N.M. Oil Cons. DIV-Dist. 2
301 W. Grand Avenue

Form 3160-3 UNITED STATES .
Uune 1990) DEPARTMENT OF THE INTAME@SIA, NM
BUREAU OF LAND MANAGEMENT

FORM APPROVED
Budget Bureau No. 1004-0135
Expires: March 31, 1903

88210

SUNDRY NOTICES AND REPORTS ON WELLS

5. Lease Designation and Serial No.

NM-101579

Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.

Use “APPLICATION FOR PERMIT--" for such proposals

6. If Indian. Allottee or Tribe Name

SUBMIT IN TRIPLICATE

7. If Unit or CA. Agreement Designation

1. Type of Well
Oil Gas

[x] weit [ ] wWell [ ] Other

8. Well Name and No.
Quarterback BQG Federal #1

2. Name of Operator
Yates Perroleum Corporation

9. API Well No.

30-005-2x AY] F G

3.Address and Telephone No.

105 South Fourth Street, Artesia. NM 88210 (505) 7481471

10. Field and Pool. or Exploratory Area

Wildcat/ Woltcamp (oil)

4. Location of Well (Footage. Sec.. T.. R.. M.. or Survey Description

1980° FSL & 1980” FEL. Sec 6- T128-R27E (unit J. NWSE)

11. County or Parish. State

Chavez County, NM

12

CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

D Abandonment
Recompletion
D Plugging Back
D Casing Repair
[:] Altering Casing
E Other Qff I ease Measyzement.

D Notice of Intent
(z] Subsequent Report

D Final Abandonment Notice

D Change of Plans
D New Construction

- D Non-Routine Fracturing-
D Water Shut-Off
D Conversion to Injection
D Dispose Water

(Note : Report resuits of multiple completion on Welt
completion or Recompletion Report and Loy Form)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates. including estimated date of starting any proposed work. It well is directionally
drilled. give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Yates Petroleumn Corporation respecttully request approval for off lease measurement for the following well:

Quarterback BQG Federal #1
Section 6-T12S-R27E
Wildcat/Wolfcamp (oil)
AP1#30-005-g55

Chavez County, NM 6'“35
Federal Lease # NM-101579

The gas and oil from the Quarterback BQG Federal #1BLM point of measurement will be on the Football BCF Federal #2H Sec-1-

T12S-R26E.

Well will have its own tanks and meter and all equipment is located on Federal land.” No surface commingle will take place.

The off lease measurement of production is in the interest of conservation, economic feasibility, the reduction of environmental impact area, and

will not result in reduced royalty or improper measurement of production.

Accepted for record

NMOCD .3

RECEIVED
JAN 10 2011

NMOCD ARTESIA

14. | hereby ax the fgreboing s }rue and correct
Slone

Title Production Secretary

Date November 29. 2010

PETROLEUM ENGINEER

Date JAN G 4 201

hfS\SpBCC‘fOr Fedem@r btare otfice u§:')
= ! P A \\4," u E';m}
'Qprgved'by/ A= F = ‘ v

Y] SexFd Lﬂﬂ \

S Title

Conditions of approval. if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false. fictitious or fraudulent statements

Or representations as to any matter within its jurisdiction.

OEE ATTACHED

FOR

CONDITIONS OF APPROVAL

QP\Z\



State of New Mexico Form C-107-B
Revised fune 10, 2003

Energy, Minerals and Natural Resources Department

1

Submut the original |
application to the Santa Fe

OIL CONSERVATION DIVISION
1220 S. St Francis Dnve

District TV . P L . ;
1220'5. St Francis Dr. Santa Fe. NM Santa Fe, New Mexico 87505 office with one copy (o the |
87305 appropriate District Office.

L

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)
OPERATOR NAME: Yoves Fetmiedn CCzenp AT o
OPERATOR ADDRESS. (05 Soitrw 97" crnc el fatema A M 3200
APPLICATION TYPE:

OLease Commingling [Pool and Lease Commingling [JOff-Lease Storage and Measurement {Only if not Surface Commingled)

{3 Pooi Commingling

LEASE TYPE: [0 Fee [J Stae ﬁ Federal
{ Is this an Amendment to existing Order? [ |Yes o If “Yes”, please include the appropriate Order No.
Have the Bureaa of Land Management {BLM) and State Land office (SLO) been notified in writing of the proposed commingling

dves CiNo

(A) POOL COMMINGLING
Please attach sheets with the following information

| Gravities / BTU of Calculated Gravities / | Caleulated Value of
(1) Pool Names and Codes Nop-Commingled . | BTU of Commingled Commingled Volumes
Production Production Production

{(2) Are any wells producing at top allowables? []Yes INe
(3) Has all interest owners been notified by certified mail of the proposed commingling? Oves  [INo.

(4) Measurement type: [ Metering L] Other {Specify)
(5) Wil commingling decrease the value of production? [ lYes [ No If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information

(1) Pool Name and Code. LLI
(2) Is all production from same source of supply? ] Yes [ONo

(3) Has all interest owners been notified by certified mail of the proposed commingling? Yes ONo Q
(4) Measurement type: [ Metering [ Other (Specify) é’

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

{1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

(1) Isall production from same source of supply? E'&’es o
) Ineclude proof of notice to afl interest owners.

o~
3

(E) ADDITIONAL INFORMATION (fer all application types)
Please attach sheets with the foilowing information
U/I{ A schematic diagram ot facility, inciuding legal location.
4;2(;\ plat with lease boundaries showing all well and tacility locations. Include lease numbers if Federal or State lands are involved.
T Lease Names, Lease and Well Numbers, and APT Numbers.

1 herebv certifv that the informatign above js.ta&j;md coraplete to the best of my knowledge and beliet.
: i ~ o sur (i S
KL N me T M DUTON iZ<pare_ |1 -8~
ke ¥

SIGNATURE: k




Dz |osuasIaaz HEERRINEES I Locazom ‘ VRE 2RP 1O

L.

SECLE THIZ LINE FOR DIVISION USZ ONLY

NEW MENICO OIL CONSERVATION DIVISION
- “ngt e=ring Buread -

TN CA rancis Dirive Sants »—c: NM  R7508
ENSRLE ) _,uuu) \)L Tror i 12 Liiva

P fe ) RN | (O,

ADMINISTRATIVE APPLICATION CHECKLIST

HECKLIST IS MaNDATORY ;

)

i)

o
(‘)

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhale Commingling] [CTB-Lease Commingling] [PLC-Pooi/lLease Commingiing]
[PC-Fool Commingling] \ [OLS - Ofi-Lease Storage] [OLM-Ofi-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

(1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Locarion - Spacing Unit - Simultaneous Dedication
L | NSL [] NSp D SD

Check One Only for [B] or [C]
[B] Lommmalmc—Storavn Measurement
(] pHC [J ¢TE 7 pLC [ PC [ OLS )X(OLM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery

L] wrx ] pMx [J swD [] et [J EOR [ PPR

D] Orther: Specify

2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or O Does Not Apply
[A] DZ Working, Rovalty or Overriding Royalty Interest Owners

(B] [ | Offset Operators. Leaseholders or Surface Owner
[C] U] Application is One Which Requires Published Legal Notice.

(D] B Notification and/or Concurrent Approval by@o SLO

U.S. Bursay of Land Management - Commissioner of Pubiic Lands, Stale Land Omce”

[E] (] Forall of the above, Proof of Notification or Publication is Attached, and/or,
[F] \g Walvers are Artached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

4 CERTIFICATION: [ hereby certify that the information submitted with this application for administrative
approval ts accurate and complete 1o the best of my knowledge. 1also understand that no action will be taken on this
application unul the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

m S’\_{TE /}-2 e A %ﬂ@l ¥, "’DJ ’ :Pil—o@uc.ﬁcﬂ C,_L:“ILRQ_ 11.‘3@__/

Bint or Type Name Siznature Title Date

_} t!l ﬂ’it’«»fe 176 legm Lo
e-ma f\ddress



ATES
PE TROLEUM
CORPORATION

105 South 4th Street * Artesia, NM 88210
(575)-748-1471

-Paul Hanes
November, 2010

FOOTBALL BCF FEDERAL #2H
1929’ FSL & 1959' FEL * Sec 01 — T12S — R26E * Unit |

Chaves County, New Mexico
APl 30-005-64020

QUARTERBACK BQG #1

—p

FLOW LINE FROM GRIDIRON BLI#2 __5,

QUARTERBACK
SALES METER
15672

GRIDIRON
SALES METER
15663

=

FOOTBALL
SALES METER
15649

-

®__-_-_-____

FOOTBALL BCF #2H

QUARTERBACK BQG #1

This diagram is subject to the Yates Petroleurn Corporation August 1983 Security Plan

TO AGAVE

FOOTBALL BCF #2H GRID IRON BLI #2

PRODUCTION PHASE OT #1, #3
1- Valve #1 Open

2 - Valve #2 Closed

3 - Valve #3, #4 Sealed Closed

SALES PHASE OT #1, #3
1- Valve #1, #2, #3, #4 Sealed Closed
2 - Valve #1 OT 2 Open

OIL TANK #4 - FOOTBALL BCF #2H
OIL TANKS #1, #2, #3 — GRIDIRON BL| #2
OIL TANKS #5, #6 - QUARTERBACK BCG #1

® = Valve #1

@= Valve #2

which is on file at 105 South 4th Street, Artesia, NM




D ISTRICT 1

DISTRICT 1i

1301 ¥. Geand Avenus. Artesia. NN 58210

M. Frepeb Dr.. Sobbda, NN 38240
Epergy. Minerals and

State of New Mexico

Maturai Resources Department

Form C-102
Revised July 18. 2010

Suomit one copy Lo 4ppropriale
Distnct Office

OIL. CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, New Mexico 87505

DISTRICT 11
1000 Rfo Brazos Rd., Astec, NM 37410
DISTRICT IV

1220 3. St Frapcs Dr.. Sania Fe. NM 37303 O AMENDED REFORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

m API Number Pool Code Pool Neme
L Wolfcamp
t Property Code Property Name Weil Number
i QUARTERBACK "BQG” FEDERAL COM 1
OGRID No. Operator Name Elevation
025575 > YATES PETROLEUM CORP. 3699’
Surface Location
UL or lot No. Section Tewnship Range Lot ldm Feet from the North/South line Feet from the East/West line County
J S) T 12 s} 27 E 1980 SOUTH 13980 EAST CHA\/EJ
Bottom Hole Location If Different From Surface
UL or lot NOA‘I Section Tawnship Range Lot ldn Feet from the North/South line Feet from the East/West line County

Dedicated Acres Joinl or lofill Consolidation Code Order No-

320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON~STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

T li T [
| | | OPERATOR CERTIFICATION
1 heveby certify that the information

l ‘ ! contained Aerein is true and complets to
the best of my knowlsdge ond bdelaf, ond that

| | [ this orgenization rither ocwns a working
interest or unleased mingral inferest in the
longd including the proposed bottom hols

‘ l l locotion or has a right to drill thix well af
this locarion to a conbract with on

| | | wu/mAummwwwmﬂ
or to a volwdcrry pooiing agreemant or

J ] ] pooling order herstofors mlmd by

Sigz‘/b&\ﬂﬂu 9/29/10
gnature| Date

Cllfton Mavy
Printed Name

| sugeace
| Loi -~ N 3318°18.63"
Leng — W 104°16°16,88"

ATION

1

| |

i [

i i

! Nwspee- N 838574815 | cliff@vatespetroleum.co

| | (NA§_§§)9427~993 i Espail Address 111

]1 |L ! SURVEYOR CERTIFICATION

— : ;

I I [ 7 hereby certify tAat tha well locatton shown
NM“].OIS79 I I 37?97 _;)6%7-9' ’ on this plot woy plotted from fisld nwoies of

octual surveys mads by T™e or  under my
I l | \ l supervison ond that ths some is trus and
| | | o} I ] correct to the best of my belisf.
L _
: } 370Z.8" | 3700.4 ;

Certificata No. Gary L Jones 7977
BASIN_SURVEYS 23429
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MARTIN YATES, I JOHN AL YATES
1912-1985 CHAIRMAN OF THE B0ARD
JOHN A, YATES JR.

FRANK W. YATES PRESIDENT

19361986
SCOTT M. YATES
SR YATES VIGE FRESIDENT
191 4-2008 JAMES S. BROWN
CHIEF OFERATING QFFICER

105 SAQUTH FOURTH STREET
JOHN D. PERINI
ARTESIA, NEW MEXICO 88210-2118 CHIEF FINANCIAL QFFICER

TELEPHONE (575) 748-1471 JUORGE S. MENDOZA
CHIEF ADMINISTRATIVE OFFICER

November 29, 2010

Re: Off Lease Measurement
Wildcat/ Wolfcamp (o1l)
Chavez County, New Mexico

Dear [nterest Owner:

Yates Petroleum Corporation respectfully request approval for off lease measurement for the following well:

Quarterback BQG Federal #1
Section 6-T125-R27E
WildcarWolfcamp (oil)

AP #30-005-34168

Chavez County, NM

Federal Lease # NM-101579

The gas and oil from the Quarterback BQG Federal #1 BLM point of measurement will be on the Football BCF Federal #2H Sec-1-
T12S-R26E.

Well will have its own tanks and meter and all equipment is located on Federal land.” No surface commingle will take place.

The off lease measurement of production is in the interest of conservation, econormnic feasibility, the reduction of environmental
impact area, and will not result in reduced royalty or improper measurement of production.

'Any objection must be filed in writing with District Office within 20 days from the date the division received the application.

If you should have any questions, please give me a call at (575) 748-4213 (direct line).

Sincerely,
. Mayte Reyes
It herekyp@:‘e this application Production Clerk
,’/ \.
Company: ABOQO Petroleum Corporation.
KATHY H. PORTER DENNIS G. KINSEY

SECRETARY TREASURER



MARTIN YATES, (!

RE-RReta 11

FRANK W, YATES
193536-1986

LM
TION

105 SOUTH FOURTH STREET
ARTESIA, NEW MEXICO 88210-2118
TELEPHONE (575) 748-1471

S.P. YATES
191 24-2008

November 29, 2010

Re: Off Lease Measurement
Wildcat/ Wolfcamp (oil)
Chavez County, New Mexico

Dear Interest Owner:

JOHN A, YATES
CHAIRMAN OF THE BOARD

JOHN A, YATES JR.
PRESIDENT

SCOTT M. YATES
VICE PRESIDENT

JAMES 5. BROWN
CHIEF OPERATING OFFICER

JOHN D. PERINI
CHIEF FINANCIAL OFFICER

JORGE S. MENDOZA
CHIEF ADMINISTRATIVE OFFICER

Yates Petroleum Corporation respectfully request approval for off lease measurement for the following well:

Quarterback BQG Federal #1
Section 6-T125-R27E
Wildcat/Woltcamp (oil)

AP #30-005-34168

Chavez County. NM

Federal Lease # NM-101579

The gas and oil from the Quarterback BQG Federal #1 BLM point of measurement will be on the Football BCF Federal #2H Sec-1-

T12S-R26E.

Well will have its own tanks and meter and all equipment is located on Federal land.” No surface commingle will take place.

The off lease measurement of production is in the interest of conservation, economic feasibility, the reduction of environmental

impact area. and will not result in reduced royalty or improper measurement of production.

Any objection must be filed in writing with District Oftfice within 20 days from the date the division received the application.

If you should have any questions, please give me a call at (575) 748-4213 (direct line).

Sincerely,

Mayte Reyes
[ hereby approve this application Production Clerk

jﬂiﬁ > | \\’\'\/

Company: Yates Petroleum Corporation.

KATHY H. PORTER DENNIS E. KINSEY

SECRETARY

TREASURER



MARTIN YATES. Il

C IS E-

FRANK W. YATES
1935-1%86

S.P. YATES

JOHN A, YATES

i98s

/N'Es
/7 PETROLEUM sl
' CORFORATION SR hata 2

CHAIRMAN OF THE BOARD

JOHN A, YATES JR.

1g14-20408

105 SOUTH FOURTH STREET

JAMES S. BROWN
CHIEF OFERATING QFFICER

JOHN D. PERINI

ARTESIA, NEW MEXICO 88210-2118 EHIEF FINANCIAL OFFICER
TELEPHONE (575) 748-1471 JORGE 5. MENDOZA

November 29, 2010

CHIEF ADMINISTRATIVE OFFICER

Re: Off Lease Measurement
Wildcat/ Wolfcamp (oil)
Chavez County, New Mexico

Dear Interest Owrner:

Yates Petroleum Corporation respectfully request approval for off lease measurement for the following well:

Quarterback BQG Federal #1
Section 6-T128-R27E
Wildeav'Woltcamp (o1l)

APl #30-005-34168

Chavez County, NM

Federal Lease # NM-101379

The gas and oil from the Quarterback BQG Federal #1 BLM point of measurement will be on the Football BCF Federal #2H Sec-1-

T12S-R26E.

Well wiil have its own tanks and meter and all equipment is located on Federal land.” No surface commingle will take place.

The off lease measurement of production is in the interest of conservation, economic feasibility, the reduction of environmental
impact area, and will not result in reduced royalty or improper measurement of production.

Any objection must be filed in writing with District Office within 20 days from the date the division received the application.

If you should have any questions, please give me a call at (575) 748-4213 (direct line).

I hereby approve this application

Company: Sharbro Oil Ltd. Co.

Sincerely,

Mayte Reyes
Production Clerk

KATHY H. PORTER
SECRETARY

DENNIS 5. KINSEY
TREASURER



JOHN A, YATES
CHAIRMAN GF THE BOARD

MARTIN YATES. i1l

I91z2- 1985
JOHN AL YATES JR.
PRESIDENT

ERFURHTEEN "Vies mngmnr
S.P. YATES ! VICE PRESIDENT

19122008 ) JAMES 5. BROWN
CHIEF QOPERATING OFFICER

FRANK W. YATES

19326-1986

105 SQUTH FOURTH STREET
JOHN D. PERINI
ARTESIA, NEW MEXICO g88210-2118 CHIEF FINANCIAL OFFICER

TELEPHONE (575) 748-1471 JORGE S. MENDOZA
CHIEF ADMINISTRATIVE OFFICER

November 29, 2010

Re: Oftf Lease Measurement
Wildcat/ Wolfcamp (oil)
Chavez County, New Mexico

Dear Interest Owner:

Yates Petroleum Corporation respectfully request approval for off lease measurement for the following well:

Quarterback BQG Federal #1
Section 6-T12S-R27E

Wildcat/ Wolfcamp (oil)
APT#30-005-34168

Chavez County, NM

Federal Lease # NM-101579

The gas and oil from the Quarterback BQG Federal #1 BLM poini of measurement will be on the Football BCF Federal #2H Sec-1-
T12S-R26E.

Well will have its own tanks and meter and all equipment is located on Federal land.” No surface commingle will take place.

The off lease measurement of production is in the interest of conservation, economic feasibility, the reduction of environmental
impact area, and will not result in reduced royalty or improper measurement of production.

Any objection must be filed in writing with District Office within 20 days from the date the division received the application.

If vou should have any questions, please give me a call at (575) 748-4213 (direct line).

Sincerely,
Mayte Reyes
1 hereby approve this application Production Clerk
Company: MY CO Industries Inc.
KATHY H. PORTER DENNIS E. KINSEY

SECRETARY TREASURER



ATES
/) FETROLELM
CORFORATION

105 SOUTH FOURTH STREET
ARTESIA, NEW MEXICO 88210-2118
TELEPHONE (575) 748-1471

November 29, 2010

Re: Off Lease Measurement
Wildcat/ Wolfcamp (oil)
Chavez County, New Mexico

Dear Interest Owner:

JOHN AL YATES
CHAIRMAN OF THE SOARD

JOHMN AL YATES JR.
SRESIDENT

SCOTT M. YATES
VICE PRESIDENT

JAMES S, BROWN
CHIEF OFERATING OFFIRER

JOHN D, FERINI
CHIEF FINANTIAL OFFICER

JORGE S. MENDOZA
CHIEF ADMINIETRATIVE DFFICER

Yares Petroleum Corporation respecttully request approval for off lease measurement for the following well:

Quarterback BQG Federal #1
Section 6-T12S-R27TE
Wildcat'Wolfcamp (o1}
AP[#30-D05-34168

Chavez County, NM

Federal Lease # NM-101579

The gas and oil from the Quarterback BQG Federal #1 BLM point of measurement will be on the Football BCF Federal #2H Sec-1-

T128-R26E.

Well will have its own tanks and meter and all equipment is located on Federal land.” No surface commingle will take place.

The off lease measurement of production is in the interest of conservation, economic feasibiliry, the reduction of environmental

impacr area, and will not result in reduced royalty or improper measurement ot production.

Any objection must be filed in writing with District Office within 20 days from the date the division received the application.

If you should have any questions, please give me a call at (575) 748-4213 (direct line).

Sincerely,

Mayte Reye
Production Clerk

KATHY H. PORTER

SEQCRETARY

DENNIS .

TREASURER

KINSEY



