UNITED STATES

ASHDEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

_'-‘. TION FOR PERMIT TO DRILL OR REENTER

OCD Artesia

ATs-0F -4/
FORM APPROVED

OMB NO. 1004-0136
Expires' November 30, 2000

AR

5. Lease Serial No.

NMNM0417636

m DRILL

1b. Type of Well

m O1l Well D Gas Well

[} Other

D REENTER

m Single Zone

D Mutltiple Zone

6.1f Indian, Allotee or Tribe Name

7 Umt or CA Agreement Name and No

2. Name of Operator
0XY USA Inc.

,///166963’

Aﬂ I
8.Lease Name and Well N(bU%?

3a. Address
P.0. Box 50250 Midland, TX 79710-0250

t~Phone Ko. (include area code)
432-685-5717

9. API Well No.
30-015-

4. Location of Well (Report location clearly and in accordance with any State equirements)*

At surface

2SS8 FNL 23S FLL swrw (')
Atproposed prod zone \ LSO TSL Lo TWL  NULISWI L(,\

UN@RTH@D@} :l 1.Sec, T., R, M, or Blk. and Survey or Area
LOCATION

10.Field and Pool, or Explorato
Lost Tank Delaware,

Lost Tank 3 Federal #1%5

est

Sec 3 T22S R31E

14. Distance 1n miles and direction from nearest town or post office*

20 miles northeast from loving, NM

12.County or Parish 13.State
Eddy NM

15. Distance from proposed*
location to nearest
property or lease line, ft
(Also to nearest drg. unit l\me, if any)

23’

16.No. of Acres in lease

0o

17.Spacing Unit dedicated to this well

{0

18 Dustance from proposed location®
to nearest well, drithng, completed, A
applied for, on this lease, ft. 0o

19 Proposed Depth

N3
§3—32:> RN

gwso\/

{ 20.BLM/BIA Bond No. on file
M0 |
ES0136

21.Elevations (Show whether DF, KDB, RT, GL, etc.

3L &L

22 Approximate date work will start™
] \

i\

23.Estimated duration

45

O

24. Attachments

The following, completed in accordance with the requirements of Onshore Ol and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor
2. A Dnlling Plan

3. A Surface Use Plan (if the location is on National Forest System Lands, the 5

SUPO shall be filed with the appropriate Forest Service Office).

4 Bond to cover the operations unless covered by an existing bond on file (see
ftem 20 above).

Operator certification

6  Such other site specific information and/or plans as may be required by the
authonzed officer.

25. Signuature Name (Printed/Typed) Date
%—" W David Stewart ala (o A
Title
Sr. Regulatory Analyst
Approved by (Signautre) Name (Printed/Typed) Date

/s/ /{),'//MM %W/gnz

G777

Title

11y STATE DIRECTOR

Office

2/ é/J/ZZ/W L. =24

NI STATE OFFICE

Application approval does not warrant or cextify that the applicant holds legal or equitable title to those rights in.the sut:&:ct lease which would entitle the applicant to

conduct operations thereon
Conditions of approval, if any, are attached

PPROVAL FOR TWO YEARS

Title 18 U S C. Section 1001 and Title 43 U.S.C Section 1212, make it a cnime for any person knowlingly and willfully to make to any department or agency of the
United States any false, fictitious or fraudulent statements or representations as to any matter within its junisdiction.

*(Instructions on Reverse)

Carlsbad Controlied Water Basin

* 0CD CONDITION OF APPROVAL of Drilling. o
Intent to drill ONLY --- CANNOT produce untl the Non-Standard
Location has been approved by OCD Santa Fe office.

-z

SEE ATTACHED FOR
CONDITIONS OF APPROVAL

APPROVAL SUBJECT T0

wor  GENERAL REQUIREMENTS
AND A%CSRECQ'I\#PBWWMHONS
ATTACHEBHED
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» District |

1625 N. French Or., Hobbs, 'NM 88240 StOte Of New MeXlCO

Distrct 1 Energy, Minerals & Natural Resources Department
;i‘:r‘icl”}uc“’"d Avene, Artesio, N 85210 OIL CONSERVATION DIVISION

1000 Rio Brazos Rd., Adtec, NM 87410 1220 South St. Francis Dr.

District

Santa Fe, NM 87505
WELL LOCATION AND ACREAGE DEDICATION PLAT

1220 S. St. Francis Or., Santa Fe, NM 87505

Form C-102
Revised October 12, 2005

Submit to Appropriate District Office

State Lease- 4 Copies
Fee Lease~ 3 Copies

(0 AMENDED REPORT

API Number Pool Code Pool Name
3o-oF- 7775/ RALSTDHA Lost Tanle Delewcre , West—
Property Code T Property Name Well Number
BSOS LOST TANK 3 FED. 15
OGRID No. Operator Nome Elevation
 lbq (s OXY USA INC. 3466.7
Surface Location
UL or lot no.[Section Township Range Lot Idn | Feet from the | North/South line | Feet from the [  East/West line County
E 3 22 SOUTH 31 FEAST, NMP.M. 2558’ NORTH 235’ WEST EDDY
Bottom Hole location If Different From Surface
UL or lot no.|Section Township Range Lot fdn] Feet from the | North/South line | Feet from the |  East/West line County
L 3 22 SOUTH 31 EAST, NM.P.M. 1650’ SOUTH 660’ WEST EDDY
Dedicated Acres Joint or Infill Consolidation Code Order No.
Ho V)

No allowable will be assigned to this completion untit all interests have been consolidated or @ non-standard unit has been approved by the

division.

OPERATOR CERTIFICATION

| hereby certify that the information
contained herein is true and complete
to the best of my knowledge and
belief, and that this organization
either owns a working interest or
unleased mineral interest in the land
including the proposed bottom hole
location or has a right to drill this
well at this location pursuant to a
contract with an owner of such a
mineral or working interest, or to a
voluntary pooling agreement or a
compulsory pooling order heretofore
o

entered by the division. .
slalon
Signature Date

Printed Narme

SURFACE LOCATION l
NEW MEXICO EAST

Y=517203.3
X=672897.6
LAT.: N 32.4206594"
LONG.: W 103.7730204

NEW MEXICO EAST
NAD 1927
Y=516143.1
X=673328.6

LAT.: N 32.4177389"
LONG.: W 103.7716416

f BOTIOM HOLE LOCATION '

SURVEYOR CERTIFICATION

[ &/2/z009

15079
HOF 080910WL—c (Rev. A) (k)

)

“Certific ‘Number

P et et e e e~ e




istiict 1
1625 N. French Dr.,
istrict 11

1301 W. Grand Avenue, Axtesia, NM 88210

Sistrict 111

1000 Rio Brazos Rd., Aztec, NM 87410

yistrict IV
1220 S. St. Francis Dr.,

Hobbs, NM 88240

State of New Mexico

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Santa Fe, NM 87505

Energy, Minerals & Natural Resources

Form C-102
Revised October 12, 2005

Submit to Appropriate District Office
State Lease - 4 Copies
Fee Lease - 34Copies

AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

L API Number 2 Pool Code 3 Pool Name
30-015 - 37451 96582 Lost Tank Delaware, West
4 Property Code 5 Propetty Name 6 Well Number
304875 Lost Tank 3 Federal 1S-
70OGRID No. 8 Operator Name 9 Elevation
]
16696 OXY USA Inc. 3 bl
19Surface Location
UL or lot no. Section { Township Range Lot Idn Feet from the | North/South linej Feet from the| East/West line County
1= 3 22s | 3IE 2558 | votl, | 23S | west Eddy
11" Bottom Hole Location If Different From Surface
UL or lot no. Section { Township Range Lot Idn Feet from the| North/South ling Feet from the} East/West line] County
L 3 225 |=\e LSO Seuda | Lo wes Tddy
12 Dedicated Acres |13 Joint or Infill |14 Consolidation Code |!5 Order No. )
640 Y

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A

NON- STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
(16 4

L-aS‘l"‘Tam
OXY
Covoco

3

Lost lank 3 |fadere |
O S Thc. -
Counoco Pl {lips (o -

k"( Fedema(

St Toe. Q

T e 3 L e

"OPERATOR CERTIFICATION

I hereby certify that the information contained herein is true and]
complete to the best of my knowledge and belief, and that this
organization either owns a working interest or unleased mineral
interest in the land including the proposed bottom hole location
or has a right to dril this well at this location pursuant to a
contract with an owner of such a mineral or working interest, or
to a voluntary pooling agreement or a compulsory pooling order

heietofore entered by the dvision.

Z—fﬁ sla o

Signature Date

David Stewart
Printed Name

Sr. Regulatory Analyst

david stewart@oxy.com

t
-
-

"SURVEYOR CERTIFICATION

I hereby certify that the well location shown on this plat
was plotted from field notes of actual surveys made by
me or under my supervision, and that the same ts true

and correct to the best of my belief

Date of Survey

Signature and Seal of Piolessional Smveyer

Certificate Number




Service List -~ NSL

OXY USA Inc.

Lost Tank 3 Federal #15, 19, 21
Sec 3 T22S R31E

United States Dept of Interior
Bureau of Land Management
620 E. Greene Street
Carlsbad, NM  88220-6292

New Mexico Oil Conservation Division
1301 W. Grand Ave.
Artesia, NM 88210

New Mexico Oil Conservation Division

1220 South St. Francis Dr.
Santa Fe, NM 87505

Affected Offset Parties:

OXY USA Inc.
P.O. Box 50250
Midland, TX 79710

Conoco Philllips Co.
Attn: Tom Scarbrough
550 Westlake Park Blvd.
Houston, TX 77252-2197



PO Box 50250
oxy OXY USA Inc. Midla?w)é, TX 79710-0250

August 24, 2010

CERTIFIED MAIL — RETURN RECEIPT REQUESTED

Conoco Philllips Co.
Attn: Tom Scarbrough
550 Westlake Park Blvd.
Houston, TX 77252-2197

Re: Application for Administrative Approval of Non-Standard Location ~
Lost Tank Delaware, West
Lost Tank 3 Federal #15
Surface/Penetration Point — 2558 FNL 235 FWL Ut E — Sec 3 T22S R31E
Bottom Hole -1650 FSL 660 FWL Ut L ~ Sec 3 T22S R31E
* Eddy County, New Mexico

Ladies and Gentlemen:
Enclosed is a copy of an application, filed with the New Mexico Oil Conservation Division by OXY USA

Inc., requesting administrative approval under Rule 104 (F) of an unorthodox well location. As an
affected party, notice is being provided to you pursuant to Rule 104 (F).. The well is located in the

SWNW/4 of Section 3 T22S R31E, Eddy County, NM. If you object to the well’s location, you must

notify the Division in writing no later than 20 days from the date the application is received by the
NMOCD (1220 South St. Francis Drive, Santa Fe, NM 87505; Attention: Richard Ezeanyim).

If you need any additional information, please call me at 432-685-5717.

Sincerely,

David Stewart

Sr. Regulatory Analyst
OXY USA WTPLP

Attachments



5 Groenway Plaza, Suite 110, Houston, Texas 77046-0521
OXY USA inc. P.0. Box 27570, Houston, Texas 77227-7570
Asubsidiary of Occidental Petoloum Comoration Phene 713.215.7000

ConocoPhillips Company
550 Westlake Park Bivd.
Houston, TX 77252.2197
Attention: Tom Scarbrough

RE: Lost Tank 3 Federal #1656 '
2,558' FNL & 235’ FWL (surface location) (SW NW)
Section 3-228-31E
1,650" FSL & 660" FWL (bottom hole location) (NW SW)
Section 3-228-31E
Eddy County, New Mexico

Gentlemen:

The surface location for the Lost Tank 3 Federal #15 well is located in the SW/4 NW/4 of Section 3-225-31E, Eddy
County, NM. The well will be dritled directionally to a bottom hole location in the NW/4 SW/4 of Section 3-228-31E,
Eddy County, NM. The well is at an unorthodox location where the it penetrates portions of the Delaware formation.

The well will be drilled vertically to approximately 4,200" at which depth it will penetrate the top of the Delaware
formation. The well will then be diilled directionally and penetrate the top of the objective Brushy Canyon A portion of
the Delaware formation at a location approximately 1,845' FSL & 595' FWL of Section 3-225-31E, Eddy County, NM.

OXY is filing an application with the New Mexico Oil Conservation Division (OCD) for administrative approval of this
non-standard location (NSL).  Your execution of this waiver will facilitate administrative approval of OXY’s NSL
application. OXY requests that you waive any protesi or objection to the NSL for the referenced well.

Your favorable consideration and early reply will be appreciated. Please return a signed copy of this waiver letter to
me at the address shown above.

Very truly yours,
OXY USA Inc.

@duag@"/_‘(“ﬂ"

Donna G Havins
Land Negotiator

Dir; (713) 215-7232
Cell: {(713) 202-7559

- Fax: (713) 985-1818

email: donna_havins @ oxy.com

Based on the information provided herein, ConocoPhillips Company haereby waives any protest or objection
to tha non-standard location of the Lost Tank 3 Federat #15 well,

ConacoPhillips Company

By, /ZMA WJM_____ © Dated 2—; &"I.Q

s



g,

T M Azimuths to Grid North
- True North: -0 30°
2RY FPerrxaisara Magnetic North. 7.60°
W Magnetic Feld
—— Strength: 48920.7snT
Dip Angle: 60.39°
Date* 2009/08/28
Madel. IGRF200510
Project: Eddy County, NM
Site: Lost Tank 3 Federal Pad
Well: Well #15 WELL DETAILS: Well #15
Wellbore: OH Ground Elevation: 3466.70
Plan: Plan #1 (Well #15/0H) RKB Elevation: RKB to MSL @ 3483.20ft (Flex 4)
Rig Name: Flex 4
+N/-S +E/-W Northing Easting Latittude . Longitude Sic
CASING DETAILS 0.00 0.00 517203.30 672897.60  32°25'14.37427 N 103°46° 22.872903 W
TVD MD Name Size
4000.00 4000.00 85/8" 8-5/8
SECTION DETAILS
Sec MD Inc Azi TVD +N/-8 +E/-W Dleg TFace VSec Target
1 0.00  0.00 0.00 0.00 0.00 0.00 000 0.0 0.00
2 420000  0.00 0.00  4200.00 0.00 000 000 0.0 0.00
3 511839 1837 157.88 510274 -13521 5496 200 157.88 14595
4 8287.08 1837 157.88 §110.00 -1060.20 431.00 0.00  0.00 1144.46 LT 3Fed#15Bt
} WELLBORE TARGET DETAILS (MAP CO-ORDINATES)
3750 8 5/8"
- . Name TvD +N/-§ +E/-W Northing Easting  Shape
i . LT3Fed #15BHL 811000  -1060.20 431.00 516143,10 673328.60  Point
R Jlk  Delaware
4200 | “'StartDLS2.00TFO1{5788
3 West(-)/East(+) (500 ft/in)
-500 0 500 1000
4500__ l_J_JII(lIJ_LILLIIIII(IIJ_L.IILIII'
1 B
15103 146\  Start 3168.70 hold at 5118.39 MD —ﬁgr -
5250} 0
= ] i
- 1 -
2 . N
[\ ] r
£ - i
=
3- . FORMATION TOP DETAILS --500
‘36000- L
] ] TVDPath MDPath Formation N
9 . 4203.00 4203.00 Delaware i
b 1 7764.00 792251 BCA L
> 7] 8058.00 8232.29 Bone Springs -
g N i
- i
6750— l}-1 00(
] LT 3 Fed #15BHL [
b B
1 9 L
] 3 redW e
7500 T -150(
. BCA
] .
S S U Y-S e e e e e e
h Bone Springs PROJECT DETAILS: Eddy County, NM
: 8110 1144 o Geodetic System: US State Plane 1927 (Exact solu
1 - S - Datum: NAD 1327 (NADCON CONUS)
| t= TD at 8287.08 Ellipsoid: Clarke 1866
8250 Tl Zone; New Mexico East 3001
LT 3 Fed #15 BHL System Datum: Mean Sea Level
) Local North: Grid
T TT T T ITrTT l T T T T rr l LI LA L ‘{T

0

750 1500 2250

Vertical Section at 157.88° (750 ft/in)

-

Plan: Plan #1 (Well #15/0H)

Created By: Kurt OttdDate: 8:54, August 28 2009



PathFinder Energy Services
Global X&Y Report

OXY I ca- (LR ¥ 9a)
g

TR 8 Y

hﬁv"':‘é OXY Permian &t iwell Well #15 3

2 Eddy ‘County, NM s RKB to MSL @ 3483.20ft (Flex 4y } i

sSitera i s &lLost Tank 3 Federal Pad - RKB to MSL @ 3483 201t (Flex 4) g

o SR iiwell #15 1Grid ) ‘ ;

<) SWOH. T ; :_JMinimum Curvature 4

besio; Tiwﬁ“ Plan#1 . .~ ‘& {Landmark Network DB £
IDEsigN sy } .

Map System: US State Plane 1927 (Exact solution) Mean Sea Level
Geo Datum: NAD 1927 (NADCON CONUS)
Map Zone: New Mexico East 3001
7 ’\w‘f’, o % »‘l T SRR SR A A
"'S € i ;%‘b ’: “"‘Q. .
\
Site Position: Northing: 517,203.00 ft Latitude: 32°25'14.37390 N
From: Map Easting: 672,847.60 ft Longitude: 103° 46' 23.45626 W
Position Uncertainty: 0.00 ft Slot Radius: " Grid Convergence: 0.30 °
Bl g SR ARl Well #15. o o . — . MRS
Well Position +N/-S 000 ft Northing: 517,203.30 ft Latitude: 32°25' 14 37427 N
+E/-W 0.00 ft Easting: 672,897.60 ft Longitude: 103° 46" 22.87293 W
Posutlon Uncertamty 0 00 ft Wellhead Elevatlon ft Ground Level 3,466.701t

SiSampleiDate: f’%m@‘ Declinatic
Ea R x?';ﬁ(f),: x
2009/08/28

Audit Notes
Version:

Vertlca ﬁ;Sect
& IR

P a,:;,

w-.;wr- N y&"“‘l-: W
”t. T ; ;@1@%@%@ SERY

L
&5;? »au AJ'"J%‘-? ?@ e B ‘,W.. ;SZQ}

KA A A TR 20 TS 5 2 R VO T T
3

‘&f'*

SEXTRCE R e T TN T i T SR T - T o - Pl
fr’éﬁ;‘c} ,,;:.~ L’ %’Vf ‘.}‘f{é“ rExY 4 : RS- ,A‘, e, b o f

P ey Bea) . Tkt LY T o 5 ¥ .‘ b I
&f%:Survey’(Wel re)““gfl— W ", : Des ptlo : PR & 3*“, EYRII Jolal o R I
b LT S O 15 P T T O E S ) S ~."11 s“sn‘f*' e ORI ST Ry W Y 5 iy B4

8,287.08 Plan #1 (OH) MWD - Standard

2009/08/28 9:01:04AM Page 2

COMPASS 2003.16 Build 42H



PathFinder Enefgy Services
Global X&Y Report

..
OXY e -1y i s _
e

% gﬁ/ T:ZTJ{?” NM - JRKB to MSL @ 3483.20ft (Flex 4)
R Lost Tank 3 Federal Pad : RKB to MSL @ 3483.20ft (Flex 4)
iWell#15 - 3
FAOH - 45~ IMinimum Curvature )
ﬁ Plan.#1 7, |Landmark Network DB
o 'ms,tgs:‘wy
g ;k % ':t’;'cd ; X n . ;' ”..,‘ i .
Sy e i 2 ‘(ft) % o ) m),- R Ty R A OR
4,200 00 0.00 000 420000 Py so 0.00 517,203.30 672,897.60
4,203.00 0.06 157.88 4,203.00 -719.80 0.00 517,203.30 672,897.60
« Délaware . T
4,300.00 200 157.88 4,299.98 -816.78 1.75 517,201.68 672,898 26 2.00
4,400.00 400 157.88 4,399.84 -916.64 6.98 517,196 84 672,900 23 2.00
4,500.00 6.00 157.88 4,499.45 -1,016.25 15.69 517,188.76 672,903 51 2.00
4,600.00 8.00 157.88 4,598.70 -1,115.50 27.88 517,177.47 672,908.10 2.00
4,700.00 10 00 157.88 4,697.47 -1,214 27 4352 517,162.98 672,913 99 200
4,800.00 12.00 157.88 4,795.62 -1,312.42 62.60 517,145.31 672,921.18 2.00
4,900.00 14.00 157.88 4,893.06 -1,409.86 8510 517,124.47 672,929.65 2.00
5,000.00 16.00 157.88 4,989.64 -1,506.44 110.98 517,100.49 672,939.39 200
5,100.00 18.00 157.88 5,085.27 -1,602.07 140.21 517,073.41 672,950.40 2.00 -
5,118.39 18.37 157.88 5.102.74 -1,619.54 145.95 517,068 09 672,952.56 2.00
5,200.00 18.37 157.88 5,180.19 -1,696.99 171.67 517,044 27 672,962.25 0.00
5,300.00 18.37 157 88 5,275.10 -1,791.90 203.18 517,015.08 672,974.12 0.00
5,400.00 18.37 157.88 5,370 00 -1,886.80 234.69 516,985 89 672,985.98 0.00
5,500.00 18.37 157.88 5,464.91 -1,981.71 266.20 516.956.70 672,997.85 0.00
5,600.00 18.37 157.88 5,559.81 -2,076.61 297.71 516,927.50 673,009.72 0.00
5,700.00 18.37 157.88 5,654.72 217152 329.23 516,898.31 673,021.59 0.00
5,800.00 18.37 157 88 5,749.62 -2,266.42 360.74 516,869.12 673,033.45 0.00
5,900.00 18.37 157.88 5,844.53 -2,361.33 392 25 516,339.93 673,045.32 0.00
6,000.00 18.37 157.88 5,939.43 2,456 23 423.76 516,810 74 673,057.19 0.00
6.100.00 18.37 157.88 6,034 34 2,551 14 45527 516,781.55 673,069.05 0.00
6,200.00 18.37 157 88 6,129.25 -2,646.05 486 78 516,752.35 673,080.92 000"
6,300.00 18.37 157.88 6,224.15 -2,740.95 518.30 516,723.16 673,092.79 0.00
6,400 00 18.37 157.88 6,319 06 -2,835 86 549.81 516,693.97 673,104 66 0.00
6,500.00 18.37 157.88 6.413.96 -2,930.76 581.32 516,664 78 673,116.52 0.00
2009/08/28 9:01:04AM Page 3 COMPASS 2003.16 Build 42H

.




PathFinder Energy Services
Global X&Y Report

SRV I isem

T,

v, b AR
KA s

=T = A S A At RGter e e e Well Well #15 A RN |
Aoy ooty M ; 3Balq§é§er§'n t: et i AR oML @ 3483.201 (Flex 4 ‘
Hlost Tank 3 Federal Pad  Refs {RKB to MSL @ 3483 20ft (Flex 4) . H
L{Well #15 < Grid .k
OH Minimum Curvature %
F2dPlan #1 ~{Landmark Network DB
IEF R ORTRR 775 i TNy e
NSRRI S ihingi; - “Dieger Ly
o e S B A N S AT e 2 OO K 2
6,600.00 18.37 157.88 6,508 87 -3,025.67 612.83 516,635.59 673,128.39 0.00
6,700.00 18.37 157.88 6,603.77 -3,120.57 644.34 516.606.40 .  673,140.26 0.00
6,800.00 18.37 157.88 6,698 68 -3,215.48 675.85 516,577.20 673,152.12 0.00
6,900.00 18.37 157.88 6,793.58 -3,310.38 707.37 516,548.01 673,163 99 0.00
7,000.00 18.37 157.88 6,888.49 -3,405.29 738.88 516,518.82 673,175.86 0.00
7,100.00 18.37 157.88 6,983.39 -3,500.19 77039 516,489 63 673,187.73 0.00
7,200.00 18.37 157.88 7,078 30 -3,505.10 80190 516,460.44 673,199.59 0.00
7,300.00 18.37 157.88 7.173.20 -3,690.00 83341 51643125 673,211.46 0.00
7,400.00 18.37 157.88 7,268.11 -3,784.91 864.92 516,402.05 673,223.33 000
7,500.00 18.37 157.88 7,363.01 -3,879.81 896.44 516,372.86 673,235.20 0.00
7,600.00 18.37 157.88 7,457.92 -3,974.72 927.95 516,343.67 673,247.06 0.00
7,700 00 18.37 157.88 7,552.83 4,069.63 959.46 516,314.48 673,258.93 0.00
7,800 00 18.37 157.88 7,647.73 -4,164 53 990.97 516,285.29 673,270.80 000
7,900.00 18.37 157.88 7,742.64 -4,259 44 1,022 48 516,256.10 673,282.66 0.00
7,922.51 18.37 157.88 7,764.00 -4,280.80 1,029.58 516,249 53 673,285.34 0.00
BCAT ., T , .-
8,000.00 18.37 157.88 7,837.54 -4,354.34 1,053.99 516,226.90 673,294.53 0.00
8,100.00 18.37 157.88 7,932.45 -4,449.25 1,085.50 516,197.71 673,306.40 0.00
8,200.00 18.37 157.88 8,027.35 -4,544.15 1,117.02 516,168.52 673,318.27 0.00
8,232.29 18.37 157.88 8,058.00 -4,574 80 1,127.19 516,159.09 673,322.10 0.00
-Bone'Springs .+ . - L. .
8,287.08 18.37 157.88 8,110.00 -4,626.80 1,144.46 516,143 10 673,328 60 0.00
~MLT3Fed #18BHL . C s ;

2009/08/28 9:01:04AM Page 4 COMPASS 2003.16 Build 42H



PathFinder Energy Services
Global X&Y Report

QITY F> e 2= 130 i &

OXY Permian T “Sifwell Well #15 B :
{Eddy County, NM TRKB to MSL @ 3483.20ft (Flex 4) £
:{Lost Tank 3 Federal Pad RKB to MSL @ 3483.20ft (Fiex 4) '

Well #15 Grid )

OH" - Minimum Curvature . G

Plan #1 Landmark Network DB ’ )

e b e e i, 2 TR
N -~ E L sy g el
e X o ‘{}2:.‘4»-‘ N 5 ,,’5‘\\‘&‘.( yo Es Loy
- g4 . o A9 o opl D o e e i
iagy“«;f,.:;“-‘é:'éd TVD5 w0 3 (< agNorthi 5 o
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RECEIVED

- August 24, 2010 AUG 9 52010
New Mexico Oil Conservation Division N MOC
1220 South St. Francis Dr. D ARTES'i

Santa Fe, NM 87505
Attention: Richard Ezeanyim

Re: Application for Administrative Approval of Non-Standard Location -
Lost Tank Delaware, West
Lost Tank 3 Federal #15
Surface/Penetration Point — 2558 FNL 235 FWL Ut E ~ Sec 3 T22S R31E
Bottom Hole ~1650 FSL 660 FWL Ut L~ Sec 3 T22S R31E
Eddy County, New Mexico

Dear Mr. Ezeanyim:

OXY USA Inc. respectfully requests administrative approval under Rule 104 (F) of this application for
the subject non-standard well location on the Lost Tank 3 Federal #15. The #15 well is proposed in the
Delaware with a TVD of 8150°. The kickoff point for the well is at approximately 4200° and the top of
the Delaware formation is expected at 4035°, which is above the kickoff point. The wellbore will not be
orthodox at either the top of the Delaware or when it penetrates the Delaware Brushy Canyon reservoir.
The non-standard location is necessary for reasons of potash surface restrictions and topography, as
required by the BLM.

The #15 encroaches on the 40-acre spacing units of E,L-Sec 3, H,I-Sec 4 of T23S R31E. All of the
interest owners have joined in the drilling of the #3 and waivers have been attached from affected parties. -

To support this request, the following information has been submitted for your review:

1. Application for Permit to Drill.

2. NMOCD C-102 Plat for the proposed well with offsetting well and affected spacing units.

3. List of affected offset parties that adjoin the non-standard well and the spacing unit being encroached
upon, along with a copy of the certified returned receipts and signed waivers. Copies of the signed
certified receipts will be furnished upon request.

4. Proposed Directional Survey

If you need any additional information, please call me at 432-685-5717.

Sincerely,

.

&
David Stewart
Sr. Regulatory Analyst
OXY USA Inc.

Attachments

CC: NMOCD—Artesia, BLM-Carlsbad, Service List



