District I State of New Mexico

Form C-101
;:j;:ifmh De.,. Hobbe, NM 32340 Energy Minerals and Natural Resources Revised March 17, 1999
811 South First, Artesia, NM 88210 ) )
District Il on & mit to appropriate District Office
1000 Rio Brazos Road, Aztec, NM 87410 NOTIFY OCD SPUD & TIME RECEIV State Lease - 6 Copies
District IV o Fee Lease - 5 Copi
2020 South Pacheco, Samta Fe, NM 57505 TO WITNESS 8 §/8" CASING JAN @ 8 2004 o opies

ERD | OCD-ARTESIA | AMENDED REPORT
APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

~ T Operator Name and Address ~ 7OGRID Number
Manzano 0il Corporation 031954
P.0. Box 2107, Roswell, NM 88202-2107 " API Number
30- DOS- 63638
¥ Property Code ¥ Property Name ¥ Well No.
Lauralea 3
7 Surface Location
ULorlotno. | Sectin | Township Rarge Lot Idn Fect from the North/South fine Feet from the East/West line Courty
N 35 78 26E 660 South 1650 West Chaves
’ Proposed Bottom Hole Location If Different From Surface
ULorlotno. | Setim | Township Range Lot Idn Feet from the North/South line Feet from the East/West linc County
(Undes. * Propased Pool 1 * Proposed Pool 2
Foor Ranch, North Pre Permian Leslie Spring Wolfcamp
T \Work Type Code ™ Well Type Code ¥ Cable/Rotary ™ Lease Type Code ¥ Ground Level Elevation
N G R P 3811'
¥ Multiple ¥ Propased Depth T Formation " Contractor ¥ Spud Date
N 6000 Pre-Cambrian United ~2/9/04
*! Proposed Casing and Cement Program
Hole Size Casing Size Casing weight/foot Setting Depth Sacks of Cement Estimated TOC
12 1/4" 8 5/8" 24#-J55 925" 500 sx Surface
7:7/8" 5 1/2" 15.50# - J55 6000' 425 sx ~3000'

¥ Describe the proposed program. If this application is to DEEPEN or PLUG BACK, give the data on the present productive zone and proposed new productive zone.

Describe the blowout prevention program, if any. Use additional sheets if necessary.
Drill 12 1/4" hole to '925' - Set 8 5/8" 24#/ft J-55 casing to TD & Cement w/sufficient
cement to circulate cement to surf. (Estimate 460 sx to circ)< WOC for at least 12 hrs
prior to drilling on shoe - Prior to drilling out in 7 7/8" hole, NU 3000# working press
BOP and test to 1000# (BOP diagram attached - Drill 7 7/8" hole to estimated depth of
6000' - Log well & DST as necessary - If productive, run 5 1/2" 15.50#/ft J-55 casing to
TD and cement with sufficient cement to bring top of cement to approx 3,000' (Above Abo)
If not productive, Plug & Abandon as per NMOCD instructions

.

By hereby certify that the information given above is true and complete to the best of / OIL CONSERV ATION DIVISION
my knowledg;

Signature: W %_.‘ ATP“’"“ Y: M M—%"

Printed name: gike Hanggan/ 4 f\ Title: ‘ SUPBRVISOR, DT
Title: _Managing Member Approval Date: JAN 3 1 7,1@415»4,@;0“ pacJAN 3 1 2005 |
Date: Phone: Conditions of Approval:
1/16/04 505 623-1996 O
Attached Cement to cover all oil, gas and

water bearing zones.



Diatrict 1 State of New Mexico Form C-102
PO Box 1980, Hobbs. NM $3241-1580 Esergy, Minerais & Nataral Resources Departasent Revised February 10, 1994
District I Instructions on back
PO Drawer DD, Artesia. NM $8211-0719 OIL CONSERVATION DIVISION Submit to Appropriate District Office
District (11 a L PO Box 2088 State Lease - 4 Copies
1000 Rio Bruzos Rd.. Aziec. NM $7410 Santa Fe, NM 87504-2088 Fee Lease - 3 Copies
District IV

PO Box 2088, Sants Fe, NM 87504-2088 ] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' APt Nomber 3 Pool Code * Pool Name
* Proparty Cede ! Property Name * Well Nomber
Lauralee 3
? OGRID No. ! Operator Name * Elevation
013354 MANZANO —&5€ OlL CORPORATION 3811
1% Surface Location
ULoriot no. | Section | Towmship | Rsage Lot ida Feet from the North/South ine Feet from the Eazt/West line County
N 35 |72 S 26 E 660 South 1650 West Chaves
' Bottom Hole Location If Different From Surface
UL or lot mo. Section | Township Range Lot ida Feet (rom the North/South line Feet from the East/Went bne Cosaty
¥ Dedicated Acres| ** Joiot or lafill | * Consolidation Code | ** Order No.
2320 N

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

1 hereby certify that ihe information consainad herin is
true and campiete 10 the best of my knowiadge and belief

Z s

j/qu%ml

REQEIVED AL
- sV anaginGg HNemBER
JAN|Z 2 ! Tidke
OCDJARTESIA 1/1¢/o3

Date

e ——————t

| 'SURVEYOR CERTIFICATION

) | hereby certify that the well locasion shows ca this plat
§ was plogiad from feld ncies of actual surveys made by
e or under my supervizion, and thas the szme is true

} and corvect 50 the best of my belisf.

January 14, 2004

| Duc of guvey p, R Patton
. /” e

!

L T




MANZANO LAURALEA #3
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Manzano, 11C
P.O. Box 2107
Roswell, New Mexico 88202-2107 (505) 623-1996

January 30, 2004

New Mexico Qil Conservation Division — District 2
1301 W. Grand Av.
Artesia, NM 88210

Attention: Mr. Bryan Arrant

RE:  Application For Permit To Drill (C-101)
Manzano Oil Corporation (OGRID No. 031954)
660’ FS & 1650’ FW
Section 35-T7S-R26E
Chaves County, New Mexico

Dear Bryan:

As per our conversation regarding compliance with the hydrogen sulfide rule
(19.15.3.118), I have checked with our drilling contractor (United Drilling), which has
drilled numerous wells in this immediate area, as well as with pumpers on adjacent
leases, and no one was aware of the presence of H2S in this area.

According to the section D of the rule it appears that a H2S contingency plan is
necessary only if the proposed operation involves potentially hazardous volumes of
hydrogen sulfide. As hydrogen sulfide has not previously been encountered in this
immediate area, we do not anticipate a potentially hazardous volume of H2S and
respectfully request that you approve our application to drill the above referenced well
without a H2S contingency plan.

Should you have any questions please give me a call at 623-1996. As we are
planning on spudding this well around February 5™ I would appreciate your prompt
approval of this permit.

Sincerely,

Mike Hanagan
Mike Hanagan




