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LEASE DEKBIGNATION AND SERIAL KO.

NM 32325-8B

5.

APPLICATION FOR PERMIT TQ,\DRILL, DEEPEN, OR PLUG BACK

r
L

6. 1F INDIAN, ALLOTTEE OR TRIBE NAME

1u. TYPE OF WORK

DRILL DEEPENCE} PLUG BACK [J

b. TYPE OF WELL

7. UNIT AGEKEMENT NAME

§. FARM OR LEABE NAME

China Draw Federal

8. WELL NO.

2

v [J v (X ornre poxe . D Zowk
2. NAME OF OPERATOR .
McKay 0il Corporationy,//(’ :
3. ADDKESS OF OPERATOR v T
P.0. Box 2014, Roswell, New Mexico 88202
1. LocaTioN OF WELL (Report location clearly and In accordance with any State requirements.*) /

10. FIELD AND POOL, OR WILDCAT .

At xurince

960" FWL & 1650'FNL

At proposed prod. zone
same

) 9, |
wildeat /) |, o jlso
11. 8EC,, T., R, M., OE BLK. B
AND SBURVEY OB AREKA ;

Sec. 31-6S5-23E

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE®

Approx. 20 miles north of Roswell, New Mexico

12. COUNTY OR PARISH| 13. BTATE

Chaves NM

_____ 16. NO. OF ACRES IN LEASE

895.79

15. DISTANCE FROM PROPUSED®
LOCATION TO NEAREST
PROPERTY OR LEASE LINE, FT.

(Algo to nearest drig. unit line, if any)

960" 1

17. NO. OF ACRES ASBIGNED
TO THIS WELL

60

19. rROPOSED DEPTH

3400

DISTANCE FROM I'ROI'OSED LOCATION®
TO NLAREST WELL, DRILLING, COMPLETED,
OR APPLIED FOR, ON THIS LEASE, FT.

18.

N/A

20. ROTARY OR CABLE TOOLS

Rotary

31, ELEVATIONS (Show whether DF, RT, GR, etec.)

4100" GL

22. APPROX. DATE WOBK WILL BTART*

Dec. 15, 1984

3

PROPOSED CASING AND CEMENTING PROGRAM

S1ZE OF HOLE SI1ZE OF CASING WEIGHT I'ER FOOT l SETTING DEPTH

QUANTITY OF CEMENT

123" 8 5/8" 24.0_J-55 1000" #

850 cf cement circulated

4 3" 10.5 J-55 1D 1200

cf cement including

7.7/8"

480 cf to tie in 43" to
8 5/8" from 1500' to 800'.

1 4
We propose to drill and test the Abo formation. Approximately 1000' of surface casing
will be set and cemented to surface. If commercial, 41" production casing will be ‘
run and cemented with adequated cover, perforated and stimulate as needed for production.

MUD PROGRAM: See Supplemental Drilling Data which is attached.

BOP PROGRAM: BOP will be installed on 8 5/8" casing and tested daily.

Gas is not dedicated. 0

2

P
( Y

v J!
If proposal is to deepen or plug back, give data on present productive zone and proposed new productive

IN ABOYE SPACE DESCRIBE PROPOSED PROGRAM:
inent data on subsurface locations and measured and true vertical depths. Give blowout

zone. 1f proposal is to drill or deepen directionally, give pert
preventer program, if any.

24.
SIGNED @M f W TITLE | andman pare __11-20-84
7 ]
(Tbisﬁace for Federal or State 0&7/1159)
PERMIT NO. APPROVAL DATE
G vy T i35 o
APPROVED BY _ i e vt TITLE v ; DATE / - 2

CONDITIONS OF APPROVAL, IF ANY :



SIATL OF NEW MEXICO

. 0. UOX 2088
SANTA FC, NEW MEXICO 873~ ¢

Fora C-10?
lmm 10:0e}d

INENGY a0 MINENALS DCPARTMENT
v * Al Alotonces mucsl he from Lhe ouier boundories of INhe oction,
[Qporeser : Leese Well Ne,
) McKay 0il Corp. China Draw Federal #2
‘W Lesier Sestion Towmehip I\ange County
31 6 South 23 East Chaves
Asivel I'02tuge Laceien ol Belli . —
1650 leot ircem the North fine md 960 " ot Imm the West Mae
wrowad Level Clev, Pooducing Feimelon Peul . ' » Dedicaied JPe——
4100 Abo undesignated 160 Aeres

). Outline the

ialcresl and

3. If more than

(] Yeo

M sanswer in

) 2. I more than one lcase is dedicalcd to th

daied by communitizalion, unilization, force-pooling. cte? |

[ Ne

thin form il nccessary.) —
No allowable will be assigncd to the well unlil all interests have been consolidaied (by communitization,

forced-pooling, or otherwisc)or until a non-standard wnit, eliminating such intcrests,

scrcage dedicated to the subject well by colorccf pencil or hachure marks on the plat below,

¢ well, outline each and identily the ownership tharcof (both as 1o working

royaliy). -

oac leasc of differcnt ownership in dedicated 1o the well, iuvcf_&c inicrests of all owners been conaoli-
Y i~

“ foo

I answer is “‘yes?’ type of consolidation :

*'a0," list the owners and tract dc;criptibn: whirch have né\gi’lly_ Leen con_soli'dn'g'd, (Use reverse side of

unitizntion,
has been approved by the'Division

/

Single L4
NM-32325-

CERTIFICATION

. ]
. |
' | 1 haraby certily thot the inloimegtion con
el | toired herein 1o-11ve ond complete to the
i " best of my Anewledge ond belial,
I ! Name i l
do oo ——— —— e e — = - — -1 |/ James L. Schu]tz/
‘ 4 } Posltion
i I Landman
I ‘ | Companiy -
| I McKay 0i1 Corp.
| . : Doaie .
| " 11-20-84 ’ *
. i
| ! 1 hereby cuu.ly thet the voil location
: "Sec.31, T.6 S.} R.23 E., N M.P*M shown oa this plat was plotied liom lieid
l ' wotes of ecive! surveyt medy by me or
I " wnder my superwsion, onJ thet the some
' is trwe oad coirect 10 the bayt ol my
. i Lnowledye and boliol.
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|
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|
|
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MCKAY OIL CORPORATION
China Draw Federal #2
swlaNwls Sec. 31-6S-23E
Chaves County, New Mexico

FLOW LINE

FILL LINE

LDJUSTABLE
CHOKE “
2
3% T0 NUD PIT

ELIND RAMS

PIPE RLMS

©

TO RESERVE ;Q‘O WJD PIT

PIT

TO RESERVE PIT

ADJUSTASLE
CHOKE

BOP DIAGRAM

3000¢ Working Pressure
Rams Operated Daily

Drilling Spool will be installed if necessary.




SUPPLEMENTAL DRILLING DATA

McKAY OIL CORPORATION
China Draw Federal #2
SWLlANWl4 Sec.31-6S-23E
Chaves County, N.M. T

NM 32325-B

The following items supplement Form 9-331C in accordance with
instructions contained in NTL-6.

1. SURFACE FORMATION: San Andres

2. ESTIMATED TOPS OF GEOLOGIC MARKERS:

Yeso - 651"
Tubb - 2181"'
Abo - 2861'"
3. ESTIMATED DEPTHS TO WATER, OIL OR GAS FORMATION:
: Fresh water - In surface formations above 600"
Gas - In Abo formation below 2861 '

4. PROPOSED CASING PROGRAM: See Form 9-331C

5. PRESSURE CONTROL EQUIPMENT: Blowout preventer
stack will consist of at least a double-ram
blowout preventer rated to 3000#WP. A sketch
of the BOP is attached.

6. CIRCULATING MEDIUM:
0'- 600' Lime and gel, spud mud, viscosity 32
to 34 seconds.
600'— 2800'" Fresh water

2800'- TD Start mudding up at 3300'; viscosity
36 to 38 seconds; water loss 10 cc or
less; 3-5% Diesel; 2 KCL

Mud additives will be used to control water loss.

7. AUXILIARY EQUIPMENT: full-opening kelly cock, to
fit the drill string in use, will be kept on
the rig floor at all times.
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MCKAY OIL CORPORATION
china Drawvw Federal
swlianwly Sec. 31-6S-23E
Chaves County. New Mex1CO

N
30" |
80"
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20'| 10 c 10 20!
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5 5 D \ /
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/ ‘ 3
160°
Road
‘ 11
250"
RIG LE\YOUT
1. Substructure 7. Water Tank
2. Catwalk 8. Light Plant
3. Pipe Rack 9. Reserve Pit
4. Doghouse 10. Trash Pit
5. Mud Pits 11. Trailer House
6. Mud Pumps 12. Production Facilities

_EXHIBIT C_



