FORM APPROVED éM/

v R
n O -
_ Form 3160-5 UNITED STATES : ~-?D ARTESIA OMB NO. 1004-0135
(August 1999) DEPARTMENT OF THE INTERIOR ’ ’U 1 : )
= BUREAU OF LAND MANAGEMENT Jue 17 2009 - Lea‘j:l;::;r‘;;:embﬂ 30, 2000
. SUNDRY NOTICES AND REPORTS ON WELLS NM40659
Do not use this form for proposals to drill or to re-enter an 6. If Indian, Allottee or Tribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals.
SUBMIT IN TRIPLICATE - Other instructions on reverse side 7 If Umt or CA/Agreement, Name and/or No.
1. Type of Well
8. Well Name and No.

D Other

[x] oit weii [ ] Gas wen

Pure Gold D Fed 9

2. Name of Operator

OXY USA Inc. 16696

9. API Well No.

3b. Phone No. (include area code)

3a. Address
432-685-5717

__P.0. Box 50250, Midland, TX 79710-0250

30-015-35798

10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T., R, M., or Survey Description)
740 FNL 2310 FEL NWNE(B) Sec 28 T23S R31E

Sand Dunes Delaware, West

11. County or Parish, State

Eddy NM
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
Notice of [ntent D Acidize D Deepen l__—l Production (Start/Resume) El Water Shut-Off

D Fracture Treat
D Casing Reparr D New Construction
m Change Plans D Plug and Abandon

D Convert to Injection D Plug Back

I:l Alter Casing

D Subsequent Report

D Final Abandonment Notice

D Reclamation
D Recomplete

D Temporanly Abandon

D Water Disposal

I:] Well Integrity
Other Amgnd

Drilling P]an.

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has

determined that the final site is ready for final inspection.)

See attached.

l

SEE ATTACHED FOR
CONDITIONS OF APPROVAL

14. 1 hereby certify that the foregoing 1s true and correct Title
Name (Printed/Typed)
David Stewart

Sr. Regulatory Aralyst APPRQOVED

A2

Date 2l (o9

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

UL 112000

Approved by Title

Date // ‘A

Conditions of approval, if any, are attached.  Approval of this notice does not warrant o] (ffice
certify that the applicant holds legal or equitable title to those rights in the subject lease]
which would entitle the applicant to conduct operations thereon

WESLEY W. INGRAM
PETROLEUM ENGINEER

Title 18 U.S.C. Section 1001, and Title 43 U.S.C Section 1212, makes it a crime for any person knowingly and
States any false, fictitious or fraudulent statements or representations as to any matter within its junisdictiof\ \

fully to make to an

ent or agency of the United

A
T\

(AN



. Oxy Permian
Pure Gold D #9

740 FNL 2310 FEL NWNE(B) Sec 28 T23S R31E
Lat 32° 16’ 49.9362”N Long 103° 46’ 52.3194”"W
Eddy County, New Mexico

DRILLING PROGRAM

1. Geologic Name of Surface Location:

A. Permian

2. Estimated Tops of Geological Markers and Depth of Anticipated Fresh
Water, Oil or Gas:

. Expected
Formation Depth :Iui d
Rustler 480’
Top Salt 820’
Bottom Salt 4012’
Delaware 4230’
Bell Canyon 4250’
Cherry Canyon 5140’
Brushy Canyon 6340’
Bone Spring 8060’ Qil
D 8300’

Only the target Bone Spring Sands are expected to yield oil or gas in measurable
quantities.  All freshwater sands will be protected by setting 113/4 casing @
570", 25’ into the Rustler formation, and circulating cement. The salt section will
be protected by setting 85/8” intermediate casing @ 4250, 25’ into the Delaware
formation, and circulating cement to surface. Production casing will be 5% and
the cement will be circulated to surface.

3. Casing Program. Design criteria and casing load assumptions:

e | e | Cope | Vel | g | com

14 % 0 - 570’ 1% 42 H-40 STC

jé’e 10 5/8” 0 - 4250’ 85/8” 32 J-55 LTC
C@/% 77/8" 0 - 8300 5% 17 J-55 LTC

All pipe will be new and manufactured to API specs.




Surface Casing

Tension:

Collapse:

Burst:

A 1.6 design factor utilizing the effects of buoyancy (8.34ppg)

A 1.125 design factor with full internal evacuation and a collapse force
equal to the mud gradient in which the casing will be run (0.433 psi/ft). The
effects of axial load on collapse will be considered.

A 1.2 design factor with a surface pressure equal to the fracture gradient
at setting depth less a gas gradient to the surface. Internal burst force at
the shoe will be fracture pressure at that depth. Back up pressure will be
formation pore pressure.

Intermediate Casing:

Tension:

- Collapse:

Burst:

A 1.6 design factor utilizing the effects of buoyancy (10.0 ppg)

A 1.125 design factor with full internal evacuation, and a collapse force
equal to the mud gradient in which the casing will be run (0.478 psi/ft). The
effects of axial load on collapse will be considered.

A 1.2 design factor with a surface pressure equivalent to the fracture
gradient at setting depth less a gradient to the surface to 0.1 psi/ft. Internal
burst force at the shoe will be fracture pressure at that depth. Back
pressure will be formation pore pressure.

Production Casing:

Tension: A 1.6 design factor utilizing the effects of buoyancy (8.6 ppg)

Collapse: A 1.125 design factor with full internal evacuation, and a collapse force
equal to the mud gradient in which the casing will be run (0.447 psi/ft). The
effects of axial load on collapse will be considered.

Burst: A 1.2 design factor with a surface pressure equivalent to the fracture
gradient at setting depth less a gradient to the surface to 0.1 psi/ft. Internal
burst force at the shoe will be fracture pressure at that depth. Back
pressure will be formation pore pressure.

4. Cementing Program: “—— =Tpe (g &
Interval Amount sx Ft of Fill Type. Gal/lSx | PPG Ft3/sx

Surface (TOC: Surface)

Idf g%, Halliburton Premium Pius

o ) + 4% Bentonite, 2%

g)f’c%é’s) 170 270 | Calcium Chloride, 0.125 | 918 | 138 [ 175

pps Poly-E-Flake

Tail

270' - 570 , .

o , Halliburton Premium Plus
gxi% fs) 270 300 + 2% CaCly 6.39 14.8 1.35

Pure Gold D #9

Drilling Program Page 2 of §



Intermediate (TOC: Surface)

z).,e 3?3:771: I;Ialliburton %lgr}: Premium

gxsc(g’?s) 980 3771 Gi}‘:of“;’;e‘;‘_ 125 :;?sspoly- 957 | 129 | 188
E-Flake, 5% Salt

Tail:

?1'575;’)2/; - 4,250 200 479 | Halliburton Premium Plus | 6.34 | 148 | 133

Excess)

Two Stage DV Tool @ 4,300' and Circulate Cement to Surface

Production (TOC: 4,300’)
Froduction

1% Stage ‘

Lead: Halliburton Interfill H + 5

4,300- 6,000’ 270 1,700 pps Gilsonite, and 0.125 16.26 11.5 2.80

(150% Excess) pps Poly-E-Flake

Tail: Halliburton Super H

6,000 - 8,300 Cement containing 0.5%

(100% Excess) 490 2,300 LAP-1, 0.4% CFR-3, 0.25 8.10 13.2 1.66

pps D-Air 3000, and 5 pps
. Gilsonite

Production (TOC: Surface)

2" stage

Lead: Halliburton Interfill C +

0’ - 3,987 350 3,987 0.5% LAP-1, 0.25 pps D- 16.64 11.5 2.79

(35% Excess) AIR 3000

Tail:

3,987 4,300’ 100 313 Halliburton premium Plus 6.34 14.8 1.33

(150% Excess)

Cement Summary:

Casing Hole Size Interval TOC Comp.Strength (24 hrs)

11 %" 42# H-40, STC 14 %" 0'- 570 Surface 689 psi Lead
2500 psi Tail

8 5/8” 32# J-55, LTC 10 5/8” 0'—4,250" Surface 650 psi Lead
1343 psi Tail

5% 17# J-55, LTC 77/8" 0'-8,300° Surface 118 psi Lead
1528 psi Tail

Surface casing will be centralized as per onshore Order 2.111.B.1.f.

Wait on cement time will be 24 hrs, or 500 psi compressive strength whichever is greater.

5. Pressure Control Equipment

Based on the maximum expected BHP of 3500 psi at 8300' TD (MASP= 2670 psi, 7 7/8"
hole size), the blowout prevention equipment will have a working pressure rating of 5000
psi (11") and will consist of (1) a double ram blowout preventer (BOP) with the bottom
rams as the blinds and the top rams sized for 4%%” drill pipe; (2) annular preventer; (3)
rotating head; and (4) choke manifold. Both the ram and annular preventer will be
hydraulically operated. -

The 11" 5000 psi blowout prevention equipment will be installed and operational after
setting the 113/4” surface casing; the rotating head body will be installed but the rubber
will be installed when it becomes operationally necessary.

Pure Gold D #9 Drilling Program Page 3 of 5
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The BOP and ancillary BOPE will be tested by a third party upon installation to the
113/4” surface casing. Using a cup tester, all equipment will be tested to 1386 psi (high)
which is 70% of internal yield pressure for the surface casing (11 %" H-40 42# LTC) as
per Onshore Order 2 related to pressure control on Ram preventer and associated
equipment when the BOP stack is not isolated form the casing, and 250 psi (low).

The BOP and ancillary BOPE will be tested by a third party upon installation to the 85/8”
intermediate casing at 4250’. All equipment will be tested to 5000 psi (high) and 250 psi
(low), except the annular will be tested to 70% of its rated working pressure (high) and
also to 250 psi (low).

The pipe rams will be functionally tested during each 24 hour period; the blind rams will
be functionally tested on each trip out of the hole. These functional tests will be
documented on the Daily Driller's Log.

Other accessory equipment (BOPE) will include a s‘afety valve and subs as needed to fit
all drill strings, and a 2" kill line and valve.

Request variance to connect BOP outlet to the choke manifold a flex line that is
manufactured by Contitech Rubber Industrial KFT. Itis a 3" ID X 35' flexible hose rated
to 10000psi working pressure. It has been tested to 15000psi and is built to APl Spec
16C. Once the flex line is installed, it will be tied down with safety clamps, certification
attached.

6. Mud Program

Interval Type Mw PV FL

0-570 FW - Gel Spud 84-88 2-4 NC
570" — 4250’ Brine w/ sweeps 9.8-99 2-3 NC
4250’ — 8000’ Fresh Water/Gel 84-85 1 NC
8000’ — 8300’ Fresh Water/Gel 85-86 6-8 15-20

The necessary mud products for weight addition and lost circulation control will be on
location at all times.

7. Auxiliary Well Control and Monitoring Equipment:

A. An upper and lower top drive valve will be in the Top Drive at all times.

B. A full opening drill pipe safety valve having the correct connections for the string
in use will be on the floor at all times.

C. Hydrogen Sulfide monitoring equipment will be installed and operational before
drilling out the surface casing shoe and remain operational until production
casing is cemented. A H,S Contingency Plan was included with the original
permit filing.

Pure Gold D #9 Drilling Program Page 4 of 5



8.

10.

Logging, Coring & Testing Program
A. No drill stem testing is planned.

B. Open Hole Logging

Total Depth to Intermediate Casing Shoe: Dual Laterlog — Microguard, DS
Neutron / Spectral Density log with GR and Caliper.

Gamma-Ray Neutron logs shall be run from the base of the Salado formation to '
the surface. The logs shall be run at a speed which allows the logs to be eligible
and no faster than the manufacturer of the logging recommended speed.

C. No conventional coring operations are planned.

Potential Hazards

No abnormally high pressured zones are expected. Hydrogen Sulfide is not expected to
be encountered in this wellbore, however should this occur operations will comply with
the provisions of Onshore Oil and Gas Order No. 6. BLM will be provided measured
values and formations.

Anticipated Starting Date and Duration of Operations

Road and location construction have been completed. Commencement of
operations will be dependent upon the availability of suitable equipment but may
begin as early as the second week of July, 2009. Drilling operations are
expected to require 19 days from spud to rig release. An additional 30 days may
be needed for completion operations and construction of surface production
facilities.

Pure Gold D #9 Drilling Program Page 5 of 5
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Fono 31603 RN, o> O(ZD-ARTES}A SUBMIT IN TF “CATE" FomFlp}p’;;cd? - tﬂd?

(Other fostruc. .s op Budget Bureau No. 1004—0136

UNI rED STATES reverse alde) Expires August 31, 198s
ARTMENT OF THE lNTERIOR (/ ,"/ 5; LEABE DESICNATION AXKD BEKIAL XO.
D

BUREAU OF LAND MANAGEMENT NM-40659 g‘[.'p 13 7nn7
APPLICAT'ON FOR PERM]T TO DR[LL, DEEPEN, OR PLUG BACK 6. IF IXDIAN, ALLOTTES OX TRIEE Nigd’ YV

(November 1983),#.28
(formerly 9—331C) 55

1a TYPE OF WORK ) OCD.ARTES’A
DRILL [X DEEPEN (J PLUG BACK [J | ™ °nr Aorsswers dixs
b. TYPE OF WELL
o, s, vnen RUHI-POTASH s g ymemens () [ evaor e
2. NANE OF OPERATOR PURE GOLD "D"
PGGO PRODUCING COMPANY § wELL No. o
3. ADDRIES OF OPRRATOR 9
P.0. BOX 10340, MIDLAND, TEXAS 79702 10. FYIILD AND FOOL, OX WILDCLT
4 zo:::f:ceor warl (Report location clearly and 1n accordance with any Btate requirements.® ) UNDESIGNATED DELAWARE
740' FNL AND 2310' FEL OF SECTION 28 e et
At propased prod. zone fl
CARLSRAD CONTROLLED WATER BASN_ D) *1( SEC.28, T.23 S., R.31 E.
14. DISTANCE IX MILES AND DIRECTION YROM NEAXKEST TOWN OR POST OFFICE® 12. COUNTY Ox #axiSR | 13. &TATE
18 MILES EAST OF LOVING, NEW MEXICO EDDY COUNTY -| NEW MEXICO
10. mﬁ;}:g: _rx;oxtx‘:::::n:o' 16. NO OF ACRES IN LELSE 17. :g._&r“;gx‘zamwnn BiM Boread ;3
TB::x;rnoe:r:::‘dtﬂzx:éln'lne. if any} 740' 640 40 w Yﬁ 00025'? 4/6
18. :-:;“NA:,&: ;rnowu‘ L’;.'°§:ﬂ.'x.°ml&°°c‘:ﬁﬁ ren 19. PROPOSED DEPTH . 20. ROTARY OR CABLE TOOLS 2567
OR APPLIZD FOR, ON THIS LEASE, FT. " 1240 8300 . ROTARY
21. rixvaTIoNS (Show whether DF, RT, GR. ctc.) . 22. APPROX. DATE WORK WILL ATART®
3358.5"' GR UPON APPROVAL _
23. PROPOSED CASING AND CEMENTING PROGRAM
» SIZX OF HOLE BIZE OF CABING WEIGHT PER FOOT SBETTING DEPTHG, - | - : QUANTITY OF CEMENT A
17-1/2" 13-3/8" 54.54# " 550" A SUFElCIENL m CIRCULATE/ THEDY
1" 8-5/8" 244 & 32# 4100' IENT T0 CIRCULATEAITINESS
-  1-7/8" 5-1/2" 15.5# & 17# 8300 SUFFICIENT TO CIRCULATE SeeSﬁps)

AFTER SETTING PRODUCTION CASING, PAY ZONE WILL BE PERFORATED
AND STIMULATED AS NECESSARY.

SEE ATTACHED FOR: SUPPLEMENTAL DRILLING DATA
BOP SKETCH
SURFACE USE AND OPERATIONS PLAN /

y
| j

SEE ATTACHED FOR { /
CONDITIONS OF APPRCY/AT g,

If earthen pits are used in \"_sf

association with the drilling of this t

. . \p‘ o . .

{K ABOVI SPACT DELSCRISE PROFOSBED PROGEAM @ It we“’ an OCD plt p?rmlt must l_)e 1t producnvc vne m:d prvpo-ed new productive
zope. If proposal is to drill or de¢pen dlrect of obtained prior to plt construction. easured and 'tineverticdl deptha. Give blowout
preventer program, U)’y .

'l_‘ -
rcxen %/(MM s _Division Operations Supr. ,.. _December 23, 1992

RBichard [ Wreifhi

(Thix space for Federal or State ofice vse) ”o‘ksc E"i{: EE

PERAIT XO. APPROYAL DATS

errrovin a7 ‘%Q&Qﬁ‘i Gen STATEDIRECTOR Q'S‘Q\‘._

TITLE

CONDITIONS OF AP’!OVAL, 1Y AN

WG s 73 APPROVAL FOR TWO YEARS APPROVAL SUBJECT TO
GENERAL REQUIRCHENTS A&, ~ GENERAL REQUIREMENTS .
SPECIAL STIPULATIONS. o (Zuiipmm oo @ Instructions On ReveANIISPECIAL STIPULATIONS.

‘Lm.

~~~~~ AH, *‘\'\l’r'
ﬂdé\ﬁ‘-ﬁﬂﬁb '&}:L,.,o-xc\_{ " ..A-.: e crm,; for @iy person knowingly and vﬂmm (fy department or agency of lhe
s

United Siates any (alse, hcunous or fraudulenl statements or representation in ats junisdiction.



(3

State of New Mexico

Energy, Minersls and Natural Resources Department

. DISTRICT I
1625 N. FRENCH DR., HOBBS, NM 88240 Form C-102
Revised October 12, 2005

Submit to Appropriate District Office
State Lease ~ 4 Copies

Fee Lease — 3 Copies

DISTRICT i
%301 V. GRAND AVENUE, ARTESIA, NM 88210

DISTRICT III
1000 Rio Brazos Rd.. Astec, NM 87410

OILL. CONSERVATION DIVISION

1220 SOUTH ST. FRANCIS DR.
Santa Fe, New Mexico 87505

DISTRICT IV

1220 8. ST. FRANCIS DR.. SANTA FE, NM 87508

WELL LOCATION AND ACREAGE DEDICATION PLAT O AMENDED REPORT

AP! Number Pool Code Pool Name
SHEIS Saud Dunes ! Delewan, West
Prope Code Property Name Well Number
'7 PURE GOLD D 9
OGRIB No. perator Name Elevation
2334 o POGO PRODUCING COMPANY 3360’

Surface Location

UL or lot No. | Section Township Range Lot f[dn Feet from the North/South line Feet from the East/West line County
3] 28 23-S| 31-E 740 NORTH 2310 EAST EDDY
Bottom Hole Location If Different From Surface
UL or lot Na. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
40

Dedicated Acres Joint or Infill

qo

Conasolidation Code

Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

ff’ 7 77

OPERATOR CERTIFICATION

I hereby certify that the information
herein iz true and complete to the best of
my knowledge and belief, and that this
organisation either owns a working interost
or unleased minersl interest in the land

o 7,
. @ )
33535__,\3361 7 j
| , i S 3Ises 2
13 $ 3t
3 ' j2 Q
_60o0’ _ | z
3360.7° 3361.5° 3
’_‘_____,_._,.__.__.__“F//_LL//_LLZ/ALA/ —r
GEODETIC COORDINATES
NAD 27 NME
Y=466216.3 N ’
X=670636 2 E I
LAT.=32.280538" N I
LONG.=103.781200° W l |
- — — — - —— ]

including the pr d bott hole locati

or has a Iflht to drill this well at this
location pursuant to a coatract with an
owner of such mincral or working laterest,
or to a ralunury pooling sgreement or a
ppoting order horetofore entered

Printed Name

SURVEYOR CERTIFICATION

! heredy certify that the well location
shown on this plat was plotted from ficld
aotes of actual surveys made by me or
under my supervigion, and that the same is
true and correct to the best of my behef.

Certificate No. GARY EIDSON
RONALD J. EIDSON

1264
3239




CLOSED POSITION SHOWN
13" REQ'D TO REMOVE RAM

w-o"

ERRAAM
HBTHR

S A .
CHOKE VALVES e,
IR\
Al

1 GROUND LEVEL 11-5M

11"-5M BOP

w/ B

PROPRIETARY

NIPP

N
1.

PROPER TORQUE FOR BOLTS BILL_OF MATERIAL —_——

oo | S o sar [ —
- 9 | AMMULAR, 113 BOLYED TYPE 8008
ANNULAR & RANS 11 180 %0 1 [BOP DOUBRLE R 7800
200K 3 /80 e o + | nDENTS -
1 HUMER UNON, 2-1302§ 100 (BW) 5
CHOKE VALVES 3 1/ ‘o i 1 [reeE, W 2 17165 AR ey
KLL VALVES 2 1/16x5M 188 319 1 |WAYE ONTE FLS-HCR 3 1/3-5% 396
2 |V ONTE 2 1/10-5u 3
1[50 STUDDED ELOCK, 3 1/B-5M X 2 1/16-0M 240
1 {90 STUDDED BLOCK, 3 1/8-5M X 3 1/8-54 2%
2 |VRME GATE 3 1/5-58 0
1 BELL NPPLE BOP LFTING SECTIN Ll BRL
1 |BEL MPPLE EXTENSION K AR--300 308
1 11°-8 x 11°-58 x 1'-3" LONG SPAER 800

SPO0L- WORKING PRESSURE 5000 PSI

I-11"

1'-11*

7-10°

-1t 7/8"

301

13"

120"

10-1"

e

/
y4

SMITH MODEL 7068
11°-3M SHORTY
ROTATING HEAD
(OPERATOR FURNISHED)

~

b

HARDWARE

RINGS AMD BOLTS

e

[APProx. ToTAL WEXGHT = 18,228

npmt

)

AR

\

]

H
J

T
ALL BOP RAMS SHOWN ARE SHAFFER MODEL LXT
11-5M PSI WP — FLANGED BOTTOM AND STUDDED TOP

ét!ég\ WELLHEAD
—5M_BOP

11”7 if%
w NIPP

ASSY

10-8"

JHELMERICH & PAYNE
INTERNATIONAL DRILLING CO.

ADDED 1 OF 4 SIS WS 1 OF 3

11—5M BOP EQUIPMENT

GENERAL ARRANGEMENT

CUSTOMER: OY—PERMIAN

SELT | OF 3 WS 1 OF B

PROECT  Fap
o TR07744(08] D H
o No:;sm }imv w‘)J| FAM—H~-320 |B




Class Il (11" 5K) BOP
H&P 345

n
L]
[ ]
<]
5

]

Hydraulic

11" 5K Flange

‘Manual

3” 5K Choke Line
L sEEEEEN



LEGEND

DIMENSTION NOTATION (D)—3 1/8°-5M FLANGED END GATE VALVE
F DIM'A"__ |DIM'B°| RIGS THAT APPLY | (@ —2 1/16"-5M FLANGED END GATE VALVE
ek, o T e (®—BLOCK WITH TRANSMITTER FLANGE AND PRESSURE GAUGE
H (@—2 1/16"~5M ADJUSTABLE CHOKE
5 (®—TRANSMITTER FLANGE
E (6)—PRESSURE GAUGE

@—DsA 2 1/16"=5M x 3 1/16"~10M
(®—3 1/16"~10M HYDRAULIC CHOKE
(®—3 1/8°-5M x 3 1/16™—10M SPOOL
{0—3 1/8°-5M x 3 1/8"~5M STUDDED TEE
§)—3 1/8°-5M FLANGED END HCR GATE VALVE
@—2 1/16"-5M x 2 1/16-5M SPOOL

1'-3Ks"

TO MUD/GAS SEPERATOR |

12y

P '

or _ . TO_VENT/FLARE.
PLAN VIEW 0% °T°
CHOKE MANIFOLD
VIEW A-A

|JHELMERICH & PAYNE
. o 58] INTERNATIONAL DRILLING CO.
| s e CHOKE MANIFOLD
NP = | e iy DETAIL_ARRANGEMENT
PROPRIETARY 2-104e" z-% £ AOOED QTY (1) MMM 2 & MOM 12 | v = OXY SOUTH ANERICA

TS, Zvevn a0 Te D00 O RDRIIH POLDED ) [y ———— e b ] |
DESTREAJTED OR DCLOSID N AMY | TomT-® DR [ 5% OWG. MO REW
ol et L ELEVATION VIEW A o e e o] 0X~D0079 |0




CONTITECH

Quafity Oocument

CERTIFICATE OF CONFORMITY

Supplier oormrscﬂauaaenmoummm.
Equipment: 8 pcs. Choke and Kif Hoss with Inatafiad coupiings
: "x 1087Tm $1wp¢

rBer File Number  © 41

Dunis of Shipment . Apil 2008
Customes . Phosnix Beattle Co.
Customer P.o. 1 002481
Referenced

{Codea ! ne: APiSpec 16C
Sarial No.: 52154,52755.52778.52777.62775,62782

COUNTRY OF ORIGIN HUNGARY/EU

-axtfPuch Rubber
Signed M@ TR e ot a8

Position: Q.C. Maneger

1¥ege’]

e

F

‘Wu tersby curtity that thees goods have been Inspacted
reborant kndustry by our Cuality Manegeman System,
mm“““'”““mm-wun@‘&w“&””““"”“““‘“

~=



(ontinenal ® s Sy !
CON"TECH Quaiity Document ‘
QUALITY CONTROL e e I
INSPECTION AND TEST CERTIFICATE g
PURCHARER Phosnix Besitls Co. PO. 0 002491 '
coem i 41289 wogTR ¥ © Choks and X Hose :
HOBE BERIAL W SITTT | NOMBNALI ACTUAL LENGT: 108m .
WP 6108 W 10000 w[T5. (004 v 16000 n]m—- 0 - !
Prommen et Wb valr ,
|
i
{
Saw attactynent. {1 page) .
H
]
1 ttene 10 M ‘
> tawms 28w .
comae .
e T ity taat !
3 coupleg wih "W e S 4130 Treea !
4 1N Fange end A 4130 20084
WNFOCHI W8T, APT Spwe 168G
Tampersture rate;B*
..}

W GIRTIPY THAT THY ARGV HOSE HAS SIESE IUGILIFACTURIY I ACCINDANCE TRYN THIL TRIIR) OF THE OROBIR AND
PRESSUIE TESTED AS ABOYES WITH SATIRAGTORY ABRLT.

Dl Ipecr
O, Aprk. 2008
Nge: 111
il :
| =
i
]
1 i
i
1
!
|‘ .
[
b
!
[
[ '
{ inis
t
! 1
! I
1 1
(R
X |
I
0 !
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wew PHOENIX Beattie

Delivery Note

Custoroer Order Murber | 374-389-001

Custosons | fvalos Address
BMRIC PANE DL DRILLLS OO
14 SIUTH SOLER
TUSA, G
e

Custeenar Aco e
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OXY FLEX IV PAD (Closed Loop System)

Revised 05/14/2009
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Isometric view of whole unit
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Length with slop tank 49'5"

Length without slop tank 29’ 11"

Height to top of
width of skid 12°

Clarifier Tank 12’4"

Weight of Unit 48,000 lbs
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PECOS DISTRICT
CONDITIONS OF APPROVAL

OPERATOR’S NAME: | OXY USA, Inc.
LEASE NO.: | NMNM-40659
WELL NAME & NO.: | Pure Gold D Fed #9
SURFACE HOLE FOOTAGE: | 0740’ FNL & 2310’ FEL
LOCATION: | Section 28, T. 23 S., R 31 E., NMPM
COUNTY: | Eddy County, New Mexico

I. DRILLING
A. DRILLING OPERATIONS REQUIREMENTS

The BLM is to be notified a minimum of 4 hours in advance for a representative to
witness:

a. Spudding well
b. Setting and/or Cementing of all casing strings
c. BOPE tests

X Eddy County
Call the Carlsbad Field Office, 620 East Greene St., Carlsbad, NM 88220,
(575) 361-2822

1. Although there are no measured amounts of Hydrogen Sulfide reported, it is
always a potential hazard. If Hydrogen Sulfide is encountered, please provide
measured values and formations to the BLM.

2. Unless the production casing has been run and cemented or the well has been
properly plugged, the drilling rig shall not be removed from over the hole without
prior approval.

3. Floor controls are required for 3M or Greater systems. These controls will be on the
rig floor, unobstructed, readily accessible to the driller and will be operational at all
times during drilling and/or completion activities. Rig floor is defined as the area
immediately around the rotary table; the area immediately above the substructure on
which the draw works are located, this does not include the dog house or stairway
area.

4. Gamma-Ray/Neutron logs shall be run from the base of the Salado formation to
the surface. The logs shall be run at a speed which allows the logs to be legible
and no faster than manufacturer of the logging tools recommended speed.
(R-111-P area only)
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B. CASING

Changes to the approved APD casing and cement program require submitting a
sundry and receiving approval prior to work. Failure to obtain approval prior to
work will result in an Incident of Non-Compliance being issued.

Centralizers required on surface casing per Onshore Order 2.IIL.B.1.f.

Wait on cement (WOC) time for a primary cement job will be a minimum 18 hours
for a water basin, 24 hours in the potash area, or 500 pounds compressive strength,
whichever is greater for all casing strings. Provide compressive strengths including
hours to reach required 500 pounds compressive strength prior to cementing each
casing string. See individual casing strings for details regarding lead cement slurry
requirements.

No pea gravel permitted for remedial or fall back remedial without prior
authorization from the BLM engineer.

Possible lost circulation in the Delaware and Bone Spring formations.
Possible water flows in the Salado, Castile, Delaware, and Bone Spring formations.

1. The 11-3/4 inch surface casing shall be set at approximately 570 feet (a minimum
of 25 feet into the Rustler Anhydrite and above the salt) and cemented to the
surface.

a. If cement does not circulate to the surface, the appropriate BLM office shall
be notified and a temperature survey utilizing an electronic type temperature
survey with a surface log readout will be used or a cement bond log shall be
run to verify the top of the cement.

b. Wait on cement (WOC) time for a primary cement job is to include the
lead cement slurry.

c. Wait on cement (WOC) time for a remedial job will be a minimum of 4 hours
after bringing cement to surface or 500 pounds compressive strength,

whichever is greater.

d. If cement falls back, remedial cementing will be done prior to drilling out that
string.
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2. The minimum required fill of cement behind the 8-5/8 inch intermediate casing

(which is to be set in the Lamar Limestone, a minimum of 100’ and not more
than 600’ below the salt) is:

X] Cement to surface. If cement does not circulate see B.1.a, c-d above.
Wait on cement (WOC) time for a primary cement job is to include the
lead cement slurry due to potash.

Formation below the 8-5/8” shoe to be tested according to Onshore Order 2.111.B.1.i.
Test to be done as a mud equivalency test using the mud weight necessary for the
pore pressure of the formation below the shoe (not the mud weight required to
prevent dissolving the salt formation) and the mud weight for the bottom of the
hole. Report results to BLM office.

3. The minimum required fill of cement behind the 5-1/2 inch production casing is:
a. First stage to DV tool, cement shall:

X Cement to circulate. If cement does not circulate, contact the appropriate BLM
office, before proceeding with second stage cement job.

.b. Second stage above DV tool, cement shall:

X] Cement to surface. If cement does not circulate, contact the appropriate BLM
office.

4. If hardband drill pipe is rotated inside casing, returns will be monitored for metal. If
metal is found in samples, drill pipe will be pulled and rubber protectors which have a
larger diameter than the tool joints of the drill pipe will be installed prior to
continuing drilling operations.

5. Whenever a casing string is cemented in the R-111-P potash area, the NMOCD
requirements shall be followed.

C. PRESSURE CONTROL

1. All blowout preventer (BOP) and related equipment (BOPE) shall comply with well
control requirements as described in Onshore Oil and Gas Order No. 2 and APIRP 53
Sec. 17.

2. Variance approved to use flex line from BOP to choke manifold. Check
condition of 3” x 35’ flexible line from BOP to choke manifold, replace if
exterior is damaged or if line fails test. Line to be as straight as possible with no
hard bends.
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3. Minimum working pressure of the blowout preventer (BOP) and related equipment
(BOPE) required for drilling below the surface casing shoe shall be 2000 (2M) psi.
Pressure test to 1386 psi (70%) by third party is approved.

4. Minimum working pressure of the blowout preventer (BOP) and related equipment
(BOPE) required for drilling below the 8-5/8” intermediate casing shoe shall be
5000 (5M) psi. SM system requires an HCR valve, remote kill line and annular
to match. The remote kill line is to be installed prior to testing the system and
tested to stack pressure.

5. The appropriate BLM office shall be notified a minimum of 4 hours in advance for a
representative to witness the tests.

a.

The tests shall be done by an independent service company. Operator to
submit copies of test done for each casing string with the subsequent
sundry detailing the casing/cementing details.

The results of the test shall be reported to the appropriate BLM office.

All tests are required to be recorded on a calibrated test chart. A copy of the
BOP/BOPE test chart and a copy of independent service company test will be
submitted to the appropriate BLM office.

The BOP/BOPE test shall include a low pressure test from 250 to 300 psi. The
test will be held for a minimum of 10 minutes if test is done with a test plug
and 30 minutes without a test plug.

Effective November 1, 2008, no variances will be granted on reduced
pressure tests on the surface casing and BOP/BOPE. Onshore Order 2
requirements will be in effect.

D. DRILL STEM TEST

If drill stem tests are performed, Onshore Order 2.111.D shall be followed.
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