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For Section 103(c), New Onshore Production Well

Mark below to tndicate the materfals reviewed and relevant to the
request. Attach accordingly. Every blank should be checked to

indicate that support deta 1s sttached or merked N/A indicate not
applicable. '

In conformance with Office of Management and Budget guidelines,
cata of a specific naturexSuch &8s 2 Bureau of Land Management forr,
a.éirectiona1 drilling survey, etc., which has already been sub-
mitted to the Authorized “fficer fcr another purpcse, shall nct be
submitted again as a requirement but mey beAsubmitted vclunterily.
s.ch Cete 15 not subritted, the applicent sh$11 s inciccte

below tinet the cete s on file with the Avthorized Cfficer.

1. Fewigid Fory FORC 12), “Applicaticn for Determiraticn o7 the
Viximoo o LovfUl Price Uncer the Kature) Ces Pelicy Act.” _ 7
¢. Steteraote wnler path e reguired by 18 (FR 274.254,
cs amendec, fcr each application. i

(@8]
.

E steterent thet completed copfes of revised Ferm FERC 121
have been forwarced to the purchaser(s) and to the

cclessee(s) and/or the working-interest owners. v’

&. Form §-320* *"well Completion or Recompleticn Report

ard Log." v’



S. A plet loceting end tdentifying the vell of interest and
the outline of the proration unit. Also, identificstion

and explanation of any other wells within the prorstion

unit. |/

6. A copy of the State Spacing Order or, as spplicable, the
appropriste reference to & State regulation and/or

Federal units sgreement. © . Vv’

—————

7. For a new well which was spudded on or after Febrgary 19,

1977, and drilled es an additional well into an existing
HE

proration unit, a copy of the record develcped prior to the
cozzencezent of crilling (es reasonatly poesible to do s0),
wvith geological and engineering support data included, suffi-
clent to support & finding that the nev well 15 necessary or
o cony cf the Stcote Ipecing Urcer ellowing the exzeption well
within the spaccd w-ea. Alst, supper: date acguired efter

-
com=encevent ¢f Jrillinz, cs apprepriste. ,4;/31/

-

. Other:

#Wi)l]1 be renucbered within BLM 3162 gertes following conversion of

opersting reguloticre froz Title 30 to Title 43 of the CFR.
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ROY L McKay PRESiDENT HoOME OFFICE P O Box 2014 RosweLL. NM 88202 T:szuo&: 505/623-4735%

January 22, 1987

Roswell Daily Record

2301 North Main Street
Roswell, New Mexico 88201
Attention: Legal Advertising

Gentlemen:

McKay 0il Corporation desires to place a public notice in
your newspaper for one day. The notice is attached.

Please place thnis notice in your paper on February 6th and
forward a copy of it along with your billing to:

McKay 0il Corporation
P.0. Box 2014
Roswell, New Mexico 88201

Your assistance in this matter is appreciated.

Yours very truly,

McKAY OIL CORPORATION

Assist t to the President

Attachment

LEASES . PRODUCTION . INVESTMENTS
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NOTICE

McKAY OIL CORPORATION hereby gives notice that

it has filed with the United States Department

of the Interior, Bureau of Land Management,
Assistant District Manager for Minerals, in Roswell,
New Mexico, for a category determination under
Section 103(c) and Sectiom 107(c) of the Natural Gas
Policy Act of 1978 on the following property.

Well: South Four Mile Draw Fed. #5
Location: Section 23, T6S-R22E
County: Chaves County, New Mexico

Written comments will be accepted by the Authorized
Officer commencing with the publication date and con-
tinuing for at least 21 days following the placement of
a preliminary category determination in the State BLM or
Regional MMS Public Records Office.



APPLICATION PURSUANT TO
SECTION 103(c) of
THE NATURAL GAS POLICY ACT (N;PA) OF 1978

STATE OF NEW MEXICO COUNTY OF CHAVES

BEFORE ME, the undersigned authori'y, duly commissioned and
qualified within and for the State and ounty aforesaid, preso-
nally came and appeared Cindy L. Kelton. who, being by me first
duly sworn, deposed and said:

That she is the Assistant to the President of McKay 0il
Corporation, the applicant for the well as described heretofore in
this application, and in that capacity, she is requesting the
appropriate Authorized Officer to deternine the eligibility of
said well for wellhead pricing purpose: pursuant to the rules and
regulations of the Bureau of Land Mana .ement and the Federal
Energy Regulatory Commission (FERC) ani to the NGPA.

That to the best of her informati:n and knowledge the sur-
face drilling of the well for which sh: seeks a determination was
begun after February 18, 1977, and tha' the well satisfies any
applicable Federal or State well-spaciig requirements.

She further states that application is made pursuant to 18
CFR 274.204(d) and that the well is nct within a State law prora-
tion unit: (1) which was in existence at the time the surface
drilling to the well began; (2) which as applicable to the reser-
voir from which natural gas is produc:d; and (3) which applied tc
any other well which either produced natural gas in commercial
quantities or the surface drilling of which began before February
18, 1977, and was thereafter capable »f producing natural gas in
commercial quantities.

That she has concluded that to the best of her information
and knowledge, the natural gas for which she seeks a deter-
mination is produced from a new onsh:re production well, and that
he has no knowledge of any other inf rmation not described in the
application which is inconsistant with this conclusion.

She further states that she has mailed, or caused to be
mailed, postage prepaid, a copy of tae completed revised Form
FERC 121, "Application for Determinstion of the Maximum Lawful
Price Under the Natural Gas Policy .ct," to the purchaser(s) and
the colessee(s) and/or working inte'est owners, which are listed
separately.

To the best of her knowledge and belief, all information
contained in this application for category determination, pur-
suant to the NGPA, is true anc corrz2ct including all documents,
testimony, and evidence submitted with the application.

D)

/.
-123" . n.
i ¥y L 0&€1g¢ _J

sistant to the President
Mc'AY OIL CORPORATION

N

Signed

Subscribed in my presence anc duly sworn to before me, this
22nd _ day of January . 19¢&7.

é ho sy Eﬂ@ N\k&&%g&

Notary Public

My Commi:sion Expires: _ 1-30-88
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TOEY QAN PAUL BIDU&\" 3|

COVERKM SECRETARY
L OISERVATION COMMISSION
LAND COMISSIONIR 'STATE PETROLEUM ENCINEER ED KELLEY
JIM BACA, MDMLER JOE D. RAMEY, MEMBER AND . DIRBCTOR, MINING
DIRECTOR, OIL CONSERVATION AND MINERALS
DIVISION DIVISION AND MEMBER

OIL CNSERVATION DIVISION

PRINCIPAL OFFICE: STATE LAND OFFICE BLDG., OLD SANTA FE TRAIL, SANTA FE
. MAILING ACCRESS: P. Q. BOK 2083, SANTA FE, NEW MEXICO 87501

TELEPHQNZ:  (505) 827-5800

CE D. RAMEY, DIRECTOR
T ”.L" :c;; SUPE otieocy ‘ GEDLOGISTS
CARL G. ULVOG
ROY E. JOHNSCN

ENGINEERS
MICHAZL E. STOGER
GILBERT QU.OTAN

me Qe e AT -~
B R CP e SR

sl R . Simuty Ci oL Gos Trspoertirn:
M. B. Williams
5. B. W. Weaver
. M. C. Stubblefield

DICTUITT IID - AT 1TaLC DISTRICT IV - s.r\.\"“‘. T 87I0:1

P. O. Box 20€8
Telephcre: (505) £27-38C0

C. G. Ulvog, Geologist and Cil
& Gas Insyoctor

CCo. 4L Diauter, coloatict Tty R. E. Johnson, Geologist and Dr
01l 2 Zas Inspelter 0Oil & Gas Inspoocr

C. C. Golson, Deputy O1l & Gas Inspector
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PRETYEFN

(a) Wildoae Gan wWells

In San Juan, &lo Arciba, and candoval Countles, a wildeat well which s projected to 1 gas-
aroductng horfzon shiall be located on a desiynated drilling truct consisting of 160 surface contiguous a:res,
;Lru ov luss, substant!ally in the furm 3f a square which is a quarter sectlon, being a legal subdivisioa
of the U.5. Publle Land Survers, and chall be located nut closer than 790 feet to any outer boundary of the
tract nor cleser than 130 feet to any quarter-quarter section or subdivision inner boundary.

In the event c¢il prodiction {s encountered in a well which was projected to a gas-prolucing
horizon aad wiich 1s located accordingly buf does not conform to the oil well location rule below, it shall
be necessary for the operator to bring the matter to a hearing before approval for the production of oil can
be given, i

(b) Wildcat 01l Wells

A wildcat well which is projected to an oill-producing horizon as recognized by the Division
shall be located on a tract consisting o approximately 40 surface contiguous acres substantially in the form
of square which 1s a legal subdivision o the U.S. Public Land Surveys, or on a governmental quarter-quarter
section or lot, and shall be located not closer thaa 330 feet to any boundary of such trace.

In the event gas production Is encountered in a well which was projected to an oil-prsducing
d which is located accordingly but does not confor: to the above gas well location rules, {t snall
.ary fer the cperater te bring the matter to a hearing before approval for the production of gas can

horizer

ce nile

Eddy, Roosevels, San Juan, Ric Arrika, and Sandcval

an cil well in any ccunty cther than Lez, Chaves, Zddv, Fcosavels,
ed cn a tract ccnsisting of approximately 40 surface c:Inti

1 legal ica of the U. S. Puklic Lard Surve,:
M : 330 feet to any I

L Ce

ticrn and in an area which,
sonakbly be presumed
surface
¢

VS & A
fzamp {3

2t cons

, the form of a square which is a quarter cecticn
Lard Surveys, and shall be located neot closer than 660 fcet

r than 330 feet tc any quarter-quarter sectiocn or subdivisicn

ae noarest well crilling to or capable of preoducing froam the sa-s

1954, shall be l2cated cn 2 desigznazed drilling tra
“istantially in

Inner toandary

cresddod fnothe epecial posl rules, cach devejopment woell for a defines oo,

Wa9 created ang cefined by the Division after November 1, 1975, or of

Penrsylvonien age or T created and Zefined ty the Division after June 1, 1964, shall be located
on a desfnated drilling trace ceasissing of 320 surface coatiguous acres, more or less, comprising any tso
contizuous quarter sections =f a single governmental secticn, being a legal subdivision of the U.S. Publi:

Land Survevs., Any such well naving nmore than 160 acres dedicated to it shall be located not closer than
660 fcet to the nearest side btoundary of the dedicated tract nor closer than 1980 feet to the nearest

ead boundary nor closer than 330 feet to any quarter-quarter section or subdivision inner boundary. (For
the purpose of this rule, "stde” baundary and "end" boundary are as defined in Section B I(a) of this rul:.)
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