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EPA&&TA INTERIOR 5. LEASE DESIGNATION AND BERIAL NO.
BUREHJ e-f b,_AND MANRGEMENT NM 37597
APPLICATION FDR PRRwtIE, TOBRILLEDEEPEN, OR PLUG BACK | % ' "0i4™. ALLOTTEE o8 TRIBE Nai
la. TYPI OF WORK —___
DRILL X DEEPEN [ PLUG BACK D T DNIT ACKEEMENT NAME
b. TYPE OF WELL
?\":LL gVA:LL OTHER :(’;;G.u ;‘OUN’“:““ 8. FARM OR LEABE NAME
2. NAME OF OPERATOR / : Bacil
SANDERS OIL & GAS COMPANY |8 wELL No.
3. ADDEESS OF OFERATOR 14679 Mjdway Road, Ste.101 ‘ , 1
Dallas, Texas 75234 N N e g ’
4. ﬁﬁ,‘ﬂ?&fr WELL (Report location clearly and in accordance with any State requirements.*) - : ; /G Un de51gnated Abo
660'FNL 1980'FWL Sec.27-95-24E |/ R A PIY

At proposed prod. zonesame ‘ - Sec.27—9S—24E
14. DISTANCE IN MILES AND DIEECTION FEOM NEAREST TOWN OR POST OFFICE® I 12. COUNTY OR PARISH | 13. BTATE

7 Miles Northeast of Roswell, New Mexico » Chaves N.M.

10. DISTANCE FROM PROPOSED*® 16. NO. OF ACBES IN LEABE 17. NO. OF ACEES ASSIGNED

LOCATION TO NEAREST TO THIS WELL

(Also to nearest drlg. ualt ltve, if any) 660" 1000.76 160
18. DISTANCE FROM I'BOPOSED LOCATION?® 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS

TO NEAREST WELL, DRILLING, COMPLETED,

OR APPLIED FOR, ON THIS LEASE, FT. None 4000' Abo Rotary
21. eLEVATIONS (Show whether DF, RT, GR, etc.) 22. APPROX. DATE WOBK WILL START*

3579' GL As Soon As Possible
s PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE BIZE OF CABING WEIGHT IPER FOOT SETTING DEPTH QUANTITY OF CEMENT
- " 8-5/8" 24, 0% K=55 975'+ 500 sx To Circulate
7-7/8" - " 10.5% J-55 4000'+ 350 sx To Cover Abo
or 220 sx Thru DV Tool Set
9.54% J-55 At 1500

Propose to drill to 4000'% to test Abo and intermediate formations.

Set 8-5/8" fresh water protection casing to 975'% with cement circulated.
Set 4-1/2" production casing to 4000't. 1st Stage cemented, 4000' to
2800°'. 2nd Stage cemented, 1500' to 775'.

See attached "Supplemental Drilling Data".

Complete by perforating and stimulating favorable zones, run tubing _/ﬁj:\'

and test. : y\/ \
l'c ‘.‘_ ‘v\

Gas is not dedicated. T ,\""n’

IN ABOVE SPACE DESCRIBE PROTPOSED PROGRAM : If proposal is to deepen or plug back, give data on present productive zone and proposed new productive
zone. If proposal i8 to drill or deepen directionally, glve pertinent data on subsurface locations and measured and true vertical depths. Give blowout

preventer program, if any.
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*SQee Instructions On Reverse Side

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.



UL CONSLERVATION DIVISION.

STATE OF HEW MEXICO $.O. HOX 2088 form C-102
INERGY ann LUNECRALS DCFARTIZENT SANTA FL, NEW MEXICO 87501 ' Revised 10-1-78
ALl distencens muel be frcim the ouler howrdaries of the Section.
eralor Leuse / g P S : well No.
Sanders 0il1 & Gas Co. . e No. 1 Baeit
W Letller Lection - Township Hamqe Ccunty :
C .27 9 South 24 East Chaves
ua! Fostoge Locotion ol ‘*ell:
660 1ot tremne  north line and 1980 ~ et trom the  wegt Mne
sund Level Clev, prodacting Yormation Pool Dedicanled Acreoqe:
3579 Abo Undesignated - Abo 160 Aeren

1. Outline the acrenge dedicnted to the subject well by colored pcncil or hachure marks on the plul below,

9 1l more than one lcase is dedicated to the well, outline each and identify the ownership thercof (both as to worling
interest and royalty). Single Lease

3. 1i more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli-

dated by communitizatic:, unitization, force-pooling. etc?

(] Yes [] No Il answer is ‘‘yes.’ type of consolidation

If ancwer is “‘no’’ list the owners and tract descriptions whirh have actually been consolidated. (Use reverse side of

this form if nccessary.)
No allowable will be assigned to the well until all interests have been conseolidated (by communitization, unitization,

forced-pooling, or otherwise)or until a non-standard unit, eliminating such intecrests, has been appro‘cd by the Divisica.
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SANDERS OIL & GAS COMPANY
No.l Bacil
NE4NWY% Sec.27-95-24E
Chaves County, N.M.

’ o 6 FLOW LINE
FILL LINE C::QC7?§;—_—_
ADJUSTABLE

BLIND RAMS CHOKE

3 TO MUD PIT

PIPE RAMS

1 TO MUD PIT
TO RESERVE —

ADJUSTASLE TO RESERVE PIT

CHOKE

BOP DIAGRAM

3000# Working Pressure
Rams Operated Daily

EXHIBIT D




SUPPLEMENTAL DRILLING DATA

SANDERS OIL & GAS COMPANY
No.1l Bacil
NELNWY% Sec.27-9S-24E
Chaves County, N.M.

NM 37597

The following items supplement Form 3160-3 in accordance with
Onshore 0il and Gas Order No.l:

1. SURFACE FORMATION: Seven Rivers

2. ESTIMATED TOPS OF GEOLOGIC MARKERS:

Seven Rivers - Surface Tubb -~ 2800°
San Andres - 350" Abo - 3500
Glorieta - 1300"

3. ESTIMATED DEPTHS TO WATER, OIL OR GAS FORMATIONS:

Fresh Water - Surface to 950!
Salt wWater -~ 950' to TD 4000
Gas - 3400' to TD 4000

4. PROPOSED CASING PROGRAM:

8-5/8" Casing - 24.0#, K-55 at 975' - Cement
circulated
4-1/2" Casing - 10.5%#, J-55 at 4000' - Cemented with

l1st Stage 4000' to 2800
2nd Stage 1500'to 795!

5. PRESSURE CONTROL EQUIPMENT: Bop stack will consist of
double~ram BOP rated at 3000#WP. A sketch of the
BOP is attached. Mud additives will be used to con-
trol bottom-hole pressure.

6. CIRCULATING MEDIUM: Mud will be used as the circulating
medium. Fresh water mud will be used to about 975'.
Salt gel mud will be used from the surface casing shoe
to TD.

7. AUXILIARY EQUIPMENT: Full-opening kelly cock, to fit the

drill string in use, will be kept on the rig floor at
all times.
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EXHIBIT E
Lease Map



