For Section 107(c), Hich-Cost Natural Gas

Mark below to fndicate the materfals reviewed and relevint to the
request. Attach accordingly. Every blank should be checked to
fndicate that Support data 1s stteched or marked N/A to indicate

not ap§7icab1e.

In cenformence with Office of Management ang Budget guidelines,
Ceta of & specific nature such 8s a Bureayu of Land Management or
Minerals Kenagement Service form, a directiona) drilling survey,
eiC., which has dlready been submitted to the Authorized Officer
fer an-ther purpose, shall not be submitted 8gain as a recuiremers
ot ey be submitted velurtarily, If such Céta 15 rot submitted,

the applicznt shall sc incicete be'cw 2hat the date 5¢ on file wit*

Reviser Foop Frvc TEl, Chrciizatics ¢or Determiratic: of tre
FexiTut Lsell Pric Uadee vhe hatural Gas Policy Act." 4

2. A steterent uncer oath 2s regquired by 18 CFR 274,205,

’

¢s omencec, for cech epplication. v

3. A statement that corcleted copies of revised Forr FLRC 121
heve been forwarced to the purchaser(s) ang tc the

colessee(s) and/or the working-interest owners, V

— et e

Complete and submit the informat fon for one of the following for

each high-cost we)) epplication:



R

w

For 8 nev well with the completion location below lS.OUQ feetl:

Form 9-330% (MM5-330), "Well-Completion or hconphih'm>

Report and log.” 7( A

Well log hesding with the relevent log section, service

company repcrts, or other such information corroborating

the well-completion depth. 22562,

Directional drilling .survey 1f required by drilling
permit. ) 71/511/
Water depth at well location (offehore leases). h&’

Other:

For o well-producing gecpressuved brine:

Form §-330% (4#3-330;, "wkell-Cozmyletion or lecompletior
R w’“,; e
epoT ena Log L
AN remennie o troncuvs tell il grt cofer rnforzatinos
- ,/' . -
to establich the initfal pressure gracient. e

A bortoo-hole cacple repert reflecting the reservoir gas-
liguid ratic, the surface gas-liquid ratio, end ary other
evidence which would eszadlish the reservoir gas as being

v ,
in sclution. 7Z 2l

—————



A vater analysis showing the parts per million of the

various chlorides. : %%‘zi/

Other:

For & well producing from coal seams:

File applicstion in accordance with 18 CFR § 274.205(c).

For a well producing froo Devonian Shale:

Forz 9-330* (MMS-33(), “Well~-Completion or Recorpleticn

Report and iog." %PZ/ZZ/
— /
A gacma-ray log. e

fistaterer: fully fdentifying a Gtratigraphric chart or

test, or the attacirent of such a chart of text which

, . a7
establishes the precdusing interval as Devenia- Shale. /uy/lz

Fecroa well procucirg "new tight-‘ormaticon gas” or “recompleticn
tight-fcrzaticon gas”™ frow a designated tight formaticr, ceczilete
e., b., and c. below, as epplicable, and subzit the ftecs 1isted

at d.

a. If well previously qualified under section 102 or 103,

indicate jurisdictional Agency docket nucber and date

of final determzination. 7&—{4L

b. If the well qualifies as a new, onshore production well,

submit the checklist and information required for that



aim mve oM e

¢~

type well except for the oath requirement at

18 CFR 274.204(d)(1).

)

1f the well qualifies as one of the following, submit the

checklist and {nformetion required, including the osath,

for that type well,

(1)
(2)
(3)
(&)

(1

(2

(5

New of fshore lease well.

New ogshore vell. v
Vell comppleted in a new onshore reservoir,

Well completed in a new reservoir on an old

offshore lease.

|

Form 9-330¢ (MMS-330), “Well~Completior or

Fecompletion Repc.: and Log. L

the firal rule f{scusd by the FEEKC desi{gnating
the tight grr 5erd gres,

Vel o onLothe
formation or an actuel cocplete drilling repcre

wherce applicabdble.

Note: A morning repcrt cor daily log repcrt is not acceplatle

1f the well was completed for production in the
designated tight formation prior to July 16, 1979,
provide the information required by (A) and (B)at

18 CFR, Part 274.205(e)(2)(v1) as amended. L?Tgﬁ/

Other:




e A ae Eem s e i b

S e

-
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9.

For & well producing qualified-production-enhancement knl:

A statement describing the production enhancement work,

either as proposed or completed, with coomencing and

ending dates. See 18 CFR 271.704(d).

i

An ftemired statement of costs for performing the work

including copies of ‘invoices and bills for work completed.

Submit detailed estimates 1f not completed.

3

A statement estimating over a S-year period the production

in willion ETU's as though the enhancement work was done.

. s
Corrence with the month of filing. /Q-(L/
Ir gizilar wanner, o statezent ectizating over & 5-year
Fevicd the productien 4n =iilior LTLr ap theugh the

e

cnraniezont woerk vos ot done. /Q/:{/
Jolnt o lle Touillce ectiraies chrve, osubzit the

o La LoTIEi.ired oL T T IO EEy /

A statzrment on the rencgctiated price and a copy cf the

[
- / -
portion cf the sales ccrtract thsr authorizee the price. /1£¢«,
7

Ar cett etatoment by the purchaser in accordance with
) I

—

18 CFFR 274.235(f)(Q). 71/1':

If the applicstion involves fracturing, a statement {n

accordance with 18 CFR 274.205(f)(9). )_%Q_L



T e Y 1 & IV SNEOVET RN

s

Other:

ols co s
Will be renumbered within BLM 3162 series following conversior

of operating regulations. from Title 30 to Title 43 of the CFk
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Rov L McKav Preciner: HOME OFFicE PO Box 2014 ROsweLL, NM 88202 + TeLepHONE 505/523-4735

January 22, 1987

Roswell Daily Record

2301 North Main Street
Roswell, New Mexico 88201
Attention: Legal Advertising

Gentlemen:

McKay 0il Corporation desires to place a public notice in
ycur newspaper for one day. The notice is attached.

Please place this notice in your paper on February 6th and
farward a copy cof it along with your billing to:

McKay 2i1 Corporation

P.0. Box 2014

Roswell, New Mexico 88201

Your aszistanca in this matrter ie anppreciated.

Yours very truly,

YcKé} 0I7. CORPORATION

elto
fAssist t to the President

Attachment

LEASES . PRODUCTION . INVESTMENTS



NOTICE

McKAY OIL CORPORATION hereby gives notice that

it has filed with the United States Department

of the Interior, Bureau of Land Management,
Assistant District Manager for Minerals, in Roswell,
New Mexico, for a category determination under
Section 103(c) and Section 107(c) of the Natural Gas
Policy Act of 1978 on the following property.

Well: South Four Mile Draw Fed. #5
Location: Section 23, T6S-R22E
County: Chaves County, New Mexico

Written comments will be accepted by the Authorized
Officer commencing with the publication date and con-
tinuing for at least 21 days following the placement of
a preliminary category determination in the State BLM or
Regional MMS Public Records Office.



APPLICATION PURSUANT TO
SECTION 107(c) of
THE NATURAL GAS POLICY ACT (NGPA) OF 1978

AFFIDAVIT

(New Tight-Formation Natural Gas)

STATE OF NEW MEXICO COUNTY OF CHAVES

BEFORE ME, the undersigned authority, duly commissioned and
qualified within and for the State and County aforesaid, preso-
nally came and appeared Cindy L. Kelton, who, being by me first
duly sworn, deposed and said:

That she is the Assistant to the President of McKay 0il
Corporation, the applicant for the well as described heretofore in
this application, and in that capacity, she is requesting the
appropriate Authorized Officer to determine the eligibility of
said well for wellhead pricing purposes pursuant to the rules and
regulations of the Minerals Management Service or Bureau of Land
Management and the Federal Energy Regulatory Commission (FERC)
and to the NGPA.

That the surface drilling of the well South Four Mile Draw
Federal #5, API No. 30-005-62338, began on or after July 16,
1979, and that the gas is being produced from a designated tight
formation and that she has no knowledge of any other information
not described in the application which is inconsistent with this
conclusion.

She further states that she has mailed, or caused to be
mailed, postage prepaid, a copy of the complete revised Form
FERC 121, "Application for Determination of the Maximum Lawful
Price Under the Natural Gas Policy Act," to the purchaser(s) and
the colessee(s) and/or working interest owners which are listed
separately.

To the best of her knowledge and belief, all information
contained in this application for category determination, pur-
suant to the NGPA, is true and correct including all documents,
testimony, and evidence submitted with the application.

[
biiéy/tvfkglglq ) e

Assistant to the—President
McKAY OIL CORPORATION

Signed

Subscribed in my presence and duly sworn to before me, this
22nd day of January , 1987.

(/:éélksux£;£;:>éz>\&@)yygg&igg@&(:f_

Notary Public

My Commission Expires: 1-30-88
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