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DﬁAtﬁQrMENT OF Tf#m@h 5. LEASBE DESICNATION AND SlllALc{O’(.g %

GEOLOGICAL NM-26679

APPL'CATION FOR PERMIT TO DR“\\’Y\“dEEPEN OE ELUE BACK 6. 1F INDIAN, ALLOTTEE OE TRIBE NAME
la. TYPE OF WORK DRILL DEEPEN D P\PR 1 PLUG BAC'éD 7. UNIT AGEKEMENT NAME

Form 8$-331C it OIT CO

(May 1963) Drax.r ru%lo)na oD

NMIEBBSEATES

b. TYPE OF WELL \Q‘\g el\s - B
‘:\]:'[I B s’\‘AESLL D OTHER ?(‘)hl D ML‘LI-:FIPLI @_ 8. FAEM OR LEASE NAME

2. ¥AME OF OVERATOR V//' ggmﬂlﬂﬁw ’ McKay-Sundance Federal
~ McKay 0il Corporation R 9. wrLL No.

3. ADDRESS OF OPERATOR 1

_P__._ O_._ _BOX 2014’ ]ROlswedll gew %&E{gg%g!oz ) "10. FIKELD AND POOL, OR WILDCAT ’
4. LOCATION OF WELL (Report Jocation clear ¥ and in uccofdance with any State requirementsfP . {
At surince wl l‘d_cat - [j// D
1980" FWL 1980'FSL APR 18 1984 W Tt

At proposed prod. zone

!/
same O.C. D. 24-11S-26E

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST Tovl ok PONRVESIN QFRICE 12. COUNTY OR PARISH | 13. STATE
- 13 air miles east of Roswell, New Mexico Chaves NM
15. DIBTANCE FROM PROPUSED* 16. NO. OF ACRES IN LEASE 17. NO. OF ACRER ASSIGNED
LOCATION TO NEAREST TO THIS WELL
PROPERTY OR LEASE LINE, t
(Also to nearest drlg. unlt Hne if any) 1980 160 40
18. DISTANCE FROM I'ROIOSED LOCATION® 19. rrorosen DEPTH 20. ROTARY OR CABLE TOOLS
TO NCAREST WELL, DRILLING, COMPLETED, '
OR APPLIED FOR, ON THIS LEASE, FT. None 6300 Rotary
21. ELEVATIONS (Show whether DF, RT, GR, etc.) 22. APPROX. DATE WORK WILL START®
23 -
. PROPOSED CASING AND CEMENTING PROGRAM
8I1ZE OF HOLE BIZE OF CASING WEIGHT FER FOOT SETTING DEPTH QUANTITY OF CEMENT

17 1/2" 13 3/8" $#42 H-40 400" 400 sx circ. to surface
12 1/4" 8 5/8" #24  J-55 | 1300' 525 sx circ. to surface
7 7/8" 4 1/2" #10.5 J-55 TD 350 sx Class C Cement

Propose to drill to 6300' to test Devonian formation and immediate
formations.

Set casing thru any commercial productive zone. Complete by perforating
and treating favorable zones.

3000# Double Ram BOP will be installed and tested before drilling below
8 5/8" casing. Test BOP rams daily.

See attached Supplemental Drilling Data and NTL-6 requirements.

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposal is to deepen or plug back, give data on present productive zone and proposed new productive
zone. If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout

preventer pro;ya?n, if any.

24.
SIGNED /;%@4——— / W TITLE Landman oare . 4-10-84
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OIL CONSERVATION DIVI™ON

STATC OF NEW MEXICO F. O. BOX 2088 form C-102
INERGY ano MINERALS DCPARTMENT SANTA FE, NEW MEXICO 87501 Revised 10+1-70
* Al Alstences musl B lrom the ouier beundories of 1he Soction, )
Opetorar Leese Well Neo,
McKay 0il Corp. McKay Sundance Federal #1
Unit Letles Seclion Tewnehip Nange Counly
K . 24 11 South 26 East Chives —
Acivel 1'vdtuge Locaien of Well :
1980 toet trom the South Jine end 1980 " frot fom the, West e
Grouad Leve| Clev, Peoducing Fetmoilon Peoul &)[ L%Z‘/‘ e p.‘.“.,.‘ Acrenger
3623 Devonian i © 740 Acres

interest and royalty). -

dated by communitization, unitization,

3 Yes [ No

i answer is “‘y

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below,

2. Il more than one lcase is dedicated 1o the well, outline each and identily the ownership thercof (both as 1o working

3. Il more than one lcasc of dilferent owncrship in dedicated to the well, have the inicrests of all owners been consoli-

lorce-pooling. eic?

es.’ type of consolidation

I answer is *‘ao}" list the owners and tract descriptions which have actually been consolidated. (Use reverse side of

this form il necessary.)

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitizntion,
focced-pooling, or otherwise)or until a non-standard unit, eliminating such interests, has been approved by the Division

Sec.24, T.11l S|,
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CERTIFICATION

I hereby ceriify that the informetien cone
toined harein Is-1ive ond complate to the

bZ of my Anowledge ond beliel,
N - 1
James L. Schu?tz

Poasiiion
Landman

Company .
McKay 0il Corporation"

Date
4-10-84
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MCKAY OIL CORPORATION
MCKAY-SUNDANCE FEDERAL #1
NE/4SW/4 Sec. 24-11S-26E
CHAVES COUNTY, NEW MEXICO

4 FLOW LINE
FILL LINE > =

BLIND RAMS

ADJUSTABLE
LHOKE .

TO MUD PIT

PIPE RAMS

TO RESERVE PIT

CHOKE

BoP DIAGRAM !

3000# Working Pressure
Rams Operated Daily

{EXHTRTT D .




SUPPLEMENTAL DRILLING DATA

McKAY OIL CORPORATION
McKay-Sundance Federal #1

NEl4Swls Sec.24-11S-26E

Chaves County, N.M.

NM 26679

The following items supplement Form 9-331C in accordance
with instructions contained in NTL-6.

1.

2,

SURFACE FORMATION: Permian Detrital

ESTIMATED TOPS OF GEOLOGIC MARKERS:

Queen - 650"
San Andres - 910"
Yeso - 2210'
Abo - 4390
Wolfcamp - 5118"
Cisco - 5740
Fusselman - 5990'
Devonian - 6090

ESTIMATED DEPTHS TO WATER, OIL OR GAS FORMATION:

Fresh water - In surface formations above 300' and 1200°
0il - In Queen formations below 650'

Gas - In Abo formation below 4390 ‘!

0il - In Devonian formation below 6000°

PROPOSED CASING PROGRAM: See Form 9-331C

PRESSURE CONTROL EQUIPMENT: Blowout preventer

stack will consist of at least a double-ram
blowout preventer rated to 3000#WP. A sketch
of the BOP is attached.

CIRCULATING MEDIUM:

0'- 400' Lime and gel, spud mud, viscosity 32
to 34 seconds.
400'-4300" Fresh water
4300'-TD Salt water mud, control for viscosity and

water loss.

AUXILIARY EQUIPMENT: full-opening kelly cock, to
fit the drill string in use, will be kept on
the rig floor at all times.




Porm $-1113 (Bubmit in triplicate to eppropriate
(Rev. Dec. 1957) Regional Oil and Gas or Mining SBupervisor)

DESIGNATION OF OPERATOR

The undcrsigncd is, on the records of the Bureau of Land Management, holder of lease

Districr Tanp OFFICE: Roswell, New Mexico
Skriar. Nov: NM-26679

and hereby designates

NAME:  McKay 0il Corporation
ADDRESS: P, O. Box 2014

Roswell, NM 88202
as his operator amd local agent, with full authority to act in his behalf in complying with the terms of the lease

and regulations applicable thereto and on whoin the supervisor or his representative may serve written or oral
instructions in sccuring compliance with the Operating Regulations with respect to (describe acreage to which
this designation is applicable):

Township 11 South, Range 26 East

Section 24: SWi

Chaves County, NM

It is understood that this designation of operator does not relicve the lessee of responsibility for compliance
with the terms of the Jease and the Operating Regulations. It is also understood that this designation of
operator Joes not constitute an assignment of any inlercst in the lease.

In case of default on the part of the designated operator, the lessee will make full and prompt compliance
with all eegulations, lease terms, or orders of the Secretary of the Interior or his reprosentative.,

The lessee agrees promptly to notify the supervisor of any change in the designated operator.

SUNDANCE OIL EXPLORATION COMPANY,
formerly Sundance 0il Company

By.... /’ ...........
ature of lessse)
J. , Vice-President
.March 29, 1984 .. ... .. 1675 Larimer.,. Suite.R0Q,.Denver.,...CQ 80202
(Date) (Address)

8. 5. COVIINEIEY PRintind O¢FICL 16—335UA-3

RECEVED app 5 1988
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M.y Oil Corporation
McKay Sundance Federal #1
NEl/4SWl4 Sec. 24-11S-26E
Chaves County, New Mexico

80° N
)
9 60 A
8" 2
8 10
/"\
0O
5 1N
5
7
1 (253 2
' 6 6
[_ 5 L 3
200!
127 T
Road
11
) 250"

1. Substructure 7. YWater Tank
2. Catwalk 8. Light Plant
3, Pipe Rack 9. Reserve Pit
L. Doghouse 10. Trash Pit
5. Mua Pits 11. Trailer House
6. Mud Punps 12. Production Facilities

EXHIBIT C



