OCD-ARTESIA FORM APPROVED

¢ A g
b (F:::u)sclggojn UNITED STATES , ’ OMB No 1004-0137
BUREAU OF LAND MANAGEMENT : 5 Lease Sertal No
) NM-117554
SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indran, Allottee or Tribe Name

Do not use this form proposals to drill or to re-enter an
abandoned wefl. Use Form 3160-3 (APD) for such proposals.

S P = =N -~ . -
SUBMIT IN TRIPLICATE - Orher insracrions o pede e s 2 VS D | 7 7 Uit of CAZAgreement. Nawme andfor No

I Type of Well
NOV = 9 2009 8 Well Name and No

Xowwett  []Gas well [other Red Bluft Federal #3
2 Name of Operator 9. API Well No
Mack Energy Corporation NMOGD ARTESIA 30-015-35977
3a. Address . 3b Phone No. {include area code) 10 Field and Pool or Exploratory Area
P.O. Box 960 Artesia, NM 88210-0960 (575) 748-1288. Loco Hills; Gorieta Yeso
4 Location of Well (Footage, Sec, T,R,M, or Survey Description) 11, Country or Parish, State
1150 FNL & 2310 FEL, Sec. 5 T17S R30E Eddy, NM
12 CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA
TYPE OF SUBMISSION TYPF OF ACTION
[Z] Notice of Intent DAcxdize D Deepen D Production (Start/Resume) D Water Shut-Off
DAItcr Casing D Fracture Treat D Reclamation D Well Integnty
[Jcasing Reparr I New Construction [ Recomplete [X] other Extension
D Subsequent Report
DChange Plans D Plug and Abandon D Temporanily Abandon
D Final Abandonment Notice [___—]Ccnvert to Injection D Plug Back L__] Water Disposal

13 Describe Proposed or Completed Operation Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones
Attach the Bond under which the work wili be performed or provide the Bond No on file with BLM/BIA Required subsequent reports must be filed within 30 days

following completion of the mvolved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site 1s ready for final inspection.)

Mack Energy would like an extension of this APD for a period of two years.

SEE ATTACHED FOR |
CONDITIONS OF APPROVAL APPROVED £OR

MONTH PERIO!

14 [ hereby certify that the foregoing is true and correct Name (Printed/Typed)

Jerry W, Sherrell Title Production Clerk

Signature @Uj{. /\j, M Date 9/1/09
7 &

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by

/s/ Don Peterson Nov 0 5 2009

Title Date

Conditions of approval, if any, are attached, Approval of this notice does not warrant or cerfy
that the applicant holds legal or equitable title to those rights n the subject fease which would  {Office C

entitle the applicant to conduct operations thereon, R LS BAD Fl ELD OFFI CE

Title 18 U.S C Section 1001 and Title 43 U S C Section 1212, make 1t a crime for my person knowingly and willfully to make to any department or agency of the United States any false,
fictitious or fraudulent statements or representations as to any matter within its jurisdiction

[N
(Instructions on page 2) (‘\W\'




PECOS DESTRECT

CONDETEGN S OF AP’PR@VAL
- VOPERATOR S NAME | jMACK ENERGY
LEASE NO.: NMNM 117554
> WELL NAME & NO.: 3- RED BLUFF FEDERAL
4 SURFACE HOLE FOOTAGE _ 1150’ FNL & 2310’ FEL
‘ BOTTOM HOLE FOOTAGE |~ F L&  FL :
: LOCATION Section 5, T. 17 S.,R 30. E NMPM o
- COUNTY: Eddy County, New Mex1co : R
TABLE OF CONTENTS

‘ Standard Condmons of Approval (COA) apply to this APD. If any devratxons to these standards exist or -
specral COAs are required, the sectlon w1th the devratlon or requlrement w1]l be checked be]ow ,

sl [T General Provnsmns
5[] Permit Expiration

s ~[] Archaeology, Paleontology, and Hrstorlcal Sltes

z V_HL__INoxmus Weeds - SR
o |Z| Special Requnrements L

-~ Lesser Prairie Chicken™ .- o RN
e Ground level Abandoned Well Marker o

S & Constructnon
¢ " Notification '
-~ .Topsoil - BN
"' Closed- Loop System

O ederal Mineral Matenal Plts

L Well Pads
‘= Roads ..

B D Road Sectnon Dragram L ,

R A;f{‘ |Z] Dnllmg e

~H28 Requrrements-Onshore Order #6

Logglng Requlrements

iy |Z| Productmn (Post Drlllmg)
iWell Structures & Facﬂltles

Plpehnes

i\y“

; IZ] Reseedmg ]Procedure & Interlm Reclamatnon::*.{.‘.‘~' o

B . Fmal Abandonment/Reclamatmn




o GENERAL PROVESI{ONS

e "':The approva] of the Apphcatron For Permlt To Drrll (APD) is in compllance wrth all
. applicable laws and ‘regulations: 43 Code of Federal Regulations 3160, the lease terms,
' ‘:'Onshore Oil and ‘Gas Orders; Notices To Lessees, New Mexico Oil Conservation.

f . Division (NMOCD) Rules National Historical Preservation Act As. Amended, and i
“. instructions.and orders of the Authorized Ofﬁcer Any’ request: fora variance shall be
S “submitted to the Authorrzed Ofﬁcer on Form 3160 5, Sundry Notlces and Report on

Wells, - , ~ PR \ r

H PERMHT EXPKRA’HON

If the permrt termrnates prlor to' dr1111ng and drlllmg cannot be commenced w1th1n 60
days after expiration, an operator is required to submit Form 3160-5, Sundry Notlces and
.. Reports.on Wells, requesting surface reclamation requirements for any surface - S
... disturbance. However if the operator will be able to initiate drilling within 60 days after po
Yoo . the exprratron of the perm1t the operator muist have set the conductor pipe in order to -
2+ . .-~ allow for an extension of 60 days beyond the explratron date of the APD (Frhng ofa
' ,,Sundry Notlce is requrred for thrs 60 day extensron ) LT S

oL ARCHAEOLoorCAL PALEONTOLOGY & Hrsronr(JAL srrrﬂsf .

.)'r

‘”.“A;Off icer. The operator is fully accountable for the actions of théir contractors and. .
L subcontractors The operator shall suspend all operatrons in the 1mmedlate area of such

s VAny cultural and/or paleontologrcal resource dlscovered by the operator or by any person B : )
N ‘working on the operator s behalf shall- immediately report such findings to the Authorlzed’,,y a

: - ’drscovery until written authorrzatron to proceed is issued by the Authorized Officer. An =~ |

L _evaluatlon of the discovery shall be made by the Authorized Officer to determine the
B B ',approprrate actrons that shall be requrred to prevent the loss of significant cultural or, .
L scientific values of the drscovery The operator shall be.held responsible for the cost of
o j‘,:'.f - the 1 proper mitigation measures that the Authorlzed Officer assesses after consultation
D¢ withthe operator on the evaluation and de01srons of the drscovery ‘Any unauthorlzed
o collection or dlsturbance of cultural ¢ or paleontologrcal resources may result m a’
. "j,‘_ shutdown order by the Authorrzed Ofﬁcer ~ .

STt

o The operator shall be held respon51b1e 1f néxious weeds become estabhshed within the S

»~areas of‘Operations. Weed control shall be requrred on the disturbed land where nox1ous' Co

"‘,‘»“"weeds exist, which 1ncludes the roads, pads; assocrated p1pe11ne corridor; and adJacent

“With the Authorrzed Officer for acceptable weed contro,l methods whrch 1nclude
- _»followrng EPA and BLM requlrements and pohcles ' 3 ‘

Pagedof18.

- - 'land affected by the establishment of weeds due to this actron The operator shall consult " '




‘ Such as venting;
’ _during this perio

d. Additionaﬂy, no new.drﬂl‘ing:w-ﬂ] be allowed within up to‘2‘O‘O'

2~




' B".f' rorsou,

- Closed Loop V- Door North

CONSTRUCTION

S ”'A NO’HFICA’HON

L : - 'The BLM shall admlmster comphance and monitor constructlon of the access road and
ST well pad. Notify the Carlsbad Field Office at (505) 234- 5972 at least 3 Worklng days "
o :‘jprlor to commencmg construct1on of the access road and/or Well pad ‘ ‘ '

i 'When constructron operatlons are bemg conducted on. this Well the operator shall have -
- ‘the approved APD and Conditions of Approval (COA) on the well site’ and they shall be
o made avallable upon request by the Authorlzed Ofﬁcer P :

BN

. : 'The oper ator shall stockplle the topsorl of the well pad The topsml shall not be used to o
el backﬁll the reserve pit and w1ll be used for mterlm and final reclamatlon :

" ,:_,';C CLOSED LOOP SYSTEM

B ;Tanks are requlred for drllhng operatlons No Plts

- ’: The operator shall properly dlSPOSe Of drllhng contents at an authorlzed d1sposal 31te RS

e 1)7. FEDERAL MINERAL MATERIALS PIT"
o ". 'If the operator elects to surface the access road and/or well pad m1neral materlals g P
- extracted during construction of the reserve pit may be used for surfacmg the Well pad -
: ,,,,’and access road and other fac1ht1es on the lease! ' ~ 8 S
‘ : - ;“'\‘Payment shall be made to the BLM pI‘lOI‘ to removal of any addrtlonal federal mlneral
P materials from. any site other than the reserve plt Call the g s
T Carlsbad Fleld Ofﬁce at (505) 234 5972
P :,;E, : WELL PAD SURFACING

~;:Surfacmg of the well pad is- not requrred

o ‘i“:_" If the operator elects to surface the well pad the surfacrng matenal may be requlred to be y L
e »“_j')removed at the t1rne of reclamatlon R S o

Page4of18 o




" Road Wndth

"The well pad shall be: constructed ina manner Wthh creates the smallest possrble surface’;

o fdlsturbance consrstent w1th safety and operatronal needs S

| ‘.,:,F: ‘~ ON LEASE ACCESS ROADS

s

" The access road shall have a drrvrng surface that creates the smallest possrble surface

S disturbance and does not exceed fourteen (14) feet in width. The maximum width.of -

o surface drsturbance when construc‘nng the access road, shall not exceed thrrty (30) feet

‘ Surfacmg

' Surfacing’ mater1a1 is not requrred on the new access road drlvmg surface Ifthe- operator ERN

_ elects to surface the new access road or pad the surfacmg material may be requlred to be I
; removed at the trme of reclamatron . , '

a Where possrble no 1mprovements should be made on the unsurfaced access road other
.- than to remove vegetation as necessary, road 1rregular1t1es safety i issues, or to ﬁll low
Alareas that may sustarn standlng water T

R The Author1zed Ofﬁcer reserves the ri ght to requrre surfacrng of any portron of the access' :

) - road at-any time deemed necessary. Surfacing may be required in the event the road

*deteriorates, erodes road traffic increases, or it is determined to be beneficial for future

: -field devéelopment. The surfacmg depth and type of mater1a1 wrll be determrned at the
. tlme of notrﬁcat1on : : S :

‘ J"‘:Crownmg - L :
~+ Crowning shall be done on the access road drlvmg surface The road crown shall have a

. grade of approxrmately 2% (i.e,,.a 1" crown on a 14' wide road). The road shall conforrn .
s to Frgure l cross sectron and plans for typlcal road constructlon : : -

o : Dntchmg

T :annouts

{“«ADrtchlng shall be requlred on both srdes of the road -

4

Vehicle turnouts shall be constructed on the road Turnouts shall be 1ntervrsrble with" .
. interval spacing distanice less than 1000 feet. Turnouts shall be constructed on all bhnd
. ;curves Turnouts shall conform to the followrno dlagram R =

- Standard Tornout Pl View

~ A t:’ ; 50’@ . : ! ol

S Page Sof 18 & i
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+ --Drainage contro] systems shall béiéonstru@:tcd on the entire length of road (e.g. ditches, MR
..+ sidehill outsloping‘and insloping, Iéadfoff‘ditches culvert installation, and low water.." -
~"‘Crdssing’s): : SR T : s _

i T A typiéal lead-off ditch has a minimun depth of | fpéf below and a berm of § 1nches
R above natural ground level. The berm shall be on he down-slope side of the lead-off ST
- ditch. - N i S T
L \ Cross S'ectn"oin of a Typica X_Lead-dfyf D\ip&ch“ o
— ':‘I"Min‘imum DeptA "«‘ . S

. Natural Ground Lyl :

.on,
. .- Down S!ope’
-Side

R o vaFbrmul,;li"fdr",Sﬁabingintewa of Lead-offDltches/

e Example - On a'4% road éippe that is:400'fe¢t' 10ng,—‘thé ‘Wth‘e'r, flow shall drain Water'" e
S intoalead;pff ditch. Spacing Interval shall be determined by the following formuja: ol
- ¥ 400 foot road With 4% road slope: 400" +100'= 200" leadcoff diteh nterval - T
e T I ;’Z}%‘ ol . R R O
‘;.j;;}j:f,(fu‘ly?e'rtIﬁétéllations,‘: ARSI e e
..Appryopriat‘ely sizgd cul\(ert(s) shall .befinst:a_lledﬂ at the deep. v\‘(a;é,‘r‘wgychannel‘ ﬂ()w& L S g ‘
crossing... .. .- I o e ot

| “;Céttﬂ‘eguafds T e ROVt
Lo An appropriately sized cattleguard(s) sufficient to.carry out the project shall be‘ingtalled I T
) 5.‘akn_d»maint\aincd"at”feﬁ_ce'crqssilj_'g(s)‘.g RS SRR L S

Lot

e .’Ainyi:eXisting“\cagﬂ-e,g{jarid(s;) on the access road shall be repaired of replaced if they are . -
: damaged or have {d¢tefidr§ted.b¢ydhd practical use. The operator shall «be,"‘respOnsibIe, for

. o




the cond1t1on of the exrstmg cattleguard(s) that are m place and are utlhzed durrng lease RN Vo
C operatlons ’ e s LA . . :

L fA gate shall be construeted and fastened securely‘tq H-braces.

o i“Fence Reqmrement Co : R
T ‘Where entry is required across a fence lme the fence shall be braced and tred off on bothw S
L 51des of the passageway prror to cuttmg L : ’

: ’ The operator shall notrfy the prrvate surface landowner or - the grazmg allotment holder
o pI‘IOI‘ to crossrng any fence(s). - Lo
. Publi¢ Access

" Public access on this road shall not be restr1cted by the operator without spec1ﬁc wrrtten <
IR approval granted by the Author1zed Officer. o '

U Pagedof1s
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DRELLHNG

DRILLING OPERATIONS REQUIREMENTS

The BLM is'to be notlﬁed a m1n1mum of 4 hours 1n advance for a representatlve to Lo
w1tness : I

o ®

~ ’Spuddmg well :
- Setting and/or Cementrng of all casing strmgs
¢. -BOPE tests ~ :

X Eddy cOumy
-+ Call the Carlsbad Fleld Ofﬁce 620 East Greene St Carlsbad NM 88220
(575) 361 2822

A Hydrogen Sulﬁde (HZS) Drllhng Plan should be act1vated 500 feet pr1or to dnlhng, |

- . into the Yates formation. ‘As a result, the Hydrogen Sulfide area must meet - .

~ Onshore Order 6 requirements, which includes equipment and personnel/public '

A 'protectnon items. If Hydrogen Sulfide 1s encountered please provide measured ‘ o

',_values and formatlons to the BLM

:Unless the productlon casing has been' run and cemented or the well has been

EAR properly plugged the drllhng ng shall not be removed from over the hole w1thout’

prlor approva] L

«The record of the drrllmg rate along w1th the CAL/GR/N well log run from TD " Fas )
" to surt’ace will be submitted to the BLLM office as well as all other logs run on the

’borehole 30 days from completron -If available, a digital copy of the logs is to be
S submitted in addltlon to the paper copies. The Rustler top- and top and bottom “
L of Salt are to. be recorded on the Completron Report : \

LB

’ ‘(;\LChanges to the approved APD casmg and cement program requlre suhmnttnng a.

A L:‘“:sundry and reeervmg approval prior to work. F ailure to obtain approval prlor to e

s . work will result in an lncldent ot‘ Non Complnance henng lssued

e :"Centrahzers requnred on surface casnng per Onshore Order 2 IH B 1 f

', fg,t:'i.{xWant on cement (WOC) time for a prnmary cement jOb wnll be a mnmmum 18 hours
. . fora water basnn, 24 hours i nn the potash area, or 500 pounds compressive strength

L whnchever is greater for all ¢ casing strings. Provide compressnve strengths nncludmg “«

RARPS hours to reach requnred 500 pounds compresswe strength prior to cementing each.

5 {}i’fcasmg strmg See mdnvrdual casnng strlngs for detanls regardmg lead cement slurry
‘ ‘;g‘-‘requlrements T D T

“Page 9of 18 .




2 No pea gravel permrtted for remedlal or fall back remedral w1thout prror

B o authornzatron from the BLM engmeer

J’y Possnble water flows in the Salado and Artesra Groups S
. ;Possrble lost clrculatron in the Grayburg and San Andres Formatnons

RS The 13-3/8 1nch surface casing shall be set at approxrmately 425’ feet (a mrnlmum . S

© of 25 feet into the Rustler Anhydrlte and above the salt) and cemented to the”
. surface.’ ’

Ca If cement does not circulate to the surface, the appropriate BLM office shall I
. be notified and a temperature survey utilizing an electronic type temperature
-survey with a surface log readout will be used or a cement bond log shall be

run to verrfy the top of the cement :

b. ~Walt on cement (WOC) time for a prlmary cement ]Ob is to mclude the
"~ lead cement slurry A

e Wa1t on cement (WOC) t1me fora remed1al | job will be a minimum. of 4 hours | l
. after bringing cement to surface or 500 pounds compress1ve strength
: Wh1chever is greater : *

d » lf cement falls back remedral cementlng w111 be done prlor to dr1lhng out that -
strmg ‘ ‘ » ‘

2 The minimum required fill ofcernent behind thé 8-5/8 inch intermediate 'casing'.is:‘f AN

. Cement to surface If cement does not crrculate see B 1 a c- d above o ‘
3 The mmlmum requ1red ﬁll of cement behlnd the 5 1/2 1nch productlon cas1ng is:

|Z] Cement to surface If cement does not c1rculate contact the appropnate BLM -
ofﬁce K , . ~

4 If hardband dnll pipe is rotated 1nsrde casmg, returns w1ll be’ momtored for metal. If
< metal is found in samples, drill p1pe will be pulled and rubber protectors which havea -

- *larger. diameter than the tool Jomts of the drill pipe w1ll be mstalled pr1or to’
e contlnumg drilling operatlons -

B | C PRESSURE CONTROL

All blowout preventer (BOP) and related equrpment (BOPE) shall comply wrth well ‘

. Gontrol requrrements as descrrbed in Onshore Oll and Gas Order No. 2 and API RP 53 -

Sec 17

" . Pagel00f18 < -



. 2.. Mlnnnum worklng pressure of the blowout preventer (BOP) and related equlpment ot

R (BOPE) requlred for drrlhng below the surface casmg shoe shall be 2000 (ZM) ps1 ‘i ]

. 3 & The appropnate BLM office shall be notlﬁed a mmrrnurn of 4 hours in advance for a RC

* ‘representatrve to wrtness the tests R
Ca. The tests shall be done by an 1ndependent service company
1 lb.“ The results of the test shall be reported to the approprlate BLM ofﬁce
C.. All tests are requrred to be recorded ona ca11b1ated test chart A copy of the
' BOP/BOPE test chart and a copy of independerit service company test -
- wnll be submrtted to the approprnate BLM ofﬁce A
d‘,‘ The BOP/BOPE test shall 1nclude a low pressure test from 250 to 300 psi.-
. The test will be held for a minimum of 10 mlnutes if test is’ done with a test .
plug and 30 mmutes w1thout a test plug
e Effective November 1, 2008 , no variances tvill be granted on reduced
- pressure tests on the surface casmg and BOP/BOPE Onshore Order 2
: __requrrements will be in effect oo - :
. D , DRILL STEM TEST
" f‘f -'fIf drrll stem tests are performed Onshore Order 2. III D shall be followed

U CRW100509
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VHE PRODUCTION (POST DRELLKNG)
: A . WELL STRUCTURES & FAcrLrTrEs

- Placement of Productnon Facnlntles S
\Productlon facilities should be placed on the Well pad to allow for max1murn 1nter1m o (
o recontourmg and revegetation of the well locauon o IR ’ ‘
>, Contamment Structures a
-« The contamment structure shall be constructed to hold the capac1ty of the ent1re contents
~* ofthe largest tank, plus 24 hour. production, unless more stringent protectlve
requrrements are deemed necessary by the Authorlzed Ofﬁcer

e V\'l_': Pamtmg Requrrement :
, o All above- -ground structures mcludmg meter housrng that are not subject to safety
LT ) requlrernents shall be painted a flat non-reflective paint color oo
- . Shale Green Munsell Soﬂ Color Chart #5Y 4/2
o ;“TB PIPELINES

S STANDARD STIPULATIONS FOR SURFACE INSTALLED PIPELINES

:“'A copy of the grant and attachments, mcludmg stnpulatlons, survey plat and/or map, wnll be SR

udurnng constructron to ensure comphance with all stlpulatlons

L xf‘f"Holder agrees to comply wrth the followmg st1pulat1ons to the satlsfactlon of the
SRR _Auth0r1zed Ofﬁcer : =

. 1 The holder shall. 1ndemn1fy the Umted States agamst any habrhty for damage to hfe or '. -
Sen oo ~property arrsmg from the occupancy or use of pubhc lands under thrs grant T

. :‘:l f: . :Sff’& 2. The holder shall comply w1th all apphcable Federal laws and regulatlons ex1st1ng or
"o hereafter enacted or promulgated In any event, the holder shall comply with-the Toxic.

... any'toxic substances that are used, generated by or stored on the rrght-of-way oron - -

e \ - facilities authorrzed under this right-of-way grant. (See 40 CFR, Part 702-799 and
P especrally, prov151ons on polychlorlnated blphenyls 40 CFR 761.1-761:193.)

’ - on location during constructlon BLM personnel may request to you a copy of your permnt . o

H : Substances. Control Act of 1976"as amended, 15 USC: 2601 et seq. (1982) w1th regards to" o -

- ‘Additionally, any release of toxic substances (leaks; SplllS etc.) in excess of the R

T * reportable quantity established by 40 CFR, Part 117 shall be reported as requited by the .

. Comprehensive Env1ronrnenta1 Response Compensation, and Llablhty Act, section 102b. Ry ,,

" “A copy of"any report requlred or requested by any Federal agency or- State government as" " ‘
.aresultofa reportable release or sprll of any toxic substances shall be furnished to the

or State government

S Pagelzefls o
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S TCTS ©’3." The holder agrees ’t‘o‘i"ndemhif'y the United States against any "li”a;b‘ili-ty arising fromthe. " - e T
<.+ telease of any hazardous substance or hazardous waste (as these terms are defined inthe ~* * -~
R Comprehensive Environmental Response, Compensation and Liability Act of 1980,42". .
W T USC 9601, et seq: or the Resource Conservation and Recovery Act, 42U.S.C. 6901 et -
"~ - . seq.)onthe Right-of-Way (unless thé release or threatened release is whtoflly unrelated to .
“ -+ activity of the Right-of-Way holder's activity.on the Right-of-Way), or resulting from the. -
cactivity of the Right-of-Way holder on the Right-of-Way: This agreement applies
S :with_out"regérd to whether arelease is caused by the holder, its agent, O unrelated third
o paties. O S

74, The holder shall be liable for damage or injury to the United States to the extent =
. prdvidéd,by 43 CFR Sec. 2883.1-4. The holder shall bé held to a standard of strict
+ . liability for damage or injury to the United States resulting from pipe ruptute, fire, or
- spills caused or substantially aggravated by any of the following within the right-of-way . - '
- orpermitarea: - . e IR .
ca. " Activities of the holder including, but not limited to construction,
o - -operation, .maintehance, and termination of the facility. -

B Activities of chef parties including, but not limited to:

() Landclearing?s L S
@) Earth-disturbing‘and earth-moving work: |
" (3) Blasting. =+~ ST

© (4) Vandalism and sabotage.
5 C e Acts Q‘I’f}God.— o

SRR The rmaximum limitation for such strict liability damages shall not exceed one million .~ T
R -dollars ($1,000,000) for any oné event, and any liability in excess of such amount shall be. .~
-4 determined by the ordinary rules of negligence of the jurisdiction in which the damage.or - s

el ’:ihj‘ufyno\cqurrygd.' A S S

B “This section shall not impose strict liability for damage or injury resulting pri\ma;rily.' from

.".." anact of war or from the negligent acts or omissions of the United States.. - EOR

\ 5 : Iif,"c“hi,ri“‘né any phase 6fvt}ri'e’ construction; 6ﬁetati,oh~, maintenance; or termihéﬁoh,ofthefl 5
. . pipeline; any. oil, salt water, or other pollutant should be discharged- from the pipeline KRR e

ERRET ‘system, impacting'Fedéral'lands; the ¢ontrol and total removal, disposal, and cleaning up- .
-+ of such oil, salt water, o other pollutant,- wherever found; shall be the: responsibility of *-

2 the ﬁdldef,~fegard1é'ss of fault. -Upon failure of the holder to control, dispose of, or clean .+ N i+

R \f}‘jﬂ\ipjﬂsLWh_;’QiScha’rgejon‘ of affecting Fedetal lands, or to repair all daimag‘es}rje.sultingy{< PONT
- - therefrom, on, the Federal lands, the Authorized Officer may take such measures as he " *. ‘

0 “deéms necessary to control and clean up the discharge and restore.thié area, including, .-

_Whé;e appropriate; the 'gqﬁaﬁéfenvirbntﬁent and fish and wildlife habitats, at the full<. 7= 70l
e bl Suh sion by he Authorzed Offerstall el OIS i

N . - - ' , e Lo DI
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;of any responsibillty as pro’vided herein.' L

6 All constructron and maintenance act1v1ty w1ll be conﬁned to the authorrzed rrght of- ‘

* v"':,«,fway width of- 25 feet

’7 No bladlng or clearrng of any veoetatron wrll be allowed unless approved in wrrtmg

by the Authorrzed Ofﬁcer

8. The holder shall 1nstall the p1pel1ne on the surface in such a manner that will minimize

suspension of the pipeliné across low areas in the terrain. In hummocky of duney areas,

< the pipeline will be ' snaked" around hummocks and dunes rather then suspended across
these features. * SR ~

9. The pipeline shall be buried with a minimum of __ 24 inches under all roads
"two-tracks," and trails. Burial of the pipe will continue for 20 feet on each side of each
‘crossing. The condition of the road, upon completron of construction, shall be retumed to
v at least its former state with no bumps or drps remamrng in the road surface

lO The holder shall 1 minimize drsturbance to exrstmg fences and other 1mprovements on :
“public’lands; The holder i is requrred to promptly repair 1mprovements to at least their o
- former state. . Functional use of these improvements will be maintained at‘all times.. The.
- holder wrll contact the owner of any improvements prior to disturbing them., When . ...
L necessary to pass through a fence line, the fence shall be braced on both sides of the ,
;. passageway prior to cutting of the fence No permanent gates w1ll be allowed unless B

| U ; approved by the Authorrzed Ofﬁcer

e 1 1 In those areas where erosion control structures are requrred to stabllrze sorl

L “conditions, the holder will install such structures as are suitable for the specrﬁc so1l
K condrtrons being encountered and whrch are 1n accordance wrth sound resource ..
o ‘”management practlces O ;

g 12 Excludrng the plpe all above ground structures not subj ect to safety requ1rement

o )‘ j*lj\f‘vshall be painted by the holder to, blend with the natural color of the landscape. The parnt
R ‘used shall be a color whrch srmulates "Standard Environmental Colors" — Shale Green

- ‘Munsell Soil Color No. 5Y 4/2; desrgnated by the Rocky Mountarn Frve State
o Interagency Comm1ttee

o ""?’;13 The prpehne wrll be 1dent1f1ed by srgns at the pornt of or1g1n and complet1on of the., < s

t j".‘ . rlght of—way and at all road crossrngs At a minimum, signs will state the holder's name, ‘r
“BLM serial number and the product berng transported Srgns wrll be marntarned ina.
S \,_Jf:/;:'leglble condrtlon for the l1fe of the p1pel1ne ST . o

| l4 The holder shall not use the prpellne route asa road for purposes other than routlne

Y malntenance as determined pecessary by the Authorized Ofﬁcer in consultatron with the oL SR
. 'holder ‘The holder will také whatever steps are necessary to ensure that the plpelrne R

B route 1s not used as a roadway
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‘ 15 Any cultural and/01 paleontologlcal resource (hIStOI‘IC or prehlstonc 51te or object)

o ’"‘dlscovered by the holder, or any person Workmg on his behalf, on pubhc or Federal land e
~'shall be 1mmed1ate1y reported to the authorized officér.: Holder shall suspend all _

operatlons in the immediate area of such discovery until written authorization to proceed '

~ isissued by the authorized officer. "An evaluation of the discovery will be made by the ...
~authorized officer to determirie approprxate cultural or scientific values. ' The holder Wlll -

, be respon51ble for the cost of evaluation and any decision as to proper mitigation -
- measures W111 be made by the authorlzed ofﬁcer after consultlng with the holder.
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EX INTEREM RECLAMA’HON & RESEEDING PROCEDURE
1'M;'A‘.~ ) rNrERrM RECLAMATION

If the well is a producer 1nter1m reclamation shall be conducted on, the well site in- DR
“accordance with the orders of the Authorized Ofﬁcer The’ operator shall submlt a Sundry,“ -
* Notices and Reports on Wells (N otlce of Intent) Form 3 160 5, pr1or to conductrng
interim reclamatlon ‘ : : ,

Durmg the life of the development, all disturbed areas not needed for active supplort of =
: tproductron operations should undergo interim reclamation in order to minimize the "
environmental impacts of development on other resources and uses.

; Operators should work wrth BLM surface management specrahsts to devise the best
strategies to reduce the size of the location. Any reductions should allow for remedlal
‘well operatlons as well as safe and efficient removal of oil and gas :

During reclamatron, the removal of cahche 1s1mportant to 1ncreasrng the success of
" revegetating the site. Removed caliche may be used for road repairs, fire walls or for- -
o building other roads and locations. In order to operate the well of complete workover - 7

Joperations, it may be necessary to drive, park and opetate on restored interim vegetation . -

~ within thé previously disturbed area. Disturbing revegetated aréas for production or
workover operations will be allowed. If there is significant disturbance and loss of .
vegetation, the area will need to be revegetated Communrcate w1th the approprlate BLM ,

'ofﬁce for any exceptrons/exemptlons 1f needed ' ‘ 3

o B RESEEMNG PROCEDURE

g -’~,}‘_1 ,’Once the well is dr1lled all completlon procedures accomphshed and all trash removed l
reseed the locatron and all surroundmg areas as follows . ’ a
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R Seed Mlxture 2 for Sandy S]tes \

lThe holder shall seed all dlsturbed areas w1th the seed m1xture hsted below The seed

B mixture shall be planted in the amounts specified in pounds of pure live seed (PLS)* per o

- acre. There shall be no pr1mary or secondary noxious. weeds in the seed mixture.  Seed
" will be tested and the viability testmg of seed will be done.in accordance with State law * -
. '(s) and within nine (9) months prior to purchase. ‘Commercial seed will be either certlﬁed cr o
* or registered seed. The seed container will be tagged in aceordance w1th State law(s) and ©
K 'avallable for 1nspect10n by the authorlzed officer. : L

\ \_Seed will be planted using a  drill equrpped w1th a depth regulator to-e ensure proper depth :

. of plantlng where drilling is p0351b1e The seed mixture will be evenly and uniformly .
" . planted over the disturbed area (smaller/heavier seeds have a tendency to drop the. bottom

_.of the drill and are planted first). The holder shall take appropriate measures to ensure -
. this does not occur. Where drilling is not possible, seed will be broadcast and the area .

L shall be raked or chained to cover the seed.” When broadcasting the seed, the pounds per.

" acre are to be doubled. The seeding will be repeated until a satisfactory stand is )
- established as determined by the authorized officer. Evaluation of growth will notbe
-~ made before completion of at least one full growing season after seeding: ‘

: o lSpecies to be planted in pounds of p‘urezli\}e seed"; per‘écr:e: -

T-’:-m SRR . , o " Iblacre. - -
~'Sand love grass (Eragrostls trlchodes) i.“; R ) D SR A

P ?QPlams brlstlegrass (Setarla macrostachya)i L0

*Pounds of pure hve seed

f Pounds of seed X percent purlty X percent germmation pounds pure hve seed




X FINAL ABANDONMENT & REHABELITATEON REQUEREMENTS; {

. Upon abandonment of the well and/or When the access road is no longer in service the
e Authorized Officer shall issue 1nstruct10ns and/or. orders for surface reclamatlon and
‘ restoratlon of all dlsturbed areas. ‘ - :

| Ground-level Abandoned Well. Marker to av01d raptor perchlng Upon the pluggmg and o
‘subsequent abandonment of the well, the, well marker-will be installed at ground level on- "
a plate containing the pertinent mforrnatlon for the p]ugged well. :

On prlvate surface/federal mineral estate land the rec] amation procedures on the road and '

- “well pad shall be accomplished in accordance Wlth the private surface land " owner o
agreement : '
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