or 0 b
‘ Scarlet Globemallow S. coccinea)
Buckwheat _ (Criogonuimn spp.) o 1.5
! TOTAL POUNDS PURE LIVE SEED (pls) PER ACRE 8.00
’ , :
Cerlified weed free seed
o If one species is not available increase all others propottionately. Use no less
: than six (6) species with a minimum of one (1) fotb Apply no less than 8.0
pounds pls peracre.
APPRGVED: /s/ Douglas J. Burger o o
District Manager, Pecos Districl
/ - - o - \,‘ v - '
@ A P Vo / A
s YT SIS
3O =005 L34
VGG WIS Se. ]2 TESE




Lotit: M-8298

Sand Bluestem

Little Bluestem
Sideoats Grama
Sand Dropseed
Plains Bristlegrass
Scarlet Globemallow

Other Crop: 00.09%
Weed Seed: 00.18%
Inter Matter: 25.29%

,!47’,«_,)//«"?’, o e £ {‘ :
Raswell Seed Company
L Acre Rap @0 1257 Bullc Pannds

/j’ 7 ;('/”/() T !
¢

{1

’.

3y

/

Gorm &

Test  Tolal PLS

Origin_Purity _Germ  Bormant__ Donmant_ Date  Pounds

Mt

KS
X
KS
TX
uTt

06.00%

3007

77.00%
G2.00%
6L.00%

70.00%

Thete are 1 Bag in this Mix.
This bag weighs 12.57 Bulici*ounds.
Use this bae for 1 Acre.

96.00%
960107
$32.00%
94.00%
70.009%
70.00%

208 0.75
A08  0.75
208 2.00

S5O0 075

/08 3.00
/08 0.75

v

Total Bulle Pounds: 12 177
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