gty

For Section 103{c), New Onshore Production Well

Mark below to indicate the materfals reviewed and rc!eéant to the
request. Attach accordingly. Every blank should be checked to
fndicate that support data s sttached or marked N/A indicaete not
applicable. '

In conformance with Office of Management and Budget guidelines,

~data of 2 specific nature such #s a Bureau of Land Management forr,

a‘éirectionaI grilling survey, etc., which has already been sub-
mitted tc the Authorized Cfficer ¥or another purpose, shall not be
submitted e&gein es & requirement but may bevSmeitted vclunterily.
if such ¢zt fs noct submitted, the apnlicant shél? s¢ indicete

Below 2% tie cete 1s on file with the Authorized DFficer.

T, dev ull fove FART dzl, “Aprlicsticn for Determiratizr of the
Haximoo Lov® 0 Feidce Uncer the f2turesd Ges Pelicy fct.t V

— e o e

Z. Steterert:i unser path as requires by 18 (Fn 274.204,

Iy
¢s amences, fer eech applicaticn. ;
3. A steterert thet cormpleted cepies of revised Form FERD 121
heve been forwarced to the purchaser(s) and tc the
colessee(s) and/or the working-interest owners. v’

4. Forr 6-330* “well Completion or Recompleticn Repert

and Log." v



Rt AN

S. A plet loceting and fdentifying the well of interest and
the outline of the proration unit. Also, identificstion

and explanstion of any other wells within the proration

unit, v

6. A copy of the State Spacing Order or, ss spplicable, the
appropriste reference to & State regulation and/or a

" Federal units sgreemgent. ° . vV’

L .

7. For a new well which was spudded on or after February 19,

1977, and drilled as an additional well into an existing

proration unit, a copy of the record developed prior to the

Y

cozzencezent of ¢rilling (as reasonatlf possible to do s0),
with geological end engineering support dats included, suffi-

clent tc suprort o Zinding that the new well 15 nececsary cr

o cony of tie Stglz Ipacing Ordor allowins the exzeption well
within the speczed atea. Als:, cupper: date arcuired ofter
r ) Fr ~
Yy ‘e 7
comnencement of <driliing, ce eppropriate AR
& Cther:

%2111 be renuchered within BIM 3162 gertes followinrg conversion of

cpereting regulesticne from Title 3C to Title 43 of the CFR.
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Rovy L McKay PRESIDENT

Roswell Daily Record
2301 North Main Street
Roswell, New Mexico 88201

Attention:
2
Gentlemen:

HoMe OFFICE. P.O Box 2014 ROSWELL, NM. 88202 + TEeELEPHONE 505/623-4735%

January 16, 1987

Legal Advertising

McKay 0il Corporation desires, to place a public notice in

your newspaper for one day.

The notice is attached.

Please place this notice in your paper on January 30th and
fcrward a copy of it along with your billing to:

McKay 0il Corporation
P.0. Box 2014
Roswell, New Mexico

88201

Your assistance in this matter is appreciated.

Attachment

LEASES

Yours very truly,

McKAY OIL CORPORATION

RS )
Cindy L. Kelton -
Assistant to the President

PRODUCTION INVESTMENTS



McKAY OIL CORPORATION hereby gives notice that

it has filed with the United States Department

of the Interior, Bureau of Land Management,
Assistant District Manager for Minerals, in Roswell,
New Mexico, for a category determination under
Section 103(c) and Sectiom 107(c) of the Natural Gas
Policy Act of 1978 on the following property.

Well: South Four Mile Draw Fed. #3
Location: Section 24, T6S-R22E
County: Chaves County, New Mexico

Written comments will be accepted by the Authorized
Officer commencing with the publication date and con-
tinuing for at least 21 days following the placement of
a preliminary category determination in the State BLM or
Regional MMS Public Records Office.



APPLICATION PURSUANT TO
SECTION 103(c) of
THE NATURAL GAS POLICY ACT (NGPA) OF 1978

AFFIDAVIT

STATE OF NEW MEXICO COUNTY OF CHAVES

BEFORE ME, the undersigned authority, duly commissioned and
qualified within and for the State and County aforesaid, preso-
nally came and appeared Cindy L. Kelton, who, being by me first
duly sworn, deposed and said:

That she is the Assistant to the President of McKay 0il
Corporation, the applicant for the well as described heretofore in
this application, and in that capacity,” she is requesting the
appropriate Authorized Officer to determine the eligibility of
said well for wellhead pricing purposes pursuant to the rules and
regulations of the Bureau of Land Management and the Federal
Energy Regulatory Commission (FERC) and to the NGPA.

That to the best of her information and knowledge the sur-
face drilling of the well for which she seeks a determination was
begun after February 18, 1977, and that the well satisfies any
applicable Federal or State well-spacing requirements.

She further states that application is made pursuant to 18
CFR 274.204(d) and that the well is not within a State law prora-
tion unit: (1) which was in existence at the time the surface
drilling to the well began; (2) which as applicable to the reser-
voir from which natural gas is produced; and (3) which applied to
anv other well which either produced natural gas in commercial
quantities or the surface drilling of which began before February
18, 1977, and was thereafter capable of producing natural gas in
conmercial quantities.

That she has concluded that to the best of her information
and knowledge, the natural gas for which she seeks a deter-
mination is produced from a new onshore production well, and that
he hLas no knowledge of any other information not described in the
application which is inconsistant with this conclusion.

She further states that she has mailed, or caused to be
mailed, postage prepaid, a copy of the completed revised Form
FERC 121, "Application for Determination of the Maximum Lawful
Price Under the Natural Gas Policy Act," to the purchaser(s) and
the colessee(s) and/or working interest owners, which are listed
separately.

To the best of her knowledge and belief, all information
contained in this application for category determination, pur-
suant to the NGPA, is true and correct including all documents,
testimony, and evidence submitted with the application.

Signed K,[,//M//K/\m
Cindy L;{§@{
Assista to the Pre51dent

McKAY OIL CORPORATION

Subscribed in my presence and duly sworn to before me, this
_l6th day of _ January , 1987.

ahggsmgé_ m_ _________

Notary Public

My Commission Expires: 1-30-88
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PLERSY A0 MOGLPALS DURARTMENT

TOREYY RNYA PAUL BIDERMW
GOVEIGGH SECRETARY

OIL CXSERVATION COMMISSION

LAND CORMISSIONER STATE PETROLEUM ENCINEER ED KELLEY

JIM BACA, MIMBER JOE D. RAMEY, MEMBER AND . DIRECTOR, MINING
DIRECTOR, OIL CONSERVATION AND MINERALS
DIVISION DIVISION AND MEMBER

OIL CONSERVATION DIVISION

PRINCIPAL OFFICE: STATE LAND OFFICE BLDG., OLD SANTA FE TRAIL, SANTA FE
MATLING ADCRESS: P. O. ECX 2083, SANTA FE, NEW MEXICO 87501

TELEPHQNE:  {505) 827-5800
JCE D. RAMEY, DIRECTOR
TECHNICAL SUPPCI/T CIIET ' GEOLOGISTS

RIGARD L. STiu CARL G. ULVOG
T ROY E. JOHNSQN

ENGINEERS
.- MICHAYL E. STOGTIR
¢ GILBERT QU.NIANA

- . uby ol oz Insrostls
s Mo Cistloner M. B. Williars
D. Catarnach B. W. Weaver
Z. W. Scay M. C. Stubblefield
M. AL e
BRI
SIDTTITT LT - nlmil tTalT DISTRICT IV - SANTA T E7331
P. O. Box 2088
Telephcne: (505) €27-580C
C. G. Ulvog, Geologist and Oil
Ly § Gas Inspctor

B R. E. Johnson, Geologict and Dovaty

! A 0il & Gas “ter 0il & Gas Inspccoitr

o
S
2. C. Gwlson, beputy Cil & Gas Inspector




- |LLEGIBLE

(a) Wildiat ¢, wWella
In San Juan, Lto Arciba, an? Landswal Counties, a wildeat wvell which (s projected to a gau-
productis becfzeon shall be located on a destgnated drilling trace consisting of 160 surface Eonttguous acres,
wore or o3, substanttally ta othe form of A wLquare which fs a quarter section, being a legal subtdivision

ef the U4, P

Slle Land Sutvevs, and shall %e located aot closer than 790 feet to any outer boundary of the
*ieser than 130 feor to ANy quarter-quarter section or subdivision f{nner boundary,

tract nor

In the event oil production 1s encountered in a well which was projected to a gas-procucing
horizon cad which 13 located accordingly but’ does not conform to the oil well location rule below, 1t shall

be nccessary for the operator to bring the matter to a hearing before approval for the production of o{l can
be given,

(b) Wildcat 01l Wells

A vildcat well which is projected to an oil-producing horizon as Tecognized by the Division
shall be located an 3 tract consisting of approximately 40 surface contiguous acres substantially in the fornm
of square whiich s a legal subdivisicn of the U.S. Public Land Surveys, or on a governmenta
sectlan o lot, and shall be located not closer than 330 feet to any boundary of such tract

In the event 8as production Is encountered in a well which was projected to an oil-producing
horizon 2:d vhich is located al.co but coes rot conforn to the above gas well location rules, it shall
veonTIetiory ¢ the sperartor Sring the matter to a hearirg before approval for the production of gas can

2osevelc, Saa Juan, Rio Arriba, and Sandcval

sisting of approximately 40 surface cIntigusus
ivisicn cf the U. s, Public Lard sSurvews

2 not Sloser than 330 fenv «

7nand in ar are: which, :n
scnably be rres._mej
surface

[Shote hab ¥

cnoo e

fera of a square which is a quarter S2Ctisn
ad shall Se located not closer than 6£0 feet
tc any quarter-guarter sectisn or subdivisicn

<riiling to or capable or preducing from the oo

eddy 4405, 2ach developrent woll for a oL T
[ crestec and deffned by the Pivisica after dovember 1, 1973, cp ~:
Peuig vian age ted and defined bv the Division after June 1, 1964, ghall be located
o1 a deyfinate! dreilling trace o 0r 320 surface contiguous acres, more or less, comprising any two

Eontipucus ¢ arter scections 2f a gvernmental secticn, being a legal subdivision of the U.S. Publfc
Lang Surveys., Any such well Laving nore than 160 acres dedicated to 1t shall pe located not closer than

660 feet to the nearcst side toundary of the dedicated tract nor closer than 1980 feet to the nearest

&nd boundary nor cloner than 330 feet to any quarter-quarter sectfon or subdivision inner boundary. (For
the purpose € this rule, "stde" Soundary and "end" bourdary are as defined in Sccilon B 1(a) of this rule.)

Cc-3



