District | State of New Mexico Form C-144 CLEZ

E QZS‘N‘ITrenCh Dr., Hobbs, NM 88240 Energy Minerals and Natural Resources July 21, 2008
istrict
1301 W. Grand Avenue, Artesia, NM 88210 . Depament o For closed-loop systems that only use above
District I1l O1l Conservation Division ground steel tanks or haul-off bins and propose
1000 Rio Brazos Road, Aztec, NM 87410 . to implement waste removal for closure, submit
District IV 1220 South St. Francis Dr. to the appropriate NMOCD District Office.
1220 S. St. Francis Dr., Santa Fe, NM 87505 Santa Fe NM 87505

3

Closed-Loop System Permit or Closure Plan Application
(that only use above ground steel tanks or haul-off bins and propose to implement waste removal for closure)
Type of action:  [X] Permit [ ] Closure

Instructions: Please submit one application (Form C-144 CLEZ) per individual closed-loop system request. For any application request other than for a
closed-loop system that only use above ground steel tanks or haul-off bins and propose to implement waste remaoval for closure, please submit a Form C-144.

Please be advised that approval of this request does not relieve the operator of liability should operations result in pollution of surface water, ground water or the
environment. Nor does approval relieve the operator of its responsibility to comply with any other applicable governmental authority's rules, regulations or ordinances.

.
Operator: Yates Petroleum Corporation OGRID #: __025575

Address: 105 South Fourth Street, Artesia, New Mexico 88210

Facility or well name: Grapevine Draw BQV State Com #1

API Number: 30 - O /5 - 58:9‘ 915_' OCD Permit Number: 2/0877

U/L or Qtr/Qtr Lot3 Section 36 Township 26S Range 238 County: _Eddy

Center of Proposed Design: Latitude N 32.001184 Longitude W _104.556605 NAD: []1927 [X] 1983
Surface Owner: [] Federal [{] State [_] Private [ ] Tribal Trust or Indian Allotment

2.
X} Closed-loop System: Subsection H of 19.15.17.11 NMAC

Operation: Drilling a new well (] Workover or Drilling (Applies to activities which require prior approval of a permit or notice of intent) [ ] P&A
[ Above Ground Steel Tanks or [X] Haul-off Bins

3.

Signs: Subsection C of 19.15.17.11 NMAC

[ 127x 24”, 2” lettering, providing Operator’s name, site location, and emergency telephoné numbers
Signed in compliance with 19.15.3.103 NMAC

4.
Closed-loop Systems Permit Application Attachment Checklist: Subsection B 0of 19.15.17.9 NMAC
Instructions: Each of the following items must be attached to the application. Please indicate, by a check mark in the box, that the documents are
attached. ’
X Design Plan - based upon the appropriate requirements of 19.15.17.11 NMAC
] Operating and Maintenance Plan - based upon the appropriate requirements of 19.15.17.12 NMAC
X Closure Plan (Please complete Box 5) - based upon the appropriate requirements of Subsection C of 19.15.17.9 NMAC and 19.15.17.13 NMAC

[ Previously Approved Design (attach copy of design) APJ Number:

[] Previously Approved Operating and Maintenance Plan ~ API Number:

5.

Waste Removal Closure For Closed-loop Systems That Utilize Above Ground Steel Tanks or Haul-off Bins Only: (19.15.17.13.D NMAC)
Instructions: Please indentify the facility or facilities for the disposal of liquids, drilling fluids and drill cuttings. Use attachment if more than two
facilities are required.

Disposal Facility Name: __Gandy Marley Disposal Facility Permit Number: __ NM-01-0019
Disposal Facility Name: CRI ] Disposal Facility Permit Number: _R-9166
Disposal Facility Name: _ Lea Land Farm Disposal Facility Permit Number: __ WM-1-035
Disposal Facility Name: _ Sundance Services Inc. Disposal Facility Permit Number: _ NM-01-0003

Will any of the proposed closed-loop system operations and associated activities occur on or in areas that will not be used for future service and operations?
[ Yes (If yes, please provide the information below) X} No

Required for impacted areas which will not be used for future service and operations:
] Soil Backfill and Cover Design Specifications - - based upon the appropriate requirements of Subsection H of 19.15.17.13 NMAC
[J Re-vegetation Plan - based upon the appropriate requirements of Subsection I of 19.15.17.13 NMAC
[] Site Reclamation Plan - based upon the appropriate requirements of Subsection G of 19.15.17.13 NMAC
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6. ]
Operator Application Certification:

I hereby certify that the information submitted with this application is true, accurate and complete to the best of my knowledge and belief.
Name (Prinwsjande(s . . Title: _Land Regulatory Technician
Signature: JW Date: _10/25/2010

e-mail address: ___montis@yatespetroleum.com Telephone: 575-748-4244

7.

oCD AQQI‘OV&I'\M Permit Application (inclu% Zli‘}e p]an)zl__'] Closure Plan (only)

OCD Representative Signpfure: . Approval Date: /0//; 2/9)010
Title: 57 W OCD Permit Number: 2/0 87 )

8.

Closure Report (required within 60 days of closure completion): Subsection K of 19.15.17.13 NMAC

Instructions: Operators are required to obtain an approved closure plan prior to implementing any closure activities and submitting the closure report.
The closure report is required to be submitted to the division within 60 days of the completion of the closure activities. Please do not complete this
section of the form until an approved closure plan has been obtained and the closure activities have been completed.

[J Closure Completion Date:

9.

Closure Report Regarding Waste Removal Closure For Closed-loop Systems That Utilize Above Ground Steel Tanks or Haul-off Bins Only:
Instructions: Please indentify the facility or facilities for where the liquids, drilling fluids and drill cuttings were disposed. Use attachment if more than
two facilities were utilized.

Disposal Facility Name: Disposal Facility Permit Number:

Disposal Facility Name: Disposal Facility Permit Number:

Were the closed-loop system operations and associated activities performed on or in areas that will not be used for future service and operations?
] Yes (If yes, please demonstrate compliance to the items below) [] No

Required for impacted areas which will not be used for future service and operations:
[} site Reclamation (Photo Documentation)
[ Soil Backfilling and Cover Installation
[J Re-vegetation Application Rates and Seeding Technique o T e I

10.
Operator Closure Certification:

I hereby certify that the information and attachments submitted with this closure report is true, accurate and complete to the best of my knowledge and
belief. I also certify that the closure complies with all applicable closure requirements and conditions specified in the approved closure plan.

Name (Print): : Title:
Signature: Date:
e-mail address: Telephone:
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Yates Petroleum Corporation
Closed Loop System

Equipment Design Plan

Closed Loop System will consist of:

1 — double panel shale shaker

1 — (minimum ) Centrifuge, certain wells and flow rates may require 2 centrifuges
On certain wells, the Centrifuge will be replaced by a Clackco Settling Tank System
1 — minimum centrifugal pump to transfer fluids

2- 500 bbl. FW Tanks

1 — 500 bbl. BW Tank

1 — half round frac tank — 250 bbl. capacity as necessary to catch cement / excess
mud returns generated during a cement job.

1 Set of rail cars / catch bins

Certain wells will use an ASC Auger Tank

Operation Plan

All equipment will be inspected at least hourly by rig personnel and daily by contractors’
personnel.
Any spills / leaks will be reported to YPC, NMOCD, and cleaned up without delay.

Closure Plan

Drilling with Closed Loop System, haul off bins will be taken to Gandy Marley, Lea
Land Farm, CRI or Sundance Services Inc.




Yates Petroleum Corporation

105 S. Fourth Street
Artesia, NM 88210

Hydrogen Sulfide (H,S) Contingency
Plan

For

Grapevine Draw BQV State Com #1
330’ FWL and 2310’ FWL
Section 36, T-26-S, R-33-E
Eddy County, NM




Grapevine Draw BQV State Com #1 j

This is an open drilling site. H,S monitoring equipment and emergency
response equipment will be used within 500” of zones known to contain
H,S, including waming signs, wind indicators and H,S monitor. Wﬂ

GRAPEVINE DRAW "BQV” STATE COM #1

Located 330° FSL and 2310° FWL

Section 36, Township 26 South, Range 23 East,
N.M.P.M., Eddy County, New Mexico.

R

A _ssumed r100 ppm m’i




Emergency Procedures

In the case of a release of gas containing H,S, the first responder(s) must isolate the area
and prevent entry by other persons into the 100 ppm ROE. Additionally the first
responder(s) must evacuate any public places encompassed by the 100 ppm ROE. First
responder(s) must take care not to injure themselves during this operation. Company
and/or local officials must be contacted to aid in this operation. Evacuation of the public
should be beyond the 100 ppm ROE. '

All responders must have training in the detection of H,S, measures for protection against
the gas, equipment used for protection and emergency response. Additionally,
responders must be equipped with HoS monitors and air packs in order to control the
release. Use the “buddy system’ to ensure no injuries during the response.

Ignition of Gas Source
Should control of the well be considered lost and ignition considered, take care to protect

against exposure to Sulfur Dioxide (SO;). Intentional ignition must be coordinated with
the NMOCD and local officials. Additionally the NM State Police may become

involved. NM State Police shall be the Incident Command on scene of any. major release. . . .

Take care to protect downwind whenever there is an ignition of the gas

Characteristics of H;S and SO,

Common Chemical Specific Threshold Hazardous ICJf)tl:lcTntr-
Name Formula Gravity Limit Limit ;

ation
Hydrogen 1.189 10 ppm _
Sulfide HS Air=1 100 ppm/hr 600 ppm
Sulfur 2.21
Dioxide | >0? Wip=1 |Zppm | NA 1000 ppm

Contacting Authorities

YPC personnel must liaison with local and state agencies to ensure a proper response to a
major release. Additionally, the OCD must be notified of the release as soon as possible
but no later than 4 hours. Agencies will ask for information such as type and volume of
release, wind direction, location of release, etc. Be prepared with all information
available. The following call list of essential and potential responders has been prepared
for use during a release. YPC Company response must be in coordination with the State
of New Mexico’s ‘Hazardous Materials Emergency Response Plan’ (HMER)




Yates Petroleum Corporation Phone Numbers

YPC Office .o (575) 748-1471
Paul Ragsdale/Qperations Manager ............. SR RUUUPPPRTIIORON (575) 748-4520
Wade Bennett/Prod Superintendent ....... ettt a et a e be e nes (575) 748-4236
LeeRoy Richards/Assistant Prod Superintendent (575) 748-4228
Mike Larkin/Drilling .o, (575) 748-4222
Paul Hanes/Prod. Foreman/Roswell ..., (575) 624-2805
Tim Bussell/Drilling Superintendent...............c...ccovoooieii oo (575) 7484221
Artesia ANSWErNgG SEIVICE .........cocooveiiiiiiveieeveveece e, (575) 748-4302
(During non-office hours)
Agency Call List
Eddy County (575)
Artesia
StAte POMCE ..ottt 746-2703
CIEY POICE.......ooiviiiiiiitie ettt ee e eeeea 746-2703
Sheriff’s OffiCE......ccovveriririiiiie ettt 746-9888
AMDBUIANCE ... oo 911
Fire Department............c..ocooovvioviieeeeee e —— e 746-2701
LEPC (Local Emergency Planning Committee) ....................cocoeen.. 746-2122
NMOCD ...ttt 748-1283
Carlsbad
State Police..................... et et e e r et e e e st s e n e e enee e ..885- 3137 S
CIY POKCE ... eeeee s eeeee e e ees s 885-2111
Sheriff’s OfFICE .....ceivviriiiiieiic e 387-7551
AMDBUIANCE ...ttt et 911
Fire Department............c.cvovveeeverenieevesieenieseec oot eveseaessenss 885-2111
LEPC (Local Emergency Planning Committee)..................... 887-3798
US Bureau of Land Management............c.ccccoocveveeiiiirenenennnns 887-6544
New Mexico Emergency Response Commission (Santa Fe)  (505)476-9600
ZAHR e (505) 827-9126
New Mexico State Emergency Operations Center.................... (505) 476-9635

National Emergency Response Center (Washington, DC)  ...(800) 424-8802
Other

Boots & Coots IWC ............1-800-256-9688 or (281) 931-8884
Cudd Pressure Control... ... ... (915) 699-0139 or (915) 563-3356
Halliburton ........................(575) 746-2757

B.J. Services.......................(575) 746-3569

Flight For Life -4000 24th St, Lubbock, TX ............................(806) 743-9911
Acrocare -Rr 3 Box 49f, Lubbock, TX . ceeeeeneen....-(806) 747-8923
Med Flight Air Amb 2301 Yale Blvd SE #D3 Albuq, NM ... (505) 842-4433
S B Air Med Svc 2505 Clark Carr Loop SE, Albuq, NM .. ........... ...(505) 842-4949




