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DEPARTMENT OF THE INT R NY 88210 5. LEASE DESIGNATION AND SERIAL NO.
GEOUNGICAL SURVEY NM 32325-B
T A~ -, 6. E X
APPLICATION FOR PERMIT TO-DRILL; DEEPEN, OR PLUG BACK I INDIAY, ALLOTTEE OF THILE NAME
la. TYPE OF WORK
DRILL [Z] DEEPEN [:] PLUG BACK [:I 7. UNIT AGEEEMENT NAME
b. TYPE OF WELL .
_gi:‘y D ?\'AESLL oTHER . . ;(‘)’;‘;LE [E ;‘OU’:;”"L‘ §. FARM OR LEASE NAME
3 NAME OF OFERATOR // o China Draw Federal
, McKay 0i1 Corporation | 9. WrELL No.
3. ADDRESS OF OPERATOR 1
P.0. Box 2014, Roswell, New Mexico 88202 10. FIELD AND POOL, O WLLDCAT
4. L N wELL (R tl tion clearly and in accordance with any State requirements.*) . ‘Wﬂﬂ:dﬁa:t—__ /
;{:(‘:l'lrrl‘o‘:\c:)r EL eport location ¥ )( N //j,@/ﬁ //‘,
846' FWL & 660'FSL ;T I Ll
At proposed prod. zone "Uj.
] same Sec. 31-65-23F
14, DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE®* 12, COUNTY OR PARISH| 13. SBTATE
~ Approx. 20 miles north of Roswell, New Mexico Chaves NM
15. DISTANCE FROM PROPUSED® 16. NO. OF ACRES IN LEASE 17. NO. OF ACHES ASBIGNED
LOCATION TO NEAREST N TO THIS WELL
CRTY E INE, FT.
Ti?::ntf)xn%irzs:sdﬁ'llé. unit lipe, if any) 660l 895 . 79 160
18. DISTANCE FROM I'ROPOSED LOCATION® 19. rPROPOSED DEPTH 20. ROTABY OR CABLE TOOLSB
TO NLCAREST WELL, DRILLING, COMPLETED, \
OR APPLIED FOR, ON THIS LEASE, FT. N/A 3400 Rota ry
21. ELEVATIONS (Show whether DF, RT, GR, ete.) 22. APPROX. DATE WORK WILL BTART®
4135 GL Dec. 1, 1984
23. PROPOSED CASING AND CEMENTING PROGRAM
SI1ZE OF HOLE S1ZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT
123" 8 5/8" 24.0 J-55 1000' % 850 cr cement circulated
7-7/8" 4 1" 10.5 J-55 1D 1200 cf cement including

480 cf to tie in 41" to
8 5/8" from 1500' to 800"'.

We propose to drill and test the Abo Formation. Approximately 1000' of surface casing will

be set and cemented to surface. If commercial, 43" production casing will be run and
cemented with adequated cover, perforated and stimulate as needed for production.

MUD Program: See Supplemental Drilling Data which is attached.

BOP Program: BOP will be installed on 8 5/8" casing and tested daily.

Gas is not dedicated. o
;1[-' ' e
, L ) ,)."- dh}
et 8
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IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposal is to deepen or plug back, give data on present productive zone and proposed new productive
zone. 1f proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout

preventer program, if any.

24.
.74_1\ .
SIGNED ;744%11/ /'/ %—'/41 TITLE Landman pare _11-20-84

(This/si)ace for Federal or State office usy
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APPROVAL DATE

PERMIT NO.

S/Phil Kirk
APPROVED BY TITLE
CONDITIONS OF APPROVAL, IF ANY

Area Manager
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INCRGY a0 MINERALS OCPARIMENT SANTA FL, NCW MEXICO 87501
* ali Alstoaces muet e from the ouler boundaries of Section.

[ Gy 010100 : Leoae Yell No,
McKay 0il Corp. Chipa DPraw Federal #1

Wnit Leiles Secion Towneskip lioge County *
M 31 6 South 23 East Chaves

Acivel 6dlugt Latation of Belly . . —
660 fool lrom the South line emd 846 ' drot tm the West tine )

wrovad Level LI * erode r i n Pevl . Dedi Ay

4135 1 o undesignated YEY Acremv .

intcrast and royaliy).

(3 Yes [[] No

M answer is

2. Il more thaa one lcass is dedicaicd to the well

I enswer is *yes;’ iype of consolidation

dated by communitization, unitization, force-pooling. cic? lir,

). Outline the acreage dedicated to the aubject well Ly colored pencil or hachure marks oa the plat below.

+ outline each and identify lhcbwncuhié thercof (both as 1o worling

3. If more than oac leasc of differcnt owncrship in dedicated to the well, have the intcrests of all owners been conmoli-

Gt
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<~ fa -

90" list the owners and tract dc;criptibnl which have nclu'nlly Leen consolidated,

(Use reverue side of

thin [orm il mecessary.)

No allowable will be assigned to the well until all interests have beea consolidated (by communitization,
laced-pooling, of otherwise)or until a non-standard unit, eliminating such interests,

unitization,
has been approved by the Division
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CERTIFICATION

1 heraby cartily that the informetion come
toired herein 15 t1ue ond complets so the
@l ol my Anowledge ond baliel.

WA

/ James L. Schu]tz/

-
-

Posion
Landman

Companiy
McKay 0il Corp.

Date
11-20-84

I heseby tull'ly thet the -cii locetion
shown on 1his plag was plotied fiom (ie1d
woirs of ecivel surveys mode by me or
vader my Svpervidion, end thet the some
is trve ond cotrect w the best of my
Anvowlodye ond beliol.
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PERTINENT INFORMATION

For

McKAY OIL CORPORATION
China Draw Federal #1
swlaswly Sec. 31-6S-23E
Chaves County, N.M.

LOCATED:

LEASE NUMBER:

LEASE ISSUED:

RECORD LESSEE:

BOND COVERAGE:

AUTHORITY TO OPERATE:

ACRES IN LEASE:

SURFACE OWNERSHIP:

GRAZING PERMITTEE:

POOL RULES:

EXHIBITS:

20 air miles north of
Roswell, New Mexico

NM 32325-B

November 1, 1978

McKay 0Oil Corporation
Transwestern Gas Supply
Hunt O0il Company

J.N. 0il & Gas

Lessee's $25,000 Statewide
Designation of Operator
895.79 acres more or less
Federal

Bronson Corn Trust

General Statewide Rules

Road and Well Map
Contour Map

Rig Layout

BOP Diagram

oOw P



MCKAY OIL CORPORATION
China Draw Federal #1

swliswlh Sec. 31-6S-23E
Chaves County, New Mexico

7/
FLOW LINE
FILL LINE .

"

BLIND RAMS

PIPE RAMS

©

ADJUSTABLE
LHEOKE

BOP DIAGRAM

3000%# Working Pressure
Rams Operated Daily

TO w2 P
70 RISERAVE O PIT

PIT

ADJUSTASLE TO RESERVE PIT
CHOKE

Drilling Spool will be installed is necessary.

ZAHIBIT D




SUPPLEMENTAL DRILLING DATA

McKAY OIL CORPORATION

China Draw Federal #1

swlaswly Sec.31-6S-23E
Chaves County, N.M.

NM 32325-B

The following items supplement Form 9-331C in accordance with
instructions contained in NTL-6.

1. SURFACE FORMATION: San Andres

2. ESTIMATED TOPS OF GEOLOGIC MARKERS:

Yeso - 686"
Tubb - 2216"
Abo - 2896

3. ESTIMATED DEPTHS TO WATER, OIL OR GAS FORMATION:
Fresh water — In surface formations above 600"
Gas - In Abo formation below 2896 '

4. PROPOSED CASING PROGRAM: See Form 9-331C

1 4
5. PRESSURE CONTROL EQUIPMENT: Blowout preventer
stack will consist of at least a double-ram
blowout preventer rated to 3000#WP. A sketch
of the BOP is attached.

6. CIRCULATING MEDIUM:
0'- 600" Lime and gel, spud mud, viscosity 32
to 34 seconds.
600'- 2800" Fresh water

2800'—- TD Start mudding up at 3300'; viscosity
36 to 38 seconds; water loss 10 cc or
less; 3-5% Diesel; 2 KCL

Mud additives will be used to control water loss.

7. AUXILIARY EQUIPMENT: full-opening kelly cock, to
fit the drill string in use, will be kept on
the rig floor at all times.




8., TESTING, LOGGING AND CORING PROGRAM:

Samples: Catch samples form surface to TD.
DST'S: None ]
Logging: GR-CNL, Dual Lateral MSFL from
surface to TD.
Coring: None

9. ABNORMAL PRESSURES, TEMPERATURES OR HYDROGEN SULFIDE:
None anticipated.

10. ANTICIPATED STARTING DATE: On or before December 1,
1984, Drilling should be completed within 14 days.
Completion operations (perforations and stimulation)
will follow drilling operations.
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MCKAY OIL CORPORATION

China Draw Federal #1

swlyswlh Sec. 31-65-23E
Chaves County, New Mexico
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250"
RIG L@YOUT
1. Substructure 7. Water Tank
2. Catwalk 8. Light Plant
3. Pipe Rack 9. Reserve Pit
4. Doghouse 10. Trash Pit
5. Mud Pits 11. Trailer House
6. Mud PumpDs 12. Production Facilities

EXHIBIT C




