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Mr. Peter Chester =,
United States Department of the Interior

Bureau of Land Management

P. O. Drawer 1857

Roswell, New Mexico 88201

Re: NM 17042 -~ Sand Creek Federal #1
NW/NW Sec. 17, T-7-S, R-27-E
Chaves County, New Mexico

Dear Mr. Chester:

We have been advised by the 0il Conservation Division that Exception to
No-Flare Rule on Federal wells must be approved by your office. This letter
will serve as an application for the above mentiocned well.

The nearest gathering facility is located in Sec. 16, T-9-S, R-29-E owned

by MAPCO Production Company. It is approximately 18 miles Southeast of the
Sand Creek Federal #l. The estimated cost of connection to this facility

is $500,000.00. There is no market available due to the distance, expense

of installing a system and insufficient gas to warrant constructing a plant.
The estimated gas to be flared is 13 MCF per day at a value of $26.00 per day.

This letter will also ackiwledge pefleipt O the lowt€r from\James . Gillham

dated Mxril 1,-7983 pursuant\p~the disposal de-Produced wateryerom this

well. PMaaef be advised thef No water is e€ing\iisposed of #H pPAts. IpAs™

being tafen™Q drilling-fells if\the g#€a or to Sylt watet disposa\ gfations \\

authefized by Me G ConservatioNygEvision of NewWeydco. We havg/\in our
les, an approv@&Form C-133, Authdsization to Move croduced Water.

If you have any further questions or need additional information, please do
not hesitate to contact me.
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