Submut 3 Copies To Appropriate District
Office

Distoict 1
1625 N. French Dr., Hobbs, NM 87240

District 11

/

State of ch‘v'ﬁico

Energy, Minerals and Natural Resources

OIL CONSERVATION DIVISION

Form C-103
June 19, 2008
WELL API NO.
30-015-29434
5. Indicate Type of Leaseﬂm
sTATE [J  rEe [

1301 W Grand Ave., Artesia, NM 88210 .
District Il 1220 South St. Francis Dr.
1000 Rio Brazos Rd , Aztec, NM 87410 Santa Fe, NM 87505
District IV

1220 S. St Francis Dr., Santa Fe, NM

87505

6. State Oil & Gas Lease No.

SUNDRY NOTICES AND REPORTS 0O}
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DB

DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORM C

R,

7. Lease Name or Unit Agreement Name:

01) FOR SUCH Nash Unit

PROPQOSALS.) EC 4 2{]09
L. Type of Well: 8. Well Number
Oil Well [X] Gas well [] Other AR A ARTEALA
2. Name of Operator Wi et =0 9. OGRID Number
XTO Energy, Inc. 005380
3. Address of Operator 10. Pool name or Wildcat
200 N. lLoraine, Ste. 800 Midland, TX 79701 Nash Draw: Delaware/BS (Avalon Sand)
4. Well Location
Unit Letter J 1980°  feet from the South line and___ 2310° feet from the East line
Section 13 Township 23S Range 29E NMPM County Eddy
' 1 11. Elevation (Show whether DR, RKB, RT, GR, etc.)
12. Check Appropriate Box to Indicate Nature of Notice, Report, or Other Data
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:

PERFORM REMEDIAL WORK []  PLUG AND ABANDON []

TEMPORARILY ABANDON  []  CHANGE PLANS O
PULLORALTERCASING [J mMuLTIPLEcompL [
DOWNHOLE COMMINGLE [

| e ey

OTHER: { 7" ’Lﬂ_/ oj O

REMEDIAL WORK ]
COMMENCE DRILLING OPNS. []
CASING/CEMENT JOB

P AND A

ALTERING CASING []
[

Lemit, Sl P O iy 7ot ST
)0 P2 mu musT fj R A HM-
OF 12|2[e3~ Mo AP hor AIEVSD

OTHER: Convert to SWD Well / AO ' SWD-1157

13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date
of starting any proposed work). SEE RULE 1103 For Multiple Completions: Attach wellbore diagram of proposed completion

or recompletion.

5/7/09 MIRU Basic PU. ND WH & rel TAC. NU BOP.
5/11/09 Finished POOH LD w/ttl of 222 jts of 2-7/8"
& 164 jts of 2-7/8" N80 WS tbg to 5,426".

J55 prod tbg. PU RIH w/4-3/4" bit, 4-3/4" csg scraper

POOH w/2-7/8" tbg. LD csg scraper & bit.
5/12/09 RU WL trk. RIH w/5-1/2" CIBP & WL.Correlated depth w/Schlumberger log. Set CIBP @ 5,400'.

RIH w/

cmt dump bailer, WL & dump 10'cmt on top of CIBP. POOH w/WL bailer. RIH w/5-1/2" CIBP & WL.Corre-

lated depth w/Schlumberger Tog. Set CIBP @3900°.

RIH w/cmt dump bailer, WL & dump 10'cmt on

L&T CIBP w/95 bbls of 1% kcl to 500 psig. RD.
top of CIBP. RIH w/3-1/8"csg guns. Perf Bell Canyon fr

A -ony

3.688'-3,692",3,698'-3,712',3,726"-3,738",3,750"-3,768"',3774'-3,786" w/1 spf (ttl w)
Spud Date: 05/07/09 Rig Release Date: 05/21/09 Teset Pa !
I hereby certify that the ipformation above 1s e and complete to the best of my knowledge and belief.
SIGNATURE M /ﬂ. TITLE Requlatory Analyst DATE 1'2/01/09

Type or print name Kristy Ward

For State Use Only
APPROVED BY.

E-mail address:

TITLE

- kristy ward@xtoenergy.com

DATE

PHONE _432-620-6740

Conditions of Approval (if any):



Nash Unit #29 SWD
Convert to SWD
Page 1 - Cont’d.

5/13/09

5/14/09

5/15/09

5/18/09

RU pipe tstr. RIH w/Peak’s 5-1/2” Arrow set pkr & 112 jts of 2-7/8” WS
tbg. Set pkr @ 3,607’. RU Lobo pmp trk. L&T TCA w/1 bbl of FW to
500 psig & monitor thru out job. RU acid trk. Acidized Bell Canyon fr
3,688°-3,786” w/3,500 gals of 7.5% hcl while dropping 100-1.3 SGBS in
last 2,625 gals of acid @ rate of 10 BS ever 6.2 bbls. Bailed out w/20
balls on perfs. Surged balls off of perfs & continue w/acid. Flushed w/26
bbls of FW. Flowed well back on 12/64” choke for 2 hrs & rec 16 bbls of
LW. TLTR 111 bbls.

BWDTT. Rel pkr & POOH w/2-7/8” tbg & LD pkr. ND BOP. NU
Stringer frac valve.

Frac #1 - RU frac crew. Frac Bell Canyon fr 3,688°-3,786” w/10,000 gals
FW. 30,000 AMBorMax 1017 x link gel FW carrying 50,000# 16/30 sd
w/sd concen of 1-4 ppa. Dwn 5-1/2” csg @ 60 bpm & 3,000 psig. Flush
w/2,000 gals of 7.5% NEFE Hcl acid treated w/WFR-3, & 1,600 gals of
FW. Y.

RU Key WL & 5K lubricator. RIH w/6,650” gauge ring to 3,700’.
POOH, RIH w/5-1/2” composite plug & set @ 3,650’. POOH, RIH w/3-
1/8” csg guns. Correlated depth w/Key log. Perforated Bell Canyon fr
3,478°-86°, 3,492°-3,500°, 3512°-22’, 3,536°-50°, 3,554°-68", w/1 spf, (54’
ttl holes). POOH w/csg guns.

Frac #2 — Frac Bell Canyon fr 3,478°-3,568” w/10,000 gals FW, 30,000
AMBorMax 1017 x link gel FW carrying 50,000# 16/30 sd w/sd concen
of 1-4 ppa. Dwn 5-1/2” csg @ 60 bpm & 3,000 psig. Flush w/2000 gals
of 7.5% NEFE Hcl acid treated w/WFR-3, & 1,400 gals of FW.

RIH w/3650”gauge ring to 3,700’. POOH, RIH w/5-1/2” composite plug
& set @ 3,650’. POOH, RIH w/3-1/8” csg guns. Correlated depth w/Key
log. Perforated Bell Canyon fr 3,192°-3,202’, 3,244-54°, 3,260’-70°,
3,292°-98°, 3,324°-3,334°, 3,346°-56°, 3,376°-86°, w/1 spf, (66’ ttl holes).
POOH w/csg guns. RD.

Frac #3 — Frac Bell Canyon fr 3,192-3,386” w/10,000 gals FW, 30,000
AMBorMas 1017 x link gel FW carrying 50,000# 16/30 sd w/sd concen of
1-4 ppa. Dwn 5-1/2” csg @ 60 bpm & 3,000 psig. Flush w/3.075 gals of
FW. RD Frac Equip.

Flowed well on 36/64”, %” choke for 24 hrs & rec 1,804 BLW.
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Nash Unit #29 SWD
Convert to SWD
Page 2 — Cont’d.

5/19/09

5/20/09

5/21/09

RU Weatherford foam unit. RIH w/4-3/4” bit, 6-3-1/2” DC’s & 99 jts of
2-7/8” N80 WS tbg. Tag composite plug @ 3,425’. RU swivel. DO
composite plug fr 3,425°-3,428’. RIH tag sd @ 3,640’. DO sd,
composite plug fr 3,640°-3,653°. RIH & tag @ 3,890°. (Top cement,
CIBP @ 3,890). Circ w/130 BFW. RD swivel. PUH w/bit @ 3,000’

PUH LD tbg to 3,000’. POOH LD tbg & BHA.

PU & RIH w/5-1/2” Arrow set pkr, on/off tool & 99 jts of 2-7/8” J55,
6.5#, EUE, 8rd IPC YB tbg. Set pkr, rel on/off tool. RU pmp trk & circ
75 bbls of pkr fluid. Latched back onto on/off tool. ND BOP & NU WH.
RU chart recorder. RD. RD Basic equip & RDMO PU.

Waiting for approval to start injecting.
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Closure Report

Solids and Fluids were removed from steel tanks and hauled of f by trucking
companies and taken to.

Disposal Facility Name: CRI

9

Disposal Facility Permit Number: ~  NM-01-0006

XTO Energy Inc. 200 N. Loraine, Ste. 800 Midland, TX 79701
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November 4, 2009

Mosaic Potash Carlsbad Inc

Attention: Mr. Don J. Purvis, General Manager
P.O.Box 71

1361 Potash Mines Road

Carlsbad, NM 88221-0071

Re: ‘Nash Unit Well No. 29
Dear Mr, Purvis:

In reference to the meeting of October 7, 2009 at Mosaic Potash Carlsbad Inc.’s plant site
concerning disposal of produced water into the Bell Canyon member of the Delaware
Mountain Group in the Nash Unit Well No. 29 located 1980 feet from the South line and
2310 feet from the East line, Unit J of Section 13, Township 23 South, Range 29 East,
NMPM, Eddy County New Mexico.

XTO Energy Inc will abide by the rules and provisions in Administrative Order SWD-
1157 issued January 29, 2009 by the New Mexico Qil Conservation Division. Since
Mosaic Potash Carlsbad Inc. has substantial economic mineral reserves surrounding the
well location, XTO offers these additional items of consideration

A) XTO Energy Inc will notify Mosaic Potash Carlsbad Inc. of any request to the
Director of the Oil Conservations Division for an increase in the well head
injection pressure. As of January 29, 2009 surface injection pressure was
limited to no more than 638 psig into the Delaware Mountain Group
perforations from 3192 feet to 3786 feet

B) XTO Energy Inc will notify Mosaic Potash Carlsbad Inc. in advance of the
initial Mechanical Integrity test and will also notify Mosaic Potash Carlsbad
Inc prior to the annual mechanical integrity test as required by the Director of
the Oil Conservations Division. This test will check for any leaks or
migration of brine into other formations. A copy of the results will be mailed,
along with a summary of the interpretation of the test upon completion.

C) XTO Energy Inc. will notify the Manager of Mosaic Potash Carlsbad Inc.
immediately of the failure of the tubing, casing or packing in said well of the

1
XTO Energy Inc. * 200 North Loraine, Suite 800 ¢ Midland, Texas 79701 « (432) 682-8873 ¢ Fax (432) 687-0862



’ENERGY

leakage of brine from or around said well and XTO Energy, Inc. shall take
such steps as may be timely and necessary to correct such failure and leakage,
including the stopping of the injection of produced water when any of the
above problems are found until correction of the problem is completed.

D) XTO Energy, Inc. is required by order to inject produced water in the interval

that is 3192 feet to 3786 feet below the surface. In no case will the injection
of produced water be allowed to take place above this interval. To insure that
injection is within the permitted interval, an injection fracer survey will be ran
within one year of initial injection. This survey will subsequently be ran
every five years. XTO Energy Inc will make these surveys available to
Mosaic Potash Carlsbad Inc upon request

E) XTO Energy, Inc will make available to Mosaic Potash Carlsbad Inc the prior

three (3) months disposal rates and pressures in Nash #29 well.

F) Inthe event indicators should suggest that injection fluids cannot be contained

within the permitted injection interval, XTO Energy, Inc. shall take immediate
steps to resolve the problem up to and including abandonment of the well in
accordance with the terms of this agreement and the State and Federal

plugging regulations.

Please return a copy of the signed agreement at your earliest convenience.

Accepted by: Accepted by:
XTO Energy, Inc. 4 Mosaic Potash Carlsbad Inc.

Name:

Y

r o~

le Hammond Don J. Purvis

Vice President, Operations- Permian

Title

/:

Date

-{/'09 /i ,{A’(Z/J9

Date

2

XTO Energy Inc. » 200 North Loraine, Suite 800 « Midland, Texas 79701 » (432) 682-8873 » Fax (432) 687-0862
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Bill Richardson

Governor

Joanna Prukop Mark Fesmire
Cabinet Secretary Division Director
Reese Fullerton Qil Conservation Division
Deputy Cabinet Secretary
RECO/MIDLAND
FEBO'¢ 2009 Administrative Order SWD-1157

January 29, 2009

Kristy Ward
XTO Energy, Inc.
200 N. Loraine
Suite 800
Midland, TX 79705
ADMINISTRATIVE ORDER
OF THE OIL CONSERVATION DIVISION

Under the provisions of Division Rule 26.8B., XTO Energy, Inc. made application
to the New Mexico Oil Conservation Division, for permission to re-complete for
produced water disposal its Nash Unit Well No. 29 (APl 30-015-29434) located 1980
feet from the South line and 2310 feet from the East line, Unit J of Section 13, Township
23 South, Range 29 East, NMPM, Eddy County, New MeX|co

THE DIVISION DIRECTOR FINDS THAT:

The application has been duly filed under the provisions of Division Rule 26.8B.
Satisfactory information has been provided that affected parties as defined in Rule
26.8B.(2) have been notified and no objections have been received within the
prescribed waiting period. The applicant has presented satisfactory evidence that all
requirements prescribed in Rule 26.8 will be met and the operator is in compliance with
Division Rule 5.9.

IT IS THEREFORE ORDERED THAT:

The applicant XTO Energy, Inc., is hereby authorized to re-complete its Nash
Unit Well No. 29 (APl 30-015-29434) located 1980 feet from the South line and 2310
feet from the East line, Unit J of Section 13, Township 23 South, Range 29 East,
NMPM, Eddy County, New Mexico, in such manner as to permit the injection of
produced water for disposal purposes into the Bell Canyon member of the Delaware
Mountain Group through perforations from 3192 feet to 3786 feet through 2-7/8 inch or
smaller, plastic-lined tubing set in a packer. located within 100 feet of the injection

interval. :
@

O:I Conservaitxon Dwxsmn 1220 South St Francss Dnve

* Santa Fe, New Mexico 87505 ‘%—v
* Phone: (505) 476-3440 * Fax (505) 476-3462* http://www.emnrd.state.nm.us X




Administrative Order SWD-1157 -
XTO Energy, Inc.

January 29, 2009

Page 2 of 3

IT IS FURTHER ORDERED THAT:

The operator shall take all steps necessary to ensure that the injected water
enters only the proposed injection interval and is not permitted to escape to other
formations or onto the surface.

Prior to injection into this well, the (offsetting well) Nash Unit Well No. 1 (API No.
30-015-21277) shall be squeeze cemented to raise the existing cement top from
approximately 3960 to above the (3325 feet) intermediate casing shoe. This cement
placement shall be verified with a temperature survey or cement bond log. The
operator shall show evidence and obtain verification in writing from the Engineering
Bureau of the Division of this remedial cementing prior to commencing injection into the
Nash Unit Well No. 29. ' '

- After installing injection tubing, the casing-tubing annulus shall be loaded with-an -

inert fluid and equipped with a pressure gauge or an approved leak detection device in
order to determine leakage in the casing, tubing, or packer. The casing shall be
pressure tested from the surface to the packer setting depth to assure casing integrity.

The wellhead injection pressure on the well shall be limited to no more than 638
psi. In addition, the injection well or system shall be equipped with a pressure limiting
device in workable condition which shall, at all times, limit surface injection pressure to
the maximum allowable pressure for this well.

The Director of the Division may authorize an increase in injection pressure upon
a proper showing by the operator of said well that such higher pressure will not result in
migration of the injected fluid from the injection formation. Such proper showing shall
consist of a valid step-rate test run in accordance with and acceptable to this office.

The operator shall notify the supervisor of the Division’s district office of the date
and time of the installation of disposal equipment and of any mechanical integrity test so
that the same may be inspected and witnessed. The operator shall provide written
notice of the date of commencement of injection to the Division’s district office. The
operator shall submit monthly reports of the disposal operations on Division Form C-
115, in accordance with Division Rules 26.13 and 7.24.

Without limitation on the duties of the operator as provided in Division Rules 30
and 29, or otherwise, the operator shall immediately notify the Division’s district office of
any failure of the tubing, casing or packer in the well, or of any leakage or release of
water, oil or gas from around any produced or plugged and abandoned well in the area,
and shall take such measures as may be timely and necessary to correct such failure or
leakage.

In accordance with Division Rule No 26.12C., the injection authority granted
herein shall terminate one year after the effective date of this order if the operator has
not ‘commenced ‘injection operationsintothe subject ™ well, “provided “however, ~the



Administrative Order SWD-1157
XTO Energy, Inc.

January 29, 2009

Page 3 of 3

Division, upon written request, mailed by the operator prior to the termination date, may
grant an extension thereof for good cause shown. One year after injection operations
into the well has ceased, the injection authority will terminate jpso facto.

Compliance with this order does not relieve the operator of the obligation to
comply with other applicable federal, state or local laws or rules, or to exercise due care
for the protection of fresh water, public health and safety and the environment.

Jurisdiction is retained by the Division for the entry of such further orders as may
be necessary for the prevention of waste and/or protection of correlative rights or upon
failure of the operator to conduct operations (1) to protect fresh or protectable waters or
(2) consistent with the requirements in this order, whereupon the Division may, after
notice and hearing, terminate the injection authority granted herein.

7" MARK E. FESMIRE, P.E.
Director

MEF/wvijj

ccC: Oil Conservation Division — Artesia
Bureau of Land Management - Carlsbad



Form 3160-5 UNITED STATES FORM APPROVED
£April 2004) DEPARTMENT OF THE INTERIOR OMB NO. 1004-0137
p Expires March 31, 2007
N BUREAU OF LAND MANAGEMENT -
5. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS NM-17589
Do not use this form for proposals to drill or to re-enter an 6. If Indian, Allottee or Tribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals.
SUBMIT IN TRIPLICATE - Other instructions on reverse side 7. If Unit or CA/Agreement, Name and/or No.
Nash Unit
1. Type of Well

[X]other Salt Water Disposal Well

[Joawen [_]Gaswel

2. Name of Operator

XTO Energy Inc.

8. Well Name and No.
Nash Unit #29

3b. Phone No. (include area code)
432-620-6740

3a. Address
200 N. loraine, Ste. 800 Midland, TX 79701

9. API Well No.
30-015-29434

4. Location of Well (Footage, Sec., T., R., M., or Survey Description)

Unit Ltr. J, Section 13, T-23S, R-29E
1980' FSL & 2310" FEL, Eddy Co., NM

10. Field and Pool, or Exploratory Area
Nash Draw; Bell Canyon

11. County or Parish, State

Eddy County NM

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
D Notice of Intent D Acidize D Deepen D Production (Start/Resume) D Water Shut-Off
I:l Alter Casing D Fracture Treat I:I Reclamation D Well Integrity
Sub R
uosequent Report D Casing Repair D New Construction D Recomplete other _Convert to

|:| Change Plans D Plug and Abandon

D Convert to Injection D Plug Back

D Final Abandonment Notice

D Temporanly Abandon

D Water Disposal

SWD_Well
AQ #SWD-1157

13.

Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.

If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
followmng completion of the involved operations. If the operation results m a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has

determined that the final site is ready for final inspection.)
5/7/09 MIRU Basic PU. ND WH & rel TAC. NU BOP.
5/11/09

Finished POOH LD w/ttl of 222 jts of 2-7/8" J55 prod tbg. PU RIH w/4-3/4" bit, 4-3/4" csg

scraper & 164 jts of 2-7/8" N80 WS tbg to 5,426'. POOH w/2-7/8" tbg, LD csg scraper & bit.

5/12/09

RU WL trk. RIH w/5-1/2" CIBP & WL. Correlated depth w/Schlumberger log. Set CIBP @ 5,400'. RIH

w/cmt dump bailer, WL & dump 10° cmt on top of CIBP. POOH w/WL bailer. RIH w/5-1/2" CIBP & WL.
Correlated depth w/Schlumberger log. Set CIBP @ 3,900'. RU pmp trk. L&T CIBP w/95 bbls of 1%
KCL to 500 psig. RD. RIH w/cmt dump bailer, WL & dump 10' cmt on top of CIBP. RIH w/3-1/8" csg
guns. Correlated depth w/Schlumberger log. Perfs Bell Canyon fr 3,688'-3,692', 3,698'-3,712',

3,726'-3,738", 3,750'-3,768", 3,774'-3,786", w/l spf (tt1 60" holes).

Procedure Cont'd. on Next Page

POOH w/csg guns & RD.

14. 1 hereb Title

Name

certify that the foregoing 1s true and correct
rinted/Typed)

Regulatory Analyst

Kristy Ward .

_Nwobsy Wan D

12/01/09

4

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by Title

Date

. . : . . A Offi
. certify_that the applicant holds_legal or equitable title to_those rights_in_the subject leas mmce
which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001, and Title 43 U.S.C. Section 1212, makes it a crime for any person knowingly and willfully to make to any department or agency of the United

States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

OD—Ceo Y



Nash Unit #29 SWD
Convert to SWD
Page 1 - Cont’d.

5/13/09

5/14/09

5/15/09

5/18/09

RU pipe tstr. RIH w/Peak’s 5-1/2” Arrow set pkr & 112 jts of 2-7/8” WS
tbg. Set pkr @ 3,607°. RU Lobo pmp trk. L&T TCA w/1 bbl of FW to
500 psig & monitor thru out job. RU acid trk. Acidized Bell Canyon fr
3,6887-3,786° w/3,500 gals of 7.5% hcl while dropping 100-1.3 SGBS in
last 2,625 gals of acid @ rate of 10 BS ever 6.2 bbls. Bailed out w/20
balls on perfs. Surged balls off of perfs & continue w/acid. Flushed w/26
bbls of FW. Flowed well back on 12/64” choke for 2 hrs & rec 16 bbls of
LW. TLTR 111 bbls.

- BWDTT. Rel pkr & POOH w/2-7/8” tbg & LD pkr. ND BOP. NU

Stringer frac valve.

Fra¢ #1 - RU frac crew. Frac Bell Canyon fr 3,688°-3,786° w/10,000 gals
FW. 30,000 AMBorMax 1017 x link gel FW carrying 50,000# 16/30 sd
w/sd concen of 1-4 ppa. Dwn 5-1/2” csg @ 60 bpm & 3,000 psig. Flush
w/2,000 gals of 7.5% NEFE Hcl acid treated w/WFR-3, & 1,600 gals of
FW.

RU Key WL & 5K lubricator. RIH w/6,650” gauge ring to 3,700’.
POOH, RIH w/5-1/2” composite plug & set @ 3,650°. POOH, RIH w/3-
1/8” csg guns. Correlated depth w/Key log. Perforated Bell Canyon fr
3,478°-86’, 3,492°-3,500°, 3512°-22’, 3,536°-50°, 3,554’-68, w/1 spf, (54’
ttl holes). POOH w/csg guns.

Frac #2 — Frac Bell Canyon fr 3,478°-3,568” w/10,000 gals FW, 30,000
AMBorMax 1017 x link gel FW carrying 50,000# 16/30 sd w/sd concen
of 1-4 ppa. Dwn 5-1/2” csg @ 60 bpm & 3,000 psig. Flush w/2000 gals
of 7.5% NEFE Hcl acid treated w/WFR-3, & 1,400 gals of FW.

RIH w/3650”gauge ring to 3,700’. POOH, RIH w/5-1/2” composite plug
& set @ 3,650’. POOH, RIH w/3-1/8” csg guns. Correlated depth w/Key
log. Perforated Bell Canyon fr 3,192°-3,202’, 3,244-54’, 3,260°-70°,
3,292°-98’, 3,324’-3,334°, 3,346°-56°, 3,376°-86’, w/1 spf, (66’ ttl holes).
POOH w/csg guns. RD.

Frac #3 — Frac Bell Canyon fr 3,192-3,386” w/10,000 gals FW, 30,000
AMBorMas 1017 x link gel FW carrying 50,0004 16/30 sd w/sd concen of
1-4 ppa. Dwn 5-1/2” csg @ 60 bpm & 3,000 psig. Flush w/3.075 gals of
FW. RD Frac Equip.

Flowed well on 36/64”, % choke for 24 hrs & rec 1,804 BLW.



Nash Unit #29 SWD
Convert to SWD
Page 2 — Cont’d.

5/19/09

5/20/09

5/21/09

RU Weatherford foam unit. RIH w/4-3/4” bit, 6-3-1/2” DC’s & 99 jts of
2-7/8” N80 WS tbg. Tag composite plug @ 3,425°. RU swivel. DO
composite plug fr 3,425°-3,428°. RIH tag sd @ 3,640°. DO sd,
composite plug fr 3,640°-3,653’. RIH & tag @ 3,890°. (Top cement,
CIBP @ 3,890’). Circ w/130 BFW. RD swivel. PUH w/bit @ 3,000°.

PUH LD tbg to 3,000’. POOH LD tbg & BHA.

PU & RIH w/5-1/2” Arrow set pkr, on/off tool & 99 jts of 2-7/8” J55,
6.5#, EUE, 8rd IPC YB tbg. Set pkr, rel on/off tool. RU pmp trk & circ
75 bbls of pkr fluid. Latched back onto on/off tool. ND BOP & NU WH.
RU chart recorder. RD. RD Basic equip & RDMO PU.

Waiting for approval to start injecting. o -



Form 3160-4

UNITED STATES

DEPARTMENT OF THE INTERIOR

FORM APPROVED
OMB NO. 1004-0137

(April 2004) . !
BUREAU OF LAND MANAGEMENT Expires March 31, 2007
WELL COMPLETION OR RECOMPLETION REPORT AND LOG 5. IﬁegscliegglgNO.

la. Type of Well

b. Type of Completion:
Other

[] ol well [7] Gas Well

[ 0w

X Other
D New Well O Work Over [} Deepen

Convert Well to SWD

Salt Water Disposal
[] Plug Back [] DiffResvr,.

6.If Indian, Allotee or Tribe Name

2. Name of Operator
XT0 Energy Inc.

7. Unit or CA Agreement Name and No.
Nash Unit

3. Address
200 N. Loraine, Suite 800,

Midland, Texas 79701

3a. Phone No. (include area code)

432-620-6740

8. Lease Name and Well No.
Nash Unit #29

4. Location of Well (Report location clearly and in accordance with Federal requirements)*

At surface

1980" FSL & 2310°

At top prod interval reported below

At total depth

FEL, Eddy Co., NM

9. API Well No.
30-015-29434

10.Field and Pool, or Exploratory
Nash Draw: Bell Canyon

11.Sec., T., R., M., or Block and
Survey or Area
Sec. 13, T-23S, R-29E

12.County or Parish 13.State
Eddy NM

14. Date Spudded

15. Date T.D. Reached

16. Date Completed

17. Elevations (DF, RKB, RT, GL)*

D&A Ready to Prod.
3/2/1997 5/15/1997 5/21/2009 2991' GL, 3005 KB
18. Total Depth: MD 19. Plug Back T.D.: MD 20. Depth Bridge Plug Set: MD  3900' w/10
VD 7250° TVD 3890 TOC TVD sx cmt top

21. Type Electric & Other Mechanical Logs Run (Submit copy of each)-———— e .o ]

22: ~Was well cored?- -

Was DST run

[X] -No—-~- B--Yes (Submit-analysis) - -- -

mNo

D Yes (Submit report

Schl umber‘ger Log & Key Log Directional Survey? m\lo Des (Submit copy)
23. Casing and Liner Record (Report all strings set in well)

Hole Size | Sue/Grade | We(#f) | Top (MD) | Bottom (MD) S‘ager,fgx"m“ TI;;é%ffSé(esﬁfm S“Eg{az’)"l' Cement Top* Amount Pulled

Same as | Original
24. Tubing Record
Size Depth Set (MD) Packer Depth (MD) Size Depth Set (MD) Packer Depth (MD) Size Depth Set (MD) Packer Depth (MD)
2.7/8" 3141° 3148'
25. Producing Intervals 26. Perforation Record
Formation Top Bottom Perforated Interval Size No. Holes Perf. Status

A) Bell Canyon 3192° 3786" 3192'-3386' 1 spf 66
B) 3478 -3568' 1 spf 54
9] 3688'-3786" 1 spf 60
D)

27. Acid, Fracture, Treatment, Cement Squeeze, Etc.

Depth Interval

Amount and Type of Material

3192' -3386" Frac w/10,000 gls FW,30,000 AMBorMax 1017 xlink gel FW carrying 50,000# 16/30 sd
w/sd concen of 1-4ppa. Dwn 5-1/2"csg @ 60bpm & 3000psig. F1 w/3075 gls FW.
3478"'-3568' Frac w/10,000 gls FW,30,000 AMBorMax 1017 x1ink gel FW carrying 50,000# 16/30 sd

Cont'd on next pg

w/sd concen of 1-4ppa. Dwn 5-1/2"csg @ 60bpm & 3000psig. F1 w/2000 gls 7.5% NEFE

28. Production - Interval A

Date First Test Hours Test Oil Gas Water o1 Gas Production Method
Produced Date Tested Production | BBL MCF BBL Gravity Gravity
NA NA —_—> NA

Choke Tbg. Press. Csg. 24 Oil Gas Water Gas: Oil Well Status
Size Flwg. Press. Hr. BBL MCF BBL Ratio

St Salt Water Disposal
28a. Production-Interval B
Date First Test Hours Test Oil Gas Water Oil Gas Production Method
Produced Date Tested Production | BBL MCF BBL Gravil Gravif
Choke Tbg. Press. Csg. 24 Ol Gas Water Gas: Oil Well Status
Size Flwg. Press. Hr. BBL MCF BBL Ratio

SI

(See instrucnions and spaces for additional data on page 2}

OCO—C P



Nash Unit #29

Convert to Salt Water Disposal

Cont’d.

27.

3478°-3568° Flush w/2,000 gls of 7.5% NEFE HCL acid treated
w/WFR-3, & 1,400 gls of FW.

3688°-3786> Acidized w/3,500 gls of 7.5% Hcl while dropping 100-
1.3 SGBS in last 2,625 gls of acid @ rate of 10 BS ever 6.2 bbls. Bailed
out w/20 balls on perfs. Surged balls off of perfs & continued w/acid.
Flushed w/26 bbls of FW wtr.



N

28b.Production - Interval C

Date First Test Hours Test ol Gas Water Oil Gas Production Method
Produced Date Tested Production | BBL MCF BBL Gravity Gravity
—_—
Choke Tbg Press. Csg. 24 Ol Gas Water Gas: Oil Well Status
Size Flwg. Press. Hr. BBL MCF BBL Ratio
SI ——
28c. Production-Interval D
Date First Test Hours Test Oil Gas Water Oil Gas Production Method
Produced Date Tested Production | BBL MCF BBL Gravity Gravity
_.._)
Choke Tbg. Press. Csg. 24 ol Gas Water Gas' 01l Well Status
Size Flwg. Press. Hr. BBL MCF BBL Ratio
SI —

29. Disposition of Gas (Sold, used for fuel, vented, etc.)

30. Summary of Porous Zones (Include Aquifers): 31. Formation (Log) Markers

Show all important zones of porosity and contents thereof: Cored intervals and all drill-stem
tests, including depth interval tested, cushion used, time tool open, flowing and shut-in
pressures and recoveries

Top
Meas.Depth

Formation Top Bottom Descriptions, Contents, etc. Name

32. Additional remarks (include plugging procedure):

33. Indicate which items have bee attached by placing a check in the appropriate boxes:
D Electrical/Mechanical Logs (1 full set req'd) |:] Geologic Report I:] DST Report D Directional Survey
D Sundry Notice for plugging and cement verification D Core Analysis D Other

34. I hereby certify that the foregoing and attached information is complete and correct as determined from all available records (see attached instructions)*

Name (please print)  Kristy Ward Titte _Regulatory Analyst

Signature ,VKVA/(JRLJG h/;A—AJ Date 12/01/09

Title 18 U.S.C. Section 1001 and Title 43 U.S C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter withm its jurisdiction.

(Form 3160-4, page 2)



XTO ENERGY

Well: Nash Unit #29 Wi: 86.593973%
Area: Carlsbad NRI: 66.807591%
Location: Section 13, T23S, R29E Spud: 3/2/1997
County: Eddy State: New Mexico
Elevation: 2991 GL 3005 KB
Nash Unit #29 :
Spud: 3/2/1997
13 3/8" 48 ppf,. Complete Well: 5/15/97
Set at 309", Delaware: Initial Completion
Cemented with 425 sx cmt 5/97: Perforate (6825"-6870' 23' 23 holes), Acidize w/ 2500 gals 7.5%
Cement Circulated NEFE & 50 BS, AIR 2.8 BPM @ 1500 psi, ISIP 620#, *
k Frac down csg w/ 94105 gal YF135 gel carrying 216880# 16/30 &
RC sand ,AIR 21 BPM @ 900 psi, ISIP 920#
Ran temp survey ’
Top of frac @ 6720 & bottom @ 6945’
Final Report
IPP: 36 BO, 352 BW & 305 MCF in 24 hrs
8-5/8" 32 ppf Workovers
Set at 3000'. 6/2001
Cemented with 900 sx. SetRBP @ 7?7
Btm of thg @ 3141 Cement Circulated Pe.rforate 5878'-82' (5', 5 holes),
Bot of Pkr @ 3148 Canyon Bell Perfs: Acidize interval w/ 1000 gal 7 2% & 10 BS,
Swab 2-3% oil cut
05/09; 3192'-3202, 3244'-54', DID NOT FRAC
3260'-70", 3292'-98', 3324"-34",
CIBP @ 3900 3346'-56', 3376™-86 Set RBP @ 5516’
3478'-86', 3492'-3500", 3512'-22", Perforate 5433-5449 (10’, 10 total holes), Acidize w/ 1500 gal 7.5%
DV Tool @ 3536'-50',3688'-92', 3698'-3712', NEFE & 20 BS, AIR 3.3 BPM @ 1300 psi, ISIP 700 psi, Swab 25%
s 3726'-38', 3750'-68', 3774'-86' oil cut
4496 Delaware Perfs: Frac via 2 7/8" thg w/ 4300 gal YF-130 gel & 3200# 16/30 sand AIR
CIBP @ 5400 W/ 10° 6.1 BPM @ 1060 psi, ISIP 700 psi,
CMT ONTOP o1 Retrieve RBP & put all zones on pump
5433, 34', 35, 36', 40", 41, 42", IPP: 3 bo, 49 bw & 50 mcf
47,48, 49 (10, 10 total holes)
. 11/22/06: Pump change. RIH w/ 1-%" insert pump. RWTP.
DV Tool @ 5878'-82' (', 5 total holes) 5/6/09: Convert well to SWD. Set CIBP @ 5400' (put 10° cmt ontop
6076’ of CIBP. Perf Bell Canyon fr 3688-3692' (4 holes), 3698-3712'(14
holes), 3726-3738 (12 holes), 3750-3768' (18 holes), 3774-3786' (12
holes). RIH & set pkr @ 3607’ and acidize Bell Canyon fr 3688-3786"
w/ 3500 gal 7.5% HCL while dropping 100 — 1.3 SGBS in last 2625
gal of acid @ rate of 10 BS every 6.2 bbls. Balled out w/ 20 balls on
perfs. Surged balls off & cont'd w/ acid. AIR-4.8 BPM, Min/Max
press-1550/5005 psig, Min/Max rate-2/5.1 BPM. ISIP-1075 psig, 5"-
925 psig, 10"-885 psig, 15"-855 psig. Wait 4 hrs. Flow back on 12/64
5/97 choke for 2 hrs & rec 16 bbls of LW. TLTR 111 bbl. Frac Bell
6825, 25.5', 26, 37", 37.5", 38, Canyon fr 3688-3786’ w/ 10,000 gal FW, 30,000 AMBorMax 1017 x
38.5, 39", 44, 44.5', 45", 45.5", link gel FW carrying 50,000# 16/30 sd w/ sd concen of 1-4ppa, via 5-
46',50', 5.5, 51', 51.5', 52', 68', %" csg @ 60 BPM & 3,000 psig.
68.5, 69,69 5", 70' (23, 23 total Set composite plug @ 3650'. Perf Bell Canyon fr 3478-86' ( 8 holes),
holes) 3492-3500" (8 holes), 3512-22' (10 holes), 3536-50' (14 holes), 3554~
PBTD 7210 68' (14 holes). Frac Bell Canyon w/ 10,000 gal FW, 30,000
TD 7250 AMBorMax 1017 x link gel Fwcarrying 50,000# 16/30 sd w/ sd
5-%", 17# J-55 concen of 1-4 ppa, via 5-%" csg @ 0 BPM & 3,000 psig, flush w/
Set at 7250". 3075 gal of FW. AIR-59 BPM, ATP-1600 psig. Max press-2610. ISIP-

1% Stage cemented with 325 sx.
2™ Stage cemented with 400 sx.
3™ Stage cemented with 520 sx

Circulated on 1™ & 2™ stages

1064 psig, 571064 psig, 10”1060 psig, 15" 1060 psig. LWTR 2917
bbls. SITP-600 psig. Flowed well on 12/64", 24/64" choke for 11 hrs
& rec 725 BLW. FTP-150 psig. DO composite plug and clean out.
RIH w/ pkr and set pkr @ 3148'. L&T TCA to 500 psig for 30" w/ no
loss. and EIR w/ 6 bbls @ 3 BPM, 500 psig. RDMO PU. .

PREPARED BY: Richard Lauderdale

DATE: 6/8/09



