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Mr. Chester,
The following information is in accordance with NTL-2B:

A. Produced water from each well will be stored in a 56 barrel
fiberglass tank that will be located on each well pad. The
fiberglass tanks will be open-ended to allow for evaporation
of the produced water. When the produced water tanks become
full, the produced water will be transported from location and
hauled to White Lakes Ranch surface disposal, which has been
approved by the New Mexico 0il Conservation Division.

B. A copy of a water analysis from the China Draw Fed. Comm. #4
is attached.

C. All wells on the China Draw Federal lease produce from the Abo
formation.

D. Wells on the China Draw Federal lease:

#1 China Draw Fed.-SW/4 SW/4, Sec. 31, T6S, R23E

#2 China Draw Fed.-SW/4 NW/4, Sec. 31, T6S, R23E

#3 China Draw Fed.-NW/4 SE/4, Sec. 31, T6S, R23E

¥4 China Draw Fed. Comm,-SW/4 SW/4, Sec. 30, T€§7’§555:2>
#5 China Draw Fed. Comm.-SW/4 NW/4, Sec. 30, T6S, R23E

If there are any questions regarding this information, please call.
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