For Section 103(c), New Onshore Production Well

Mark below to indicate the materfals reviewed and relevant to the
request. Attach accordingly. Every blank should be checked to
indicate that support data s sttached or marked N/A indicete not

applicable.

In conformance with Offi;e of Management and Budget guidelines,
data of a specific nature“su:h 8s a Bureau of Land Management forr,
a‘éirectioneI ¢rilling survey, etc., which has already been sub-
mitted tc the Authorized Cfficer for another purpose, shall not te
submitted again 2as & requirement but may bEISmeitted vcluntarily.
f such Cete s net submitted, the apnlicant shél] sC indiccte

bolow thee the ceta fs on file with the Authorizec Céficer.

vevicosd Form FIRC 1Z), “Applicaticn for Determinatior of the

Heyimom Liwful Frice Uncer the katural) Ges Policy Acl.” 7

Z. Stoteresrts unler cath es requirel bty 18 CFrn 274,204,

cs arerdes, fcr each application. ,

.k osteterernt thet corpleted copies of revised Form FERC 121
have been formarced to the purchaser(s) and tc the

colessee(s) ard/or the working-interest owners. v

4. Forr §-320* “well Completfon or Recompleticn Repcrt

and Log." Vv



s i Y s o s 2

e

3.

A plet locating and fdentifying the well of interest and
the outline of the proration unit. Also, identification

and explenation of any other wells within the proration

unit. v’

A copy of the State Spacing Order or, as spplicadble, the

appropriate reference to a State regulation and/or a

' Federal units agreement. ' . v’

O ———

For a new well which was spud?ed on or after Febrgary 19,
l977$_,nd drilled as an additioﬁal well into an existing
proration unit, a copy cf the record develcped prior to the
cozzencecent of cdrilling (es reasonatl; possitle teo do so0),
wvith geological end engineering support data included, suffi-

cient to suppori & finding that the nev uell §5 noressary er

>

b rony ef thr Zrale lrecing Crder allowing he exzeption well
withir the ospe-cd ez, JAlse, cuppori cota coguired aflter

z é 7///
commenzemernt <f dviliing, ©s eppropriate S
Uther:

#4111 be renuchered within BL™ 3162 sertes following conversion of

cpereting regelaticre from Title 30 to Title 43 of the CFR.
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HoMe OFFICE. P.O. Box 2014 RoswelL. N.M 88202 - TELEPHONE 505/€623-4733

RoOY L. McKaY, PRESIDENT

(DFW) OFFICE FIRST CiTy TOWER, SUITE 390
201 E. ABRAM. ARLINGTON. TX 76010 817-265-5513
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?ZTE‘E e January-20, 1987

Roswell Daily Record
2301 North Main Street
Roswell, New Mexico 88201

Attention: Legal Advertising

Gentlemen:

McKay 0il Corporation desires to place a public notice in
your newspaper for one day. The notice is attached.

Please place this notice in your paper on January 30th and
forward a copy of it along with your billing to:

McKay 0il Corporation

P.0O. Box 2014

Roswell, New Mexico 88201

Your assistance in this matter is appreciated.
Yours very truly,

McKAY OIL CORPORATION

(g

Asgsista

ton
to the President

Attachment

LEASES PROPUCTION INVESTMENTS



NOTICE

McKAY OIL CORPORATION hereby gives notice that

it has filed with the United States Department

of the Interior, Bureau of Land Management,
Assistant District Manager for Minerals, in Roswell,
New Mexico, for a category determination under
Section 103(c) and Section 107(c) of the Natural Gas
Policy Act of 1978 on the following property.

Well: South Four Mile Draw Fed. #4
Location: Section 23, T6S-R22E
County: Chaves County, New Mexico

Written comments will be accepted by the Authorized

‘Officer comnencing with the publication date and con-

tinuing for at least 21 days following the placement of
a preliminary category cetermination in the State BIM or
Regional MMS Public Reccrds Office.



APPLICATION PURSUANT TO
SECTION 103(c) of
THE NATURAL GAS POLICY ACT (NGPA) OF 1978

AFFIDAVIT

STATE OF NEW MEXICO ’ COUNTY OF CHAVES

BEFORE ME, the undersigned authority, duly commissioned and
qualified within and for the State and County aforesaid, preso-
nally came and appeared Cindy L. Kelton, who, being by me first
duly sworn, deposed and said:

That she is the Assistant to the President of McKay Oil
Corporation, the applicant for the well as described heretofore in
this application, and in that capacity, she is requesting the
appropriate Authorized Officer to determine the eligibility of
said well for wellhead pricing purposes pursuant to the rules and
regulations of the Bureau of Land Management and the Federal
Energy Regulatory Commission (FERC) and to the NGPA.

That to the best of her information and knowledge the sur-—
face drilling of the well for which she seeks a determination was
begun after February 18, 1977, and that the well satisfies any
applicable Federal or State well-spacing requirements.

She further states that application is made pursuant to 18
CFR 274.204(d) and that the well is not within a State law prora-
tion unit: (1) which was in existence at the time the surface
drilling to the well began; (2) which as applicable to the reser-
voir from which natural gas is produced; and (3) which applied to
any other well which either produced natural gas in cammercial
quantities or the surface drilling of which began before February
18, 1977, and was thereafter capable of producing natural gas in
cammercial quantities.

That she has concluded that to the best of her information
and knowledge, the natural gas for which she seeks a deter-
mination is produced from a new onshore production well, and that
he has no knowledge of any other information not described in the
application which is inconsistant with this conclusion.

She further states that she has mailed, or caused to be
mailed, postage prepaid, a copy of the completed revised Form
FERC 121, "Application for Determination of the Maximum Lawful
Price Under the Natural Gas Policy Act," to the purchaser(s) and
the colessee(s) and/or working interest owners, which are listed
separately.

To the best of her knowledge and belief, all information
contained in this application for category determination, pur-—
suant to the NGPA, is true and correct including all documents,
testimony, and evidence submitted with the application.

-

%,

Signed | ’"Z?Zézi;tj%;éggdf76%i P

zmy{. ol )
sistant/to the President

McKAY OIL CORPORATION

Subscribed in my presence and duly sworn to before me, this
20th  day of January , 1987.

v iplreess
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RAE TSP SSvIS ) PAUL BIDLI®NN
GOVERDI SECRETAXY
CIL OXICERVATIQN COMMISSION
LAND QU SSIONER STATE PETROLEUM ENCINEER ED KELLEY
JIM BACA, MIMOER JOE D. PAMEY, MEMBER AND - . DIRECTOR, MINING

DIRBCTOR, OIL CONSERVATION AND MINERALS
DIVISIN DIVISIGN AND MEMBER

OIL CCXSERVATION DIVISION

PRINCIPAL OFFICE: STATE L2ND OFFICE BRLDG., OLD SANTA FE TRAIL, SANTA FE
MAILING ADDRESS: P. C. 30X 2083, SANTA FE, NEW MEXICO 87501 o

TELEPI¥XNE:  {505) 827-5800

SCE L. PAMEY, DIRECTOR

CARL G. ULVOG
ROY E. JOHNSON

ENGINEERS
MICHARL E. STOGNER
GILBERT QU.NTANA

~ e e AT e
B

oo - . DISTRICT IT - ARIESIA L1010
. . O. CRYNA.R DD
S DR Teleghone:  (30%) 746-1285

M. B. wWilliams
B. W. Weaver
M. C. Stubblefieid

SICTTITT ITD - NI AT DISTRICT IV - SANTA rZ 87I31
P. O. Box 20€8
Telephone: (505) £€27-53CC

: C. G. Ulvog, Geologist and Cil
wne e & Gas Ingmoctor

R. E. Jchnson, Geologist and
0il & Gas Inspolt

C. C. Gholson, Deputy Cil & Gas Inspector

LLECIBLE




In tan Joear, Lo Arviba, toandoval Countfes, a wildeat well which s projected to a gas-
sroductns horfzen shall be lecated on a destonated drilling truct consisting ol 160 sarfacc contiguous acres,
e or losa, subrtontially in the form of a square which is a quarter section, being a legal subdivistion
ot the U.8. Public Land Survevs, and shall be lociated not closer than 790 feet to any outer boundary of the
tract nor cluser than 130 feer to any quarter-quarter section or subdivision inner boundary.

In the event oil production 1s encountered in a well which was projected to a gas-producing
horizon and which 13 lucated accordingly buf does not conform to the o1l well location rule below, it shall
be necessary for the operator to bring the matter to a hearing before approval for the production of oil can
be given.

(b) Wildcat 01l Wells

A vildcat well which is projected to an oil-producing horizon as recogaized by the Division
shall be located on a tract consisting of approximately 40 surface contiguous acres substantially in the form
of square “hich is a legal subdivision of the U.S. Public Land Surveys, or on a governmental quarter-quarter
section or lot, and shail be located not closer tham 330 feet to any boundary of such tract.

In the event gas production Is encountered in a well which was projected to an oil-producing
horlzen and whiich is located accerdingly but coes not conform to the above gas well location rules, it shall
ononitesnary for the Sparater to bring the matter to a hearing before approval for the production of gas can

San_Juan, Kic Arriba, an2 Sandcval

any ccunty other than Lea, Chaves, iz
cersisting of approximately 40 surface c-nta
Sdivisicn ¢f the U. Publiz Land Surve sz, cor

ed not cleser than 325 feer to

H ination 1 5 Ccrea
L : Pennsylva-iin aze or clier formaticn which w :
shall be l-cated cn 2o designated driliing ¢z s
Con tantially ia the form of a square which is a quarter
o -rveys, and shall be located rot closer than 660 feet
330 fee: tec any quarter-quarter section or subdivisicna
st well triiling to or capable of preducing from the sa-2
. : cpoctal pes~iorules, each develonment woll foar a O R
; Uotnotte Ghalfl p funatioc it detld By the Diviston after November L, 1973, or a7f
Gy

ned
v

Zcrined k

Y

S ian age v oider WU wWis o greated the Division after Jure 1, 1964, ghall be located
1 a desyfonated drliling trage cenndsting of 320 surface contiguous acres, more or less, comprising any two
Contisuous qnarter sections = a sinple governmental secticn, being a legal subdivislon of the U.S. Public
Land Survevy. Any such well Raving rure than 160 acres dedicated to 1t shall be located not closer than

660 fect to the nearest side bcundary of the dedicated tract nor closer than 1980 feet to the nearest

end boundary nor closer than 330 feer to any quarter-quarter gsection or subdivision inner boundary. (For

the purpose of this rule, "stde" Sourdary and “end” boundaty are as defined in Section B I(a) of this rule.)
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