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For Section 107(c), High-Cost Natural Gas

Mark below to fndicate thé materials reviewed and rclevint to the
Fequest. Attach accordingly. Every blank should be checked to

fndicate that support dat2 1s attached or marked N/A to Indicate

ﬁot apb1icab1e.

In conformance with Office of ¥anagement and Budget guidelines,

N iQata of & specific nature such as 3 Bureau of Land Management or

Minerals Kenagement Service form, 2 directional drilling survey,
etc., wrich haso dlready been subritted to the Autheorized Officer
for en-ther >urpose, shall not be suomitted again as a recuirerers
out miy be submitte? volemtarity, 17 suck cate s not subritied,

The errlicent thall e0 infizate Siiew that the dete Vs cn file with

the # rized Cffacer
R ' . ' PTIIiL UL Determinat o cee
FEETT L lavTll Frdet UnZer tre het.ral Gas Policy Act.” -

2. F steterent uncer oath og required ty 18 CFR 274,205,

25 &7ercer, for cech erplicetion. v

3. statement that corpleted copies of revised Form FLR: 12]
have beer ferwarded to the purchaser(s) and to the

colessee(s) and/or the working-interest owners,

Corplete and submit the informatfon for one of the following for

each high-cost well application:



For a nev well with the cowpletion location below 15,000 feet:

Form 9-330% (M4S-330), ~Well-Completion or Recompletion

Report and log.” 71(&/

Vell log heading vith the relevant log section, service

company reports, Or other such information corroborating

the well-completion depth. 22“4@

Directional drilling ‘survey {1f required by drilling

Water depth st well locaticn (offshore leases). kd’

Other: Yo

Fer o vell-procucing gecpressuved brine:

Fors ©=-330% (42-3305, “weii-Cozpletion or Recompietior
P S
[ G OR TN [N g a4 -1
A mcoitomehoie Troniuls el rooort oent ootior irforrwatirn

. ] \ o
tc ectablish the initiael pressure gradient. /LA

A bottoo-hole sacple rencrt reflecting the reservoir gas-
liguid ratto, the surface gas-liquid ratic, end ary other
eviderce which would establish the reservoir gas as being

irn sclutior. WW
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A wvater analysis showing the parts per million of‘the.

various chlorides. : %72122/

Other:

For 2 well producing from coal seams:

File application in accordance with 18 CFR § 274.205(c).

For a well producing froz Devonian Shale:

Form 9-330% (MMS5-330), “"Well-Completion or Recozpletion

Report and Log." t?lfﬁlf
;.
A gacma-ray log. Yz

A staterent fully identifyirg a8 stratigraphric chart or
test, or the attachrent of such a chart of text which

estabiishes the procducing interval as Devcniar Shale.

Cther:

For a2 well producing "new tight-formaticr gas” or “recompleticn
tight-forzaticn gas”™ from a designated tight formwaticn, cctplete

a., b., and c. below, as applica&le. and subeit the itecs listed

at d.

a. If well previously qualified under section 102 or 103,
indicate jurisdictional Agency docket number and date
of final deterrination. \7K,AZL
b. 1f the well qualifies as s new, onshore production well,

submit the checklist and information required for that



Lreet 3 e has i rm e st o

type well except for the oath requirement at

18 CFR 274.204(d)(1). ] e

1f the well qualifies as one of the following, submit the
checklist and fnformstion required, including the oath,

for that type well.

(1) New offshore lease well.

: .
(2) New onshore well. vV
(3) Well completed in & new onshore reservoir.
(4) Welld compléted in a new reservoir on an old
offshore lease.
(1) Form 9-330% (MMS-330), “Well-Completion or
Reconpletior Repc.t ard Log. L
(27 Créer N ectabliiching the effcctive date of
the firal rule fssued by *he FEKC designating
- tight gar serd arcas _L___
Wollelog VYoading ol the relevant leg pectice
flestifving the w2l and Che designated tight
fermation or an ectuel cocplete drilling repcrt
where applicable. Lo

Ncte: A porning report or daily log repcrt is not acceptatle,
(4) 1f the well wes completed for production {n the

desigrated tight formation prior to July 16, 1979,

provide the informstfon required by (A) and (B)at

18 CFR, Part 274.205(e)(2)(vi) as amended. C?QL

(5) Other:




PN

For s well producing qualified-production-enhancement gas:

A statement describing the production enhancement work,

either as proposed or completed, with commencing and

ending dates. See 18 CFR 271.704(d). L/a

An ftemized statewent of costs for performing the work
including copies of .invoices and bills for work completed.

Submit detailed estimates 1f not completed. 22!2@,

A statement estimating over a 5-year period the production

in zillion BTU's as though the enhancement work was done.

.« .
Cocrence with the month of fi1ling. s
L

in sicilar meoner, o statement esticating over & S-year

rerfcd the nroduction ‘0 millicr LUUr o- ttouph the
entarncezent work worc not dene. Y os
Usin: Jte Teullics egtirates ohove, pubcit the

3lUl0 fon v SV A A E D PR AT C S
A stetzrint o1 the resegctiated price and a copy of the

< /
; -~
por:icr of the sales cortract thet zuthorizes the price. i72/>«,

s
Ar ocetlh etatezent by tihe purchaser in acceordence with
1€ CFR 274.205(f)(8). >
AR ey

If the aprlicstion 1nvolves fracturing, a statement in

 sccordance with 18 CFR 274.205(f)(S). %{L



Other:

*Wil) be renumbered within BLM 3162 series following conversior

of operating regu?atwons from Title 30 to Title 43 of the CFk.
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Roswell Daily Record

2301 North Main Street
Roswell, New Mexico 88201
Attention: Legal Advertisi
4

Gentlemen:

//// ( s frepattics

PO Box 2014 RoswELL. NM 88202 + TELEPHONE 505/623-4735

January 16, 1987

ng

McKay 0il Corporation desires,  to place a public notice in
vour newspaper for one day. The notice is attached.

Please place
forward a copv of

this notice in your paper on January 30th and
it along with your billing to:

McKay 01l Corporation
?7.0. Box 20
Roswell, Ne

14
w Mexico

Y3ur assistance in thi

Attachment

LEASES

88201

s matter 1s appreciated.

Yours very truly,
McKAY OIL CORPORATION

Cindy L. Kelton
Assistant to the President

PRODUCTION . INVESTMENTS



McKAY OIL CORPORATION hereby gives notice that

it has filed with the United States Department

of the Interior, Bureau of Land Management,
Assistant District Manager for Minerals, in Roswell,
New Mexico, for a category determination under
Section 103(c) and Section 107(c) of the Natural Gas
Policy Act of 1978 on the following property.

Well: South Four Mile Draw Fed. #3
Location: Section 24, T6S-R22E
County: Chaves County, New Mexico

Written comments will be accepted by the Authorized
Officer commencing with the publication date and con-
tinuing for at least 21 days following the placement of
a preliminary category determination in the State BLM or
Regional MMS Public Records Office.



APPLICATION PURSUANT TO
SECTION 107(c) of
THE NATURAL GAS POLICY ACT (NGPA) OF 1978

AFFIDAVIT

(New Tight-Formation Natural Gas)

STATE OF NEW MEXICO COUNTY OF CHAVES

BEFORE ME, the undersigned authority, duly commissioned and
qualified within and for the State and County aforesaid, preso-
nally came and appeared Cindy L. Kelton, who, being by me first
duly sworn, deposed and said:

That she is the Assistant to the President of McKay 0il
Corporation, the applicant for the well” as described heretofore in
this application, and in that capacity, she is requesting the
appropriate Authorized Officer to determine the eligibility of
said well for wellhead pricing purposes pursuant to the rules and
regulations of the Minerals Management Service or Bureau of Land
Management and the Federal Energy Regulatory Commission (FERC)
and to the NGPA.

That the surface drilling of the well South Four Mile Draw
Federal #3, API No. 30-005-62330, began on or after July 16,
1979, and that the gas is being produced from a designated tight
formation and that she has no knowledge of any other information
not described in the application which is inconsistent with this
conclusion.

She further states that she has mailed, or caused to be
mailed, postage prepaid, a copy of the complete revised Form
FERC 121, "Application for Determination of the Maximum Lawful
Price Under the Natural Gas Policy Act," to the purchaser(s) and
the colessee(s) and/or working interest owners which are listed
separately.

To the best of her knowledge and belief, all information
contained in this application for category determination, pur-
suant to the NGPA, is true and correct including all documents,
testimony, and evidence submitted with the application.

/
Signed (// ’-7K§§¥$§C¢é/(vj
Cindy L. (1€on/

Assistant/ to the\Ere31dent
McKAY 01 CORPORATION

Subscribed in my presence and duly sworn to before me, this
l6th day of January , 1986.

%Zi_zi;‘&\__ — e

Notary Pub11c

My Commission Expires: i-30-88
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