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Yates Petroleum Corporation V/

3. ADDRESS OF OPERATOR

105 South 4th St., Artesia, NM_ 88210
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Due to economic conditions with gas purchaser, Yates Petroleum Corporation has been
required to lay gathering lines and set allocation meters at each well that produces
into a common line. We request approval to commingle the following wells:

Duncan LH Federal #2, located NW/SE, Sec. 3-T8S-R25E
Duncan LH Federal #3, located SE/SW, Sec. 3-T8S-R25E

The gas is measured prior to measurement for sales for marketing gas to the pipeline
company. The sales point is located at the Duncan LH Federal #3, Sec. 3-8S-25E .

Yates Petroleum Corporation conducts quarterly calibration tests on all meters.
Test results will be furnished to the Bureau of Land Management upon request.

Transwestern Pipline Company conducts quarterly tests on TW's meters and semi-annual
gas analysis tests.
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